





We have audited the financial statements of Ion Exchange and Company LLC (the Company), which
comprise the statement of financial position as at 31 March 2020, and the statement of profit or loss

development and operation of the water treatment plant in the PDO sites for a period of 7 years
commencing from August 2009, which has later been extended for further petiod of 5 years. Therefore,
this agreement falls under the scope of “IFRIC 12 - Setvice concession arrangements”. However,
management has recognised related plant and equipment under “IAS 16 — Property Plant and
Equipment”. It constitutes a departure from International Financial Reporting Standards. We are
unable to determine the impact on assets and retained earnings, had the Company implemented the
provisions of IFRIC 12.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in Oman, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.



Statements

The Management is tesponsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs and the Commercial Companies Law of Sultanate of Oman 2019 and for such
internal control as the Management determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud ot error.

In preparing the financial statements, the Management are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Management either intend to liquidate the
Company ot to cease operations, ot have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Out objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditot’s report
that -includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, ot the override



going concern. 1f we conclude that 2 matertal uncertainty exists, we are tequired to draw attention
in our auditor’s report to the related disclosures in the financial statements ot, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
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disclosures, and whether the financial statements represent the undetlying transactions and events
in a manner that achieves fair presentation.

We communicate with those chatged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



The accompanying notes on pages 8 to 24 form an integral part of these financial statements.



Profit before tax 137,206 132,726
Income tax 20(a) (25,096) (20,787)

Profit for the year 112,110 111,939
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At 1 April 2019 300,000 100,000 216,189 616,189
Net movement - - - -
Dividends paid during the year - - (120,000) (120,000)
Transactions with the Owners - - (120,000)  (120,000)
Profit for the year - - 112,110

-

112,110



UGl Guiauvit v VI, Iva

UL IY

Staff terminal benefits 12 7,842 4,705
Profit on disposal of non-current assets 16 - (1,260)
Finance costs 842 617
Cash and cash e'quivalents at the end of the year 9 393;390 342,181
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The report of the Auditor is set forth on page 1.



dultanate of Uman on 2£U INovembet ZUU0 1n accordance with the Lommercial Lompanies Law OI dultanate or
Oman, 1974, as amended, supetseded by Commercial Company Law 2019 Promulgated by the Royal Decree
No.18/2019 “The Commetcial Companies Law of the Sultanate of Oman”. The Law was issued on 13 February
2019 which has replaced the Commercial Companies Law. As per the Articles of the Royal Decree No. 18/2019,
the new Commercial Companies Law has come into force on 17 April 2019 and the companies should comply
with the new law within 1 year from 17 April 2019.

The Company is a limited liability company incorporated and domiciled in the Sultanate of Oman. The address
of the Company registered office is P.O. Box 69, Postal Code 112, Ruwi, the Sultanate of Oman.

overhaul lease accounting. Leases will be recorded on the statement of financial position in the form of a right-
of-use asset and a lease liability.

IFRS 16 is effective from periods beginning on or after 1 January 2019. Management has assessed the impact
and the Company adopted IFRS 16 using the modified retrospective method of adoption with the date of initial
application on 1 April 2019. Under this method, the standard is applied retrospectively with the cumulative effect
of initially applying the standard recognised at the date of initial application. Accordingly, the comparatives are
not restated.




Nature of effect of adoption of IFRS 16:
Before the adoption of IFRS 16, the Company classified each of its leases (as lessee) at the inception date
as operating lease.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach for all
leases except for short-term leases and leases of low-value assets. The Company recognised lease liabilities
to make lease payments and right-of-use assets representing the right to use the underlying assets. For the
leases previously classified as operating leases, the lease liabilities wetre recognised based on the present
value of the remaining lease payments, discounted using the incremental borrowing rate at the date of initial

‘The Company elected to use the transition practical expedient to not reassess whether a contract is or
contains a lease at 1 April 2019. Instead, the Company applied the standard only to contracts that were
previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial application.

Impact on transition:
As at 1 April 2019, the Company did not record any right of use asset and finance liability because their
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below.

