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ION EXCHANGE ASIA PACIFIC PTE. LTD.
{(Incorporated in the Republic of Singapore)

DIRECTORS’ STATEMENT

We are pleased to present this statement to the member of the Company together with the audited
financial statements for the financial year ended 31 March 2021.

In our opinion,

(a) the financial statements are drawn up so as to give a true and fair view of the financial position
of the Company as at 31 March 2021 and the financial performance, changes in equity and cash
flows of the Company for the financial year ended on that date in accordance with the
provisions of the Singapore Companies Act, Chapter 50 and Singapore Financial Reporting
Standards; and

(b) at the date of this statement and with continuing financial support from ultimate holding
company, there are reasonable grounds to believe that the Company will be able to pay its debts
as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements for
issue.

DIRECTORS

The directors in office at the date of this statement are as follows:

Mahabir Prasad Patni

Ankur Patni (alternate director to Mahabir Prasad Patni)
Rajesh Sharma

Dinesh Sharma (alternate director to Rajesh Sharma)
Anil Manocha

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES OR DEBENTURES

Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose object is, to enable the directors of the Company to
acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other
body corporate.

DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES

According to the register kept by the Company for the purposes of Section 164 of the Singapore
Companies Act, Chapter 50 (the “Act™), the directors of the Company who held office at the end of the
financial year (including those held by their spouses and children) had no interests in shares, warrants,
debentures and share options of the Company and its related corporations.



TON EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

DIRECTORS’ STATEMENT

SHARE OPTIONS

During the financial year, there were:

(i) no options granted to subscribe for unissued shares of the Company. and

{il) no shares issued by virtue of the exercise of oplions to take up unissued shares of the Company.

As at the end of the financial year, there were no unissued shares of the Company under option.

AUDITOR

The auditor, Singapore Assurance PAC, has indicated its willingness to accept re-appointment.

On behalf of the Board of Directors

Mbo.,

Muahabir Prasad Patni
Director

G

Rajesh Sharma
Director

Singapore
4 June 2021



Singapore AsSSurance rac

(Incorporated with Limited Liability)

Chartered Accountants of Singapore
Co. Reg No: 200614137M

GST Reg No: 200614137M

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of lon Exchange Asia Pacific Pte. Ltd. (the “Company™),
which comprise the statement of financial position as at 31 March 2021, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act”) and Financial Reporting Standards in
Singapore (“FRSs™) so as to give a true and fair view of the financial position of the Company as at
31 March 2021 and of the financial performance, changes in equity and cash flows of the Company for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (“ACRA™) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (‘“ACRA Code™) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the Directors’
Statement (set out on pages 1 and 2), but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

. Singapore Assurance PAC
Chartered Accredited
A t t Training 11 Irving Place #09-02 Tai Seng Point, Singapore 369551
SINSACF?:!JEH an Organisation - Tel: (65) 6224 7526 ¢ Email: audit(@singassure.com.sg

www.SingAssure.com.sg



Singapore ASSurance rac

(Incorporated with Limited Liability)

Chartered Accountants of Singapore
Co. Reg No: 200614137M

GST Reg No: 200614137M

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

Report on the Audit of the Financial Statements

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded
against loss from unauthorised use or disposition; and transactions are properly authorised and that
they are recorded as necessary to permit the preparation of true and fair financial statements and to
maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Chartered Accredited Singapore Assurance PAC
A farit Train ing 11 Irving Place #09-02 Tai Seng Point, Singapore 369551
SINSESFL!JEH an Organisation 4. Tel: (65) 6224 7526 ¢ Email: audit@singassure.com.sg

www.SingAssure.com.sg



Singapore ASSurance rac

(Incorporated with Limited Liability)

Chartered Accountants of Singapore
Co. Reg No: 200614137M

GST Reg No: 200614137M

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBER OF ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

Report on the Audit of the Financial Statements

Auditor’s Responsibilities for the Audit of the Financial Statements (cont'd)

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

% 2o S

SINGAPORE ASSURANCE PAC
Public Accountants and
Chartered Accountants

Singapore
4 June 2021
Chartel’ed Accredited Singapore Assurance PAC
Train iﬂg 11 Trving Place #09-02 Tai Seng Point, Singapore 369551
ﬁg‘fp?gntant Organisation $ B Tel: (65) 6224 7526 ¢ Email: audit@singassure.com.sg

www.SingAssure.com.sg



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2021

Note 2021 2020
UsD ushD
ASSETS
Non-current assets
Plant and equipment (5) - -
Investments in associates (6) - -
Investments in subsidiaries {7 172,500 172,500
172,500 172,500
Current assets
Inventories (8) 4,725 -
Trade receivables &) 1,822,586 503,785
Other receivables (10 422,713 427,788
Fixed deposits (1 150,000 150,000
Bank balances 7,789 55,476
2,407,813 1,137,049
Total assets 2,580,313 1,309,549
EQUITY AND LIABILITIES
Equity and reserves
Share capital (12) 1,977,037 1,977,037
Accumulated losses (1,948,750) {(1.979,818)
28,287 (2,781)
Current liabilities
Trade and other payables (13) 2,333,767 1,115,700
Amount due to holding company (14) 218,259 196,630
2,552,026 1,312,330
Total equity and liabilities 2,580,313 1,309,549

The accompanying notes form an integral part of these financial statements.

-6 -



ION EXCHANGE ASIA PACIFIC PTE. LTD.
{Incorporated in the Republic of Singapore)

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Revenue

Cost of sales

Gross profit

Other income

Distribution costs

Administrative expenses

Other expenses

Finance costs

Profit/(Loss) before income tax
Income tax

Profit/(Loss) for the financial year
Other comprehensive income for the financial year, net of tax

Total comprehensive income for the financial year

(16)

(17
(18)
(19)

2021 2020

USD UsD
1,573,946 357,329
(1,329,118) (255,041)
244,828 102,288
674,336 5,557
(24,382) (16,685)
(9,287) (6,244)
(832,798) (182,521)
(21,629) (21,630)
31,068 (119,235)
31,068 (119,235)
31,068 (119,235)

The accompanying notes form an integral part of these financial statements.

