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Independent Auditors’ Report

To the Members of

Ion Exchange Environment Management Ltd
(Previously known as lon Exchange Waterleau Ltd)

Opinion

We have audited the financial statements of lon Exchange Environment Management Limited
(Previously known as ‘lon Exchange Waterleau Limited’) (“the Company™), which comprise the
balance shect as at 31 March 2019, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the ycar
then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information (hereinafier referred to as “financial statcments™).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019,
and loss and other comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis of opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilitics in accordance with these requirements and the Code of
Ethics. We belicve that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Other information

The Company’s management and Board of Directors arc responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statcments or our knowledge obtained in the audit or otherwisc appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to

giport in this regard

8 S R & Co (a pantnership firm with Ragistered Offico:
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Independent Auditors’ Report (Continued)

Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Management’s responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in
Section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the state of affairs, profit/loss and other comprehensive income, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards prescribed under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
cffectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilitics for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

‘pisrepresentations, or the override of internal control.
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Independent Auditors’ Report (Continued)

Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued)

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

(A) As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
{xnpany so far as it appcars from our examination of those books.
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Independent Auditors’ Report (Continued)

Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Report on Other Legal and Regulatory Requirements (Continued)

(B)

©)

C.

The Balance Sheet, the Statement of Profit and Loss (including other
comprehensive income), the Statement of Changes in Equity and the Statement of
Cash Flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

On the basis of the written representations received from the directors as on
31 March 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

1. The Company has disclosed the impact of pending litigations on its
financial position in its Ind AS financial statements — Refer Note 30 to the
financial statements;

2. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

3. There were no amounts which are required to be transferred to the Investor
Education and Protection Fund by the Company; and

4, The disclosures regarding details of specified bank notes held and

transacted during 8 November 2016 to 30 December 2016 has not been
made since the requirement does not pertain to financial year ended 31
March 2019.

With respect to the matter to be included in the Auditors’ Report under section 197(16):

According to the information and explanation given to us and based on examination of the
records of the Company, the Company has not paid any remuneration to its directors
during the current year is in accordance with the provisions of Section 197 of the Act.

Mumbai

28 May 2019

ForBS R & Co. LLP
Chartered Accountants

Firm’s Registration No: 101248\/W-100022
s :

Bhavesh Dhupelia
Partner
Membership No:042070
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Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Annexure A to the Independent Auditors’ Report —31 March 2019

(Referred to in our report of even date)

0]

(ii)

(iii)

(iv)

)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets
by which all fixed assets are verified by the management during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

(c) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the Company does not have
immovable properties.

The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable. According to the information and
explanation given to us and on the basis of our examination of the records of the Company,
the discrepancies noticed on verification between the physical stocks and the book records
were not material.

In our opinion and according to the information and explanations given to us, the Company
has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, paragraphs (iii) (a), (b) and (c) of the Order
are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not given any loan, made any investment, given any guarantee, or provided any
security under Section 185 and 186 of the Act. Accordingly, paragraph 3 (iv) of the Order
is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company
has not accepted deposits as per the directives issued by the Reserve Bank of India under
the provisions of Sections 73 to 76 or any other relevant provisions of the Act and the rules
framed there under. Accordingly, paragraph 3(v) of the Order is not applicable to the
Company.

According to the information and explanation given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148 (1) of the Act for any of the
activities carried out by the Company.

(a) According to the information and cxplanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including provident fund,
income-tax, profession tax, goods and services tax and other material statutory
dues have been generally regularly deposited during the year by the Company with
the appropriate authorities. As explained to us, the Company did not have any dues
WCcount of employees’ state insurance, duty of customs and cess.
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Jon Exchange Environment Management Limited
(Previously known as lon Exchange Waterleau Limited)

Annexure A to the Independent Auditors’ Report — 31 March 2019
(Continued)

(viii)

(ix)

)

(xi)

(xii)

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, income-tax, profession tax, goods and
services tax and other material statutory dues werc in arrears as at 31 March 2019
for a period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no dues of
income tax and goods and service tax which have not been deposited with the
appropriate authorities on account of dispute. According to information and
explanations given to us, following dues of sales tax have not been deposited by
the Company on account of disputes:

Naturcof  Nature of ducs Amount (in Amount Period to Forum where

Statute Rs) paid which the dispute is

under amount pending
protest (in relates
Rs)

Central Central sales tax 37.46,026 458,721  2008-2009 Mabharashtra
Sales tax and Sales Tax
Act, 1956 Interest/Penalty Tribunal
Ccnlral' i Central sales tax 38.14.783 2013-2014 Dcpul)f )
Sales Tax, and Commissioner
1956 Interest/Penalty of Sales Tax
Central Central sales 1ax 42,465,618 2012-2013 Dcputy
Sales Tax, and Commissioner
1956 Interest/Penalty of Sales Tax

In our opinion and according to the information and explanations given to us, the Company
does not have any loans or borrowings from a financial institution, bank, Government or
dues to debenture holders.

In our opinion and according to the information and explanations given to us, the Company
did not raise any money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the
Order is not applicable.

During the course of the examination of the books and records of the Company, carried out
in accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of
material fraud by the Company or on the Company by its officers or employees, noticed or
reported during the year, nor have we been informed of any such case by the management.

In our opinion and according to the information and explanations given to us, the Company
has not paid or provided managerial remuneration.

In our opinion and according to the information and explanations given to us, the Company
is "Q: Nidhi company. Accordingly, paragraph 3 (xii) of the Order is not applicable.
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Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Annexure A to the Independent Auditors’ Report — 31 March 2019
(Continued)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us and based on our examination
of the records of the Company, transactions with the related parties are in compliance with
Section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.
Section 177 of the Act is not applicable to the Company.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.
Accordingly, paragraph 3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination
of the records of the Company, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, paragraph 3(xv) of
the Order is not applicable to the Company.

According to the information and explanations given to us, the Company is not required to
be registered under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly,
paragraph 3(xvi) of the Order is not applicable to the Company.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

B Shoprlt

Bhavesh Dhupelia

Mumbai Partner
28 May 2019 Membership No:042070
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Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Annexure B to the Independent Auditors’ Report — 31 March 2019

Report on the Internal Financial Controls over financial reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companics Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of the lon Exchange
Environment Management Limited (Previously known as Ion Exchange Waterleau Limited) (“the
Company”) as of 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as
at 31 March 2019, based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hercinafter referred to
as “the Act™).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls with reference to financial statements.
Those Standards and the Guidance Note require that we comply with cthical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and whether such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statcments included obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures sclected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

E: error.
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Ion Exchange Environment Management Limited
(Previously known as Ion Exchange Waterleau Limited)

Annexure B to the Independent Auditors’ Report — 31 March 2019

Auditors’ Responsibility (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial controls with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No: 101248W/W-100022

B.u-

Bhavesh Dhupelia
Mumbai Partner

28 May 2019 Membership No:042070
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lon Exchange Environment Management Ltd{Previously known as lon Exchange Waterieau Ltd)

Balance sheet as at 31st March 2019

Notes Asat Asat
31st March2015 | 31st March 2018
INR In Lakhs INR in Lakhs
ASSETS
Non-curvent assets
{a) Property, plant and equipment 2 340 647
{b) Other Intangible assets 3 - 045
(c) Financial assets
{i) Loans 4 0.86 1.19
(d) Deferred tax assets (Net) 38 - -
{e) Cther non current assets 8 2256 17.90
{f) Non current tax assets {Net) 9 31.94 85.75
Total non-current assets 58.76 111.75
Qurrent assats
{(a) Inventories 5 0.75 8.06
{b} Financial assets
{) _Trade receivables 6 16.96 3446
{li) Cash and cash equivalents 7a 1.55 8.84
{if) Bank balances other than {ii) above - -
{c) Other current assets 8 11.00 29.82
Total current assots 30.27 81.18
TOTAL ASSETS 89,03 192.94
EQUITY AND LIABILITIES
(8} Equity share capital 10 500.00 500.00
{b) Other equity 11 _{2,222.99) (2,098.46)
Total equity (1,722.95) [1,598.35)
Liabilities
Non-current labilities
{a) Provisions 12 7.18 7.26
Total non-current [labilities 7.18 7.26
CQurrent liabilities
(a) _Financlal tiabilities
(1} _Borrowings 13 164271 151713
{ll) Trade payables 14
- Due to micro and small enterprises -
- Due to others 133.12 232.80
{li) Other financial liabilities 15 9.54 11.30
(b} Other current llabliities 16 18,59 20.73
{c) Provisions 12 0.88 2.18
Total current liabilities 1,804.83 _1,784.14
Total linbilities 01 1,791.40
TOTAL EQUITY AND LIABILITIES 8903 19299 |
Significant accounting policies 1

