Ion Exchange Projects and Engineering Limited

Financial Statements

together with the

Independent Auditors’ Report

for the year ended 31 March 2016



Ion Exchange Projects and Engineering Limited

Financial statements together with the Independent Auditors’ Report
Jor the year ended 31 March 2016

Contents

Independent Auditors’ Report
Balance Sheet

Statement of Profit and Loss
Cash Flow Statement

Notes to the financial statements

Page
3-10
11
12
13- 14

15-39



BSR&Co.LLP

Chartered Accountants

5th Floor, Lodha Excelus, Telephone +91 (22) 4345 5300
Apollo Mills Compound Fax +91 (22) 4345 5399
N. M. Joshi Marg, Mahalaxmi

Mumbai - 400 011

India

Independent Auditors’ Report

To the Members of
lon Exchange Projects and Engineering Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Ion Exchange Projects and Engineering
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2016, the Statement
of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information, in which are incorporated the
return for the year ended on that date audited by the branch auditor of the Company’s branch at
Kolkata.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
%@"e/w in order to design audit procedures that are appropriate in the circumstances.
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BSR&Co. LLP

Independent Auditors’ Report (Continued)
Ion Exchange Projects and Engineering Limited

Auditors’ Responsibility (Continued)

An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31 March 2016 and its loss and its cash flows for
the year ended on that date.

Emphasis of matter

We draw attention to Note 37 to the financial statements which indicates that the Company has
accumulated losses Rs 179,313,286 and its net worth Rs 27,161,286 has been fully eroded, the
Company has incurred a net loss during the current year Rs 131,289,694 and previous year Rs
45,215,932 and the Company’s current liabilities exceeded its current assets as at the balance sheet
date by Rs 103,299,967. These conditions indicate the existence of a material uncertainty that may
cast significant doubt about the Company’s ability to continue as going concern. However, the
financial statements of the Company have been prepared on a going concern basis for the reasons
stated in the note.

Our opinion is not modified in respect of this matter.

Other matter

We did not audit the financial statements/ information of one branch included in the financial
statements of the Company whose financial statements / financial information reflect total assets of
Rs. 144,325,385 as at 31 March 2016 and total revenues of Rs. 51,803,805 for the year ended on
that date, as considered in the financial statements. The financial statements/information of this
branch have been audited by the branch auditor whose reports have been furnished to us, and our
opinion in so far as it relates to the amounts and disclosures included in respect of this branch, is
based solely on the report of such branch auditor.

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’), issued by the
Central Government of India in exercise of powers conferred by Section 143(11) of the Act,
we enclose in ‘the Annexure A’, a statement on the matters specified in paragraphs 3 and 4 of
the Erder, to the extent applicable.
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Independent Auditors’ Report (Continued)

lon Exchange Projects and Engineering Limited

Report on Other Legal and Regulatory Requirements (Continued)

2. Asrequired by Section 143 (3) of the Act, we report that:

a.

we have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

the reports on the accounts of the branch office of the Company audited under section
143(8) of the Act by the branch auditors have been sent to us and have been properly dealt
with by us in preparing this report;

the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014;

the matter described under Emphasis of Matter paragraph above, in our opinion, may have
an adverse effect on the functioning of the Company;

on the basis of the written representations received from the directors as on 31 March 2016
and taken on record by the Board of Directors, none of the directors are disqualified as on
31 March 2016 from being appointed as a director in terms of Section 164(2) of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in ‘Annexure B’; and

with respect to the other matters to be included in the Auditors’ Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

1. the Company has disclosed the impact of pending litigations on its financial position in
its financial statements- Refer Note 31 to the financial statements;

2. the Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

3. there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For BSR & Co. LLP
Chartered Accountants

Firm’s Registration No: 10 248W/W-i(1(1022
B4 -

Bhavesh Dhupelia

Mumbai Partner
24 May 2016 Membership No:042070
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lon Exchange Projects and Engineering Limited
Annexure A to the Independent Auditors’ Report — 31 March 2016

(Referred to in our report of even date)

)

(i)

i)

(iv)

v)

(vi)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets
by which all fixed assets are verified by the management during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

© According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the Company does not have
immovable properties.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. According to the information and
explanation given to us and on the basis of our examination of the records of the Company,
the discrepancies noticed on verification between the physical stocks and the book records
were not material.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the
Act. Accordingly, paragraph (iii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans or provided any guarantees or security to the parties covered
under Section 185 and 186 of the Act. The Company has complied with the provisions of
Section 186 of the Act in respect of investments made to the parties covered under Section
186.

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits from the public during the year in terms of the provisions of
Sections 73 to 76 or any other relevant provisions of the Act and the rules framed
thereunder. Accordingly, paragraph 3(v) of the Order is not applicable to the Company

The Central Government has not prescribed the maintenance of cost records under Section
14%/(1) of the Act for any of the activities carried out by the Company.
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lon Exchange Projects and Engineering Limited
Annexure A to the Independent Auditors’ Report — 31 March 2016

(Continued)

(vii)  (a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including Provident Fund,
Employees’ State Insurance, Income-tax, Sales-tax, Service tax, Duty of Custom,
Value Added Tax, Cess and other material statutory dues have been generally
regularly deposited during the year by the Company with the appropriate
authorities though there have been delays in few cases. As explained to us, the
Company did not have any dues on account of Duty of Excise.
According to the information and explanations given to us, no undisputed amounts
payable in respect of Provident Fund, Employees’ State Insurance, Income-tax,
Sales-tax, Service tax, Duty of Custom, Value Added Tax, Cess and other material
statutory dues were in arrears as at 31 March 2016 for a period of more than six
months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
Income-tax, Sales tax, Service tax, Duty of Customs and Value Added Tax which
have not been deposited with the appropriate authorities on account of dispute
except as under:

Name of the Nature of dues Period to which the Forum where dispute is

Statute amount relates pending

(Financial Year)

Sales Tax, Sales tax demand 2012-2013 Sr. Joint Commissioner of

West Bengal Sales Tax Alipore,
Kolkata

Central Sales Sales tax demand 2009-2010 Dy. Commissioner of

Tax, Sales Tax (Appeals) 11,

Maharashtra Mumbai

(viii)  In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of dues to its bankers. The Company did not have any
outstanding dues to any financial institutions, Government and debenture holders during

the year.

(ix) The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments). In our opinion and according to the information and
explanations given to us, the Company did not have any term loans outstanding during the

year.

x) According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported

dur'gg the course of our audit.
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Ion Exchange Projects and Engineering Limited

Annexure A to the Independent Auditors’ Report — 31 March 2016
(Continued)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to us and based on
our examination of the records, the Company has paid/provided for managerial
remuneration in accordance with the requisite approvals mandated by the provisions of
Section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company
is not a Nidhi company. Accordingly, paragraph 3 (xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act, where applicable. The details of such related party
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of
the Order is not applicable to the Company.

