Deepak Jedhe & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of Watercare Investments (India) Limited

Report on the Audit of the Standalone Ind AS financial statements

Opinion

We have audited the standalone Ind AS financial statements of Watercare Investments (India) Limited
(“the Company”), which comprise the Balance Sheet as at 31st March 2020, the Statement of Profit
and Loss, Statement of Changes in Equity and Statement of Cash Flows for the year then ended and a
summary of significant accounting policies and other explanatory information (hereinafter referred to
as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (the “Act”)
inthe manner so required and give a true and fair view in conformity with Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended (“Ind AS”) and other accounting principles generally accepted in india, of the state
of affairs of the Company as at March 31, 2020, profit, total comprehensive income, changes in equity
and cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the financial
statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters. We have not determined any key audit
matters.
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Information Other th;n the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board’s Report including Annexures to Board’s Report, Business Responsibility Report, Corporate
Governance and Shareholders Information but does not include the financial statements and our
auditor’s report thereon. .

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the management either intends to
liquidate the Company or to Cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee



that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit'in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (i) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and




other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
financial statements.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account maintained for the
purpose or preparation of the financial statements.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified
under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014.

e) On the basis of the written representations received from the directors as on 31%

March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Reportin accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the Company has not paid remuneration to its directors during the year
and hence reporting under this clause is not applicable.



h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. There are no pending litigations that may have an impact on the Company’s
financial position.

ii. The Company did not have any long-term contracts including derivative
contralcts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Deepak Jedhe & Co.
Chartered Accountants
FRN : 141713W SR

CA. Deepak Jedhe el L
Memb No. 160725 AR

UDIN : 20160725AAAACT9895

Place : Mumbai
Date : 24th June 2020
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Xi.

According to the information and explanations given to us and based on verification of
records, the company has not entered into any non-cash transactions with directors or
persons connected with him.

The Company holds not less than 90% of its net assets in the form of investment in group
companies; does not trade in the investments in group companies and does not carry on
any other financial activity referred to in Section 45 1( c) and (f) of the Reserve Bank of
India Act, 1934. Hence, the company is a Core Investment Company (CIC) in terms of RBI
circular No. DNBS {PD) CC. No. 206/03.10.001/2010-11 dated 5t January, 2012 which does
not require registration of the company with RBI. The company has also not accepted
deposits from the public.

According to the information and explanations given to us and taking into consideration
the nature of the business of the Company, clauses (i), (ii), (vi), (viii), (xi) & (xiii) of the
Companies (Auditors’ Report) Order, 2016 are not applicable.

For Deepak Jedhe & Co.
Chartered Accountants

FRN : 1417

~

13w

CA. Deepak Jedhe

Memb No.

160725

Place : Mumbai
Date : 24th June 2020



ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE IND
AS FINANCIAL STATEMENTS OF WATERCARE INVESTMENTS (INDIA) LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Watercare Investments
(India) Limited (“the Company”) as of March 31%, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an op'inion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting were established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

%,



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with the Ind AS prescribed under section 133 of the
Act. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with Ind AS prescribed under section 133 of the Act and that receipts and expenditures
of the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2020 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Deepak Jedhe & Co.
Chartered Accountants R
FRN : 141713W ERRE

-

CA. Deepak Jedhe
Memb No. 160725

Place : Mumbai
Date : 24th June 2020



Y
Watercare Investment (India) Limited
Balance sheet as at 31st March 2020

Notes As at As at
31st March 2020 31st March 2019
INR INR

ASSETS |
‘Non-current assets
(a) Financial assets B

(i) Investments 2 11,09,17,667 6,96,48,488
(b) Non current tax assets 7 6,619 -
Total non-current assets 11,09,24,286 6,96,48,488
Current assets
{a) Financial assets ]

(i) Cash and cash equivalents 3 2,65,770 2,36,897

(i) Bank balances other than (iii) above - 4 - 78,50,625

(iii) Loans & Advances 5 1,55,00,000 52,00,000
~__(iv) Others 6 10,000 97,797
Total current assets 1,57,75,770 1,33,85,319
Total assets 12,67,00,055 8,30,33,807
EQUITY AND LIABILITIES ]
Equity )
(a) Equity share capital 8 1,78,02,000 1,78,02,000
{(b) Other equity 9 10,66,74,080 6,51,61,539
Totalequity 12,44,76,080 8,29,63,539
Liabilities 1
Non-current liabilities
(a) Deferred Tax Liabilities (Net) 9 20,10,055 -
(b) Liabilities for non current tax (Net) 11 22,942 12,265
Total non-current liabilities 20,32,997 12,265 .
Current liabilities !
(a) Other current liabilities 10 65,900 34,190
(b) Liabilities for current tax (Net) 11 1,25,078 23,813
Total current liabilities 1,90,978 58,003
Total liabilities 22,23,975 70,268 |
Total equity and liabilities M
Significant accounting policies 1

