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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF ION EXCHANGE ENVIRO FARMS LIMITED
Repert on the Audit of the ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of lon Exchange Enviro Farms Limited (“the
Company”), which comprise the balance sheet as at 31st March 2019, the statement of Profit and Loss
(including Other Comprehensive Income), the statement of changes in equity and statement of cash flows
for the year then ended on that date, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in india, of the
state of affairs of the Company as at March 31, 2019, and loss, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in adcordance with the Standards on Auditing (SAs) specified under section
143{10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the ind AS
financia! statements under the provisions of the Companies Act, 2013 and the Ruies thereunder, and we
have tuffilled our cther ethical responsibilities in accordance with these requirements and the Code.of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for cur opinion.

Emphacsis of Matter

Witheut qualifying our opinion, we draw attention 1o foliowing matters in Notes to the financial
statements,

a) Note 34.1 regarding the appropriateness cf the “Going Concern” basis used for the preparation of this

~accounts even though the net worth of the company has been completely eroded as at 31° March 2019

and the validity of the “going concern” basis would depend upon the continuance of the existing

~ financial support by the holding company. The accounts do not include adJustmenL, if any, that may
result from discontinuances of the funding by the holding company.
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b) Note 34.2 regarding the fact that the Hon’ble Supreme Court of India has dismissed the company’s
appeal against the order of securities appellate tribunal for refunding monies to investors with return
and for winding up of scheme. Further the company has submitted relevant details to SEBI and have
initiated actions in line with the details submitted to SEBI which in December, 2015 had asked the
company to pre deposit amount due to farm owners and close the scheme. The company has submitted
that it shall get discharge certificates from balance farm owners within a period of two years from
March 2016. As SEBI refused to accede to Company’s request, company has preferred a fresh appeal at
Securities Appellate Tribunal (SAT) on 9™ February 2017- Appeal No. (l) 40 of 2017-citing practical
difficulties in execution of the SEBI order for refund to all investors as investors have already received
their lands/refunds as per the agreement. Appeal has been already admitted by SAT and certain
hearings have taken place and next hearing is on 10" July, 2019.

c) Note 34.3 regarding maintenance expenses recoverable aggregating Rs. 2,63,47,650/- (net of provision)
considered as fully recoverable by the management from future crop sales/ land sales. In view of this no
provision is considered necessary by the management.

Our opinion is not modified in respect of these matters.

Information other than the Standalone Financial Statements and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind
AS financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and maintenance
of accounting policies; making judgments and estimates that are reasonable and prudent; and design,
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implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation.of the Ind AS financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error. :

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

i.  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

ii. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

iii.  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv.  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the Ind AS financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.
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V. Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually, or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind AS financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), and
the Cash Flow Statement dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31st March, 2019 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”.
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g) With respect to othef matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

in our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the company to its directors during the year is in accordance with the
provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 34.2 to the Ind AS financial statements;

ii.  The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long-term contracts including derivative contracts.

iii.  The company has no amount to be transferred to the Investor Education and Protection Fund by
the Company.

For GMJ & Company
Chartered Accountants

FRN: 103429W

“
CA Atul Jai
Partner

Membership No. 37097
Place: Mumbai
Date: 28" May, 2019
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ANNEXURE A TO THE AUDITORS’ REPORT

ANNEXURE REFERRED TO IN PARAGRAPH “REPORT ON OTHER LEGAL AND REGUALTORY
REQUIREMENTS” OF OUR REPORT TO THE MEMBERS OF “THE COMPANY”FOR THE YEAR ENDED 31ST
MARCH, 2019

On the basis of such checks as we considered appropriate and according to the information and explanations
given to us during the course of our audit, we state that:

(i) (a)  The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) Some of the fixed assets were physically verified during the year by the management and no
material discrepancies between the book records and physical inventory have been noticed;

(c) The title deeds of immovable properties are held in the name of the company.