The accompanying notes are an integral part of the financlal statements

As per cur report of even date

ForB SR & Co. LLP
Chartered Accountants
on No.: 101248W/W-100022

Bhavesh Dhupella
Partner
Membershlp no.: 042070

Place : Mumbai
Date : 28 May 2019

For and on behalf of the Board of Directors of

lon Exchange Environment Management Ltd
{Previously known as lon Exchange Waterleau l.td)
CiN -4145204MH2005PLC157554

& 7 r
Rajsh Sharma opat '
Director Dltectar
DIN - 00515486 DIN - 00274602
Company Secretary
Place : Mumbai
Date : 28 May 2019
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
.Statgment.ofpmﬂtlandjossfonhe year ended 31st March 2019

Notes Year ended Year ended
31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs
Income
Revenue from operations 17 155.36 166.01
Other income 18 22.65 6.22
Total Income (i) 178.02 172.23
Expenses
.Cost.of materlals.and.components.consumed. 19. - 3.15
Employee Benefits Expenses 20 63.98 83.40
Finance costs 21 185.28 165.76
Depreciation and Amortization Expenses 22 352 258
Other Expenses 23 49.79 58.45
Total expenses (ll) 302.57 313.34
Loss before Tax (124.55) (141.11)
Tax expense 38
Current Tax - -
Loss after tax (Il (124.55) (141.11)
Other comprehensive income 25
ltems that will be reclassified to profit or loss 0.03 056
Total other comprehensive income (iV) 0.03 0.56
Total comprehensive Income (ill + IV) (124.52) (140.55)
Eamings per equity share: 26
Baslc (INR) {2.49) (2.82)
Diluted {INR) {2.49) (2.82)
Significant accounting policies 1

The accompanying notes are an integral part of the finandial statements

As per our report of even date

ForBSR& Co. LLP
Chartered Accountants

Firm's R tion No.: 101248W/W-100022
PDV\W

Bhavesh Dhupelia
Partner
Membership no.: 04207¢

Place : Mumbal
Date : 28 May 2019

For and on behalf of the Board of Directors of

lon Exchange Environment Management Ltd
(Previously known as lon Exchange Waterleau l.td)
CIN - U45204MH2005PLC157554

(2Nl

Director
DIN - 00274602

Director

DIN - 00515486

) o

Milind Puranik

Company Secretary
Place : Mumbai

Date ; 28'May 2019

r
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fon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Statement of Changes in Equity for the year ended 31st March 2019

A. Equity share capital

2018-19 2017-18
Number of shares INRIntakhs | Number of shares INR In Lokhs

Balance at the beginning of the year 50,00,000 500.00 50,00,000 500.00

Changes In equity share capital during the year - - - -

Balance at the end of the year 50,00,000 500.00 50,00,000 $00.00

8. Otherequity
Resarves & Surplius
Particulars Total
Capital Reserve | Retained Eemings

Balance at Apsil 1, 2017 0.73 {1,958.66) (1,957.91)
Restated balance at the beginning of tha reporting period 0.75 {1,958.66) (1,957.91)
Loss for the year(a) - (141.11) {141.11)
Other comprehensive Income for the year(b) - 0.56 0.56
Total comprehensive incomae for the year{a+b) - {140.55) {140.55)
Balance at March 31, 2018 0.75 (2,099.21) {2,098.46)
Changes in accounting pollcy / pricr period ervors
Restated balance st the beginning of the reporting period 0.75 {2,099.21) (2,098.46)
Loss for the year{c) - {124.55) {124.55)
Other comprehensive income for the year(d) - 0.03 0.03
Total comprehensive income for the year{c+d) - (124.52) {124.52)
Balance at March 31, 2019 0.75 (2,223.73) (2,222.99)
As per cur report of even date

ForBSR & Co. LLP
Chartered Accountants
Flrm's Registration No.: 101248W/W-100022

BeH. ‘

Bhavesh Dhupellia
Partner
Membership no.: 042070

Place : Mumbal
Date : 28 May 2019

For and on behalf of the Board of Directors of
ton Exchange Environment Management Ltd
(Previously known as lon Exchange Waterieau Ltd)

CIN - U45204MH2005PLC157554
@/ \ A
( ! i
AJayiPopat {

Rajesh Sharma
Director Director
DIN - 00515486 DIN - 00274602

Yophe

Milind Puranik
Company Secretary
Place : Mumbai
Date : 28 May 2019
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fon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)

Cash flow statement for the year ended 31st March 2019

Yeer ended Year ended
31st March 2019 31st March 2018
INR In Lakhs INR In Lakhs
A. Cash flow from operating ectivities:
Loss before tax {124.55) {141.11)
Adjustments to reconcile profit before tax to net cash used In operating activities
Depreciation and amortization expense 3.52 2.58
Finance cost 185.28 165.76
Interest received (15.24) -
Remeasurement benefit of defined benefit plans 0.03 0.56
Unrealised exchange loss / (gain} - 0.73
Amount Set aside for liabllitles , no longer required written back {7.41) (6.22)
Advances and other current assets written off 7.56 3.22 |
Cperating profit hefore working elplhfdllnj'l 49.19 25.52
Movements In working capital:
(Increase) / Dacrease In trade receivables 17.50 70.92
{Increase) / Decrease In inventories : - 3.01
(Increasa) / Decrease in loans and advances 14.23 10.92
{Decrease) / Increase in trade payables {97.84) {169.92)
(Decrease) / Increase in other liabilities 1.68 3.56
-_(Decrease}/ Increase i provisions {1.38 0.26 |
Cash (used in)/ ganerated from opsrations {16.63) {55.73)
Taxes pald{net of refund) 53.81 {16.40)
Nat cash {used in)/ gensrated from operating sctivities {A) 37.18 {72.13)
8. Cash flow from [nvesting activities:
Purchase of fixed assets - {0.50)
(increase)/ Decrease In other current assets - -
Interest received 15.24 -
Nat cash {used}/gensrated from investing ectivities (8) 15.24 {0.50)
C._Cash flow from financing activities:
Short Terms borrowings 185,57 228.05
Repayment of short term borrowings (60.00) -
Finance cost 185,28] {165.76})
Not cash generated / (used) in financing activitles {C) 59.72}] . 52.29 |
Naet Increase / (Decreass) In cash and cash equivalents {A}{BH{C) {7.29) {10.33)
Cash and cash equivalents as at the beginning of the year 8.3 19.18
Cash and cash equivatents as at the end of the yeer 1.55 8.8%
Reconclilation of Cash and Cash equivalents with the Balance Sheat
Cash and cash equivalent comprises of :
Cash in hand 0.29 0.29
Balance with banks (Refer notes 2 and 3 below) 1.26 8.55
Total 1.55 8.84
Notes:

1 The above cash flow statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard {ind AS-7) -
Statement of Cash Flow prescribed under the Companies Act {Indian Accounting Standard) Rules, 2015 under the Companies Act, 2013

2 Figures In bracket indicate cash outgo.
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lon Exchange Environment Management Ltd
(Previously- known.as-lon.Exchange Waterleau Ltd)

Notes to Financlal statement for the year ended 31st March 2019 (contd...)

Company Overview

lon Exchange Environment Management Limited {‘the company’) is a Public Limited Company registered under the
Companies Act, 1956. It was a Joint venture between lon Exchange (India) Limited and Waterleau Group of Belgium.
But during the year lon Exchange {India) Limited acquired entire share holding of Waterleau Group of Belgium with
effect from 20™ August, 2017 and accordingly the company is a wholly owned subsidiary of ion Exchange {india) Ltd.

The Company operates in the field of Water and Waste Water Treatment Plants. The Company provides single point
responsibllity of total environmental solutions for industrial and municipal needs for waste water and sewage
treatment, solid waste treatment and disposal, hazardous waste management, air pollution control and renewable
energy generation. For optimum utilisation of the available resources, the company aiso executes Effluent Treatment
Plants and Sewage Treatment Plants for others on project management charges (PMC) as subcontractor.

1. Significant Accounting Policies

11

3

14

15

Statement of compliance

These financlal statements are prepared and presented in accordance with the Indian Accounting Standards (ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015, as amended from time to time as notified
under Section 133 of Companies Act, 2013, the relevant provisions of the Companies Act, 2013 (“the Act”), and the
guldelines issued by the Securities and Exchange Board of India (SEBI), as applicable.

The financial statements are authorised for Issue by the Board of Directors of the Company at their meeting held on
28" May, 2019.

Basis of preparation

The standalone financial statements have been prepared on the going concern basis and at historical cost, on the
accrual basis of accounting except for certain financial assats and financial liabllities that are measured at fair values
at the end of each reporting period, as stated In the accounting policles set out below. The accounting policies have
been applled consistently over all the periods presented in these financial statements.

The operating cycle in case of projects division comprising of turnkey projects which forms a part of engineering
segment is determined for each project separately based on the expected execution pericd of the contract. In case of
the other divisions the company has ascertained its operating cycle as twelve months.