See accompanying notes to the financial statements

As per our report of even date

For Deepak Jedhe & Co.
Chartered Accountants
Firm's Registration No.: 141713W

DeepakJedhe
Proprietor
Membership no.: 160725

UDIN : 20160725AAAACTI895

Place : Mumbai
Date : 24th June 2020

For and on behalf of the board of directors of

Watercare Investment (I

Rajesh Sharma
Director

3\ Limited

Q——\-‘V

N. M. Ranadive

Director

Place : Mumbai
Date : 24th june 2020




Watercare Investment (india) Limited
Statement of Profit and Loss for the year ended 31st March 2020

Notes Year ended Year ended
31st March 2020 31st March 2019
INR INR

Income
Other income 12 28,36,866 16,01,701
Total Income 28,36,866 16,01,701
Expenses
‘Other expenses 13 1,18,448 48,466
Total expenses 1,18,448 48,466 |
Proﬁt before tax 27,18,418 15,53,235
Tax expense
Current tax 4,65,000 2,45,000
Total tax expense 4,65,000 2,45,000
Profit after tax ) 22,53,418 13,08,235
Other Comprehénsive Income o
Items that will be reclassified to profit or loss

{a) Equity instruments through other comprehensive income 4,12,69,178 (2,19,96,945)

{b) Income tax relating to items that will be reclassified to profit or (20,10,055) -
loss -
Total Other Comprehensive Income . 3,92,59,123 (2,19,96,945)
Total Comprehensive Income 4,15,12,541 (2,06,88,710)
Earnings per equity share: o
[Nominal value of shareg‘INR 10 (2018-19;_INR 10)]
Basic » 1.27 - 073
Diluted ) 1.27 0.73
Significant accounting policies " a 1

See accompanying notes to the financial statements

As per our report of even date

For Deepak Jedhe & Co.
Chartered Accountants
Firm's Registration No.: 141713W

~

Deepak Jedhe
. Proprietor
Membership no.: 160725

Director

UDIN : 20160725AAAACT9895

Place : Mumbai
Date : 24th June 2020

Watercare Investment (Ing

Rajesh Sharma

Limited

.Q“os
-~

N. M. Ranadive

Director

Place : Mumbai
Date : 24th June 2020




Watercare Investment (India) Limited
Cash flow statement for the year ended 31st March 2020

Year ended Year ended
31st March 2020 31st March 2019
INR INR
A. Cash flow from operating activities:
Net profit before tax as per statement of profit and loss 27,18,418 15,53,235
Dividend received | (16,56,639) (6,44,249)
_ Interest received ) (11,80,227) (9,57,452)
~_ Cash generated from operations before working capital changes - ~(1,18,448) (48,466)
__Movements in working capital: Y S I B
(Increase) / Decrease in other current assets o 87797\ 178 |
(Decrease) / Increase in other liabilities L 31,710 {9,960)

Cash generated from operations I B 1,059 | _ (s8,248)

Taxes paid o L (3,26,087) (3,39,448)

~ Netcash sh generated from operating activities - (A) - (3,25,028) (3,97,696) |
B. Cash flow from investing activities: e 7'7_'j4 - .

Investments made in others e (1,03,00,000) (52,00,000)

Investments matured in others (33,590) 43,00,000

Bank deposit made during the period (with maturity more than three months) - (11,33,002)

Bank deposit matured during the period (with maturity more than three 78,50,625 6,09,898

months) _ i

Dividend received o o | 16,56,639 6,44,249
___Interest rece received 3 11,80,227 9,57,452

Net cash used in |nvest|ng activities o (B) 3,53,901 1,78,597
'C. Cash flow from financing activities: o -

Net cash generated / (used) in financing activities (C) - -
Net Incrgaieﬂmlmﬂslin@h equlvalents o (A)+(B)+(C) 28,873 (2,19,100)
Cash and cash equivalents as at t_t@_e}@g’liqft;hey'ea; ) o 2,36,897 4,55,996
Cash and cash equivalents as at the end of theyear L [ 2,65,770 | 2,36,897