According to the information and explanations given to us, the Company is not required to
be registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3(xvi) of the Order is not applicable to the Company.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

R Tl

Bhavesh Dhupelia

Mumbai Partner
24 May 2016 Membership No:042070
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Annexure B to the Independent Auditors’ Report- 31 March 2016

(Referred to in our report of even date)

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of Ion Exchange Projects
and Engineering Limited (“the Company™) as of 31 March 2016 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute
of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of internal financial controls and, both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
fc[jur audit opinion on the Company’s internal financial controls system over financial reporting.
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Ion Exchange Projects and Engineering Limited
Annexure B to the Independent Auditors’ Report — 31 March 2016
(Continued)

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance note issued by the ICAI.

Other Matters

We did not audit the internal financial controls over financial reporting of the Company’s branch at

Kolkata. The internal financial controls over financial reporting of this branch have been audited

by the branch auditors whose report have been furnished to us, and our opinion in so far as it

relates to such internal financial control over financial reporting included of this branch, is based
solely on the report of such branch auditor.

ForBSR & Co. LLP

Chartered Accountants

Firm’s Registration No: 101248 W/W-100022

B N JOY

Bhavesh Dhupelia
Mumbai Partner
24 May 2016 Membership No:042070
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Ion Exchange Projects and Engineering Limited

Balance sheet
as at 31 March 2016

(Currency: Indian Rupees)

EQUITY AND LIABILITIES

Shareholders' funds

(a) Share capital

(b) Share capital suspense account
(¢) Reserves and surplus

Non-current liabilities

(a) Long-term borrowings
(b) Other long term liabilities
(c) Long-term provisions

Current liabilities
(a) Short-term borrowings
(b) Trade payables:

Due to micro and small enterprises

Due to others
(¢) Other current liabilities
(d) Short-term provisions

TOTAL

ASSETS
Non-current assets
(a) Fixed assets
Tangible assets
(b) Non-current investments
(c) Deferred tax assets (net)
(d) Long-term loans and advances
(e) Trade receivables

Current assets

(a) Inventories

(b) Trade receivables

(¢) Cash and bank balances

(d) Short-term loans and advances
(e) Other current assets

TOTAL

Summary of significant accounting policies

Notes 31 March 2016 31 March 2015
3 100,000,000 100,000,000
35 52,152,000 -
4 (179,313,286) (97,873,045)
(27,161,286) 2,126,955
S 114,664,388 114,664,388
6 2,629,984 2,629,984
7 5,418,478 4,899,886
122,712,850 122,194,258
5 146,937,415 57,602,293
8
389,088,619 534,293,919
9 77,163,224 72,747,657
7 2,555,591 2,124 856
615,744,849 666,768,725
711,296,413 791,089,938
10 13,738,907 12,094,830
11 983,800 -
12 - -
13 2,219,972 25,000
14 181,908,852 107,544,088
198,851,531 119,663,918
15 2,219,784 2,284,232
14 463,060,005 629,953,041
16 10,061,796 11,849,429
13 36,748,507 26,954,805
17 354,790 384,513
512,444,882 671,426,020
711,296,413 791,089,938
2

The accompanying notes are an integral part of the financial statements.

As per our report of even date.

For BSR & Co. LLP
Chartered Accountants

Firm's Registration No: 101248 W/W-100022

R.n. s

e d

Bhavesh Dhupelia
Pariner
Membership No: 042070

Mumbai
24 May 2016

For and on behalf of the Board of Directors of
_ Ion Exchange Projects and Engineering Limited
CIN : U74200MH2011PLC216024

: Rajesh Sharma M. P. Patni
+ Chief, ﬁ lancial o, ,Q:gr;" Director Whole Time Director
: i DIN : 00515486 DIN : 00515553
o |
s
Mumbai Mumbai Mumbai
24 May 2016 24 May 2016 24 May 2016
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Ion Exchange Projects and Engineering Limited

Statement of profit and loss
for the year ended 31 March 2016

(Currency: Indian Rupees)

Revenue

Revenue from operations
Other income

Total revenue

Expenses

Cost of material consumed
Employee benefits expense
Finance costs

Depreciation

Other expenses

Total expenses

Loss before tax before impact of the Scheme of Amalgamation

Tax expense

Loss for the year before impact of the Scheme of Amalgamation
Impact of the Scheme of Amalgamation relating to financial year 14-15
Loss after tax of erstwhile Ion Exchange Infrastructure Limited, the
amalgamating company

Loss for the year

Earnings per equity share: [Nominal value of shares Rs. 10
(2014-2015 : Rs. 10)] (basic and diluted)

Computed on the basis of loss for the year
Computed on the basis of loss for the year before the impact of
Scheme of Amalgamation

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For BSR & Co. LLP

Chartered Accountants J—

Firm's Registration No: 101§48W/W -100022

& "H -ﬁl"’% f/ . ‘," '

Bhavesh Dhupelia
Partner
Membership No: 042070

Mumbai Mumbai

24 May 2016

12

24 May 2016

Notes

18
19

20
21
22
10
23

35

24

) Chief finan, ialfaﬁber

31 March 2016

31 March 2015

312,600,903 336,477,645
3,471,839 1,233,145
316,072,742 337,710,790
209,248,635 222,142,138
113,306,041 99,708,641
23,189,581 12,895,723
3,102,004 2,635,350
58,501,617 45,544,870
407,347,878 382,926,722

(91,275,136)

(91,275,136)

(45,215,932)

(45,215,932)

(40,014,558) .
(131,289,694) (45215,932)
(8.63) (4.52)

(6.00) (4.52)

For and on behalf of the Board of Directors of
Ion Exchange Projects and Engineering Limited
CIN : U74200MH2011PLC216024

Rajesh Sharma'
Director
DIN : 00515486

Mumbai
24 May 2016

MPo_ta

M. P. Patni
Whole Time Director
DIN : 00515553

Mumbai
24 May 2016



Ion Exchange Projects and Engineering Limited

Cash Flow Statement
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

A) Cash flow from operating activities

Net Loss before tax as per statement of profit and loss account

Adjustment for:

Depreciation

Finance cost

Interest received

Unrealized exchange gain

Loss on sale of fixed assets (net)

Operating Profit before working capital Changes

Movements in working capital :

(Increase) / Decrease in trade receivables
(Increase) / Decrease in inventories

(Increase) / Decrease in loans and advances
(Increase) / Decrease in other current assets
Increase / (Decrease) in trade payables
Increase / (Decrease) in other current liabilities
Increase / (Decrease) in provision

Cash generated from operations

Taxes refund received / (paid)

Net cash generated / (used) in operating activities

B) Cash flow from Investing activities

Purchase of fixed assets

Proceeds from sale of fixed assets

Interest received

Margin money deposits received back during the year /
(made during the year)

Net cash flow generated / (used) from investing
activities

C) Cash flow from financing activities

Loan/repayment from/to holding company
Repayment/borrowing of working capital loan
Finance cost