Functional and presentation currency

The standalone financial statements are presented in indian rupees, which Is also the company’s functional currency.
All amounts have been rounded off to two decimal places to the nearest lacs, unless otherwise indicated.

Basis of measurement
The standalone financial statements have been prepared on a historical cost convention, except for the following:

o certain financial assets and liabilities {Including derivative instruments) that are measured at fair value; and

¢ net defined benefit (asset)/ liabllity that are measured at fair value of plan assets less present value of defined
benefit obligations.

Going Concern Basis

As at 31 March 2019, the Company’s paid up capital was Rs 500 Lakhs and correspondingly, the Company’s
accumulated losses as at that date aggregated to Rs. 2,222.99 Lakhs and the loss is Rs 124.52 Lakhs The Company’s
current liabilities exceeded its current assets by Rs.1,774.57 Lakhs.
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lon Exchange Environment Management Limited
(Previously known.as-lon-Exchange Waterleau.Ltd)

Notes to Financial statement for the year ended 31st March 2019 (contd...)

1.6

17

- business strategies and operating plans which will enable the Company to expand its operations and achieve higher
income and generate positive cash flows

- continued support, as required from Holding company ION Exchange (India) Ltd.

Accordingly, these financial statements have been prepared on a going concern basis and do not include any
adjustments relating to the recoverability and classification of recorded assets, or to amounts and classification of
liabilities that might result if the Company is unable to continue as a going concern.

Use of estimates-

The preparation of the standalone financial statements in accordance with Ind AS requires use of judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The actual resuits may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year
ended 31st March 2019 are as follows:

a) Evaluation of percentage completion

Determination of revenues under the percentage of completion method necessarily involves making estimates,
some of which are technical in nature, concerning, where relevant, the percentage of completion, costs to
completion, expected revenues from the project or activity and the foreseeable losses to completion. Estimates
of project income, as well as project costs, are reviewed periodically. The effect of changes, if any, to estimates is
recognized in the financial statements for the period in which such changes are determined.

b} Useful life of property, plant and equipment

Determination of the estimated useful lives of tangible assets and the assessment as to which components of the
cost may be capitalised. Useful lives of tangible assets are based on the life prescribed Iin Schedule Il of the Act. In
cases, where the useful lives are different from that prescribed In Schedule |I, they are based on technical advice,
taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the
asset, past history of replacement, anticipated technological changes, manufacturers’ warrantles and
malintenance support.

c) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key actuarial
assumptions include discount rate, trends in salary escalation, actuarial rates and life expectancy. The discount
rate Is determined by reference to market yields at the end of the reporting period on government bonds, The
period to maturity of the underlying bonds correspond to the probable maturity of the post-employment benefit
obligations.

Measurement of fair values

The Company’s accounting policies and disciosures require the measurement of fair values, for both financial and
non-financial assets and liabilitles.

The Company has an established control framework with respect to the measurement of fair values, which Includes
overseeing all significant fair value measurements, including Level 3 fair values by the management. The management
agularly reviews significant unobservable inputs and valuation adjustments. if third party information, such as broker

a0,
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lon Exchange Environment Management Limited
(Previously known as lon Exchange Waterleau Ltd)
Notes to Financial statement for the year ended 31st March 2019 (contd...)

1.8

1‘9

/\pmﬁy" f"‘]ig.::‘s‘ 1] '

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data as
far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation technigues as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or Indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liablility that are not based on observable market data {unobservable inputs).

if the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair vaiue hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the
lowest level input that is significant to the entire measurement. The company recognises transfers between levels of
the fair value hierarchy at the end of the reporting period during which the change has occurred.

Property, plant and equipment and depreclation

items of property, plant and equipment are measured at cost, which Includes capitalised borrowing costs, less
accumulated depreclation and accumulated Impairment losses, if any. Cost includes taxes, duties, freight and other
incidental expenses directly related to acquisition/construction and installation of the assets. Any trade discounts and
rebates are deducted in arriving at the purchase price.

Depreciation is provided on straight line basis based on life assigned to each asset in accordance with Schedule 1l of
the Act or as per life estimated by the Managemeant, whichever is lower, as stated below.

Assets Usefullives
Plant and machinery 10- 1S years
Furniture and fixtures 10 years
Vehicies 4~ 8 years
Office equipments 3~5years

Site equipments are depreciated over 3 years.

Depreciation method, useful lives and residuai vaiues are reviewed at each financial year-end and adjusted if
appropriate.

An [tam of property, plant and equipment is eliminated from the financial statements on disposal or when no further
benefit is expected from Its use and disposal. Gains / losses arising from disposal are recognised In the Statement of
Profit and Loss.

Intangible assets

intangible assets acquired separately are measured on initial recognition at cost and are carried at cost iess
accumulated amortization and impairment.

intangible assets are amortized on a straight-iine basis over the estimated useful economic life. The amortization
period and the amortization method are reviewed at each financial year end. If the expected useful life of the asset is
significantly different from previous estimates, the amortization period is changed accordingly.

HM ) Mang.
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lon Exchange Environment Management Limited
(Previously known as lon Exchange Waterleau Ltd)

Notes to Financial statement for the year ended 31st March 2019 (contd...)

1.10 Impairment

Impairment loss, if any, Is provided to the extent the carrying amount of assets exceeds their recoverable amount.

Recoverable amount is the higher of an asset’s net selling price and its value in use. Carrying amounts of assets are

reviewed at each balance sheet date for any indication of impairment based on Iinternal/external factors. Value in use

is the present value of estimated future cash flows expected to arise from the continuing use of an asset and from its-
disposal at end of its useful life. In assessing value in use, the present value is discounted using a pre-tax discount rate

that reflects current market assessments of the time value of money and risks specific to the asset. Net selling price is

the amount obtainable from sale of an asset in an arm's length transaction between knowledgeable, willing partles,

less the costs of disposal.

1.11 Foreign currency transactions

Transactions in foreign currencies are recognized at exchange rates prevailing on the transaction dates. Exchange
differences arising on the settlement of monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized as income or as expenses in the
yvear in which they arise. Foreign currency monetary items are reported at the year-end rates. Exchange differences
arising on reinstatement of foreign currency monetary items are recognized as income or expense in the statement of
profit and loss. Non-monetary items which are carried in terms of historical cost denominated In a foreign currency
are reported using the exchange rate at the date of the transaction.

1.12 inventories
Inventories are valued at lower of cost and net realizable value.

Cost of raw materials, components, stores and spares are computed on a weighted average basis. However, materials
and other items held for use in the production of inventories are not written down below cost if the finished products
in which they will be incorporated are expected to be sold at or above cost.

Cost of work-in-progress includes cost of raw material and components, cost of conversion and other costs incurred in
bringing the inventories to their present location and condition. Contract cost that has been incurred and relates to
the future activity of the contract are recognized as contract work-in-progress as it is probable that it will be
recovered from the customer.

Cost of finished goods includes cost of raw material and components, cost of conversion, other costs including
manufacturing overheads incurred in bringing the inventories to their present location/ condition.

Net realizable value Is the estimated selling price in the ordinary course of business, less estimated costs of
completion and estimated costs necessary to make the sale.

1.13 Financlal instruments

Financial assets and financial liabilities are recognised in the balance sheet when the company becomes a party to the
contractual provisions of the instrument. The company determines the classification of its financial assets and
financial liabilities at Initial recognition based on its nature and characteristics.

A. Financial assets

(i) Initial recognition and measurement

Financial assets are Initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets (other than financial assets at fair value through profit or loss) are added to
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lon Exchange Environment Management Limited
(Previously known as lon Exchange Waterleau Ltd)

Notes to Financial statement for the year ended 31st March 2019 (contd...)

For the purpose of subsequent measurement, financial assets are classified in the following categories:

a) Atamortised cost,

- A financlal asset is measured at amortised cost if It Is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

b) At fair value through other comprehensive income (FVTOCI)
A financial asset is measured at FVTOCI if it Is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

R

- c) At fair value through profit or loss (FVTPL).
A financial asset which is not classified in any of the above categories are measured at FVTPL.

bt (iii) Equity investments

, All equity investments in the scope of Ind AS 109 are measured at fair value except in case of investment in
- subsidiaries, assoclates and joint venture carried at deemed cost. Deemed cost is the carrying amount under the
previous GAAP as at the transition date i.e. 1st April 2016.

Equity instruments included within the FVTPL category, if any, are measured at fair value with all changes
recognized in profit or loss. The company may make an irrevocable election to present in OCl subsequent
changes in the fair value. The company makes such election on an instrument-by-instrument basis, The
classification is made on initial recognition and [s irrevocable.