Notes:

1 The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting

standard (ind AS-7) - Statement of Cash Flow

2 Cash and cash equivalents excludes the following balances with bank:
Year ended Year ended \
31st March 2020 31st March 2019

INR INR ‘
Cash and cash equivalents disclosed under current assets [Note 3] ‘ 2,65,770 2,36,897 ‘
Other bank balances disclosed under current assets [Note 4] - 78,50,625 |
Total cash and cash equivalents as per Balance Sheet 2,65,770 80,87,522 ’
Less: (ii) Other bank balances disclosed under current assets [Note 4] - 78,50,625 |
Total cash and cash equivalents as per Statement of Cash Flows | 2,65,770 | 2,36,897 ]

3 Previous year’s figures have been regrouped/reclassified wherever applicable

As per our report of even date

For Deepak Jedhe & Co.
Chartered Accountants
Firm's Registration No.: 141713W

~

D Jedhe
Proprietor
Membership no.: 160725

Rajesh Sharma
Director

UDIN : 20160725AAAACTI895

Place : Mumbai Place : Mumbai

Date : 24th June 2020

For and on behalf of the bo#
Watercare Investment (Ind

/

Date : 24th June 2020

N. M. Ranadive

Director




Watercare Investment (India) Limited
Statement of changes in Equity for the year ended 31st March 2020

A. Equity share capital

| As at 31st March 2020 Asat3lstMarch2019 |
Number of shares INR Number of shares| INR :
Issued, subscribed and fully paid up equity shares outstanding at the 17,80,200 1,78,02,000 17,80,200 1,78,02,000
beginning of the year
Add: Shares issued on exercise of employee stock options during the year - - - -
Issued, subscribed and fully paid up equity shares outstanding at the end 17,80,200 1,78,02,000 17,80,200 1,78,02,000
of the period
B. Other equity
_ Reserves & Surplus Total other
' General reserve Retained equity
earnings
INR INR INR
Balance as at 1st April 2018 - 8,58,50,249 8,58,50,249
Profit for the year (a) - 13,08,235 13,08,235 |
Other Comprehensive Income (b) - (2,19,96,945) (2,19,96,945)
| Total comprehensive income for the year {a+b) ' - (2,06,88,710) {2,06,88,710)
Dividend paid for the previous year - - -
Tax on Dividend paid for the previous year - - -
Balance as at 31st March 2019 - 6,51,61,539 6,51,61,539
Profit for the period (c) - 22,53,418 22,53,418
Other Comprehensive Income (d) - 3,92,59,123 3,92,59,123
Total comprehensive income for the period (c+d) - 4,15,12,541 4,15,12,541
|Dividend paid for the previous year - - -
| Tax on Dividend paid for the previous year - - -
palance as at 31st March 2020 - 10,66,74,080 | 10,66,74,080




Watercare Investment (India) Limited
Notes to financial statements for the year ended 31st March 2020 (contd.)

_ 2. Non-current investments

As at 31st March 2020 As at 31st March 2019
Units INR Units INR
Investments measured at fair value
through other comprehensive income
Quoted, fully paid-up
Equity shares of lon Exchange (India) Ltd 1,84,071 11,08,75,167 1,84,071 6,96,05,988
of INR 10 each
{A) ) 11,08,75,167 6,96,05,988
At cost in equity shares of associates
Unquoted, fully paid-up ]
lon Exchange Enviro Farms Ltd of INR 10 3,000 30,000 3,000 30,000
each
lon Exchange Financial Products Pvt. Ltd. 1,250 12,500 1,250 12,500
of INR 10 each
(B) 42,500 42,500
Total non current investments (A+B) 11,09,17,667 6,96,48,488
Aggregate amount of quoted Investments 11,08,75,167 6,96,05,988
Aggregate amount of unquoted 42,500 42,500 |
Investments
Aggregate provision for diminution in
value of investments |
3. Cash and cash equivalents
B As at N As at
31st March 2020 31st March 2019
INR INR
Balances with banks
On current accounts 2,65,770 2,36,897 |
Cash on hand - -
2,65,770 | 2,36,897
4. Bank balances other than cash and cash equivalents
| Asat As at
| 31st March 2020 | 31st March 2019
INR INR
Balances with banks ]
On deposit account : - 78,50,625
- 78,50,625

*

Q 160725




Watercare Investment (India) Limited
Notes to financial statements for the year ended 31st March 2020 (contd.)