Net cash flow Generated (Used) from financing
activities

Net increase in cash and cash equivalents

Cash and cash equivalent at the beginning of the year
Add: Acquired pursuant to Scheme of Amalgamation
Cash and cagh equivalent at the end of the year

31st March 2016 31st March 2016 31st March 2015 31st March 2015
(91,275,136) (45,215,932)
3,102,004 2,635,350
23,189,581 12,895,723
(2,753,478) (765,925)
201,486 6,506
60,942 -
23,800,535 14,771,654
(67,474,601) (30,444,278)
264,073,827 172,970,309
64,448 655,598
(1,198,128) 19,474,008
- 620,000
(231,652,843) (88,361,559)
(31,013,710) (650,086)
949,327 1,222,921 874 898 105,583,168
(66,251,680) 75,138,890
8,486,888 7,670,756
(A) (57,764,792) 82,809,646
(746,605) (578,926)
224,001 -
2,799,386 896,170
3,023,685 256,217
5,300,467 573,461
(B) 5,300,467 573,461
119,401,834 (70,100,853)
(50,488,101)
(23,189,581) 45,724,152 (12,895,723) (82,996,576)
) 45,724,152 (82,996,576)
(A+B+C) (6,740,174) 386,531
3,741,646 3,355,115
6,097,805 -
3,099,277 3,741,646
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Ion Exchange Projects and Engineering Limited

Cash Flow Statement (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

Cash and Cash Equivalents Comprise of

Cash in hand
Balance with bank
Total

Notes:

31st March 2016 31st March 2015
230,666 77,045

2,868,611 3,664,601
3,099,277 3,741,646

1. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Notified Accounting Standard - 3 on Cash Flow

Statements.
2. Figures in bracket indicate cash outgo.
3. Cash and cash equivalents excludes the following balances with bank:
(a) On deposit account Rs. Nil (2014-2015 : Rs. NIL)
(b) On margin money account Rs. 69,62,519 (2014-2015 : Rs. 81,07,783)

As per our report of even date

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No: 101248W/W-100022 -

o Y
; .

' Heméiﬁfjﬁg’( Gp-

Bhavesh Dhupelia I
Partner  Chief Financid] Oﬁ?/gerg,f
Membership No: 042070 N
Mumbai Mumbai -

24 May 2016 24 May 2016
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For and on behalf of the Board of Directors of
Ion Exchange Projects and Engineering Limited
CIN : U74200MH2011PLC216024

MPo_tui
Rajesh Sharma M. P. Patni
Director Whole Time Director
DIN : 00515486 DIN : 00515553
Mumbai Mumbai
24 May 2016 24 May 2016
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Ion Exchange Projects and Engineering Limited

Notes to financial statements
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

1.

2.1

2.2,

Corporate Information

Ion Exchange Projects and Engineering Limited is a closely held public company,
registered under the Companies Act,1956.

The Company is into business of execution of large EPC projects related to water
treatments and provide design, supply, erection and commissioning of projects in
industries related to Power, Steel, Petrochemical and other sectors.

The Board of Directors of the Company at their meeting held on 29th October 2014
approved the scheme of amalgamation (‘the Scheme’) between the Company, ‘Ion
Exchange Projects and Engineering Limited’ and ‘Ion Exchange Infrastructure Limited’.
The Honorable High Court of Bombay, on 28th October, 2015, sanctioned the "scheme of
amalgamation" (“the Scheme”) under sections 391 to 394 of the Companies Act, 1956. In
accordance with the Scheme, lon Exchange Infrastructure Limited (transferor company)
merges with Ion Exchange Projects and Engineering Limited (“the Company™) with effect
from 1st April 2014. The transferor company was engaged to undertake projects for intake
water, water treatment, distribution and waste management on lump sum turnkey basis.
The amalgamation is expected to channelize synergies and lead to better utilization of
available resources and result in greater economies of scale. Also refer note no. 36 to the
financial statements,

Significant accounting policies

Basis of Preparation

The financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting in accordance with the accounting
principles generally accepted in India (‘GAAP’) and comply with the Accounting
standards prescribed under Section 133 of the Companies Act, 2013 (‘the Act’) read with
Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant provisions of the Act,
to the extent applicable.

All the assets and liabilities have been classified as current or non-current as per the
Company's normal operating cycle and other criteria set out in Schedule 111 to the Act.

The operating cycle comprising of turnkey projects is determined for each project
separately based on the expected execution period of the contract.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and the disclosure of contingent liabilities on the date of the financial statements and the
reported amounts of revenues and expenses during the reported period. Management
believes that the estimates made in the preparation of the financial statements are prudent
and reasonable. Actual results could differ from those estimates. Any revision to
accounting estima(s/is recognized prospectively in current and future periods.
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lon Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

2. Significant accounting policies (Continued)

2.3 Going concern basis

As at 31 March 2016, the Company’s paid up capital was Rs 100,000,000 and
correspondingly, the Company’s accumulated losses as at that date aggregated to Rs.
179,313,286 and its net worth Rs 27,161,286 has been fully eroded, the Company has
incurred a net loss during the current year Rs 131,289,694 and previous year Rs
45,215,932 and the Company’s current liabilities exceeded its current assets as at the
balance sheet date by Rs 103,299,967,

However, management believes that the Company will be able to continue operations on a
going concern basis and meet all its liabilities as they fall due for payment in the
foreseeable future based on the following:

- business strategies and operating plans which will enable the Company to expand its
operations and achieve higher income and generate positive cash flows

- continued support, as required from holding company Ion Exchange (India) Limited.

Accordingly, these financial statements have been prepared on a going concern basis and
do not include any adjustments relating to the recoverability and classification of recorded
assets, or to amounts and classification of liabilities that might result if the Company is
unable to continue as a going concern.

24 Fixed assets, depreciation and impairment:

Fixed assets are stated at historical cost of acquisition less accumulated depreciation and
impairment losses, if any. Cost comprises of the purchase price and any attributable cost of
bringing the asset to its working condition for its intended use.

Depreciation is provided on straight line basis based on life assigned to each asset in
accordance with Schedule II of the Act or as per the life estimated by the Management,
whichever is lower at the following lives

Assets Useful lives
Plant and machinery 10-15 years
Electrical equipments 10 years
Furniture and fixtures 10 years
Vehicles 4-8 years
Office equipments 3-5 years
Computers 3 years

Site equipments are depreciated over 3 years.