If the company decides to classify an equity instrumant at FVTOCI, then aii fair value changes on the instrument,
. exciuding dividends, are recognized in OCI. There is no recycling of the amounts from OCI to profit or ioss, even
- on sale of investment.

However, the company may transfar the cumulative gain or loss within equity.

(.

(iv) impairment of financial assets
- All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any
u objective evidence that a financial asset or a group of financial assets is impaired.

- (v) De-recognition of financlal assets

- The company de-recognises a financlal asset only when the contractual rights to the cash fiows from the asset
expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the assets.

‘._“ B. Financlal liabilities

(i) Initial recognition and measurement

- Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial iiabilities (other than financial iiabilities at fair value through profit or ioss) are
ol deducted from the fair value measured on initial recognition of financlal iiabilities.

g financiai ilabiiities include trade and other payabies, ioans and borrowings including bank overdrafts,
\Native financial instruments, etc.
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lon Exchange Environment Management Limited
(Previously known as lon Exchange Waterleau Ltd)

Notes to Financial statement for the year ended 31st March 2019 (contd...)

(1)

a) Financial liabllities excluding derivative financial instruments at amortised cost, and
b) Derivative financial instruments at fair value through profit or loss (FVIPL).

- Financial liabilities exciuding derivative financial instruments at amortised cost

After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method.
Galns and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the EIR
amortisation process.

Amortised cost s calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and
Loss.

- Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts. Such derivative financial
instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value at each reporting period. Any changes therein are generally recognised in
the profit and loss account.

De-recognition

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
The difference between the carrying amount of the financial liability de-recognised and the consideration paid
and payable is recognised in the statement of profit and loss.

1.14 Retirement and other employee benefits

Short-term employee benefits

Ail employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. These benefits include compensated absences from annual leave including sickness leave. No
leave encashment payable except at the time of retirement / resignation. The undiscounted amount of short-
term employee benefits expected to be paid in exchange for the services rendered by employees is recognized
during the period.

Post employment benefits
Defined contribution plans

The Company’s approved provident fund scheme is a defined contribution plan which are administered
through Government of india. The Company’s contribution paid / payable under the schemes Is recognised as
expense in the statement of profit and loss during the year in which the employee renders the related service.
The Company makes specified monthly contributions towards employee provident fund. There are no other
obligations other than the contribution payable to the respective fund.

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit pian. The Company’s net obligation in respect of
the gratuity benefit scheme is calculated by estimating the amount of future benefit that employees have earned
in return for their service in the current and prior periods; that benefit is discounted to determine its present
value The present value of the obligation under such defined benefit plan is determined based on actuarial

ation using the Projected Unit Credit Method, which recognizes each period of service as giving rise to
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lon Exchange Environment Management Limited
(Previously known as lon Exchange Waterieau Ltd)

Notes to Financial statement for the year ended 31st March 2019 (contd...)

determining the present value of the obligation under defined benefit plan, are based on the market yields on
Government securities as at the balance sheet date. Actuarial gains and losses are recognized immediately in
the statement of profit and loss.

Other long-term employee benefits
Compensated absences

Compensated absences which are not expected to occur within twelve months after the end of the

period In which the empioyee renders the related services are recognised as a liability at the present value the
defined benefit obligation at the balance sheet date. The discount rates used for determining the present value
of the obligation under defined benefit plan are based on the market yields on Government securities as at the
balance sheet date.

1.15 Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework
for determining whether, how much and when revenue is to be recognised. Ind AS 115 replaces Ind AS 18
Revenue and Ind AS 11 Construction Contracts.

The Company has adopted Ind AS 115 using the modified retrospective adoption method. The effect of
initially applying this standard is recognised at the date of initial application (i.e. April 1, 2018). The
standard is applied retrospectively only to contracts that are not completed as at the date of initial
application and the comparative information in the statement of profit and loss is not restated — i.e. the
comparative information continues to be reported under Ind AS 18 and Ind AS 11. Refer note 2(d) —
Significant accounting policies — Revenue recognition in the Annual report of the Company for the year
ended March 31, 2018, for the revenue recognition policy as per Ind AS 18 and Ind AS 11.

The impact of the adoption of the standard on the financial statements of the Company is insignificant.

Revenue from sale of goods is recognizes at the point in time when control of the assets is transferred to
the customer, generally on delivery of the goods.

Revenue is recognised upon transfer of control of promised products or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for those
products or services.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts and incentives, if any, as specified in the contract with the customer.

Revenue also excludes taxes collected from customers.

Revenue from holding company is recognised based on transaction price which is at arm’s length.

Dividend income is recognized when the right to receive payment is established. Interest income is
recognized using the effective interest method.
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lon Exchange Environment Management Limited
(Previously known as lon Exchange Waterleau Ltd)

Notes to Financial statement for the year ended 31st March 2019 {contd...)
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(li) Deferred tax Is recognized, subject to the consideration of prudence, on timing differences being the difference
between taxable income and accounting income that originate in one period and are capable of reversal in one or
more subsequent pericds. Deferred tax is measured on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognised for all deductible temporary differences,
the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognized only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the eéxtent that It is no
longer probable that sufficlant taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Un-recognised deferred tax assets are re-assassed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will ailow the deferred tax asset to be recovered.

Deferred tax relating to items recognised outside profit or loss are recognised in correlation to the underlying
transaction either in Other Comprehensive income {OCi) or directly in equity.

Deferred tax assets and deferred tax llabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation.

1.17 Provisions and contingent labllities

A provision is recognised if, as a result of a past event, the company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but
will probably not, require an outflow of resources. When there is a possible obligation of a present obligation in
respect of which the likelihood of outflow of resources is remote, no provision disclosure is made.

1.18 Earnings per share

Basic earnings per equity share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per equity share, the net profit or ioss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all diiutive potential equity shares.

1.19 Segment reporting policles

identification of sagments
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating

decision maker (CODM). The chief operating decision-maker, who is responsible for allocating resources and assessing
performance of the operating segments, has been Identified as the Chairman and Managing Director who makes
strategic decisions.

inter-segment Transfers
The Company accounts for inter-segment sales and transfers at cost plus appropriate margin.

fratiotaxny,




lon Exchange Environment 'Management Limited
(Previously known as lon Exchange Waterleau Ltd)

Notes to Financial statement for the year ended 31st March 2019 (contd...)

Segment policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the company as a whole.

1,20 Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand and short-term investments
with an original maturity of three months or less.

1.21 Leases

Where the company is the lessor

Leases in which the company does not transfer substantially all the risks and benefits of ownership of the asset are
classified as operating leases. Assets given on operating leases by the company are included in property, plant and
equipment. Lease income Is recognized in the statement of profit and loss on a straight-line basis over the lease term.
Costs, including depreciation, are recognized as an expense in the statement of profit and loss. Initial direct costs such
as lega! costs, brokerage costs, etc. are recognized immediately in the statement of profit and loss.

Where the company is the lessee

Finance leases, which effectively transfer to the company substantially all the risks and benefits incidental to
ownership of the leased item, are capitalized at the inception of the lease term at the lower of the fair value of the
leased property and present vaiue of minimum lease payments. Lease payments are apportioned between the
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized as finance costs in the statement of profit and loss. However,
finance charges pertaining to the period up to date of commissioning of assets are capitalised. Lease management
fees, legal charges and other initial direct costs of lease are capitalized.

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases. Operating lease payments are recognized as an expense in the statement of profit and
loss on a straight-line basis over the lease term.

In case of profit on sale and lease back arrangements resulting in operating leases, where the sale price is above fair

value, the excess over the fair value is deferred and amortized over the period for which the asset is expected to be
used.

1.22 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset till such time that it is required to complete and prepare the assets to get ready for its intended use. All other
borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other costs that an
incurs in connection with the borrowing of funds.
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lon Exchange Environment Management Ltd{Previously known as lon Exchange Waterleau Ltd)
Notes to.financial statements for the year ended 31st March 2019 {contd.)

2 Property, plant and equipment

Following are the changes in the carrying value of property, plant and equipment for the year ended March 31,2019:

3
Computers | Fumitureand| Vehicles Office Total
fixtures Equipments
Total |
Cost as @ 1, 2018 2.71 7.21 0.40 071 11.03
Additions - - - - .
Deletions - - - - -
Cost a3 at March 31, 2019 (A) 271 721 _0.40 071 11.03
Accumulated depreciation as at April 1, 2018 166 2.61 0.10 0.19 4.56
Depreciation for the current period 0.60 188 0.53 3.07
Accumulated depreciation as at March 31, 2019 (B) 2,26 449 0.16 0.71 7.62 |
Net carrying amount as at March 31, 2019 [A) - {8) 045 272 0,00 3.40 |
Following are the changes In the carvying value of property, plant and equipment for the year ended March 31, 2018;
Computers | Furnitureand| Vehicles Office Total
fixtures Equipments

Cost as at April-1, 2017 221 7.21 0.40 0.71 10.53
Additions 0.50 - - - 0.50
Deletions - - - -
Cost as at March 31, 2018 (A) 2.71 7.21 0.40 0.71 11.03
Accumulated depreciation as at April 1, 2017 0.86 1.75 0.05 0.11 2.77
Depreclation for the current perlod 0.80 0.86 0.05 0.08 1.79
Accumulated depreciation as at March 31, 2018 (B) 1.66 2.61 0.10 0.19 4,56
Net {a/pyln; amount as at March 31, 2018 (A) - (B) 1.05 4.60 0.30 0.52 6.47
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fon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)

Notes to financial statements for the year ended 31st March 2019 (contd.)