-7-



ION EXCHANGE ASIA PACIFIC PTE. LTD.

(Incorporated in the Republic of Singapore)

STATEMENT OF CHANGES IN EQUITY

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Balance at T April 2019

Loss for the financial year, representing total
comprehensive income for the financial year

Balance at 31 March 2020

Profit for the financial year, representing total
comprehensive income for the financial year

Balance at 31 March 2021

Share Accumulated
capital losses Total
UsD USD USD
1,977,037 (1,860,583) 116,454
- (119,235) (119,235)
1,977,037 (1,979.818) (2,781)
- 31.068 31,068
1,977,037 (1,948,750) 28,287

The accompanying notes form an integral part of these financial statements.

-8-



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

STATEMENT OF CASH FLOWS

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Cash flows from operating activities
Profit/(Loss) before income tax

Adjustments for:
Depreciation of plant and equipment
Interest expense
Interest income
Operating profit/(loss) before working capital changes

Changes in working capital:
Inventories
Trade and other receivables
Trade and other payables
Net cash (used in)/from operating activities

Cash flows from investing activities

Fixed deposits, pledged

Interest income

Other receivables from related corporations
Net cash from/(used in) investing activities

Cash flows from financing activities
Amount due to a subsidiary
Interest paid

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of the financial year
Cash and cash equivalents at end of the financial year

Cash and cash equivalents at end of the year comprise:
Bank balances
Fixed deposits

Less:
Fixed deposits pledged with the bank

Note

(3
(17)
(16)

(I

(11

2021 2020
USD USD
31,068 (119,235)
- 146
21,629 21,630
(5,972) (5,557)
46,725 (103,016)
(4,725) -
(1,327,628) 827,480
1,218,067 (537,726)
(67,561) 186,738
; 54,512
915 501
18,959 (144,183)
19,874 (89,170)
- (30,000)
) (21,000
- (51,000)
(47,687) 46,568
55476 8,908
7,789 55,476
7,789 55,476
150,000 150,000
157,789 205,476
(150,000) (150,000)
7,789 55,476

The accompanying notes form an integral part of these financial statements.

-9,



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

The financial statements were authorised for issue by the Board of Directors on the date of the
Directors’ Statement.

1. CORPORATE INFORMATION

lon Exchange Asia Pacific Pte. Ltd. (the “Company™) is incorporated and domiciled in the
Republic of Singapore.

The address of the Company’s registered office is located at 11 Irving Place, Tai Seng Point,
#09-03, Singapore 369551.

The address of the Company’s principal place of business is located at 21 Bukit Batok
Crescent, #26-84 WCEGA Tower, Singapore 658065.

The principal activities of the Company are the supply of water treatment plants, waste
treatment and oilfield chemicals.

The Company is a wholly owned subsidiary of [on Exchange (India) Limited, a company
incorporated in India and listed on the Mumbai Stock Exchange, which is also the ultimate
holding company.

2. GOING CONCERN

The financial statements of the Company have been prepared on a going concern basis
notwithstanding its total current liabilities exceeded its total current assets by US$144,213, as
at 31 March 2021. These factors indicate the existence of a material uncertainty which may
cast significant doubt over the Company’s ability to continue as a going concern,

The ability of the Company to continue as a going concern is dependent on the undertaking of
its holding company, to provide continuing financial support to enable the Company to meet
its labilities as and when they fall due.

If the Company were unable to continue in operational existence for the foreseeable future, the
Company may be unable to discharge its liabilities in the normal course of business and
adjustments may have to be made to reflect the situation that the assets may need to be realised
other than in the normal course of business and at amounts which could differ significantly
from the amounts at which they are currently recorded in the statement of financial position. In
addition, the Company may have to reclassify non-current assets and liabilities as current
assets and liabilities. No such adjustments have been made to these financial statements.

-10-



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

3.

BASIS OF PREPARATION

3.1

32

3.3

3.4

Statement of compliance

The financial statements have been prepared in accordance with Singapore Financial
Reporting Standards (FRS).

Basis of measurement

The financial statements have been prepared on a going concern basis under the
historical cost convention, except as otherwise described in the accounting policies
below.

Functional and presentation currency

The financial statements are presented in United States Dollar (USD), which is the
Company’s functional currency. All financial information is presented in United
States Dollar, unless otherwise stated,

Use of estimates and judgements

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of assets,
liabilities, income and expenses, and the disclosure of contingent liabilities at the end
of each reporting period. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in the future periods.

() Judgements made in applying accounting policies

Determination of functional currency

In determining the functional currency of the Company, judgement is used by the
Company to determine the currency of the primary economic environment in
which the Company operates. Consideration factors include the currency that
mainly influences sales prices of goods and services and the currency of the
country whose competitive forces and regulations mainly determines the sales
prices of its goods and services.

(@i} Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation
uncertainty at the end of the reporting period are discussed below. The Company
based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances
arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

-1l -



ION EXCHANGE ASIA PACIFIC PTE. LTD.
{(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

3,

BASIS OF PREPARATION (CONT’D)

34

3.5

Use of estimates and judgements
(iii) Key sources of estimation uncertainty (cont’d)

Impairment of loans and receivables

The impairment of trade and other receivables is based on the ageing analysis and
management’s continuous evaluation of the recoverability of the outstanding
receivables. In assessing the ultimate realisation of these receivables,
management considers, among other factors, the creditworthiness and the past
collection history of each customer. If the financial conditions of these customers
were to deteriorate, resulting in an impairment of their ability to make payments,
additional allowances may be required.

The carrying amounts of the Company’s trade and other receivables as at
31 March 2021 are disclosed in Notes 9 and 10 to the financial statements.