Impairment loss, if any, is provided to the extent the carrying amount of assets exceeds
their recoverable amount. Recoverable amount is the higher of an asset's net selling price
and its value in use. Carrying amount of assets are reviewed at each Balance Sheet date for
any indication of impairment based on internal/external factors. Value in use is the present
value of estimated future cash flows expected to arise from the continuing use of an asset
and from its disposal at end of its useful life. In assessing value in use, the present value is
discounted using a pre-tax discount rate that reflects current market assessments of the
time value of money and risks specific to the asset. Net selling price is the amount -
. obtainable from sale of an asset in an arm's length transaction between knowledgeable,
L., willing parties, less the c&zt{s of disposal.
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lon Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)
2. Significant accounting policies (Continued):

2.5 Foreign Currency Transactions:

Transactions in foreign currencies are recognized at exchange rates prevailing on the
transaction dates. Exchange differences arising on the settlement of monetary items at rates
different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognized as income or as expenses in the year in which
they arise. Foreign currency monetary items are reported at the year end rates. Exchange
differences arising on reinstatement of foreign currency monetary items are recognized as
income or expense in the Statement of Profit and Loss.

2.6 Investments

Current investments are carried at lower of cost and net realizable value and long term
investments are carried at cost until there is a decline, other than temporary, in their value
in which case the same will be carried at net realizable value.

2.7 Inventories:

Inventories are valued at lower of Cost and Net Realisable Value. Cost for raw materials
and components are computed on a weighted average basis.

Contract cost that has been incurred and relates to the future activity of the contract are
recognized as contract Work-in-Progress as it is probable that it will be recovered from the
customer.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

2.8 Retirement and Other Employee Benefits:

a) Short-term employee benefits

Employee benefits payable wholly within twelve months of rendering the services are
classified as short-term employee benefits. These benefits include compensated
absences from annual leave including sickness leave. No leave encashment payable
except at the time of retirement/ resignation. The undiscounted amount of short-term
employee benefits expected to be paid in exchange for the services rendered by
employees is recognized during the period.

b) Post-employment benefits
Defined Contribution plans:

The Company’s approved provident fund scheme is a defined contribution plan. The
contribution paid/ payable under the schemes is recognized as an expense in the
Statement of Profit and Loss during the year in which the employee renders the related
service. The Company makes specified monthly contributions towards employee
provident fund. There are no other obligations other than the contribution payable to
the respective fund.
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

2.

2.8

2.9

Significant accounting policies (Continued)

Retirement and Other Employee Benefits (continued)

Defined benefit plans

The Company’s gratuity benefit scheme is s defined benefit plans. The Company’s net
obligation in respect of a defined benefit plan is calculated by estimating the amount of
future benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value.

The present value of the obligation under such defined benefit plan is determined based on
actuarial valuation using the Projected Unit Credit Method, which recognizes each period
of service as giving rise to additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The
discount rates used for determining the present value of the obligation under defined
benefit plan, are based on the market yields on Government securities as at the Balance
Sheet date. Actuarial gains and losses are recognized immediately in the Statement of
Profit and Loss.

The amalgamated company Ion Exchange Infrastructure Limited, has taken an insurance
policy under group gratuity scheme with Life Insurance Corporation of India to cover
gratuity liability of its employees and amount paid/payable in respect of present value of
liability for past services is charged to Profit and Loss Account on the basis of actuarial
valuation at the end of financial year.

The amalgamated company lon Exchange Infrastructure Limited, has Group Leave
Encashment Schemes (GLES) of LIC to cover the liability in respect of leave encashment
facility, available to its employees and amount paid/payable in respect of present value of
liability for past services is charged to Profit and Loss Account on the basis of actuarial
valuation at the end of financial year.

¢) Compensated absences

Compensated absences which are not expected to occur within twelve months after the end
of the period in which the employee rendered related services are recognized as a liability
at the present value of the defined benefit obligation as the Balance Sheet date. The
discount rates used for determining the present value of the obligation under defined plan
are based on the market yields on Government securities as at the Balance Sheet date.

Revenue Recognition:

Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the Company and the revenue can be reliably measured.

Sales are accounted for exclusive of excise duty and sales tax. Sale of goods is recognized
when the property and all significant risk and reward of ownership is transferred to the
buyer and no significant uncertainty exists regarding the amount of consideration that is

derived from the saﬁLof goods.
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

2.

2.9

210

Significant accounting policies (Continued)

Revenue Recognition:

Contract revenue and contract costs in respect of construction contracts, execution of
which is spread over different accounting periods, is recognized as revenue and expense
respectively by reference to the basis of percentage of completion method of the project at
the Balance Sheet date,

Determination of revenue under the percentage of completion method by the Company is
based on estimates (some of which are technical in nature) concerning the percentage of
completion, costs to completion, contracted revenue from the contract and the foreseeable
losses of completion.

Foreseeable losses, if any, which are based on technical estimates, are provided in the
accounts irrespective of the work done. The Company does not have outflow on account of
warranty given to customers as all the outsourced work has a back to back guarantee.

Income from Services:

Revenue from project management fees is recognized on completion of services. Service
income is accounted net of service tax.

Taxation:

a) Provision for current taxation has been made in accordance with the Indian Income tax
laws prevailing for the relevant assessment years.

b) Deferred tax is recognized, subject to the consideration of prudence, on timing
differences between taxable income and accounting income that originate in one or
more subsequent periods. Deferred tax is measured on the tax rates and the tax laws
enacted or substantively enacted at the Balance Sheet date. Deferred tax assets are
recognized only to the extent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred tax assets can be realized.
If the Company has unabsorbed depreciation or carry forward losses, deferred tax
assets are recognized only if there is virtual certainty supported by convincing
evidence that such deferred tax assets can be realized against future taxable profits.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date. The
Company writes down the carrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future
taxable income will be available against which deferred tax asset can be realized. Any such
write-down is reversed to the extent that it becomes reasonably certain or virtually certain,
as the case may be, that sufficient future taxable income will be available.

At each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent that it has become reasonably
certain or virtually certain, as the case may be that sufficient future taxable income will be
available against which such deferred tax assets can be realized.



Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

2.

2.11

2,12

2,13

2.14

Significant accounting policies (Continued):

Provisions and Contingent Liabilities:

Provisions are recognized when the Company has a present obligation as a result of past
event for which it is probable that an outflow of resources will be required and a reliable
estimate can be made of the amount of obligation. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best estimates (without discounting to its
present value).

Contingent liability is disclosed for a present obligation that arises from past events but is
not recognized because it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation; or a reliable estimate of the
amount of the obligation cannot be made.

Earnings Per Share:

Basic earnings per share are calculated by dividing the net profit or loss for the period
attributable to equity shareholders (after deducting attributable taxes) by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

Cash and cash equivalents:

Cash and cash equivalents in the Cash Flow statement comprise cash at bank and in hand
and short-term investments with an original maturity of three months or less.

Leases

Where the Company is lessee:

Leases where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item, are classified as operating leases. Operating lease payments
are recognized as ap expense in the Statement of Profit and Loss on a straight-line basis
over the lease term.
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

3.