5.

Loans
Non-current Current
As at As at As at As at
31st March 2020 | 31st March 2019 | 31st March 2020 = 31st March 2019
INR INR INR INR
Loans and advances to related ,
parties
(a) Unsecured, considered good - - 1,55,00,000 52,00,000
(b} Unsecured, considered - - - -
doubtful
- - 1,55,00,000 52,00,000 |
Less: Provision for doubtful - -
advances
- - 1,55,00,000 52,00,000
Others
As at As at
31st March 2020 | 31st March 2019
INR INR
Interest accrued on Intercorporate Deposit - 3,723
Interest accrued on fixed deposit - 94,074
Security Deposit ”10,000 -
’ 10,000 97,797
Tax assets
Non-current Current
As at As at As at As at
31st March 2020 | 31st March 2019 | 31st March 2020 | 31st March 2019
INR INR INR INR
Income tax paid 6,619 - - -

6,619




Watercare Investment (India) Limited
Notes to financial statements for the year ended 31st March 2020 (contd.)

8.

Equity share capital

As at 31st March 2020 As at 31st March 2019
No of shares INR No of shares INR
Authorised capital
Equity shares of INR 10 each. 30,00,000 3,00,00,000 30,00,000 3,00,00,000
Issued, subscribed and
fully paid-up capital
Equity shares of INR 10 each. 17,80,200 1,78,02,000 17,80,200 1,78,02,000
17,80,200 1,78,02,000 17,80,200 1,78,02,000
{a) Reconciliation of the shares outstanding at the beginning and at the end of the year
As at 31st March 2020 As at 31st March 2019
| No of shares INR No of shares INR
At the beginning of the year 17,80,200 1,78,02,000 17,80,200 1,78,02,000
Add: Issued during the period - - - -
At the end of the period 17,80,200 1,78,02,000 17,80,200 1,78,02,000 |

(b) Terms/rights attached to equity shares
The company has only one class of equity shares having a par value of INR 10 per share. Each holder of equity
shares is entitled to one vote per share. The company declares and pays dividends in Indian rupees. The dividend
proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General

Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets
of the company after distribution of preferential amounts. The distribution will be in proportion to the number of

equity shares held by the shareholder

(c) Details of shareholders holding more than 5% shares in the company *

As at 31st March 2020

As at 31st March 2019

No of shares

% holding

No of shares

% holding

lon Exchange (India) Ltd
The Holding Company

*17,70,000

99.43%

17,70,000

99.43%|[

* As per records of the company, including its register of shareholders/members and other declarations received

from shareholders regarding beneficial interest, the above shareholding repres

ownership of shares.

both legal and beneficial
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. Notes to financial statements for the year ended 31st March 2020 (contd.)
9. Other equity
‘ As at As at ~
| 31st March 2020 \ 31st March 2019 ‘
| | INN___
Retained earnings . o ___ﬁﬁ} _J( o \
BalanceasatApril S — T 65161539 85850249 ) |
Profit for the period 7’ 25348l 18 13,08,235 |
Other Comprehensive Income e 1
Net fe_nga_llue gain on investment in equnty instruments at FVTOCI /T 4,12,69,178 (2,1&?&,?45—)41
Income tax on net ai value gain on investment in equiy nstruments at AVTOCI_ (20,10055)] -
- - - - 10,66,74,080 | 6,51,61,539 |
I 1 ]
L 10,66,74,080 | 6,51,61,539 |
10. Other current liabilities
] As at As at \
31st March 2020 31st March 2019
l INR INR
Others habiltes 65,900 | 34290
e R o o R 1
65,900 34,190 |
11. Liabilities for tax
. Non-current Current 1
\ As at *Ks—;t—li‘” As at FEJ As a?ilﬂi
i 31st March 2020 ‘ 31st March 2019 l 31st March 2020 \ 31st March 2019 ;
INR ; INR | INR INR ‘
Provision for income tax net) 22,942 12,265 | 125078 | 23813
‘ | |
22,942 | 12,265 | 1,25,078 23,813 |
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Notes to financial statements for the year ended 31st March 2020 (contd.)