Basis of non-consolidation

The Company has not prepared one set of financial statements of the Company and its
subsidiary as:

(i)  The Company is a wholly owned subsidiary of lon Exchange (India) Limited, a
company incorporated in India and listed on the Mumbai Stock Exchange;

(ii) The Company’s equity instruments are not traded in a public market;

(iii) The Company did not file, nor is in the process of filing its financial statements
for the purpose of issuing any class of instruments in a public market; and.

(iv) The holding company, fon Exchange (India) Limited, whose registered office is
lon House, Dr. E. Moses Road, Mahalaxmi Mumbai 400011 India, produces
consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented
in these financial statements,

4.1

Foreign currency
Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies
of the Company at exchange rates at the dates of the transactions. Monetary assets and
liabilities denominated in foreign currencies at the reporting date are translated to the
functional currency at the exchange rate at that date. The foreign currency gain or loss
on monetary items is the difference between amortised cost in the functional currency
at the beginning of the year, adjusted for effective interest and payments during the
year, and the amortised cost in foreign currency translated at the exchange rate at the
end of the year.

-12-



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

4.1

4.2

Fereign currency (cont’d)

Foreign currency fransactions (cont’d)

Non-monetary assets and liabilities denominated in foreign currencies that are
measured at fair value are translated to the functional currency at the exchange rate at
the date that the fair value was determined. Non-monetary items in a foreign currency
that are measured in terms of historical cost are translated using the exchange rate at
the date of the transaction. Foreign currency differences arising on translation are
recognised in profit or loss.

Financial instruments

()

(i)

Recognition and initial measurement
Non-derivative financial assets and financial liabilities

Trade receivables and debt investments issued are initially recognised when
they are originated. All other financial assets and financial liabilities are initially
recognised when the Company becomes a party to the contractual provisions of
the instrument.

A financial asset (unless it is a trade receivable without a significant financing
component) or financial liability is initially measured at fair value plus, for an
item not at fair value through profit or loss (FVTPL), transaction costs that are
directly attributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price.

Classification and subsequent measurement
Non-derivative financial assets

On initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (FVOCI) - debt
investment; FVOCI - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless
the Company changes its business model for managing financial assefs, in
which case all affected financial assets are reclassified on the first day of the
first reporting period following the change in the business model.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following

conditions and is not designated as at FVTPL:

¢ it is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

¢ its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

- 13-



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.2

Financial instruments (cont’d)

(i)

Classification and subsequent measurement {cont’d)
Non-derivative financial assets {cont’d)

Debt investments at FVOCI

A debt investment is measured at FVOCI if it meets both of the following

conditions and is not designated as at FVTPL:

o it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

o its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Equity investments gt FVOCI

On initial recognition of an equity investment that is not held-for-trading, the
Company may irrevocably elect to present subsequent changes in the
investment’s fair value in other comprehensive income (OCI). This election is
made on an investment-by-investment basis,

Financial assets at FVTPL

All financial assets not classified as measured at amortised cost or FVOCI as
described above are measured at FVTPL. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in
which a financial asset is held at a portfolio level because this best reflects the
way the business is managed and information is provided to management. The
information considered includes:

s the stated policies and objectives for the portfolio and the operation of those
policies in practice. These include whether management’s strategy focuses
on earning contractual interest income, maintaining a particular interest rate
profile, matching the duration of the financial assets to the duration of any
related liabilities or expected cash outflows or realising cash flows through
the sale of the assets;

e how the performance of the portfolio is evaluated and reported to the
Company’s management;

¢ the risks that affect the performance of the business model (and the financial
assets held within that business model) and how those risks are managed;

e how managers of the business are compensated — e.g. whether compensation
is based on the fair value of the assets managed or the contractual cash flows
collected; and

e the frequency, volume and timing of sales of financial assets in prior periods,
the reasons for such sales and expectations about future sales activity.

-14-



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.2

Financial instruments (cont’d)

(i)

Classification and subsequent measurement (cont’d)
Financial assets: Business model assessment (cont’d)

Transfers of financial assets to third parties in transactions that do not qualify
for derecognition are not considered sales for this purpose, consistent with the
Company’s continuing recognition of the assets.

Financial assets that are held-for-trading or are managed and whose
performance is evaluated on a fair value basis are measured at FVTPL.,

Non-derivative financial assets: Assessment whether contractual cash flows
are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the
financial asset on initial recognition. ‘Interest’ is defined as consideration for
the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a
profit margin.

In assessing whether the contractual cash flows are solely payments of principal

and interest, the Company considers the contractual terms of the instrument.

This includes assessing whether the financial asset contains a contractual term

that could change the timing or amount of contractual cash flows such that it

would not meet this condition. In making this assessment, the Company

considers:

» contingent events that would change the amount or timing of cash flows;

o terms that may adjust the contractual coupon rate, including variable rate
features;

e prepayment and extension features; and

o terms that limit the Company’s claim to cash flows from specified assets
(e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and
interest criterion if the prepayment amount substantially represents unpaid
amounts of principal and interest on the principal amount outstanding, which
may include reasonable additional compensation for early termination of the
contract. Additionally, for a financial asset acquired at a significant discount or
premium to its contractual par amount, a feature that permits or requires
prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include
reasonable additional compensation for early termination) is treated as
consistent with this criterion if the fair value of the prepayment feature is
insignificant at initial recognition.

-15-



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

4,

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.2

Financial instruments (cont’d)

(i)

Classification and subsequent measurement (cont’d)

Non-derivative financial assets: Subsequent measurement and gains and
losses

Financial assets at FVIPL
These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss.

Fingncial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest
income, foreign exchange gains and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Debt investments at FVOCT
These assets are subsequently measured at fair value. Interest income calculated
using the effective interest method, foreign exchange gains and losses and
impairment are recognised in profit or loss. Other net gains and losses are
recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified to profit or loss.

Equity investments at FVOCT

These assets are subsequently measured at fair value. Dividends are recognised
as income in profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment, Other net gains and losses are recognised in
OCl and are never reclassified to profit or loss.