(ii) According to the information and explanations given to us, Physical verification of inventory has been
conducted at reasonable intervals by the management and no material discrepancies were noticed on
such physical verification during the year;

(iii)  According to information and explanations given to us, the company has not granted loans, secured or
unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act 2013. Therefore, the provisions of Clause 3(iii),
(iii)(a), (iii)(b) and (jii)(c) of the said Order are not applicable to the Company;

(iv)  According to information and explanations given to us, the Company has not granted any loans or made
any investments, or provided any guarantee or security to the parties covered under Section 185 and
186. Therefore, the provisions of Clause 3(iv) of the said Order are not applicable to the Company;

(v) According to information and explanations given to us, the company has not accepted any deposits from
the public within the meaning of Sections 73 to 76 of the Act and the Rules framed there under to the
extent notified;

(vi)  According to the information and explanations given to us, the Central Government has not prescribed
maintenance of cost records under sub-section (1) of section 148 of the Companies Act’2013;

(vii)  According to the information and explanations given to us, in respect of statutory dues:

(a) The company is generally regular in depositing undisputed statutory dues including provident fund,
income tax, goods and service tax, Custom duty, Cess and other material statutory dues with the
appropriate authorities .There have been no dues which are outstanding for more than six months
from the date they become payable;

(b) According to the information and explanation given to us, there are no dues of income tax, sales tax,
service tax, goods and service tax, value added tax which have not been deposited with the
appropriate authorities on account of any dispute;




(viii)

(ix)

(x)
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In our opinion and according to the information and explanations given to us, the Company has not
defaulted in respect of dues to debenture holder during the year;

The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Therefore the provisions of clause 3 (ix) of the said order is
not applicable to the company;

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information and
explanation given to us, we have neither come across any instance of material fraud by the Company or
on the Company by its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management;

During the year, the company has not paid managerial remuneration. Accordingly the provisions of
clause 3(xi) of the said order is not applicable to the company;

The Company is not a Nidhi Company and hence reporting under Clause 3(xii) of the Order is not
applicable to the Company;

According to the information and explanations given to us, all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act, 2013 wherever applicable and the details have
been disclosed in the Ind AS Financial Statements as required by the applicable accounting standards;

During the year, the company has not made preferential allotment or private placement of shares or
fully or partly paid convertible debentures and hence reporting under clause 3(xiv) is not applicable to
the company;

In our opinion and according to the information and explanations given to us, during the year the
company has not entered into any non-cash transactions with its directors or persons connected with
him. Accordingly, paragraph 3(xv) of the Order is not applicable;

The company is not required to be registered under Section 45-IA for the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For GMJ & Company
Chartered Accountants

FRN : 103429W

A L 1///“
il o

CA Atul Jdin ‘\/p X
Partner \?\QED
M.No. 37097 St

Place: Mumbai
Date: 28" May, 2019
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ANNEXURE B
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of lon Exchange Enviro Limited
(“the Company”) as of March 31, 2019 in conjunction with our audit of the Ind AS Financial Statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of internal financial controls and both issued by the ICAI.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of Ind
AS financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

(3) providse reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For GMJ & Company
Chartered Accountants
FRN :103429W

et g
CA Atul Jain
Partner R
Membership No. 37097
Place: Mumbai

Date: 28" May, 2019
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ION EXCHANGE EﬁVIRO FARMS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

5 : Tt e
CONTINUING OPERATIONS
REVENUE

Istatements

Revenue from operations (net) 17
Other income 18

Total Revenue (1)

EXPENSES

) Cost of materials consumed 19

Purchases of stock-in-trade ) . 20
Changes in inventories of finished goods, work-in-process and Stock-in{ 21
Trade
Employee benefits expense 22
Finance costs 23
Depreciation and amortization expense 24
Other expenses 25

Total Expenses (11)

Loss before tax

Tax expense:
Current tax

Loss for the period

OTHER COMPREHENSIVE INCOME

A. Other Comprehensive income not to be reclassified to profit and loss

in subsequent periods:
Remeasurement of gains (losses) on defined benefit plans

Other Comprehensive income for the year, net of tax

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD, NET OF TAX

Earnings per share attributable to equity shareholders 26

Basic & Diluted EPS

Significant accounting policies and notes forming part of the financial 1to 34

{Amount in INR)