12. Other income

Year ended Year ended
31st March 2020 31st March 2019
INR INR
Interest income on |
;Bank deposit B 2,36,659 5,28,028
- Inter corporate deposit 9,43,568 4,29,424 |
@dend income on o B | :
- Investment in holding company 16,56,639 6,44,249
28,36,866 16,01,701
13. Other expenses
Year ended Year ended
31st March 2020 31st March 2019
INR INR
Rates and taxes 7,238 13,059
Legal and professional charges 94,381 12,330
Auditors’ remuneration (Refer note 13.1) 15,000 18,980
Bank charges 1,829 4,097
T 1,18,448 48,466
13.1 Auditors' remuneration {excluding taxes)
Year ended I Year ended
31st March 2020 31st March 2019
INR INR
As auditor: ) B ]
- Audit fees ] 115,000 18,480 |
Reimbursement of expenses | - 500
15,000 | 18,980
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Significant accounting policies

1.1. Corporate Information

1.2,

1.3.

1.4.

Watercare Investment (India) Limited (the company) is a public company domiciled in India and incorporated under the
provisions of the Companies Act, 1956. The Company has main source of revenue are from Dividend received from Equity
Shares held in holding company and interest from Inter Corporate Deposit and Bank Deposits.

Basis of Preparation

a) Statement of compliance
The company’s financial statements have been prepared in accordance with the provisions of the Companies Act,
2013 and the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards)
Rules, 2015 issued by Ministry of Corporate Affairs in respect of sections 133 read with sub-section {1) of Section
210A of the Companies Act, 1956 (1 of 1956). In addition, the guidance notes/announcements issued by the institute
of Chartered Accountants of India (ICAl) are also applied.

These financial statements have been prepared and presented under the historical cost convention, on the accrual
basis of accounting except for certain financial assets and financial liabilities that are measured at fair values at the
end of each reporting period, as stated in the accounting policies set out below. The accounting policies have been
applied consistently over all the periods presented in these financial statements.

This standalone financial statement has been approved for issue by the Board of Directors at their meeting held on
24" june, 2020.

b)  Functional and presentation currency
These financial statements are presented in Indian rupees, which is also the Company’s functional currency.

¢) Basis of measurement
These financial statements have been prepared on a historical cost convention.

Use of estimates

The preparation of the standalone financial statements in accordance with Ind AS requires use of judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. The actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values, which includes
overseeing all significant fair value measurements. The management regularly reviews significant unobservable inputs and
valuation adjustments. If third party information, such as broker quotes or pricing services, is used to measure fair values,
then the management assesses the evidence obtained from the third parties to support the conclusion that such
valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which such valuations should
be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data as far
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

- Level 1: quoted prices {(unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)."

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement. The Company recognises transfers between levels of the fair value
hierarchy at the end of the reporting periog gerEPEich the change has occurred.
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1.

Significant accounting policies (contd...)

1.5. Summary of significant accounting policies

a)

Financial Instruments

Financial assets and financial liabilities are recognised in the Balance sheet when the Company becomes a party to the
contractual provisions of the instrument. The Company determines the classification of its financial assets and
financial liabilities at initial recognition based on its nature and characteristics.

A.

(i)

(ii)

(iii)

(iv)

(v)

Financial assets

Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

The financial assets include debt instruments, equity investments, loans, cash and bank balances.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in the following categories:

a) Atamortised cost,
A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

b) At fair value through other comprehensive income (FVTOCI), and
A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

¢) At fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL

Equity investments
All equity investments in the scope of Ind AS 109 are measured at fair value.

Equity instruments included within the FVTPL category, if any, are measured at fair value with all changes
recognized in profit or loss. The Company may make an irrevocable election to present in OCl subsequent
changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in OCI.

Impairment of financial assets
All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any

objective evidence that a financial asset or a group of financial assets is impaired.

De-recognition
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset

expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset.

Financial liabilities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of financial liabilities classified at

amortised cost, net of directly attributable transaction costs.

The financial liabilities include trade and other payables, loans and borrowings etc.
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1. Significant accounting policies (contd...)

(i) Subseguent measurement
After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and
Loss.

(iii) De-recognition
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.

b) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

Interest:
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.