Non-derivative financial liabilities: Classification, subsequent measurement
and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A
financial liability is classified as at FVTPL if it is classified as held-for-trading
or it is designated as such on initial recognition. Financial liabilities at FVTPL
are measured at fair value and net gains and losses, including any interest
expense, are recognised in profit or loss. Directly attributable transaction costs
are recognised in profit or loss as incurred.

Other financial liabilities are initially measured at fair value less directly
attributable transaction costs, They are subsequently measured at amortised cost
using the effective interest method. Inferest expense and foreign exchange gains
and losses are recognised in profit or loss.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.2

Financial instruments (cont’d)

(iii)  Derecognition

()

)

Financial assets

The Company derecognises a financial asset when:
e the contractual rights to the cash flows from the financial asset expire, or
e it transfers the rights to receive the contractual cash flows in a transaction in
which either:
- substantially all of the risks and rewards of ownership of the financial
asset are transferred; or
- the Company neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial
asset.

Transferred assets are not derecognised when the Company enters into
transactions whereby it transfers assets recognised in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the
transferred assets.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations
are discharged or cancelled, or expire. The Company also derecognises a
financial liability when its terms are modified and the cash flows of the
modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying
amount extinguished and the consideration paid (including any non-cash assets
transferred or liabilities assumed) is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented
in the statement of financial position when, and only when, the Company
currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and short-term deposits with
maturities of three months or less from the date of acquisition that are subject to
an insignificant risk of changes in their fair value, and are used by the Company
in the management of its short-term commitments. For the purpose of the
statement of cash flows, bank overdrafts that are repayable on demand and that
form an integral part of the Company’s cash management are included in cash
and cash equivalents.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
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4.4

Share capital

Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the
issue of ordinary shares are recognised as a deduction from equity, net of any tax
effects.

Plant and equipment

()

(i)

(i)

Recognition and measurement

[tems of plant and equipment are measured at cost less accumulated
depreciation and accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the
asset,

If significant parts of an item of plant and equipment have different useful lives,
they are accounted for as separate items (major components) of plant and
equipment.

Any gain or loss on disposal of an item of plant and equipment is recognised in
profit or loss.

Subsequent costs

The cost of replacing a component of an item of plant and equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the component will flow to the Company,
and its cost can be measured reliably. The carrying amount of the replaced
component is derecognised. The costs of the day-to-day servicing of plant and
equipment are recognised in profit or loss as incurred.

Depreciation

Depreciation is based on the cost of an asset less its residual value. Significant
components of individual assets are assessed and if a component has a useful
life that is different from the remainder of the asset, that component is
depreciated separately.

Depreciation is recognised as an expense in profit or loss on a straight-line basis
over their estimated useful lives of each component of an item of plant and

equipment, unless it is included in the carrying amount of another assets.

Depreciation is recognised from the date that the plant and equipment are
installed and are ready for use.

-18 -



ION EXCHANGE ASIA PACIFIC PTE. LTD.
(Incorporated in the Republic of Singapore)

NOTES TO THE FINANCIAL SFATEMENTS
FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

4, SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
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4.5

4.6

4.7

Plant and equipment (cont’d)
(iii)  Depreciation (cont’d)
The estimated useful lives for the current and comparative years are as follows:

Computers 3 years
Office equipment 5 years

Depreciation methods, useful lives and residual values are reviewed at the end
of each reporting period and adjusted if appropriate.

Subsidiary

Investments in subsidiary is accounted for at cost less impairment losses, if any. The
Company controls an entity when it is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to affect those returns through
its power over the entity.

Investments in subsidiaries are accounted for at cost less impairment losses.
Associates

Associates are those entities in which the Company has significant influence, but not
control or joint control, over the financial and operating policies of these entities,
Significant influence is presumed to exist when the Company holds 20% or more of the
voting power of another entity.

Investments in associates are accounted for at cost less impairment losses.

An impairment loss in respect of an associate is measured by comparing the recoverable
amount of the investment with its carrying amount in accordance with Note 4.8 (ii). An
impairment loss is recognised in profit or loss. An impairment loss is reversed if there
has been a favourable change in the estimates used to determine the recoverable amount.

Impairment

(i)  Non-derivative financial assets and contract assets

The Company recognises loss allowances for expected credit losses (ECLs) on:
¢ financial assets measured at amortised costs;

» debt investments measured at FVOCI;

* contract assets (as defined in FRS115); and

e intra-group financial guarantee contracts (FGC).

Loss allowances of the Company are measured on either of the following bases:

e 12-month ECLs: these are ECLs that result from default events that are
possible within the 12 months after the reporting date (or for a shorter period
if the expected life of the instrument is less than 12 months); or

s Lifetime ECLs: these are ECLs that result from all possible default events
over the expected life of a financial instrument or contract asset
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.9

Impairment (cont’d)

(1)

Non-derivative financial assets and contract assets (cont’d)

Simplified approach

The Company applies the simplified approach to provide for ECLs for all trade
receivables and contract assets. The simplified approach requires the loss
allowance to be measured at an amount equal to lifetime ECLs.

General approach

The Company applies the general approach to provide for ECLs on all other
financial instruments and FGCs. Under the general approach, the loss allowance
is measured at an amount equal to 12-month ECLs at initial recognition,

At each reporting date, the Company assesses whether the credit risk of a
financial instrument has increased significantly since initial recognition. When
credit risk has increased significantly since initial recognition, loss allowance is
measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECLs, the Company
considers reasonable and supportable information that is relevant and available
without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and
informed credit assessment and includes forward-looking information.

If credit risk has not increased significantly since initial recognition or if the
credit quality of the financial instruments improves such that there is no longer
a significant increase in credit risk since initial recognition, loss allowance is
measured at an amount equal to 12-month ECLs,

The Company assumes that the credit risk on a financial asset has increased
significantly if it is more than 30 days past due.