3 Other Intangible Assets

Following are the changes In the carrying value of intangible assets for the year ended March 31,2019

"INR In Lakhs

Computer Total

software
Cost as at April 1, 2018 3.08 3.08
Additlons - -
Deletions - -
Cost as at March 31, 2019 {A) 3.08 3.08
Accumulated amortisation as at April 1, 2018 2.63 2,63
Amortisation for the year 0.45 0.45
Impairment - -
Deletions - -
Accumuiated amortisation and Impairment as at March 31, 2019 (B) 3.08 3.08

Net carrylng amount as at March 31, 2019 {A) - (B)

Following are the changes in the carrying value of Intangible assets for the year ended March 31,2018

Computer Total
software
Cost as at April 1, 2017 3.08 3.08
Additions - -
Deletions - -
Cost as at March 31, 2018 (A) 3.08 3.08
Accumulated amortisation as at April 1, 2017 1.84 1.84
Amortisation for the year 0.79 0.79
Impairment - -
Deletions - -
Accumulated amortisation and Impairment as at March 31, 2018 (B) 2.63 2.63
Net carrying amount as at March 31, 2018 (A) - (B) 0.45 0.45
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fon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to-financial statements for the year ended 31st March 2019 (contd.)

4 Financial assets - Loans

As at , As at
31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs
Unsecured, considered good 0.86 1.19
(Security deposit)
0.86 1.19
S Inventories
As at As at
31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs
Raw Materials and components 0.75 8.06
( Valued at lower of cost and net realisable value)
0.75 8.06
6 Trade and other receivables
As at As at
31st March 2019 31st March 2018
INR In Lakhs INR In Lakhs
Trade Recelvables
Unsecured
- Consldered good 16.96 34.46
-Which have significant increase in credit risk - -
-Credit impaired - -
Less: Allowance for trade receivables credit impaired - -
16.96 34.46
7 Cash and cash equivalents
As at As at
31st March 2019 31st March 2018
INR In Lakhs INR In Lakhs
3)  Balances with banks:
On current accounts 1.26 8.55
b) cash on Hand 0.29 0.29
1.55
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fon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financial statemaents for the year ended 31st March 2019 {contd.)

8 Other assets
Non Current Current
Asat Asat Asat As at
31st March 2019 | 315t March 2018 | 313t March 2019 313t March 2018
INR in Lakhs INR in Lakhs INR in Lakhs INR in Lakhs
Balances with statutory authorities 22.56 17.90 10.38 29,10
Prepaid expenses - - 0.62 0.72
22.56 17.80 11.00 29.82
9 Tax assets
Non-current Current
Asat Asat Asat Asat
31st March 2019 | 31st March 2018 31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs INR in Lakhs INR in Lakhs
Income tax paid 31.94 85.75 - -
31.94 85.75 - -
10 Share Capital
As at As at
31st March 2019 31st March 2018
INR In Lakhs INR In Lakhs
a Authorised :
Equity Shares of Rs.10 each
50,00,000{2017-2018 : 50,00,000) equity shares of Rs. $00.00 500.00
10 each.
TOTAL 500.00 500.00
b Issued and Subscribed and Paid up:
50,00,000{2017-2018 : 50,00,000) equity shares of Rs. 500.00 $00.00
10 each.
500.00 500.00

Reconcilfation of number of shares outstanding at the beginning and end of the year : There is no movement in the shares

d Terms / Rights attached to each classes of shares

outstanding at the beginning and at the end of the reporting period.

The Company has only one class of equity shares having par value of Rs, 10 per share. Each holder of equity shares is entitled to
one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the board of directors
is subject to the approval of the shareholders in the ensuing Annual General Meeting, except In case of interim dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to recelve remaining assets of the
Company after distribution of preferential amounts. The distribution will be in proportion to the number of equity shares held by

the shareholders.

e Shareholders holding more than 5% shares In the company is set out below:

Equity share
Asat Asat
3135t March 2019 31st March 2018
No. of Shares No of shares |No. of Shares No of shares
% %
lon Exchange ( India) Limited 50,00,000 100% 25,00,000 50%
Waterleau Group, Belgium - 25,00,000 50%

Mataracny,
MunL2i 400011,

rds of the company, including its reglster of shareholders/members and other declarations received from shareholders
eficlal interest, the above shareholding represents both legal and beneflcial ownership of shares




lon Exchange Environment Management Ltd{Previously known as lon Exchange Waterleau Ltd)
Notes to financial statements for the year ended 31st March 2019 (contd.)

11 Other Equity
As at As at
31st March 2019 31st March 2018
INR In Lakhs INR in Lakhs
_Capital Reserves 0.75 0.75
0.75 0.75
Deficlt in the statement of profit and loss .
Balance as at April 1 (2,099.21) {1,958.66)
|

Add ; Loss for the year {124.52)| {140.55)
Net deficit In the statement of profit and loss (2,223.73)] (2,099.21{
2,222 ggL {2,098.46

Notes

8) Description of nature and purpose of exch reserve

Capital Reserve: The capltal reserve is on account of noticnal guarantee charges, on Corporate Guarantee [ssued by the holding company,

capitalised.
12 Provislons
Non Current Current
Asat Asat Asst Asat
345t March 2019 315t March 2018 315t March 2019 315t March 2018
INR In Lakhs INR in Lakhs INR in Lakhs INR in Lakhs
Provision for employee benefits
Gratuity { Refer note 27) 4.71 4.47 047 1.97
Leave encashment { Refer note 27) 249 2.79 041 0.21
7.18 726 088 218 |
13 Borrowings : Qurrent
As at As at
31st March 2019 31st March 2018
INR [n Lakhs INR in Lakhs
Loan repayable on demand (Unsecured) [Refer note (a)
below) )
from related partles (Refer note 32) 1,642.71 1,517.13
1,642.71 1,517.13

ajThe Loan from lon Exchange (India) Limited, Holding Company (PY Joint Venturer) carries interest rate
at 12% p.a(Previous year 12%p.a) which is repayble on demand & Interest payable every six months.
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financlal statements.for the year ended.31st March 2019 (contd.)

14 Trade payables
Asat Asat
31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs
Trade payables
Due to micro and small enterprises - -
Due to others ( Refer note 37 ) 133.12 232.80
133,12 232.80
15 Other financial liabllities : Current
As at Asat
31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs
Employee benefits payable 9.54 10.41
Creditors for capital goods - 0.89
9.54 11.30
16 Other current liabllities
Asat As at
31st March 2019 31st March 2018
INR in Lakhs INR in Lakhs
Advance from customers - 5.57
Statutory dues 13.134 14.78
Others liabilities 5.46 0.38
18.59 20.73
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau

Notes to financlal statements for the year ended 31st March 2019 {contd.)

17 Revenue from Operations

Year ended Year ended
31st March 2019 | 31st March 2018
iNR in Lakhs INR in Lakhs
Revenue from Operations
Sale of products - 0.58
Project Management Fees 155.36 164.00
Other operating revenue
Sale of scrap. - 143
Revenue from operations 155.36 166.01
18 Other income
Year ended Year ended
31st March 2019 | 31st March 2018
INR in Lakhs INR in Lakhs
Interest :
- From banks - -
- From others 15.24 -
-Excess Liablity w/back 741 4.66
-Excess Provision of Leave Encashment 1.56
Total 22.65 6.22
19 Cost of materials consumed
Year ended Year ended
31st March 2019 31st March 2018
INR In Lakhs INR in Lakhs
Inventory at the beginning of the year 8.06 11.07
Add: Purchases - 0.14
Lass: Inventory at the end of the year 8.06 8.06
Total - 3.15
20 Employee benefit expense
Year ended Year ended
31st March 2019 | 31st March 2018
INR in Lakhs INR in Lakhs
Salarfes and wages 56.70 71.79
2.00 2,51
Contributions to provident and other funds (Refer note 27
Gratuity (Refer note 27 ) 121 151
Staff welfare expenses 4.07 7.59
Total 63.98 83.40
21 Finance Costs
Year ended Year ended
31st March 2019 | 31st March 2018
INR In Lakhs INR in Lakhs
Interest on Loan from related party 185.28 165.76
185.28 165.76
Year ended Year ended
31st March 2019 | 31st March 2018
nwe N ), INR in Lakhs INR in Lakhs
v Tafgible asgbts (Refer Note 2) 3.07 1.79
"Amorfizatian of intangible assets (Refer Note 3) 0.45 0.79
frotal”g 3.52 2.58
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleat
Notes to financial statements for the year ended 31st March 2019 (contd.)