Dividends:
Revenue is recognized when the shareholders’ right to receive payment is established by the Balance Sheet date.

c¢) Taxation

i Provision for current taxation has been made in accordance with the Indian Income tax laws prevailing for the
relevant assessment years.

ii. Deferred tax is recognized, subject to the consideration of prudence, on timing differences being the difference
between taxable income and accounting income that originate in one period and are capable of reversal in one
or more subsequent periods. Deferred tax is measured on the tax rates and the tax laws enacted or
substantively enacted at the Balance Sheet date. Deferred tax assets are recognized only to the extent that there
is reasonable certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized. If the Company has unabsorbed depreciation or carry forward losses, deferred tax assets
are recognized only if there is virtual certainty supported by convincing evidence that such deferred tax assets
can be realized against future taxable profits.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date. The Company writes down
the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually
certain, as the case may be, that sufficient future taxable income will be available against which deferred tax
asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available.

At each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the
case may be that sufficient future taxable income will be available against which such deferred tax assets can be
realized.

d) Contingent Liabilities
Contingent Liabilities are disclosed when the company has possible or present obligation and it is probable that cash
outflow will not be required to settle that obligation.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
hareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
Na || dilutive potential equity shares.

Binent reporting policies

company operates in single business segment. Hence Ind AS 108 on segment reporting is not applicable.



Watercare Investment (India) Limited
Financial for th r 15t March 2

1. Significant accounting policies (contd..)
g) Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand (if any).

14. Financial instruments

Financial instruments — Fair values and risk management

A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets, including their levels are presented below. It
does not include the fair value information for financial assets not measured at fair value if their carrying amourt is a

reasonable approximation of fair value.

(INR)
As at 31st March 2020 As at 31st March 2019
Carrying Fair value Carrying Fair value
amount Level of input used in amount Level of input used in
Level 1 Level 2 Level 1 Level 2
Financial assets — Non-Current - - - - - -
Financial assets - Current *
A d cost
Cash and cash equivalents 2,65,770 2,36,897
Bank Balances other than Cash and - 78,50,625
cash equivalents
Loans and Advances 1,55,00,000 52,00,000
Others 10,000 97,797
Financial Liabilities - Current *
At amortised cost
Other current liabilities 65,900 34,190

*  The Company has not disclosed the fair value of current financial instruments such as cash and cash equivalent, bank
balances others than cash and cash equivalent, Loans and Advances, Others Financial Assets and Other Current Liabilities
because their carrying amounts are a reasonable approximation of fair value.

B. Measurement of fair values
Valuation techniques and significant unobservable inputs
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the
significant unobservable inputs used.

Financial instruments measured at fair value

Type Valuation technique
Non-current financial assets measured at | Discounted cash flow technique: The valuation model considers present
amortised cost value of expected payments discounted using an appropriate
discounting rate.

C. Financial risk management
The Company has exposure to the following risks arising from financial instruments:

Credit risk;
@ Liquidity risk; and
Market risk

i) Risk management framework
The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk

management framework.

he Company’s risk management policies are established to identify and analyse the risks faced by the Company, to
¥ appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and

Mems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company,
gh its training and management standards and procedures, aims to maintain a disciplined and constructive
dtrol environment in which all employees understand their roles and obligations.
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14. Financial instruments (contd..)

(ii)

(i)

(iv)

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Company’s receivables from customers and
investment securities.

Cash and cash equivalents
The Company held cash and cash equivalents of INR 2,65,770 as at 31st March 2020 {as at 31st March 2019: INR
2,36,897). The cash and cash equivalents are held with banks with good credit ratings.

Other bank balances
The Company held no other bank balances as at 31st March 2020 (as at 31st March 2019: INR 78,50,625). The other
bank balances are mainly surplus fund invested in bank fixed deposits.

Loans and Advances

Loans and advances comprises of Inter Corporate Deposit of INR 1,55,00,000 as at 31st March 2020 (as at 31st March
2019: INR 52,00,000). The inter Corporate Deposit is held with lon Exchange India Ltd., holding company of the
Company.

Investments

The Company limits its exposure to credit risk by generally investing in liquid securities and only with counterparties
that have a good credit rating. The Company does not expect any losses from non-performance by these counter-
parties, and does not have any significant concentration of exposures to specific industry sectors or specific country
risks.

Other financial assets
Other financial assets comprises of interest accrued on fixed deposits.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. Since the Company does not have
contractual maturities of financial liabilities at the reporting date, there is not liquidity risk at the reporting date.

Market risk
The Company is not exposed to any currency risk since no business operations in other countries. The functional
currency of the Company is Indian Rupee.