The Company considers a financial asset to be in default when:

s the borrower is unlikely to pay its credit obligations to the Company in full,
without recourse by the Company to actions such as realising security (if any
is held); or

¢ the financial asset is more than 90 days past due.

The Company considers a contract asset to be in default when the customer is
unlikely to pay its contractual obligations to the Company in full, without
recourse by the Company to actions such as realising security (if any is held).

The Company considers a FGC to be in default when the debtor of the lean is
uniikely to pay its credit obligations to the creditor and the Company in full,
without recourse by the Company to actions such as realising security (if any is
held).

The maximum period considered when estimating ECLs is the maximum
contractual period over which the Company is exposed to credit risk.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.7

Impairment (cont’d)

(i)

Non-derivative financial assets and contract assets (cont’d)

Measurement of ECLs

ECLs are probability-weighted estimates of credit losses. Credit losses are
measured at the present value of all cash shortfalls (i.e. the difference between
the cash flows due to the entity in accordance with the contract and the cash
flows that the Company expects to receive). ECLs are discounted at the
effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at
amortised cost and debt investments at FVOCI are credit-impaired. A financial
asset is ‘credit-impaired’ when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following

observable data:

e significant financial difficulty of the borrower or issuer;

« a breach of contract such as a default or being more than 90 days past due;

o the restructuring of a loan or advance by the Company on terms that the
Company would not consider otherwise;

e it is probable that the borrower will enter bankruptcy or other financial
reorganisation; or

s the disappearance of an active market for a security because of financial
difficulties.

Presentation of allowance for ECLs in the statement of financial position
Loss allowances for financial assets measured at amortised cost and contract
assets are deducted from the gross carrying amount of these assets.

For debt investments at FVOCI, loss allowances are charged to profit or loss
and recognised in OCI.

Loss allowances for FGC are recognised as a financial liability to the extent that
they exceed the initial carrying amount of the FGC less the cumulated income
recognised.

Write-off

The gross carrying amount of a financial asset is written off (either partially or
in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have
assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written
off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.7 Impairment (cont’d)

(i)

Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at
each reporting date to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated.
An impairment loss is recognised if the carrying amount of an asset or its
related cash-generating unit (CGU) exceeds its estimated recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the
risks specific to the asset or CGU. For the purpose of impairment testing, assets
that cannot be tested individually are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely
independent of the cash inflows of other assets or CGUs.

Impairment losses are recognised in profit or loss. Impairment losses recognised
in prior periods are assessed at each reporting date for any indications that the
loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only fo the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortisation, if no impairment loss had been recognised.

4.8 Employee benefits

(i)

(i)

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an
entity pays fixed contributions into a separate entity and will have no legal or
constructive obligation to pay further amounts. Obligations for contributions to
defined contribution pension plans are recognised as an employee benefit
expense in profit or loss in the periods during which services are rendered by
employees.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis
and are expensed as the related service is provided. A liability is recognised for
the amount expected to be paid under short-term cash bonus or profit sharing
plans if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation
can be estimated reliably.

Employee entitlements to annual leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave as a
result of services rendered by employees up to the reporting date.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4.9

4.10

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal
or constructive obligation that can be estimated reliably, and it is probable that an
outflow of economic benefits will be required to settle the obligation. Provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost.

Revenue

()

Sales of goods and rendering of services

Revenue from sale of goods and services in the ordinary course of business is
recognised when the Company satisfies a performance obligation (PO) by
transferring control of a promised good or service to the customer. The amount
of revenue recognised is the amount of the transaction price allocated to the
satisfied PO.

The transaction price is allocated to each PO in the contract on the basis of the
relative stand-alone selling prices of the promised goods or services. The
individual standalone selling price of a good or service that has not previously
been sold on a stand-alone basis, or has a highly variable selling price, is
determined based on the residual portion of the transaction price after allocating
the transaction price to goods and/or services with observable stand-alone
selling prices. A discount or variable consideration is allocated to one or more,
but not all, of the performance obligations if it relates specifically to those POs.

Transaction price is the amount of consideration in the contract to which the
Company expects to be entitled in exchange for transferring the promised goods
or services. The transaction price may be fixed or variable and is adjusted for
time value of money if the contract includes a significant financing component.
Consideration payable to a customer is deducted from the transaction price if
the Company does not receive a separate identifiable benefit from the customer.
When consideration is variable, the estimated amount is included in the
transaction price to the extent that it is highly probable that a significant reversal
of the cumulative revenue will not occur when the uncertainty associated with
the variable consideration is resolved.

Revenue may be recognised at a point in time or over time following the timing
of satisfaction of the PO. If a PO is satisfied over time, revenue is recognised
based on the percentage of completion reflecting the progress towards complete
satisfaction of that PO.

Revenue from sales of goods

Revenue from sales of goods are measured at the fair value of the consideration
received or receivables which is usually the invoice price, net of returns and
allowances, trade discounts and volume rebate given to customers. Sales of
goods is recognised at a point in time upon the transfer of significant risks and
rewards of ownership of the goods to the customers which generally coincides
with delivery and acceptance of the goods sold.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

4,10

4.11

4.12

Revenue {(cont’d)
(i) Inferest income

Interest income is recognised as interest accrues using the effective interest
method (“EIR™) that is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial instrument to the net carrying
amount of the financial asset.

Finance costs

Finance costs comprise interest expense on borrowings. Borrowing costs that are not
directly attributable to the acquisition, construction or production of a qualifying asset
are recognised in profit or loss using the effective interest method.

Income tax

Tax expense comprises current and deferred tax. Current tax and deferred tax is
recognised in profit or loss except to the extent that it relates to a business
combination, or items recognised directly in equity or in OCL

Current tax is the expected tax payable or receivable on the taxable income or loss for
the financial year, measured using tax rates enacted or substantively enacted at the
reporting date, and any adjustment to tax payable in respect of previous years. The
amount of current tax payable or receivable is the best estimate of the tax amount
expected to be paid or received that reflects uncertainty related to income taxes, if any.