69,40,403
39,25,377
1,08,65,780

47,28,760
6,627

10,86,271
3,42,91,105
6,15,014
81,22,027
4,88,49,803

(3,79,84,023)

(3,79,84,023)

4,140
4,140

{3,79,79,883)

{54.68)

As per our report of even date
For GM) & Co
Chartered Accountants
Firm No. 103429W

i

CA Atul Jain
Partner
M. No. 37097

Place : Mumbai
Dated : 28th May, 2019

For and on behalf of the Board of Directors

s b

Rajesh Sharma P.M.Nawathe
Director Director
DIN 00515486 DIN 06582114




*ION EXCHANGE ENVIRO FARMS LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2019

CASH FLOWS FROM OPERATING ACT IVITIES:
Profit/(Loss) before income tax from:
Continuing operations

‘ {3,00,25,150), (3,79,84,023)
Discontinued operations

Profit before income tax including discontinued operations {3,00,25,150) (3,79,84,023)

Adjustments for:
Depreciation and amortisation expense 6,03,833 6,15,014
Employee share-based payment expense 1,36,210 88,371
Finance costs 3,85,17,502 3,42,91,105

Change in operating assets and liabilities:
{Increase)/Decrease in trade receivables 86,660 1,20,000
{Increase)/Decrease in inventories 35,802 6,627
Increase/({decrease) in trade payables {24,53,178) 26,21,146
{Increase)/decrease in other non-current assets (49,31,620) 9,08,309
{Increase)/decrease in other current assets {224) 13,19,277
Increase/(decrease) in Other Financial Liabilities 1713000 5,40,000
Increase in other current liabilities {4,71,993) 5,32,600

Cash generated from operations 32,16,842 30,58,425

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for property, plant and equipment

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from borrowings
Interest paid

3,53,07,353
(3,85,17,502)

3,17,15,046
{3,42,91,105})

Net increase {decrease) in cash and cash equivalents 6,693 5,75,944
Cash and Cash Equivalents at the beginning of the financial year 9,57,014 3,81,070
Effects of exchange rate changes on Cash and Cash Equivalents
Cash and Cash Equivalents at end of the year 9,63,707 9,57,014
Reconciliation of cash and cash equivalents as per the cash flow statement:
Cash and cash equivalents as per above comprise of the following:
Cash and cash equivalents 9,345 31,076
Bank overdrafts 9,54,364 9,25,938
Balances per statement of cash flows 9,63,707 9,57,014

Significant accounting policies and notes forming part of the financial statements

As per our report of even date
For GM) & Co '
Chartered Accountants
Firm No. 103429W

Wit 4~
CA Atul Jain

Partner
M. No. 37097

Place : Mumbai
Dated : 28th May, 2019

For and on behalf of the Board of Directors

Rajesh Sharma P.M.Nawathe
Director Director
DIN 00515486 DIN 06582114




ION EXCHANGE ENVIRO FARMS LIMITED

STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31,2019

Equity Share Capital

March 31, 2018

Numbers 6,94,700 | - 6,94,700
Amount 69,47,000 - | 69,47,000
March 31, 2019

Numbers 6,94,700 - 6,94,700
Amount 69,47,000 - | 69,47,000
Other Equity

As at April 1, 2018 (27,60,60,986)| (27,60,60,986)
Profit / (Loss) for the period (3,00,25,150) (3,00,25,150)
Other comprehensive income 17,922 17,922

Total comprehensive income for the year (30,60,68,214)| (30,60,68,214)
As at March 31, 2019 (30,60,68,214)| (30,60,68,214)

«f 1



L ION EXCHANGE ENVIRO FARMS LIMITED

Notes to financial statements for the year ended 31/03/2019

1. Significant Accounting Policies

Overview of the Company

ION EXCHANGE ENVIRO FARMS LIMITED (the company) is a public company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The company is engaged in the the business of (1) Developing,
cultivating & maintaining farge farms at various places in India mainly Maharashtra, Tamilnadu & Goa. (2) Contract
farming for supply of Organic Certified produce for local as well as International market (3) Agri Inputs
manufacturing & marketing.