15. Earning per Share (EPS)

31" March 2020 | 31 March 2019

Particulars (INR) (INR)
I Profit Computation for both Basic and Diluted Earnings per Share of Rs.

10 each

Net Profit / (Loss) as per Profit and Loss Account available for Equity 22,53,418 13,08,235

Shareholders (In Rupees)

Weighted average number of equity shares for Earnings per Share
computation

A) For Basic Earnings per Share 17,80,200 17,80,200
B)  For Diluted Earnings per Share

No. of shares for Basic EPS as per IIA 17,80,200 17,80,200
Add: Weighted Average outstanding employee stock options Nil Nil
deemed to be issued for no consideration

No. of Shares for Diluted Earnings per Share 17,80,200 17,80,200

Earnings per Share in Rupees (Weighted Average)
Basic 1.27 0.73
Diluted 1.27 0.73
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16. Related Party Transactions

17.

Where control exists
a) | Holding Company lon Exchange (india) Limited
Others
b) Associates lon Exchange Enviro Farms Limited
lon Exchange Financial Products Private Limited
c) Key Management Personnel ) Mr. Rajesh Sharma — Director
Mr. Ajay Popat - Director
Mr. N. M. Ranadive — Director
I.  Transactions during the year with Related Parties
{INR)
Nature of transaction Parties referred to in (a) | Parties referred to in (b) Total
above & (c) above
2019-2020 I 2018-2019 | 2019-2020 | 2018-2019 | 2019-2020 I2018-2019
Dividend Received
lon Exchange (India) Limited 16,56,639 6,44,249 Nil Nil 61,56,639| 6,44,249
Total 16,56,639 6,44,249 Nil Nil 16,56,639( 6,44,249
Interest on Inter Corporate Deposit
lon Exchange (India) Limited 9,43,568 4,29,424 Nil Nil 9,43,568( 4,29,424
Total 9,43,568| 4,29,424 Nil Nil 9,43,568( 4,29,424
Inter Corporate Deposit Outstanding
lon Exchange (India) Limited 1,55,00,000| 52,00,000 Nil Nil 1,55,00,000| 52,00,000
Total 1,55,00,000| 52,00,000 Nil Nil 1,55,00,000| 52,00,000

Other Amendments on the existing standard but not effective

A number of other accounting standards have been modified on miscellaneous issues with effect from April 1, 2019. Such
changes include clarification/guidance on:

a)

b)

c)

d)

e)

f)

Income tax consequences in case of dividends (Ind AS 12 — Income Taxes (amendments relating to income tax
consequences of dividend);

Accounting for income tax when there is uncertainty over income tax treatment of an item by tax authorities (Ind AS 12 —
income Taxes (amendments relating to uncertainty over income tax treatments));

Accounting treatment for specific borrowings post capitalization of corresponding qualifying asset (Ind AS 23 — Borrowing
Costs);

Accounting for prepayment features with negative compensation in case of debt instruments (Ind AS 109 — Prepayment
Features with Negative Compensation);

Accounting for plan amendment, curtailment or settlement occurring in-between the reporting periods in case of long-
term employee benefit plans (Ind AS 19 — Plan Amendment, Curtailment or Settlement);

Ind AS 116 Leases - On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, ‘Leases’ as part of the
Companies (Indian Accounting Standards (Ind AS) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases
i.e. Ind AS 17, Leases with effect from accounting periods beginning on or after 1 April 2019.

It eliminates the classification of leases as either finance leases or operating leases for a lessee as required by Ind AS 17.
Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities for all leases
with a term of more than 12 months, unless the underlying asset is of low value.

A lessee is required to recognise a right-of-use asset representing its right to use the underlying leased asset and a lease
liability representing its obligation to make lease payments. Requirements with regard to lessor accounting are
substantially similar to accounting requirements contained in Ind AS 17. Accordingly, a lessor will continue to classify its
leases as operating leases or finance leases, and to account for those two types of leases differently.

The Company’s operating leases mainly relate to real estate assets such as house property which are on short term lease.
The Company has completed its preliminary evaluation of the possible impact of Ind AS 116 and has concluded that the
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The above amendments will come into force from April 1, 2019. The company does not expect the effect of this on the
financial statements to be material, based on preliminary evaluation. The Company does not have any leases during the

financial year ended 31 March 2020.

18. Previous year figures have been regrouped / reclassified wherever necessary, to confirm to current year’s classification.
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