Current tax assets and liabilities are offset only if certain criteria are met.

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. Deferred tax is not recognised for; temporary differences on the
initial recognition of assets or liabilities in a fransaction that is not a business
combination and that affects neither accounting nor taxable profit or loss to the extent
that it is probable that they will not reverse in the foreseeable future.

Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to
offset current tax liabilities and assets, and they relate to taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to
settle current tax liabilities and assets on a net basis or their tax assets and liabilities
will be realised simultaneously.

Deferred tax assets are recognised for unused tax losses, unused tax credits and
deductible temporary differences, to the extent that it is probable that future taxable
profits will be available against which they can be utilised. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.
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4.

SIGNIFICANT ACCOUNTING POLICIES (CONTD)

4.12  Income tax (cont’d)
Unrecognised deferred tax assets are reassessed at each reporting date and recognised
to the extent that it has become probable that future taxable profits will be available
against which they can be used.

4.13  Adoption of new and amended standards and interpretations
The accounting policies adopted are consistent with those of the previous financial
year except in the current financial year, the Company has adopted all the new and
amended standards which are relevant to the Company and are effective for annual
financial periods beginning on or after 1 April 2020. The adoption of these standards
did not have any material effect on the financial performance and position of the
Company.

4.14  New standards and interpretations not adopted
A number of new standards, interpretations and amendments to standards are issued
but effective for annual periods beginning after [ April 2021, and have not been
applied in preparing these financial statements. The Company does not plan to early
adopt these standards. The Company is currently assessing the potential impact of
adopting these standards and interpretations, on the financial statements of the
Company. None of these are expected to have a significant effect on the financial
statements of the Company.

PLANT AND EQUIPMENT

Office
Computers equipment Total
UsD Ush UsSD

Cost

Balance at 1/4/2019, 31/3/2020 and 31/3/2021 1,609 1,095 2,704

Accumulated Depreciation

Balance at 1/4/2019 1,463 1,095 2,558

Depreciation 146 - 146

Balance at 31/3/2020 and 31/3/2021 1,609 1,095 2,704

Net Carrving Amount

Balance at 31/3/2020 and 31/3/2021 - - -
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6. INVESTMENTS IN ASSOCIATES

Unguoted equity shares
Balance at beginning and end of the financial year

Less.: Impairment losses
Balance at beginning and end of the financial year

The details of associates are as follows:

Name of associates Principal activities

[EI Water - Tech (M)
Sdn. Bhd.*

Providing new and improved
engineering technical services
in the water supply industry
lon Exchange PSS Ltd* Providing new and improved
engineering technical services
in the water supply industry

* Not required to be audited by the law of the country of incorporation

* Audited PKS Consuitant Co., Ltd.

7. INVESTMENTS IN SUBSIDIARIES

Unguoted equity shares
Balance at beginning and end of the financial year

Less: Impairment losses
Balance at beginning and end of the financial year

The details of subsidiaries are as follows:

Name of subsidiaries Principal activities

Providing new and improved
engineering technical services
in the water supply industry

-6 -

Ion Exchange Asia Pacific
(Thailand) Ltd.*

2021 2020
USD ush
143,574 143,574
143,574 143,574
Place of Ownership
2021 2020
% %
Malaysia 30 30
Thailand 49 49
2021 2020
UsSD UsD
256,602 256,602
84,102 84,102
172,500 172,500
Place of
incorporation
and place of  Ownership
business interest
2021 2020
% %
Thailand 100 160
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7.

INVESTMENTS IN SUBSIDIARIES (CONT’D)
The details of subsidiaries are as follows: (cont’d)
Place of

incorporation
and place of  Ownership

Name of subsidiaries Principal activities business interest
2021 2020
% %
PT Ion Exchange Asia Providing new and improved Indonesia 95 95
Pacific’ engineering technical services

in the water supply industry

*  Audited by PKS Consultant Co., Ltd.
" Audited by Kantor Akuntan Publik Drs. Adenan

INVENTORIES
2021 2020
UsSD uUsD
Inventories, at cost 4,725 -
TRADE RECEIVABLES
2021 2020
UsD usD
Trade receivables:
- Associates 416,313 416,313
- A related company 64,642 04,642
- A subsidiary 668,295 -
- Holding company 13,823 110,660
- Third parties 1,047,026 299,683
2,210,099 891,298
Less: Expected credit lnosses
Balance at beginning and end of the financial year (505,405) (505,405)
1,704,694 385,893
Retention sum - Third parties 117,892 117,892
1,822,586 503,785

The trade receivables are non-interest bearing, unsecured and generally on 30 days® (2020: 30
days’) terms. They are recognised at their original invoice amounts which represents their fair
value on initial recognition.

The Company’s trade receivables and retention sum are unsecured, except for the balances
amounting to USD686,371 and USDI117.892 (2020: USD275,233 and USDI19,500)
respectively which are secured by corporate guarantee from the holding company.
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10. OTHER RECEIVABLES

2021 2020
USD UsD
Advance to creditors:
- Subsidiary 28,722 28,722
- Third parties 17,548 18,617
46,270 47,339
Less: Expected credit losses
Balance at beginning and end of the financial year (14,361) (14,361)
31,909 32,978
Deposits 1,127 1,127
Goods and Services Tax receivables 15 358
Other receivables:
- An associate 178,660 173,603
- A subsidiary 07,924 121,883
- A related company 66,410 61,410
- Third parties 29,464 19,225
372,458 376,121
Work in progress 17,204 17,204
422,713 427,788

Amounts due from an associate, a subsidiary, a related company and third parties are non-
trade in nature, unsecured, recoverable on demand and interest-free, except for the balances
amounting to USD382,508 (2020: USD274,527) which are secured by corporate guarantee
from the holding company and amount due from an associate which bears interest of 3%
(2020: 3%).

Il. FIXED DEPOSITS
Fixed deposits are matured within six months (2020: six months). The effective interest rate is

0.35% (2020: 0.6%) per annum. The fixed deposits are pledged to bank for issue of bank
guarantee and letter of credit.