2. Basis of preparation
Statement of compliance

The company’s financial statements have been prepared in accordance with the provisions of the Companies Act,
2013 and the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards)
Rules, 2015 issued by Ministry of Corporate Affairs in respect of sections 133 read with sub-section (1) of Section
210A of the Companies Act, 1956 (1 of 1956). In addition, the guidance notes/announcements issued by the
Institute of Chartered Accountants of india (ICAI) are also applied.

The standalone financial statements have been prepared and presented under the historical cost convention, on
the accrual basis of accounting except for certain financial assets and financial liabilities that are measured at fair
values at the end of each reporting period, as stated in the accounting policies set out below. The accounting
policies have been applied consistently over all the periods presented in these financial statements.

a) Functional and presentation currency

The standalone financial statements are presented in Indian rupees, which is also the Company’s functional
currency. All amounts have been rounded off to the nearest INR, unless otherwise indicated.

b) Basis of measurement

The standalone financial statements have been prepared on a historical cost convention, except for the following:
e  Certain financial assets and liabilities that are measured at fair value; and
¢ Net defined benefit (asset)/ liability that are measured at fair value of plan assets less present value of
defined benefit obligations.

Use of estimates

The preparation of the standalone financial statements in accordance with Ind AS requires use of judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the
year ended 31 March 2019 are as follows:

a) Property, plant and equipment

Determination of the estimated useful lives of tangible assets and the assessment as to which components of
the cost may be capitalized. Useful lives of tangible assets are based on the life prescribed in Schedule 1i of the
Act. In cases, where the useful lives are different from that prescribed in Schedule I, they are based on
technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes, manufacturers’
warranties and maintenance support.




b) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key
actuarial assumptions include discount rate, trends in salary escalation, actuarial rates and life expectancy. The
discount rate is determined by reference to market yields at the end of the reporting period on government
bonds. The period to maturity of the underlying bonds correspond to the probable maturity of the post-
employment benefit obligations.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial and
non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values, which includes
overseeing all significant fair value measurements, including Level 3 fair values by the management. The
management regularly reviews significant unobservable inputs and valuation adjustments. If third party
information, such as broker quotes or pricing services, is used to measure fair values, then the management
assesses the evidence obtained from the third parties to support the conclusion that such valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data
as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly {i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).”

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy
as the lowest level input that is significant to the entire measurement. The Company recognises transfers between
levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Summary of significant accounting policies
a) Property, plant and equipment and depreciation

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any. Cost includes taxes, duties, freight and other
incidental expenses directly related to acquisition/construction and installation of the assets. Any trade discounts
and rebates are deducted in arriving at the purchase price.

Depreciation is provided on straight line basis based on life assigned to each asset in accordance with Schedule Il of
the Act or as per life estimated by the Management, whichever is lower, as stated below.

Assets Useful lives
Building - Office buildings 60 years

- Other than Office buildings 30 years
Plant and machinery 15 years
Furniture and fixtures 10 years
Office equipments/ Computers 3 -5 years

Depreciation method, useful lives and residual values are reviewed at each financigl-year-end and adjusted if
. - R ¥ i i Vo,
appropriate. ¢ BN fap
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An item of property, plant and equipment is eliminated from the financial statements on disposal or when no
further benefit is expected from its use and disposal. Gains / losses arising from disposal are recognised in the
Statement of Profit and Loss.

b) Impairment

Impairment loss, if any, is provided to the extent the carrying amount of assets exceeds their recoverable amount.
Recoverable amount is the higher of an asset's net selling price and its value in use. Carrying amounts of assets are
reviewed at each balance sheet date for any indication of impairment based on internal/external factors. Value in
use is the present value of estimated future cash flows expected to arise from the continuing use of an asset and
from its disposal at end of its useful life. In assessing value in use, the present value is discounted using a pre-tax
discount rate that reflects current market assessments of the time value of money and risks specific to the asset.
Net selling price is the amount obtainable from sale of an asset in an arm’'s length transaction between
knowledgeable, willing parties, less the costs of disposal.

c) Inventories

"Work—ih—progress - Project Development” cost includes direct and other administrative expenses incurred in
developing these projects.