31 March 2016 31 March 2015
Share Capital

Authorised shares
15,000,000 (2014-2015 : 10,000,000) Equity Shares of Rs. 10 each [refer note 35(d)] 150,000,000 100,000,000

Issued, Subscribed and fully paid-up shares:
10,000,000 (2014-2015 : 10,000,000) Equity Shares of Rs. 10 each fully paid up 100,000,000 100,000,000
(Refer note 35 for details of shares reserved for issue under the scheme of amalgamation)

100,000,000 100,000,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares 31 March 2016 31 March 2015
No. of shares Rupees No. of shares Rupees
At the beginning of the period 10,000,000 100,000,000 10,000,000 100,000,000
Issued during the year - - - -
Outstanding at the end of the period 10,000,000 100,000,000 10,000,000 100,000,000

(b) Terms / rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share.
The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the
shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the company, the holder of equity shares will be entitled to receive remaining assets of the company after distribution
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(¢) Shares held by holding and its nominees

31 March 2016 31 March 2015

Ion Exchange (India) Limited, the holding Company and its nominees

10,000,000 Equity Shares of Rs.10 each fully paid up 100,000,000 100,000,000
(d) Details of shareholders holding more than 5% shares
31 March 2016 31 March 2015
No. of shares % holding in the No. of shares % holding in the
class class
Equity Shares of Rs.10/- each fully paid up
Ion Exchange (India) Limited, the holding Company and its 10,000,000 100% 10,000,000 100%

nominees

(¢) Shares issued for consideration other than cash during the period of five years immediately preceding the reporting date

During the five-year period ended 31 March 2016 (31 March 2015)

N

779,950,000 (2014-2015: 9,950,000) equity,shares of Rs. 10 each have been allotted as fully paid up pursuant to a contract without
- _paymetit being received in cash. \/

0 %/
_—
L
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

(@

(b)

©

Reserves and surplus

General Reserve

Balance as at April 1

Balance in General reserve of amalgamated company transferred on
amalgamation (Refer note 35)

Excess of share capital credited by the company over the share capital of
amalgamated company (Refer note 35)

Deficit in the Statement of Profit and Loss

Balance as per last financial statements

Balance in statement of profit and loss of amalgamated company transferred on
amalgamation (Refer note 35)

Additional depreciation on fixed assets of amalgamated company transferred on
amalgamation

Additional depreciation on fixed assets (refer note 10)

Loss for the year

Net deficit in the statement of Profit and Loss

Total reserves and surplus
Borrowings

Long-term
31 March 2016

31 March 2015

31 March 2016

31 March 2015

20,000,000 -
(11,152,000)
8,848,000 -
(97,873,045) (51,753,904)
41,704,689 -
(703,236) -

- (903,209)
(131,289,694) (45,215,932)
(188,161,286) (97,873,045)
(179,313,286) (97,873,045)

Short-term

31 March 2016

31 March 2015

Working capital loan from banks (secured) - [Note (a) - - 27,430,583 57,602,293

below]

Working capital loan from banks (secured) - [Note (b) - - 104,998 -

below]

Loan from holding company (unsecured)- [Note (c) below] 114,664,388 114,664,388 119,401,834 -
114,664,388 114,664,388 146,937,415 57,602,293

The above amount includes

Secured borrowings - - 27,535,581 57,602,293

Unsecured borrowings 114,664,388 114,664,388 119,401,834 -
114,664,388 114,664,388 146,937,415 57,602,293

Working capital loan @ 13 % p.a. Rs. 27,430,583 (2014-2015 Rs. 57,602,293) is secured by hypothecation of book debts and stocks by way of first

charge and corporate guarantee of Holding Company - lon Exchange (India) Limited.

Working capital loan @ 14 % p.a. Rs. 104,998 is secured by hypothecation of book debts and stocks by way of first charge and corporate guarantee of

Holding Company - Ion Exchange (India) Limited.

Loan taken from Holding Company - Ion Exchange (India) Limited carries interest @9.5%p.a.

Other long-term liabilitips

Trade payables
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31 March 2016

2,629,984

31 March 2015

2,629,984

2,629,984

2,629,984




Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

7. Provisions

Provision for employees benefits
- Compensated absences
(Refer note 25 )

8. Trade payable

Long-term Short-term
31 March 2016 31 March 2015 31 March 2016 31 March 2015
5,418,478 4,899,886 2,555,591 2,124,856
5,418,478 4,899,886 2,555,591 2,124,856

Due to micro and small enterprises (Refer note 34 for details of dues to

Micro and small enterprises)
Due to others

9, Other current liabilities

Advance from customers
Statutory dues payable ( Service tax, Sales Tax/VAT,
TDS)

Employee benefits pgyable
Others liabilities {/

23

31 March 2016

31 March 2015

389,088,619 534,293,919
389,088,619 534,293,919
60,051,525 54,568,566
2,435,901 6,580,399
14,675,798 11,479,954

- 118,738
77,163,224 72,747,657
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

11. Non-current investments

Trade investments (valued at cost unless stated otherwise)

Unquoted equity shares

Investment in associates

98,000 (2014-2015: 98000) equity shares of Rs. 10 each fully paid-up
of Astha Technical Services Ltd.

Aggregate amount on unquoted investments

12. Deferred tax assets (net)
Deferred tax balance comprises of:

Deferred tax assets:

Provision for employee benefits

Provision for compensated absences

Difference between book depreciation and depreciation as per Income tax Act,
Unabsorbed depreciation and Business Loss under Income Tax Act, 1961
Expenses allowed under section 35DD of Income tax Act, 1961

Deferred tax liability:
Written down value of fixed assets
Deferred tax assets (net)

Deferred tax assets recognised in the financial statements *

1961

(A)

(B)

(A-B)

31 March 2016

31 March 2015

983,800 -
983,800 -
983,800 -
893,736 25,110
293,342 270,343
374,425 53,148
57,740,250 30,719,655
48,204 141,659
59,349,957 31,209,915
59,349,957 31,209,915

* Deferred tax asset is recognized only to the extent of deferred tax liability, as this amount is considered to be virtually certain of realization.
The deferred tax asset of Rs. 5,93,49,957 (previous year Rs 3,12,09,915) is not recognized as it is not considered to be virtually certain of

realization.

13. Loans and advances
Non-current
31 March 2016
Tender, security and other deposits

31 March 2015

Current
31 March 2016

31 March 2015

Unsecured, considered good 175,240 25,000 585,691 697,875
(A) 175,240 25,000 585,691 697,875
Advance to suppliers
Unsecured, considered good 10,667 - 8,523,782 3,987,516
Unsecured, considered good - - - 372,300
- Related parties (refer note 28)
(B) 10,667 - 8,523,782 4,359,816
Other loans and advances
(Unsecured, considered good unless
otherwise stated)
- Prepaid expenses - - 5,502,334 5,250,103
- Claims receivables - - 4,146,974 4,128,550
- Balances with statutory authorities 1,597,405 - 16,347,618 10,545,737
e -\L\oans and advance to employees - - 1,312,361 - 1,203,750
. _ﬂ\- 'Aiivgnce income-tax (net of provision for 436,660 - 329,747 768,974
faxation) (&/
- S ©) 2,034,065 - 27,639,034 21,897,114
25,000 36,748,507 26,954,805 -

o ‘ d Total (A+B+(§’ 2,219,972

'/
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

14.