12. SHARE CAPITAL

2021 2020
Issued and fully paid
2,603,211 (2020: 2,603,211) ordinary shares SGD2,603,211 SGD2,603,211
Equivalent to United States Dollar JSD1,977,037 USD1,977,037

The holders of ordinary shares are entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restrictions. The ordinary
shares have no par value.
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12.

13.

14.

15.

SHARE CAPITAL (CONT’D)
Capital management

The primary objective of the Company’s capital management is to ensure that it maintains a
strong credit rating and healthy working ratios in order to support its business and maximise
shareholder value.

The Company manages its working capital structure and makes adjustment to it, in light of
changes in economic conditions. To maintain or adjust the working capital structure, the
Company may adjust the dividend payment to shareholders, return capital to shareholders or
issue new shares. No changes were made in the objectives, policies or processes during the
current financial year.

The capital structure of the Company comprises issued capital and reserves.

The Company manages capital by regularly monitoring its current and expected [liquidity
requirements.

The Company is not obliged to meet capital requirements, both internally and externally
imposed.

TRADE AND OTHER PAYABLES

2021 2020

usD UsD
Trade payables:
- An associate 668,295 -
- Holding company 611,649 306,237
- Third parties 171,966 137,192

1,451,910 043,429
Accrued costs 728,771 28,468
Advance receipts - 35,585
Accruals 153,086 108,218

2,333,767 1,115,700

AMOUNT DUE TO HOLDING COMPANY

Amount due to holding company is non-trade in nature, unsecured, repayable on demand and
bears interest of 11% (2020: 12%),

REVENUE

2021 2020
USD UsD

Revenue from contracts with customers:
- Sale of goods 1,573,946 357,329
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15. REVENUE

2021 2020
USD UsD
Timing of revenue:
- At a point in time 1,573,946 357,329
16. OTHER INCOME
2021 2020
USD Ush
Claim receivables 668,295 -
Foreign exchange gain 69 -
Interest income from:
- Bank 915 501
- An associate 5,057 5,056
5,972 5,557
674,336 5,557
17. FINANCE COSTS
2021 2020
UusD USD
Interest on loans from holding company 21,629 21,630

18. PROFIT/ALOSS) BEFORE INCOME TAX

In addition to those expenses disclosed elsewhere in the financial statements, profit/(loss)
before income tax is arrived at after charging the following:

2021 2020

usD usD
Claim expenses 668,295 -
Depreciation of plant and equipment - 146
Salaries and related costs 158,486 150,000
Travelling expenses 15,008 16,685
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19. INCOME TAX

The tax expense on profit/(loss) before income tax differs from the amount that would arise

using the Singapore standard rate of income tax as follows:

2021 2020

USD Ush
Profit/(Loss) before income tax 31,068 (119,235)
Tax calculated at a tax rate of 17% (2020: 17%) 5,281 (20,270)
Effect of:
- Expenses not deductible for tax purposes - 3,653
Deferred tax assets not recognised - 16,617
Utilisation of deferred tax assets not recognised previously (5,281) -

Subject to the approval from tax authority, the Company has unabsorbed losses of
USD1,671,287 (2020: UUSD1,702,355), available for offsetting against future taxable profits,

Deferred tax assets not recognised
The components of deferred tax assets not recognised are as follows:

2021 2020
USD usD
Excess of tax base of qualifying assets over the
corresponding net carrying amount 1,709 1,709
Unabsorbed tax losses 284,119 289,400
285,828 291,109

The deferred tax assets have not been recognised in the financial statements as it is not
probable that the future profits will be available to offset against these deferred tax assets. The
realisation of deferred tax benefit arising from the above is available for unlimited period
subject to there being no substantial changes in shareholders as required in the provisions of

the Singapore Income Tax Act.

20. RELATED PARTY TRANSACTIONS

In addition to the refated party information disclosed elsewhere in the financial statements, the
following significant transactions between the Company and related parties took place at terms

agreed between the parties during the year:

2021
UsD
Income
Interest charged to an associate 5,056

2020
UsD

5,056
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20.

21.

22,

RELATED PARTY TRANSACTIONS (CONT’D)

2021 2020
UsSh USD
Expenses
Purchase from holding company 1,283,473 214,743
Interest charged by holding company 21,629 21,630
Others
Advances paid to:
- A subsidiary - 121,883
- A related company 5,000 22,300
Advances received from a subsidiary 1,000 -
Payment on behalf by a subsidiary 7,136 -

CONTINGENT LIABILITIES

The Company’s bank guarantee and letter of credit amounted to USDNil (2020: USD71,170)
as at 31 March 2021.

FINANCIAL RISKS MANAGEMENT OBJECTIVES AND POLICIES

The Company has no formal risk management policies and guidelines, which set out its
overall business strategies, its tolerance for risk and its general risk management philosophy. It
has however established informal processes to monitor and control such risks on a timely and
accurate manner. Such policies are monitored and undertaken by the directors.

Risk management is integral to the whole business of the Company. The management
continually monitors the Company's risk management process to ensure that an appropriate
balance between risk and confrol is achieved. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company's activities.

No derivatives shall be undertaken except for the use as hedging instruments where
appropriate and cost-efficient. The Company does not apply hedge accounting.

The key financial risks include foreign currency risk, credit risk and liquidity risk. The
following provide details regarding the Company's exposure to the risks and the objectives,
policies and processes for the management of these risks.

22.1  Foreign currency risk

The Company’s foreign currency exposures arise mainly from the exchange rate
movements against the United States Dollar. There is no formal hedging policy with
respect to foreign exchange exposure. Exposure to currency risk is monitored on an
ongoing basis and the Company endeavours to keep the net exposure at an acceptable
level.
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22,

FINANCIAL RISKS MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

22.1

22.2

Foreign currency risk (cont’d)

The Company incurs foreign currency risk on that are denominated in currencies other
than United States Dollar.