Inventories are valued at lower of Cost and Net Realisable Value.
Cost of Raw Material and Packing Material is determined at Weighted Average Cost.

Finished Goods — Contract Farming inventory comprises of trading inventory of the Company Cost of Inputs
comprises of material cost and cost of conversion

d) Project Development Expenses

All expenses, which are directly related to a project, are treated as "Development Expenses”. Expenses incurred on
incomplete stages of ongoing projects are carried forward in the Balance Sheet as "Work-in-progress - Project
Development" under the head Inventories.

e) Financial instruments

Financial assets and financial liabilities are recognised in the Balance sheet when the Company becomes a party to
the contractual provisions of the instrument. The Company determines the classification of its financial assets and
financial liabilities at initial recognition based on its nature and characteristics.

A. Financial assets

(i} Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

The financial assets include debt instruments, equity investments, trade and other receivables, loans, cash and
bank balances and derivative financial instruments.

(ii) Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in the following categories:

a) Atamortised cost
A financial asset is measured at amortised cost if it is held within a business model whose objective is to
‘hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

b) At fair value through other comprehensive income (FVTOCI), and
A financial asset is measured at FVTOCI if it is held within a business model whose objective is achleved by
both collectlng contractual cash flows and selling financial assets and the contractual terms of.ih

principal amount outstanding.
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(iii)

(iv)

(i)

(ii)

f)
(i)

(i)

(iii)

g)

c) At fair value through profit or loss (FVTPL).
A financial asset which is not classified in any of the above categories are measured at FVTPL.
Impairment of financial assets

All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any
objective evidence that a financial asset or a group of financial assets is impaired.

De-recognition

The company de-recognises a financial asset only when the contractual rights to the cash flows from the asset
expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset

Financial liabilities

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities classified at
amortised cost, net of directly attributable transaction costs.

The financial liabilities include trade and other payables, loans and borrowings etc.

Subseguent measurement

After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the
EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit
and Loss.

Retirement and other employee benefits

Retirement benefit in the form of provident fund managed by Government Authorities and Superannuation
Fund are defined contribution scheme and the contribution is charged to the statement of profit and loss of
the year when the contribution to the respective fund is due. There is no other obligation other than the
contribution payable.

Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on
Projected Unit Credit method made at the end of each financial year. Remeasurements of the net defined
benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and
the effect of the asset ceiling (if any, excluding interest), are recognised in OCl

Short term employee benefits are charged off at the undiscounted amount in the year in which the related
service is rendered. Long term compensated absences are provided for based on actuarial valuation. The
actuarial valuation is done as per Projected Unit Credit method made at the end of each financial year. The
company presents the leave liability as non-current in the balance sheet, to the extent it has an unconditional
right to defer its settlement for a period beyond 12 months, balance amount is presented as current.

Revenue recognition

On March 28, 2018, Ministry of Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract
with Customers. The core principle of the new standard is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services. Further the new standard requires
enhanced disclosures about the nature, amount, timing and uncertainty of revenue and cash flows arising from
the entity’s contracts with customers.

Revenue from sale of goods is recognizes at the point in time when control of the asset
customer, generally on delivery of the goods.



Revenue is recognised upon transfer of control of promised products or services to customers in an amount
that reflects the consideration which the Company expects to receive in exchange for those products or
services.

The standard permits two possible methods of transition:

» Retrospective approach - Under this-approach the standard will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8- Accounting Policies, Changes in Accounting Estimates
and Errors.

» Retrospectively with cumulative effect of initially applying the standard recognized at the date of initial
application (Cumulative catch - up approach)
The effective date for adoption of tnd AS 115 is financial periods beginning on or after April 1, 2018.

fhe Company will adopt the standard on April 1, 2018 by using the cumulative catch-up transition method and
accordingly comparatives for the year ending or ended March 31, 2018 will not be retrospectively adjusted. The
effect on adoption of Ind AS 115 is expected to be insignificant.

h) Taxation

(i) Provision for current taxation has been made in accordance with the Indian Income tax laws prevailing for the
relevant assessment years.