15.

16.

17.

Trade receivables

Non-current Current
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rupees Rupees Rupees Rupees

Outstanding for a period exceeding six months
from the date they are due for payment
- Unsecured, considered good 181,908,852 107,544,088 210,178,760 138,999,435
Total 181,908,852 107,544,088 210,178,760 138,999,435
Other receivables
- Unsecured, considered good - - 252,881,245 490,953,606
Total - - 252,881,245 490,953,606
Total 181,908,852 107,544,088 463,060,005 629,953,041

Inventories (valued at lower of cost and net realizable value)

Raw material and components

Cash and bank balances

Cash and cash equivalents
Balances with banks:

On current accounts

Cash on hand

Other bank balances
On margin money deposit (refer note below)

Margin money deposits with a carrying amount of Rs. 6,962,519 (2014-2015: Rs. 8,107,783)
are subject to first charge to secure bank guarantees issued by banks on behalf of the
Company.

Other assets

Others
Interest accrued on margin money geposits

25

31 March 2016

31 March 2015

2,219,784 2,284,232
2,219,784 2,284,232
2,868,611 3,664,601
230,666 77,045
3,099,277 3,741,646
6,962,519 8,107,783
6,962,519 8,107,783
10,061,796 11,849,429
354,790 384,513
354,790 384,513




Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

31 March 2016 31 March 2015
18. Revenue from operations
Revenue from operations
Sale of products
Water treatment plants and accessories 201,264,703 256,216,876
Sale of services
Erection and commissioning 35,226,572 12,627,500
Others operating revenue
Project management fees 76,109,628 67,633,269
Revenue from operations 312,600,903 336,477,645
19. Other income
Interest income on
Banks deposits 678,279 765,925
From others 2,075,199 438,434
Exchange gain (net) 111,871 6,506
Other nonfpperating income 606,490 22,280
. 3,471,839 1,233,145
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

31 March 2016

20.  Cost of raw material and components consumed

31 March 2015

Inventory at the beginning of the year 22,84,232 29,39,830
Add: Purchases* 20,91,84,187 22,14,86,540
Inventory at the end of the year (22,19,784) (22,84,232)
Cost of raw material and components consumed 20,92,48,635 22.2142,138
* Includes direct expenses incurred on contracts Rs.2,83,34,618/- (2014-2015 - Rs.98,44,174/-)
21. Employee benefits expense
Salaries, wages and bonus 10,56,24,218 9,33,16,731
Contribution to provident and other funds (Refer note 25) 45,48,455 40,69,049
Gratuity expenses (Refer note 25) - 3,03,039
Staff welfare expenses 31,33,368 20,19,822
11,33,06,041 9,97,08,641
22. Finance costs
IntereTl::pense 2,31,89,581 1,28,95,723
2,31,89,581 1,28,95,723
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
as at 31 March 2016

(Currency: Indian Rupees)

31 March 2016 31 March 2015
23. Other expenses

Power and fuel 2,67,443 1,99,050
Repairs and maintenance - plant and machinery - 15,912
Repairs and maintenance - others 4,86,166 1,91,221
Rent (refer note 29) 74,43,401 65,51,026
Rates and taxes 66,03,173 1,65,855
Travelling and conveyance 2,32,21,670 2,19,62,107
Freight 21,07,730 55,94,100
Advertisement and publicity 8,36,537 6,53,486
Legal and professional charges 76,05,158 49,24,417
Telephone and telex 6,51,197 7,05,672
Auditors' remuneration (refer note below) 6,83,911 3,00,000
Directors' fees 9,05,000 9,10,000
Bank charges 21,56,290 10,48,173
Loss on sale of fixed assets (net) 60,942
Establishment and other miscellaneous expenses 54,72,999 23,23,851

S5.85.01.617 4.55.44 870

Auditors' Remuneration (excluding service tax

As Auditor;

Audit fee 4,50,000 3,00,000
Other (out-of-pocket) 24,411 -
Othergnatters 1,59,500 -

'ﬁ/ 6,33,911 3,00,000
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

24,

25.

Earnings per share (EPS)

Amount (in Rupees)

Particulars 31 March 2016 31 March 2015
I Computation for both basic and diluted earings per share

of Rs. 10 each

(a) Loss for the year available for equity shareholders (in (13,12,89,694) (4,52,15,932)

rupees)

(b) Loss for the year before impact of Scheme of (9,12,75,136) (4,52,15,932)

Amalgamation (in rupees)
II Weighted average number of equity shares for earnings per
share computation for basic and diluted earnings per share

No. of equity share outstanding 1,00,00,000 1,00,00,000
Add: No. of equity share in Share capital suspense 52,15,200 -
account (Refer note no. 36)
No. equity share for basic / diluted earning per share 1,52,15,200 1,00,00,000
Il Earnings per share in rupees - Basic / Diluted (weighted

average)

(a) Computed on the basis of loss for the year (8.63) (4.52)
(b) Computed on the basis of loss for the year before the (6.00) (4.52)

impact of Scheme of Amalgamation

Employee benefits

Defined contribution plan

Contribution to Provident and Other Funds Rs. 45,48,455
(2014-2015 : Rs. 40,69,049) are recognized as an expense and included in Employee
benefits expense in Note no 21 in the Statement of Profit and Loss.

Defined benefit plan
Compensated absences

The leave wages are payable to all eligible employees at the rate of daily basic salary for
each day of accumulated leave (upto 84 days) on death or resignation or upon retirement
on attaining superannuation age. The liability for compensated absences as at year end is
Rs. 79,74,069 (31 March 2015: Rs. 70,24,742). Amount recognized as an expense in the
Statement of Profit and Loss is Rs. 21,44,451 (2014-15 Rs. 17,58,164).

Gratuity

The Company has a defined benefit gratuity plan. Every employee who has completed five
years or more of service gets a gratuity on departure at 15 days salary (last drawn salary)
for each completed year of service. The scheme is funded through a separate Trust.

The amalgamated company, Ion Exchange Infrastructure Limited, operates two defined
plans, viz., gratuity and pay leave encashment benefits, for its employees. Under the
gratuity plan, every employee who has completed at least five years of service gets a
gratuity on departure at 15 days of last drawn salary for each completed year of service.
The scheme is fundf/with an insurance company in the form of qualifying insurance

. policy.

&
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

25.  Employee benefits (continued)

The following table summarizes the components of net benefit expense recognized in the
Statement of Profit and Loss and the funded status and amounts recognized in the Balance

Sheet for the Gratuity Plan.