Management anticipates that all of the pronouncements will be adopted in the Company’s accounting
policies for the first period beginning after the effective date of the pronouncement. Information on new
standards, amendments and interpretations that are expected to be relevant to the Company’s financial
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of statement of financial position at year-end exchange rates are recognised in the statement of profit or
loss and other comprehensive income under ‘other income’ ot ‘other expenses’.
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4, Allocating the transaction price to the performance obligations
5. Recognizing revenue when/as performance obligation(s) are satisfied.
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revenue arrangements because it typically controls the goods or services before transferring them to the
customer.
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to receive net of discounts/rebates at average expected price per unit. Revenue is recognized net of refund
liability deduction for any expected returns, simultaneously recognizing an asset for the right to recover the
expected return goods from customers reducing the cost of sales of the Company.

Contract assets

A contract asset is the right to consideration in exchange for goods or services transfetred to the customer.
If the Company petforms by transferring goods or setvices to a customer before the customer pays
consideration or before payment is due, a contract asset is recognised for the earned consideration that is
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provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, ot when the financial asset and all substantial risks and rewards are transferred. A financial liability
is derecognised when it is extinguished, discharged, cancelled or expires.

e Financial assets at amottized cost;
o Financial assets at Fair value through other comprehensive income (FVOCI); and
o Financial assets at Fair value through profit or loss (FVIPL)

e The stated policies and objectives for the portfolio and the operation of those policies in
practice;

o The risks that affect the performance of the business model and how those risks ate managed;
and

e The frequency, volume and timing of sale in prior periods, the reasons for such sales and its
evhectations ahont futire sales activitv.



The Company assesses whether the financial instruments’ cash flows represent Solely Payments of Principal
and Interest (the ‘SPPT’). The most significant elements of interest within a lending arrangement are typically
the consideration for the time value of money and credit risk. The Company reclassifies a financial asset

o they are held within a business model whose objective is to hold the financial assets and collect
its contractual cash flows; and
o the contractual terms of the financial assets give rise to cash flows that are solely payments of

Discounting is omitted where the effect of discounting is immateral.

The Company’s cash and cash equivalents, accounts receivables and amounts due from a related party fall
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losses — the ‘expected credit loss (ECL) model’. This replaces IAS 39’s ‘incutred loss model’. Instruments
within the scope of the new requirements included loans and other debt-type financial assets measured at
amortised cost and FVOCI, trade receivables, contract assets recognised and measured under IFRS 15 and
loan commitments and some financial guarantee contracts (for the issuer) that are not measured at fair
value through profit or loss.

affect the expected co‘llectabilit; of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:
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are recognised for the second category.

Measurement of the expected credit losses is determined bv a probability-weighted estimate of credit losses

The provision for employees’ terminal benefits is based upon the liability accrued in accordance with the
terms of employment of the Company’s employees at the reporting date, having regard to the requirements
of the Oman Labour Law, 2003 and the Social Security Law, 1991.

Government of Oman Social Insurance Scheme (the Scheme)

The Company contributes to the Scheme for all Omani employees. The Scheme, which is a defined
contributions retirement plan, is administered by the Government of Oman. The Company and Omani
employees are required to make monthly contributions to the Scheme at 11.5% and 7% respectively, of
gtross salaties.

Non-Omani employee terminal benefits

The provision for end of service benefits for non-Omani employees is made in accordance with the
requirements of the Oman Labour Law of 2003. Employees are entitled to end of service benefits calculated
at the rate of 15 days basic salary for each of the first three years of continuous service and at a rate of 30
days bas1c salary for each year of continuous service following the first three years. This is an unfunded
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Plant and equipment are initially recognised at acquisition cost, including any costs directly attributable to
bringing the assets to the location and condition necessary for it to be capable of operating in the manner
intended by the Company. Plant and equipment are subsequently measured using the cost model, cost less
subsequent depteciation and impairment losses.

Depreciation is calculated straight-line to write down the cost and valuation less estimated residual value
of plant and equipment other than freehold land. The estimated useful lives are:

e  Motor vehicles 5 years

Gains and losses on disposal of plant and equipment are determined by comparing the proceeds with the
carrying amount of the asset and are recognised within ‘other income’ in the statement of profit or loss and
S
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at the lowest levels for which there are separately identifiable cash flows (cash-generating units). As a result,
some assets are tested individually for impairment and some ate tested at cash-generating unit level. The
management of the Company has reviewed the assets of the Company and is of the opinion that no
impairment has occutred to any of the Company’s plant and equipment.