23 Other Expenses

24

25

Year ended Year ended
31stMarch 2019 | 31st March 2018
INR in Lakhs INR In Lakhs
Power and fuel 10.62 9.32
Repairs and Maintenance -Others 0.67 1.03
Rent {(Net of recoveries) ( Refer Note 28) 16.88 16.47
Rates and taxes 0.12 12.38
Insurance (Net of recoverles) 0.04 0.05
Travelling and conveyance 2.22 7.91
Legal and professional charges 2,17 1.08
Telephone and telex 0.49 0.79
Auditors' remuneration{Refer Note. 24) 5.40 5.35
Printing & stationery 0.27 0.85
Bank charges 0.01 0.02
Inventory Written off 7.31 -
Exchange Loss (Net) - 0.73
Provision for doubtful Dabts 6.12
Less : Provision Utilised 6.12
Establishment and other miscellaneous expenses 3.60 2.46
Total 49,79 58.45
Auditors’ Remuneration
Year ended Year ended
31stMarch 2019 | 31st March 2018
INR in Lakhs INR in Lakhs
As auditor:
Audit fees 5.00 5.00
Reimbursement of expenses 0.40 0.35
5.40 5.35
Other Comprehensive Income
Year ended Year ended
31stMarch 2019 | 31st March 2018
INR in Lakhs INR in Lakhs
Items that will not be reclassified to profit or loss
Re-measuraments of defined benefit plans 0.03 0.56
Income tax relating to items that will not be reclassified to
profit or loss - -
0.03
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financlal statements for tha year ended 313t March 2019 (contd.)

26 Eamnings per share (EPS)

Basic EPS amounts are calculated by dividing the net profit for the year attributable to equity shareholders of the company by the welghted average number of

Equity shares outstanding during the year.

Olluted EPS amounts are calculated by dividing the net profit for the year attributable to equity shareholders of the company by the welghted average number
of Equity shares cutstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential

Equity shares into Equity shares.

L. Profit attributable to Equity shareholders

March 31, 2019 March 31, 2018
INR in Lokhs INR in Lakhs
Profit attributable to equity sharcholders:
Net Loss as per statament of profit and loss avallable far equity shareholders {124.55) {141.11)
{in Rupees)
Loss attributable to equity shareholders {124.55) {14111
il. Weighted aversge number of ordinary shares
March 31, 2019 March 31, 2018
Nos n Lakhs Nas in Lakhs
Basic cutstanding shares 50.00 50.00
Less : welghted average shares held with the shareholding trust
We| average number of shares at March 31 for basic and difuted EPS 50.00 50.00
Earnings per share In Rupees (Weighted average)
March 31, 2019 March 31, 2018
INR_ _INR
Basic earnings per share (2.49) (2.82)
Diluted eamings per share (2.49) (2.82)

27 Employse benefits

A
salary (last drawn basic salary) for each completed year of sarvice.

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days

The following table summarises the componants of net benefit expense recognized in the statement of profit and loss and the funded status and amounts

recognized in the balance sheet for the gratuity plan.

IPartlcutln 2018-19 2017-18
(Gratulty) (Gratulty)
Il Change in dafinad bensfit obiigation
Dafined banafit obligation, Beglnning of perlod 644
Interest cost 051
Service cost 0.71
Bensfits pald directly by the employer (2:45
ActuarialiGalns)/ Losses an Obligation - due to change In financial Assumtions (0.01
Actuarlal(Galns)/ Losses on Cbligation - due to Experience {0.02
Present Value of 8enefit Obligation at the End of the Perlcd 5.17]
2018-19
oratuty) | (Gratuty) |
{5.1 (6.44)
5.1 (6.44)
5.1 (6.49)
Imtk:uhu 2018-19 2017-18
_forstumy) | (Gratuy) |
6.44] 5.97
6.44 5.971
0.51 0.45
0.51] 0.45
.2018-19 2017-18
Joruity)  {  (Gratuity) }
d In the Statement of Profit or Loss for Current Period
0.71] 1.06
0.51 0.45]
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lon Exchange Environment Management Ltd{Previously known as lon Exchange Waterleau Ltd)
Notes to financial statements for the year endad 31st March 2019 (contd.)

27 Employee banafits

Particulars 2018-19 2017-18
[n the Other Com fncome for Current Period

Actuarial (Gains)/Losses on Obligation For the Period 0.03)

Net {Income nse For the Period Recognized in 0Ct 0.03] {0.56
[Particulars 2018-19 2017-18

fGratulty) (Gratulty)

Vi Nat interast Cost for Next Year

Presant Value of Benafit Obligotion at the End of the Period 5.17] 6.44

Net Lisbllity/{Asset) at the End of the Perlod 537 6.44

Interest Cost 0.4 051

Net Interest Cost for Next Year 0.:.% 051
IPorueuhrs 2018-19 2017-18

. ‘Grmlﬂl Gratu

V1l Expenses Recognized in the Statement of Profit or Loss for Next Year

Current Service Cost 0.62] 0.71

Net interest Cost 0.4¢ 051

Expenses Racognizad 101 1.21
Inmamn 201819 2017-18

{Gratulty) (Gratulty)

VIl Maturity Anal of the Bensfit nts: From the Employer

1st Following Year 04 1.97]
|2nd Following Year 0.50] 0.10
3rd Followlng Year 0.49] 0.11
jath Following Year 0.47] o.:.il
Sth Following Year 0.46] 0.12

Sum of Years 6 To 10

Sum of Years 11 and above

2. 0.7¢
6. 18.3

Imueuhn 2018-19 2017-18
(G ) G
VIl Sensitivity Anatysis — p—
Projocted Benofit Obligation on Current Assumptions 3:1 6.44
{0.19) @ﬂ;l
0.2 0.3
0.20] 0.37
(0.19) {0.34)
......... {0.01} (0.01)
Delta Effect of -0.5% Change In Rate of Employee Tumnover 0.01 0.01

8 Dafined contribution plans

Contribution to Provident fund Rs.2.00 Lakhs (31 March 2018: Rs.2.51 Lakhs) and Labour Welfare fund Rs. NIl {Previous Year Rs.Nil) are recognised as an
expenss and Included In "Employee Benefit Expanses” (Refer note 20) in the statement of profit and loss.

€ Compensated absences

The {eave woges are payable to all eligible omployees at the rate of daily basic salary for each day of accumulated leave (upto 84 days) on death oron

resignation or upon retirement on attalning superannuaticn age.

Operating leasas
A. Company as lessee:

Operating leases as lessee:

The Company has entered into non-cancellable arrangements for taking on leave and license basis certain office premises and flats on rent.

91 March 2019 31 March 2018]
16.47
ar.ana.ypar but nghynicre than 5 years T s
Qff19m thandive.ye 15.33 o
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financial statements for the year ended 31st March 2019(contd.)

29 Financial Instruments

1. Financial instruments - Fair values and risk management
A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities,

including thelr levels are presented below . It does not include the fair value information for financial
assets and financial liabilities not measured at fair value if their carrying amount is a reasonable

.

Q-

approximation of fair value

As at 31st March 2019 As at 31st March 2018
Carrying Fair value Carrying Fairvalue
amount Level of input used in amount Level of input used in
Level 1 Level 2 Level 1 Level 2
Financial assets
Loans 0.86 - 0.86 1.19 - 1.19
Trade receivables®* 16.96 - - 34.46 - -
Cash and cash equivalents** 1.55 - - 8.84 - -
19.37 - 0.86 44.49 - 1.19
Financial liabllities
Borrowings** 1,642.71 - - 1,517.13 - -
Trade payables** 133,12 - - 232.80 - -
Other financial liabilities** 9.54 - - 11.30 - -
1,785.37 1,761.23

** The Company has not disclosed the fair value of current financial instruments such as trade

recelvables, cash and cash equivalent, bank balances - others , loans, others assets, borrowings, trade
payables and other financial liabilities because their carrying amounts are a reasonable approximation of

fair value.

B. Measurement of fair values
Valuation techniques and significant unobservable inputs

The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as

well as the significant unobservable inputs used.

Financlal instruments measured at fair value

Type Valuation
Forward contracts for foreign Forward pricing : The fair value is determined using quoted forward
exchange contracts exchange rates at the reporting date and present value calculations

based on high credit quality yield curves in the respective currencies

Non current financial assets
measured at amortised cost
discounting rate.