(i) Deferred Tax is recognised, subject to the consideration of prudence, on timing differences, being the difference
between taxable income and accounting income that originate in one period and are capable of reversal in one or
more subsequent periods. Deferred Tax Asset is not recognised unless there are timing difference, the reversal of
which, will result in sufficient income or there is virtual certainty that sufficient future taxable income will be available
against which such deferred tax asset can be realised.

i) Provisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settie the
obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
current market assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but will probably not, require an outflow of resources. When there is a possible obligation of a present obligation in
respect of which the likelihood of outflow of resources is remote, no provision disclosure is made.

I} Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

k) Segment reporting policies

identification of segments

Operating segments are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker (CODM). The chief operating decision-maker, who is responsible for allocating resources
and assessing performance of the operating segments, has been identified as the Director who makes strategic
decisions.

Inter-segment Transfers




Allocation of common costs
Common allocable costs are allocated to each segment according to the turnover of the respective segments.

Unallocated costs
The unallocated segment includes general corporate income and expense items which are not allocated to any
business segment.

Segment policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing
and presenting the financial statements of the company as a whole.

The sales of Organic Agriculture goods and Inputs are in India and also, the assets of the Company are situated in
India '

a) The Company is engaged into two main business segments namely:
Organic Agriculture goods and Organic Inputs
b) Segment Revenue, Results, Assets and Liabilites include the respective amounts indentifiable to each
segment and amounts allocated on a reasonable basis.

1) Cash and cash equivalents:

Cash and cash equivalents in the cash flow statement comprise cash at bank and In hand and short-term
investments with an original maturity of three months or less.

m) Leases:

Where the company is the lessor

Leases in which the company does not transfer substantially all the risks and benefits of ownership of the asset are
classified as-operating leases. Assets given on operating leases by the company are included in fixed assets. Lease
income is recognized in the statement of profit and loss on a straight-line basis over the lease term. Costs, including
depreciation, are recognized as an expense in the statement of profit and loss. Initial direct costs such as legal
costs, brokerage costs, etc. are recognized immediately in the statement of profit and loss.

n) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset till such time that it is required to complete and prepare the assets to get ready for its intended
use. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019 o i : I

(Amount in INR)

GROSS CARRYING VALUE : .

As at April 1, 2018 : 1,29,36,898 1,06,21,821 52,34,308 6,69,277 | 16,22,957 | - 3,10,85,261
Additions - . -
As at March 31, 2019 1,29,36,898 1,06,21,821 52,34,308 6,69,277 | 16,22,957 3,10,85,261
ACCUMULATED DEPRECIATION/IMPAIRMENT

As at April 1, 2018 38,11,373 78,48,254 49,45,659 6,41,211 | 15,94,483 1,88,40,980
Depreciation for the year 2,63,942 2,83,669 39,040 17,182 6,03,833

As at March 31, 2019 40,75,315 81,31,923 49,84,699 | 6,41,211 16,11,665 1,94,44,813
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R0t
OTHER FINANCIAL ASSETS
Non Current
(i) Financial assets carried at amortised cost
Security Deposits

Total

3,05,19,548

{Amount in INR)

”

18

3,05,19,548

3,05,19,548

3,05,19,548

(Valued at lower of Cost and Net Realisable value)
Raw materials - 15,923
Work-in-process 7,12,916 7,12,916
Finished goods - 19,880
Total 7,12,916 7,48,719

Total

Receivables - Credit impaired 46,02,939 46,02,939
46,02,939 46,02,939
Impairment Allowance 46,02,939 45,16,279
46,02,939 45,16,279

86,660
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Balances with banks:
- On current accounts
Cash on hand

Total

9,54,364 9,25,938
9,345 31,076
9,63,708 9,57,014

Non Current
Advances other than Capital advances
Security Deposits for Land
Less: Provision for Security Deposit for land (Refer Note No. 34.4)

Advances for Re-purchase

Maintenance Expense Recoverable
Less: Provision for Maintenance Expense Recoverable

Advances recoverable in cash or kind
Less: Provision for Advances recoverable in cash or kind