Amount (in Rupees)

Particulars

1 Statement of profit and loss
Net Employee benefit expense (recognized in employee cost)
1. Current service cost
2. Interest cost on benefit obligation
3. Expected return on plan assets
4. Net actuarial loss / (gain) recognized in the year
5. Acquired pursuant to Scheme of Amalgamation

Net benefit expenses

I Net assets / (liability) recognized in the balance sheet
1. Present Value of defined benefit obligation
2. Fair value of plan assets

I Changes in the present value of the defined benefit obligation
are as follows:

. Opening defined benefit obligation
. Interest cost

. Current service cost

1

2

3

4. Liability transferred in

5. Benefits paid

6. Actuarial (Gains) / Losses on obligation

7. Acquired pursuant to Scheme of Amalgamation
Closing defined benefit obligation

IV Changes in the fair value of plan assets are as follows:

. Opening fair value of plan assets

. Expected returns

. Contributions by employer

. Benefits paid

. Transfer from other company

. Actuarial gains / (losses)

. Acquired pursuant to Scheme of Amalgamation

R NN A WN =

. Closing fair value of plan assets

V  Actuarial assumptions:
1. Discount rate
2. Expected rate of salary increase [Refer Note (b) below]
3. Mortality

4. Attrition Rate

5. Rate of return on plan assets

2015-2016

7,60,537
(62,569)
(1,17,521)
2,72,103
8,52,550

(1,04,78,534)
1,18,77,311

90,37,568
7,24,813
7,60,537

4,125
(7,25,511)
(2,033)
6,79,035
1,04,78,534

98,17,725
7,87,382
7,50,000

(7,25,511)

4,125
1,15,488

11,28,102

1,18,77,311

7.9 % to 8.00%
5.0% to 10.00%

IALM
(2006-08)
16.00%

7.94% to
9.00%

2014-2015

7,80,892
7,17,228
(7,47,261)
(5,20,389)

2,30,470

(90,37,568)
9,817,725

78,81,624
7,17,228
7,80,892
2,61,664

(1,18,616)

(4,85,224)

90,37,568

85,89,212
7,47,261
3,03,039

(1,18,616)
2,61,664

35,165

98,17,725

8.02%
8.00%

IALM
(2006-08)
16.00%

8.02%

b
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

25. Employee benefits (continued)

The Company expects to contribute Rs. Nil (2014-2015: Rs. Nil) to gratuity in 2015-2016.

The major categories of plan assets as a percentage of the fair value of total plan assets are

as follows:
o .
Sr. Categories of Assets 7 of holding
No. 2015-2016 2014-2015
1 HDFC Standard Life Insurance Company Limited 100% 100%
2 Life Insurance Corporation of India (Transfer Company) 100% -

The expected rate of return on assets is determined based on the market prices prevailing
on that date, applicable to the period over which the obligation is to be settled.

Amounts for the current and previous periods are as follows:

2015-2016 2014-2015 2013-2014 2012-2013
Defined benefit obligation 1,01,41,143 90,37,568 78,81,624 72,38,521
Plan assets 1,12,64,127 98,17,725 78,81,624 72,38,521
Surplus 11,22,984 7,80,157 - -
Experience adjustments on plan liabilities (23,731) (7,53,336) 3,48,367 11,74,015
Experience adjustments on plan assets 1,15,488 35,165 77,837 -

(b) Gratuity in “Salaries, Wages and Bonus” is Rs. Nil (2014-2015 : Rs. 3,03,039]. The
estimates of future salary increases considered in the actuarial valuation take account of
inflation, seniority, promotion and other relevant factors such as supply and demand in the
employment market.

26.  Contracts in progress (CIP)

Amount (in Rupees)

Sr. Particulars 2015-2016 2014-2015
No.
A. Aggregate amount recognized as contract revenue 23,47,18,775 26,77,41,569
B. In respect of contracts in progress as on 31st March
1. Aggregate amount of cost incurred and recognized profits  1,43,14,72,903 26,79,97,015
(less recognized losses)
2. Amount of customer advance received 3,30,80,752 2,81,52,019
3. Amount of retentions 16,15,83,828 7,06,52,937
4. Gross amount due from customers for contract work 3,33,99,910 2,55,446

27. Segment

Information about primary business segments:

(i) The Company is having single business segment, namely engineering of water
treatment plants.

- (i) The Company operates in ;;rjgle geographical location, i.e., India




Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

28.  Related party disclosures (As identified by the management):

Where control exists

a)  Holding Companies Ion Exchange (India) Limited

Others

b)  Associates Astha Technical Services Limited

¢)  Fellow subsidiaries Global Composites And Structurals Limited

Ion Exchange Waterleau Limited

Ton Exchange Enviro Farms Limited

Headway Corporate Resources Limited

Paralube India Private Limited

Rockmen Merchants Limited

Ion Exchange Infrastructure Limited

(Amalgamated effected with the Company in the
current year)

d)  Key management personnel Mr. Rajesh Sharma - Director
Mr. Mahabir Patni— Director

e)  Relatives of key management Mr. Ankur Patni — Son of Mr. Mahabir Patni
.. Personnel Mri‘)/inesh Sharma - Brother of Mr. Rajesh Sharma
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

29.  Operating lease

Amount (in Rupees)
Particulars 2015-2016 2014-2015
Lease payment for the year 66,70,660 65,51,026
Not later than 1 year 66,67,925 23,07,861
Later than 1 year but not later than 5 years 61,45,600 -

Certain office premises are obtained on operating lease. There are escalation clauses in the
lease agreement. These lease agreements are non-cancelable.

30. Capital and other commitments

Estimated amount of contracts (net of advances) remaining to be executed on capital
account not provided is Rs. Nil (2014-2015: Nil).

31.  Contingent liabilities

2015-2016 2014-2015

Demand raised by West Bengal sales tax authorities in 18,59,983 -
respect of sales tax 2012-13 against which company has

filed an appeal

Demand raised by Maharashtra sales tax department in 12,45,616 -
respect of Central sales tax for 2009-10 against which

Company has filed an appeal

32.  Unhedged foreign currency exposure

Particulars of unhedged foreign currency exposure as at balance sheet date.

2015-2016 2014-2015
Amount (Rs.) Foreign Amount (Rs.)  Foreign Currency
Currency (USD)
(USD)
Import creditors 50,11,119 75,545 9,95,194 15,900

33. Imported and indigenous raw materials and spare parts

2015-2016 2014-2015
Value in % of total Value in % of total
Rupees Consumption Rupees consumption
Indigenous: Raw material and 18,65,78,080 89.17%  22,11,40,438 99.55%
components consumed
Imported 2,26,70,555 10.83% 10,01,700 0.45%

34.  Based on the information available with the company, there are no suppliers who are
registered under the Micro, Small and Medium Enterprises Development Act, 2006 as at
31% March 2016. Hence, the information as required under the Micro Small and Medium
Enterprises Development A?t:‘jo% is not disclosed.