Discounted cash flow technique : The valuation model considers
present value of expected payments discounted using an appropriate

Q) Locns Eaceius,
APOID w2 Cwroound,
* N LG Nang, *
o Wt 3
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financial statements for the year ended 31st March 2019(contd.)

29 Financial Instruments
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C. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

* Credit risk ;

» Liquidity risk ; and .
» Market risk

I. Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. The Company’s risk management policies are established to
identify and analyses the risks faced by the Company, to set appropriate risk limits and controls and to
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to
reflect changes in market conditions and the Company’s activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control
environment In which all employees understand their roles and obligations.The board of Directors
oversees how management monitors compliance with the company’s risk management policies and
procedures and reviews the adequacy of the risk management framework in relation to the risks faced by

the prany.
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lon Exchange Environment Management Ltd(Previously known as lon Exchange-Waterleau Ltd)
Notes to financial statements for the year ended 31st March 2019 (contd.)

29. Financlal Instruments (contd...)

Financial Instruments - Falr values and risk management (continued)

il. Credit risk

Credit risk Is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company’s receivables from customers.

Trade recelvables

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of
customers to which the Company grants credit terms in the normal course of business. In respect of trade receivables, the company Is
not exposed to any significant credit risk exposure to any single counter party or any group of counterparties having similar
characteristics. Trade receivables consist of a large number of customers In various geographical areas. The company assesses the
credit quality of the trade receivables based on market intelligence, customers payment history and defaults.

Cash and cash equivalents

The Company held cash and cash equivalents of INR 1.55 Lakhs at March 31, 2019 (March 31, 2018: INR 8.84 Lakhs ). The cash and
cash equivalents are held with bank and financial Institution counter parties with good credit ratings.

il Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its llabllities when they are due, under both normal and stressed conditions,

with&t;lncu rring unacceptable losses or risking damage to the Company’s reputation.
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterieau Ltd)

Notes to financlal statements for the year ended 31st March 2019 {contd.)

29. Financial Instruments (contd...)

Financial instruments - Fair values and risk management (continued)

The following are the remalning contractual maturities of financial fabilities at the reporting date.

As at 31st March 2019

Interast rate risk

INR in Lakhs
Carrying Contractual cash flows T
amount Total Upto 1 year 1-3years 3-S5 yoars e than
years
Current Financial labilities
(i) Borrowings 1,642,711 1,642.7 1,642.71 - - -
{l) Trade payables 133.12 133.12 133.12 - . .
{{1f) Other financial liabilitles 9.54 9.54 9.54 - - -
1,785.37 1,785.37 1,785.37 - - -
As at 31st March 2018 INR in Lakhs
Carrying Contractual cash flows -
amount Total Upto 1 year 1-3 years 3-5 years n
years
Current Financial ifabilities
{l) Borrowings 1,517.13 1,517.13 1,517.13 - - -
{li) Trade payables 232.80 232.80 232.80 - - -
] (i) other financial llabilitles 11.30 11.30 11.30 - - -
s 1,761.23 1,763.23 1,761.23 - - -

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of
fixed interest bearing investments because of fluctuations in the Interest rates, in cases where the borrowings are measured at fair value through profit or
loss. Cash fiow interest rate risk is the risk that the future cash fiows of floating interest bearing Investments will fluctuate because of fluctuations in the

Inwt rates,

St Flual,
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lon Exchange Environment Management Ltd{Previously known as lon Exchange Waterleau Ltd)
Notes to financlal statements for the year ended 31st March 2019 (contd.)

29. FAnanclal instrumsnts (contd...)
Rnancial instruments — Falr valuss and risk management (continued)

Exposure to interest rate risk

Company’s Interest rate risk arises primarily from borrowings. The Interest rate profile of the Company’s interest-bearing financlal instruments Is as follows.

March 31,2019 |March 31, 2018
INRinlekhs | INR(pinkhs |
[ o8 - t amortised

Shert term borrowings

Varfable rate loan

|Rinanclal labilities - measured at amortised cost

Short term berrowlings 1,642.71 1,512.14
1,642.71 1,517.14

Cash flow sensitivity analysis for variable-rate instruments

A raasonably possible change of 100 basls paints in interest rates at the rpeorting date would have Increased (decreased) equity and prefit or toss by the ameunt shown
below. This analysis assumes that all other variables, in particular forelgn currency exchange rates, remaln constant.

31-Mar-19 31-Mar-18
Increase Decreass Increase Decresse
(-} (+} {-) {+)
INR in Lakhs INR In Lakhs INR In Lakhs INR in Lakhs
1% Movemant (16.43) 16.43 {15.17) 15.17

Iv. Market risk

Markat risk is the risk that changes in market prices - such as foreign exchange rates, Interest rates and equity prices — wiil affect the Cempany’s income or the value of
its holdings of financial instruments.Market risk is attributable to all market risk sensitive financial instruments Including foreign currency receivables and payables and
ng term debt. We are exposed to market risk primarily related to forelgn exchange rate risk. Thus, our exposure to market risk is a function of revenue generating and
%emlns activities in foreign currency. The objective of market risk management is to avoid excessive expasure in our lorelsn/mmnmpvenues and costs.
P =
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financial statements for the year ended 31st March 2019 {contd.)

29. Finandal instruments (contd...)
Financlal instruments — Fair values and risk management (continued)

Currency risk

The Company is exposed to currency risk on account of its operations in other countries. The functional currency of
the Company Is Indian Rupee. The exchange rate between the indian rupee and foreign currencies has changed
substantially in recent pariods and may continue to fluctuate substantialiy in the future.

Exposure to currency risk

The Company Is not exposed to any currency risk as there are no financial assets and financial liabilities in foreign
currepcies as at 31st March, 2019.
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lon Exchange Environment Management Ltd(Previously known as ion Exchange Waterleau Ltd)

Notes to financial statements for the year ended 315t March 2019 (contd.)

30 Contingent liablities
March 31, 2019 March 31, 2018
INR In Lakhs INR In Lakhs
Contingent liabllities
a. Demand raised by authoritles against which the company has filed an appeal
1) Central Sales Tax 500.26 75.60

Note: Future cash outflows/uncertainties, if any, In respect of above are determinable only on recelpt of judgments/decisions pending with various

forums/authorities.

31 Capital Management

The Company’s policy is to maintain a strong capital base so as to maintain Investor, creditor and market confidence and to sustain future development of

the business. Management monitors the return on capital as well as the level of dividends to ordinary shareholders.

The company’s cbjective Is to maximise the shareholders’ value by maintaining an optimum capital structure. Management monitors the return on capital
as we[l&jje debt equity ratio and make necessary adjustments In the capital structure for the development of the business.

AMpuund, %
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financlal statements for the year ended 31st March 2019{contd.)

32 Related party disclosures (As Identifled by the management):

{a) Names of related parties
Names of the related parties where control exists:
Holding Company -
- lon Exchange (India) Limited

Associates -
lon Exchange Projects and Engineering Ltd.

(b) Name of other related parties with whom transactions have taken place during the year
None

(c) Transactions with related parties during the year and closing balances

31 March 2019 31 March 2018
ton Exchange (India) Uimited
Sale of goods - 1.30
Sale of services 155.36 163.99
Services received 0.50 1.46
Rental expenses 16.65 15.33
Loan received 187.24 228.06
Loan repaid 60.00 -
Interest paid 185.28 165.75
Outstanding balance
ton Exchange (Indla) Limited
Outstanding payable 108.53 199.60
Outstanding loans (payable) 1,642.71 1,517.14
lon Exchange Projects and Engineering Ltd.
Outstanding payable 22.63 22.63
Waterleau Group, Belgium
Outstanding advances (payable) -
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lon Exchange Environment Management Ltd(Previously known as lon Exchange Waterleau Ltd)
Notes to financlal statements for the year ended 31st March 2019{contd.)

33 Disclosure as per Ind AS 115
{a)  The Company provides single point responsibllity of total environmantal solutions for industrial and munidpal needs for waste water and sewage traatment,
solld waste treatment and disposal, hazardous waste management, alr pollution control and renewable energy goneration. For optimum utliisation of the
avallable resources, the company also executes Effluent Treatment Plants and Sewage Treatment Plants for others on project management charges (PMC) as
subcontractor. The effect of initially applying Ind AS 115 on the Company’s revenue from contracts with customers is described In Note 1.15.
(b)  Disaggreagtion of revenue from contracts with customers - Refer Note 35.
(c)  Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contracts with customers;
Particutars SiMarch2019 81 March 2018°%) .
Receivables which are included in Trade and othes receivables
Contract assets .
- A due from custy on cti 134.08 146.33
- Accrued value of work dona net off provision - -
Contract llabilitles
- A due to under contracts - -
- Ad\ from dients

(d)

As on 31 March 2019, revenue recognised in the current year from performance obligations satisfied/ partially satisfied in the previous year is INR 155.36 Lakhs

Performamce cbligation

The Company providas single point responsibility of total environmental solutions for Industrial and municipal needs for waste water and sewage treatment,
solid waste treatment and disposal, hazardous waste management, alr poliution control and renewable energy generation. For optimum utllisation of the
avallable resources, the company also exacutes Effluent Treatment Plants and Sewage Treatment Plants for others on project management charges {PMC) as
subcontractor.