The Company has no significant transactional currency exposures arising from sales
or purchases that are denominated in a currency other than the functional currency of
the Company.

Exposure to currency risk
The Company’s exposures to currency risk at the reporting date are as follows:

2021 2020
SGD MYR SGD MYR
UsD Ush UUSD usD
Financial assets
Other receivables 16 1,976 358 1,976
Bank balances 1,053 - 753 ~
1,069 1,976 1,111 1,976
Financial liability
Trade and other
payables 4,667 - 4,667 -
Net exposures (3,598) 1,976 (3,556) 1,976

The impact on the net exposure to a reasonable possible change in currencies is
insignificant, accordingly the sensitivity analysis is not disclosed.

Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments
should a counterparty default on its obligations. The Company’s exposure to credit
risk arises primarily from trade and other receivables. For other financial assets
(including bank balances and fixed deposits), the Company minimise credit risk by
dealing with high credit rating counterparties.

The Company's objective is to seek continual revenue growth while minimising losses
incurred due to increased credit risk exposure, The Company trades with recognised
and creditworthy third parties. Receivable balances are monitored on an ongoing basis
with the objective of reducing the Company’s exposure to bad debts to an insignificant
level.

At reporting date, the carrying amounts of trade and other receivables, fixed deposits
and bank balances represent the Company's maximum exposure to credit risk. No
other financial assets carry a significant exposure to credit risk. There was no
significant concentration of credit risk.
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22,

FINANCIAL RISKS MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)

222

Credit risk (cont’d)

The table below details the credit quality of the Company’s financial assets, as well as
maximum exposure to credit risk by credit risk rating categories:

31 March 2021

Trade receivables
Other receivables
Fixed deposits

Bank balances

31 March 2020

Trade receivables
Other receivables
Fixed deposits

Bank balances

|1 2-month
or lifetime

Note ECL

Lifetime

ECL
(9) (simplified)

{2-month
ECL

I 2-month
ECL

[2-month
ECL

(10)

(1)

Lifetime
ECL
(9)  (simplified)
12-month
ECL
12-month
ECL
12-month
ECL

(10)
(mn
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Gross Net
carrying Loss carrying
amount allowance amount

USY US$ Uss
2,327,991 (505.,405) 1,822,586
419,855 (14,361) 405,494
150,000 - 150,000
7,780 - 7,789
1,009,190 (505,405) 503,785
424 587 (14,361) 410,226
150,000 - 150,000
55,476 - 55,476

519,766)
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22,

23.

FINANCIAL RISKS MANAGEMENT OBJECTIVES AND POLICIES (CONT’D)
22.2  Credit risk (cont’d)

Other non-derivative financial assets

The Company assessed the latest performance and financial position of the
counterparties, adjusted for the future outlook of the industry in which the
counterparties operate in, and concluded that there has been no significant increase in
the credit risk since the initial recognition of the financial assets. Accordingly, the
Company measured the impairment loss allowance using 12-month ECL and

determined that the ECL is insignificant.

223 Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting

financial obligations due to shortage of funds.

To manage liquidity risk, the Company monitors its net operating cash flows and
maintains an adequate level of cash and cash equivalents and funding facilities from
the bank. In assessing the funding facilities, the management reviews its working

capital requirements regularly.

The undiscounted contractual cash flows of trade and other payables, and amount due
to holding company are equivalent to their carrying amounts and are repayable within

one year.

FINANCIAL INSTRUMENTS

Fair value

The fair value of financial assets and labilities is at the amount at which the instrument could
be exchanged or settled between knowledgeable and willing parties in an arm’s length

transaction, other than in forced or liquidation sale.

Fair value of financial instruments by classes that are not carried at fair value and whose

carrying amounts are reasonable approximation of fair valfue

The carrying amounts of trade and other receivables, fixed deposits, bank balances, trade and
other payables, and amount due to holding company are reasonable approximation of fair
values, either due to their short-term nature or that they are floating rate instruments that are

re-priced to market interest rates on or near the reporting date.
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23. FINANCIAL INSTRUMENTS (CONT’D)

Financial instruments by category
The carrying amounts of financial instruments in each of the following categories are as

follows:
2021 2020
USD UsD
Financial assets measured at amortised cost:
- Trade receivables 1,822,586 503,785
- Other receivables 405,494 410,226
- Fixed deposits 150,000 150,000
- Bank balances 7,789 55,476

2,385,869 1,119,487

Financial liabilities measured at amortised cost:

- Trade and other payables 2,333,767 1,115,700

- Amount due to holding company 218,259 196,630
2,552,026 1,312,330
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JON EXCHANGE ASIA PACIFIC PTE. LTD.
{Incorporated in the Republic of Singapore)

SUPPLEMENTARY STATEMENT OF COMPREHENSIVE INCOME

FOR THE FINANCIAL YEAR ENDED 31 MARCH 2021

Revenue

Less:

Cost of sales
Cost of sales
Closing inventory

Gross profit

Add:

Less:

Less:

Less:

Less:

Other income

Claim receivables
Foreign exchange gain
Interest income

Distribution costs

Marketing and logistics expenses
Selling and distribution
Travelling expenses

Administrative expenses
Audit fee
Legal fee and professional fee

Other expenses
Bank charges

Claim payables

Depreciation of plant and equipment

Foreign exchange loss
Salaries and related costs
Withholding tax expenses

Finance costs

Interest on loans from holding company

Profit/(Loss) before income tax

2021 2020
USD USD
1,573,946 357,329
1,333,843 255,041
(4,725) )
1.329.118 255,041
244,828 102,288
668,295 ;
69 ;
5,972 5,557
674,336 5,557
374 ;
9,000 -
15,008 16,685
24382 16,685
4,167 4,667
5,120 1,577
9.287 6,244
6,017 10,832
668,295 -
5 146
; 213
158,486 150,000
; 21,330
832,798 182,521
21,629 21,630
31,068 (119,235)