{
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Ton Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

3s.

Amalgamation

a.

The Board of Directors of the Company at their meeting held on 29 October 2014
approved the scheme of amalgamation (‘‘the Scheme”) between the company, Ion
Exchange Infrastructure Limited (“transferor company”) and Ion Exchange Projects
and Engineering Limited (“the Company™). The transferor company was engaged to
undertake projects for intake water, water treatment, distribution and waste
management on lump sum turnkey basis. The amalgamation is expected to channelize
synergies and lead to better utilization of available resources and result in greater
economies of scale

The shareholders of the Company approved the Scheme of Amalgamation between the
transferor company and the Company with an appointed date of 1 April 2014 whereby
all assets and liabilities of Transferor Company were transferred to and vested in the
Company have been recorded at their book values as on the appointed date.

The Honorable High Court of Bombay, on 28 October, 2015, sanctioned the scheme
under sections 391 to 394 of the Companies Act, 1956. In accordance with the scheme,
the transferor company merges with the Company with effect from 1 April 2014.The
Scheme has become effective 17 December 2015 (the date on which the order of the
Hon’ble High Court of Judicature at Bombay has been filed with the Registrar of
Companies, Mumbai by the Company)

Since the Scheme received all the requisite approvals after the financial statements for
the year ending 31 March 2015 were authorized by the shareholders, the impact of
amalgamation has been given in the current financial year with effect from appointed
date.

Pursuant to the Scheme, the Assets and Liabilities of transferor Company were
transferred to and vested in the Company with effect from 1 April 2014. Accordingly,
the Scheme has been given effect to in these accounts. Assets and liabilities taken over
(before adjusting inter-company balances) on amalgamation and equity shares to be
issued by the Company to the shareholders of lon Exchange Infrastructure Limited
with etfect from the Appointed Date are as under:

Particulars Value of assets and
Liabilities acquired
Total assets 27,35,12,528
Total liabilities (17,08,07,839)
Net book value of assets taken over 10,27,04,689
Less: Total equity shares to be issued by the company to shareholders of (5,21,52,000)
Ion Exchange Infrastructure Limited pursuant to the scheme of
amalgamation
Reserve and surplus transferred on amalgamation 5,05,52,689
Represented by — Balance in General reserve 88,48,000
— Balance in Statement of profit and loss 4,17,04,689

The Company discharged the purchase consideration through issuing 1,272 fully paid
up equity shares of Rs. 10 each against every 1,000 equity shares of the transferor
Company. Equity shares are pending to be allotted as on 31 March 2016.

The Amalgamation has been accounted for under the "Pooling of interest" method as
prescribed under AS -14 "Accounting for Amalgamations" issued by the Institute of
Chartered Accountants of In%i:: Accordingly, the accounting treatment has been given

“:. asunder—
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Ion Exchange Projects and Engineering Limited

Notes to financial statements (Continued)
Jor the year ended 31 March 2016

(Currency: Indian Rupees)

35.  Amalgamation (Continued)

i. The assets, liabilities, reserves and credit balance of profit and loss of the
transferor company as at 1 April 2014 have been incorporated at their book values
in the financial statements of the company.

ii. 4,100,000 equity shares of Rs. 10 each fully paid up of Transferor Company stands
cancelled.

iii. Consequent to this amalgamation, 52,15,200 Equity Shares of Rs. 10 each,
aggregating to Rs. 5,21,52,000 of the Company has been issued to the shareholders
of the transferor company by passing an ordinary resolution on 24 May 2016.
Pending allotment of the said equity shares as on 31 March 2016, such amount of
Rs. 5,21,52,000 has been included in the share capital suspense account. The
Company has passed a special resolution on 22 April 2016 to increase the
authorized share capital from Rs. 15,00,00,000 to Rs. 20,00,00,000 divided into
2,00,00,000 equity shares of Rs 10 each, ranking parri passu in all respects with
the existing equity shares.

iv. Consequently, the financial statement for the year ended on 31 March 2016
includes the operations of Transferor Company with effect from 1 April 2014.

e. Operations of Ion Exchange Infrastructure Limited from 1 April 2014 to 31 March
2015 as detailed below have been accounted for in the current years Reserves and

- JAc

Surplus.
Income
Revenue from Operations (Net) 6,18,05,353
Other Income 16,57,748
Total revenue 6,34,63,101
Expenses
Cost of materials consumed 24,54,660
Purchases of Stock 2,01,04,044
Changes in inventories of finished goods, 2,45,75,813
work in progress and stock-in-trade
Employee benefits expense 98,37,301
Finance costs 41,83,730
Depreciation and Amortization expense 30,43,772
Other expenses 3,84,93,297
Total Expenses 10,26,92,617
Profit/(loss) before tax (3,92,29,516)
Tax expenses
Current tax -
Deferred tax .
Earlier period tax 7,85,042
Total tax expense 7,85,042
Profit/(loss) for the year (4,00,14,558)
Additional Depreciation 7,03,234
Profit/(loss) for the year (4,07,17,792)

The Company has not appointed a Company Secretary and hence the financial statements

are not signed by the Comp
t2013.

arq:ecretary as required under section 203 of the Companies



Ion Exchange Projects and Engineering Limited

Notes

to financial statements (Continued)

Jor the year ended 31 March 2016

(Currency: Indian Rupees)

37.

38.

39.

Going concern basis

The accompanying financial statements have been prepared assuming the Company will
continue as a going concern. The management believes that it is appropriate to prepare
these financial statements on going concern basis, for following reasons:

(a) The Company has confirmed sales/services orders in hand as at 31 March, 2016 which
will result in the profit from operations during the financial year 2016-17.

(b) The Holding company has confirmed to provide and maintain sufficient financial
support and assistance as may be needed to enable the business activities of the
Company to continue to be conducted as going concern. It has been decided that Ion
Exchange (India) Limited will take orders for Effluent treatment plant and sewage
treatment plant and the orders will be executed by the Company on project
management charges (PMC).

Other matters:
Information with regard to other matters specified in Schedule III to Companies Act, 2013,
is either nil or not applicable to the Company for the year.

Previous year’s figures:

Figures for previous year are not comparable as the same does not include the effect of the
Scheme of Amalgamation. Figures for the previous years have been regrouped where
necessary.

As per our report of even date.

ForBSR & Co. LLP For and on behalf of the board of directors of
Chartered Accountants Ton Exchange Projects and Engineering Limited
Firm’s Registgation No:101248W/W-100022 CIN: U74200MH2011PLC216024

6. 4. Mbat.i
Bhavesh Dhupelia M. P. Patni Rajesh Sharma : "
Partner Whole Time Director ¢
Membership No: 042070 Director

DIN: 00515553 DIN: 00515486

Mumbai Mumbai Mumbai Mumbai
24 May 2016 24 May 2016 24 May 2016 24 May 2016