The Company evaluates whether each contract consists of a single parfarmance obligation or multiple performance obligations. Contracts where the Company
provides a significant integration service to the customer by combining all the goods and services are concluded to have a single performance obligations.
Contracts with no significant Integration service, and where the customer can benefit from each unit on its own, are concluded to have multiple performance
obligations. In such cases consideration is allocated to each performance obligation, based on standalone selling pricés, Where the Company enters into multiple
contracts with the same customer, the Company evaluates whather the contract is to be combined or not by evaluating factors such as commercial objective of

the contract, consideration negotlated with the customer and whether the individual contracts have single performance obligations or not.

The Company recognlises contract revenue over time as the performance creates or enhances an asset controlled by the customer. For such arrangements
revenue is racognisad using cost basad input methods. Revenue Is recognised with raspect to t;w stage of completion, which is assessed with reference to the
proportion of contract costs incurred for the work performed at the balance sheet date relative to the estimated total contract costs.
Any costs Incurred that do not contribute to satisfying performance obligations are excluded from the Company’s input metheds of revenue recognition as the
amounts gre not reflective of our transferring control of the system to the customer. Significant judgment is required to eveluate assumptions related to the
amount of net contract revenues, including the impact of any performance incentives, liquidated damages, and other forms of variable consideration.
if estimated incremental costs on any contract, are greater than the net contract revenues, the Company racognises the entire estimated loss in the period the
loss becomes known.
Varlations In contract work, clalms, incentive payments are {ncluded In contract revenue to the extent that may have been agreed with the customer and are
capable of belng rellably measured.

Interest Income is recognised using the effective interest method.

Revenue from sale of goods Is recognlzes at the point in time whan control of the assets Is transferred to the customar, generally on delivery of the gocds.

Revenue related to fixed price maintenance and suppert services contracts where the company | ding ready to provide services is recognised based cn time
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fon Exchange Environment Management Ltd(Previously krown ss lon Exchange Watsrieau Ltd)
Notes to finenclal statemants for the year ended S1st March 2019 (contd.)

The following table Includes revenue to be recognised In future related to performance obllgations that are unsatisflad (or partially satisfied) as at 31 March

2019:
Particulsrs Man20 Manl 20222028 Totat

Contract revenue

Tota)

The Company applies practics! expedient In paragraph 121 of Ind AS 115 and does not disclose Information sbout "vparhmnwnu!phn&u!hwowlymlwwndmdmmwf

less.

{e)  Reconciliation of revenue recognised in the Statement of Profit and Loss

The following table discloses the seconcillation of of fsed as ot 31 March 2019:
rm 31 March 2019 Apr-18

MR In Lakhs MR In Lakhts
Contract price of the revenue recognised 185.38 166.01
Add: Performance bonus . .
Add: incentives
Less: Liquidatad damages - .
Ravetiue recognised In the Statement of Profitand Loss 15538 166.01

N The Company has adapted Ind AS 115 ‘Revenue from Contracts with Customers' effective 1 April 2018. The Company has elected the optlon of the modified

mnspmppmch and there is no materfal Impact on the measurement of revenue and retained esmings as of 1 April 2018,
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lon Exchange Environment Management Ltd(Previously known as ton Exchange Waterleau Ltd)
Notes to financial statements for the year endad 31st March 2019 (contd.)

34 Going concarn basis
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The accompanying financlal statements have been prepared assumning the Company will continue as a golng concern, The management believes
thatit Is appropriate to prepare these financial statements on going concern basis, for foflowing reasons:
{a) The Company has confirmed sales/services orders In hand as at 31st March

2019 which will resuit In the profit from th
financlal year 2019-20. P eperstions during the

{b) The Holding Company has confirmed to provide and maintain sufficent finan

business activitles of the Company to continue to be conducted as going concemn. It has been decided that lon Exchange (Indla) Limited will take
orders for Effluent treatment plants and sewage treatment plants and the orders will be executed by the Company on project management charges
(PMC) and In order to reduce overheads some of the employees have been transferred to lon Exchange (India) Limited.

clal support and assistance as may be needed to enable the

35 Segment reporting

In accordance with Accounting Standard (ind AS) 108 “Segment Reporting” notifled under the Companles (indlan Accounting Standards) Rules, 2015
as amended by the Companies {Indian Accounting Standards) (Amendment) Rules , 2016 notified under section 133 of the Companles Act, 2013,
the Company has determined Its business segments as “engineering of effluent treatment plants” and it operates In single geographical location i.e
Indla, Hence, has no other primary reportable segments for the year ended 31 March 2015,

36 Based on the Information avallable with the company, there are no suppliers who are registered under the Micro, Small and Medium Enterprises

Development Act, 2006 In the current year or in the previous year. Hence, the Information as required under the Mkro Small and Medlum
Enterprises Development Act, 2006 is Nil.

37 A number of other accounting standards have been modified on miscellanecus issues with effect from April 1, 2019. Such changes include

clarification/guldance on:

a) Income tax consequences in case of dividends (Ind AS 12 - Income Taxes (amendments relating to Income tax consequences of dividend));

b) Accounting for Income tax when there Is uncertainty over Income tax treatment of an item by tax authorities (Ind AS 12 — Income Taxes
(amendments relating to uncertainty over Income tax treatments));

€} Accounting treatment for specific borrowings post capitalization of corresponding qualifying asset (Ind AS 23 - Borrowing Costs);

d) Accounting for prepayment features with negative compensation in case of debt instruments (Ind AS 109 - Prepayment Features with Negative
Compensation);

€) Accounting for plan amendment, curtailment or settfement occurring in-between the reporting periods In case of long-term employee benefit
plans (Iind AS 19 - Plan Amendment, Curtailment or Settiement);

f) Ind AS 116 Leases - On 30 March 2019, the Ministry of Corporate Affairs (MCA) notified Ind AS 116, ‘Leases’ as part of the Companles {indlan
Accounting Standards {ind AS)) Amendment Rules, 2019. Ind AS 116 replaces existing standard on leases Le. Ind AS 17, Leases with effect from
accounting periods beginning on or after 1 April 2019.

it eliminates the classiflcation of leases as either finance leases or operating leases for a lessee as required by Ind AS 17. ind AS 116 Intreduces a
single lessee accounting model and requires a lessee to recognise assets and liabllities for all leases with a term of miore than 12 months, unless the
underlying asset Is of low value.

A lessee Is required to recognise a right-of-use asset representing Its right to use the underlying leased asset and a lease liabllity representing its
obiligation to make lease payments. Requirements with regard to lessor accounting are substantially simllar to accounting requirements contained in

ind AS 17. Accordingly, a lessor will continue to classify Its leases as operating leases or finance leases, and to account for those two types of leases
differently.

The Company’s operating leases malnly relate to real estate assets such as house property which are on short term lease. The Company has
completed its preliminary evaluation of the possible Impact of Ind AS 116 and has concluded that the standard.

The above amendments will come into force from April 1, 2019. The company does not expect the effect of this on the finandal statements to be
material, ba evaluation.
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lon Exchange Environment Management Ltd({Previcusly known as lon Exchange Waterleau Ltd)

Notes to financial statements for the year ended 31st March 2019 {contd.}

38 Tax Disclosures

The following Is the analysis of deferred tax assets/ {llabifitles) presented in the balance sheet:

Particulars 31-Mar-19 31-Mar-18
Defermred Tax assets - -
Deferred Tax liabifities - -
[Net Deffered Tax (Liability) / Assats ] - ] -]
Note:

a. The Company has restricted the recognition of deferred tax asset to the extent of deferred tax lfability and not recorded deferred tax asset of Rs.

b. The Company has not shown tax reconcillations as they have no tax profits due to carried forward losses on account specified business and
¢. Unrecognised deductible temporary differences, unused tax losses and unused tax credits:

Particulars 31-Mar-19! 31-Mar-18

Deductible temporary differences, unused tax losses and unused tax credits for

which no deferred tax assests have been recognised are attributable to the

following:
- tax losses 477.03 535.89
- deductible temporary differences Emptoyee benefits 2.10 243
- depreciation of fixed assets 227 177

481.40 540.09

39 Information with regard to ather matters, as required by Schedule fll to the Act Is elther nil or not applicable to the company for the year.

As per our report of even date

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.: 101248W/W-100022
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Bhavesh Dhupelia
Partner
Membership no.: 042070

Place : Mumbal
Date : 28 May 2019
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ton Exchange Environment Management Ltd
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