Individual assets or cash-generating units with an indefinite useful life or those not yet available for use are
tested for impairment at least annually. All other individual assets or cash-generating units are tested for
impairment whenever events or changes in circumstances indicate that the carrying amount may not be
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market conditions less costs to sell and value in use, based on an internal discounted cash flow evaluation.
All assets are subsequently reassessed for indications that an impairment loss previously recognised may no
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All transactions with the Members of the Company are separately recorded in the statement of changes in
Members’ equity.
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the most reliable evidence available at the reporting date, including the risks and uncertainties associated
with the present obligation. Where thete are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of obligations as a whole. Long term
provisions ate discounted to their present values, where the time value of money is material.



Any reimbursement that the Company can be virtually certain to collect from a third party with respect to
the obligation is recognised as a separate asset. However, this asset may not exceed the amount of the
related provision.
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instance, if forecast economic conditions are expected to detetiorate over the next year which can lead to
an increased number of defaults in the sector in which the customers of the Company operate, the ‘
historical default rates are adjusted. At every reporting date, the historical observed default rates are

updated and changes in the forward-looking estimates are analyzed.

The assessment of the correlation between historical observed default rates, forecast economic conditions



At 1 April 2018

©1,02V Z1,/0Y 058,800 4,140 VLV, £
Provided during the year 18,170 - 46,449 - 64,619
Disposals (18,528) - (1,500) - (20,028)
At 31 March 2019 61,262 21,769 583,804 4,128 670,963
Net book value:
At 31 March 2019 66,975 267 139,454 - 206,696
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Dividends to others 61,200 45900
Amounts received from others 87,056 14,534
Purchases 62,432 37,654
lon Exchange Ltd, India 89,819 62,755
lon Exchange Ltd, UAE 25,409 15,897

115,228 78,652

The inventoties amounted to OMR 19,572 (2019: RO 3,983) as at 31 March 2020. In the opinion of the
management, there is no objective evidence that, the inventories are impaired as at 31 March 2020.
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Cash in hand

398

201

393,390

342,181
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value of the Company’s paid-up share capital. This reserve is not available for distribution to the Members. During
the year ended 31 Match 2020 RO Nil has been transferred to legal reserve as the Company has reached its
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Accrued expenses 64,912 39,935
Non-financial liabilities:

Advance from customers 7,067 34,034
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1,083,156 1,138,883
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Profit on disposal of non-current assets - 1,260
Miscellaneous income - 2,000
153,185 103,218
Miscellaneous expenses' 1,262 3,259
357,638 309,681




Allowance tor expected credit losses Y,50Y

Tax consultancy fees 300 300
217,307 197,645

Deduct:

lax rate 197 107

Income tax 25,310 20,643

Prior year tax assessment

: 144
Excess provision reversed (214) &



The Company is exposed to vatious risks in relation to tinancial tnstruments. "I'he main types ot risks are
market risk, credit risk and liquidity risk.

The Company does not actively engage in the trading of financial assets for speculative purposes nor
does it write options. The most significant financial risks to which the Company is exposed are described
below.



negotiated with customers are subject to an internal approval process. Lhe ongoing Creait risx 1s managea
through regular review of ageing analysis, together with credit limits per customer.

Munda snnnivralhl

ict AF a lnena mimhar nf ractamere moctly aneratine in Fnoineering and construction

o o U

Loss rates are calculated using a ‘roll rate’ method based on the probability of a receivable progtessing through

successive stages of delinquency to write-off. Roll rates are calculated separately for exposures in different
segments based on the following common credit risk characteristics.

Loss rates are based on actual credit loss expenence over the past two years. These ate then adjusted for the
A1 el i) ikt wnrkinl tha vanaisraklac halans
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Amounts due to related parties 78,652 - - 78,652
Staff terminal benefits - 22,688 22,688

172,373 - 22,688 195,061




The Company’s has payment guarantee and bid bonds amounting to RO 26,500 as at 31 March 2020
(2019: RO 20,000).

During the year an amount of KU 23,510 (2U1Y: KU Z1,30U) was recognised as an expense 1n the statement
of profit or loss and other comprehensive income in respect of operating leases of flat and office premises.