Total

Current
Others
- Balances with Statutory, Government Authorities
- Other current assets

Total

2,38,87,894 2,38,87,894
- (55,82,922)
2,38,87,894 1,83,04,972
3,19,31,392 3,19,31,392
3,77,72,650 3,82,84,558
{1,14,25,000) (1,14,25,000)
2,63,47,650 2,68,59,558
21,67,161 23,06,556
(16,70,552) (16,70,552)
4,96,609 6,36,004
8,26,63,545 7,77,31,926
6,97,930 6,97,706
12,240 12,240
7,10,170 7,09,946
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“Authorised Share Capital
75

: unti e
At April 1, 2018 2,000,000 20,000,000
Increase/(decrease) during the year - -

At March 31, 2019 2,000,000 20,000,000

Terms/rights attached to equity shares

The company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share. The

company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Arinual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

ii. Issued Capital

e ,.,:
Equity shares of INR 10 each issued, subscribed and fully
paid . : .

~ AtApril 1, 2018 694,700 6,947,000
Issued during the period

At March 31, 2019 : 694,700 6,947,000

iii. Shares held by holding/ ultimate holding company and / or their subsidiaries / associates
Out of equity shares issued by the company, shares held by its holding company are as below:

lon Exchange {India) Limited Holding Company
Equity shares _ 547,000 547,000

iv. Details of shareholders holding more than 5% shares in the company

Equity shéres of INR 10 each fully paid

lon Exchange (India) Limited Holding Company , 547,000 547,000
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NOT'ELS TO FINANCIAL STATEMENTS FOR THE ENDED MARCH 31, 2019

{30,60,68,219)

(27,60,60,991){

{30,60,68,219)

{27,60,60,991)

Non Current Borrowings

" Secured
15,00,00,000 15,00,00,000
7%, 1500000 Secured RedeemableNon-convertible Debentures of Rs.100 each
Loans from Related Parties 22,00,00,000 21,78,85,088
Total 37,00,00,000 36,78,85,088
Current Borrowings
Unsecured y
Loans repayable on demand from Related Parties 3,31,92,441 _
Total 3,31,92,441 -

Non Current Borrowings

Secured
Debentures 15,00,00,000 15,00,00,000
Gross Non Current Borrowings 15,00,00,000 15,00,00,000
Less: Current maturity
Net Non Current Borrowings (as per Balance sheet) 15,00,00,000 15,00,00,000

Rollover of 7% Debenture has been made to lon Exchange (india) Limited on 31st March 2017
Secured by way of First Charge on immovable property situated at Mumbai.

Redeemable on or before 31st March, 2024 and the Debentures shall have a call and put option after end of 6 months from the date of

allotment).
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Current
Financial Liabilities at amortised cost
Interest Free Deposits

8,380,191 6,661,191
8,380,191 6,661,191
8,380,191 6,661,191

Current
Trade Payables to Others

Total

3,757,062

6,210,240

3,757,062

6,210,240

Non Current
Advance from Customer (Projects) 5,788,226 5,788,226
Total 5,788,226 5,788,226
Current
Advance received from Customers 1,323,034 1,743,034
Statutory Liabilities 1,982,364 2,886,754
Others 852,398 -
Total 4,157,795 4,629,788

Non Current

Provision for employee benefits
Gratuity (Refer Note 27 )

Leave encashment
Total

Current

Provision for employee benefits
Gratuity

Leave encashment

'Total

532,637 427,769
441,289 430,247
973,926 858,016
53,511 49,987
28,407 29,553

79,540
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Sale of products
Traded goods- Sale of Organo world 6,807,125 6,940,403

6,807,125 6,940,403

{Amount in INR)

interest income on Others - 1,795

Other Non Operating Income -

Rent received 5,677,272 349,272
Miscellaneous Income 6,143,006 ’ 3,574,310
’ 11,820,278 3,925,377

{Amount in INR}

As at beginning of the year
Add: Purchases . - -
Less : As at end of the year - (15,923)

4,957,306 4,728,760

4,957,306 4,728,760

Vo

l‘nvntoris as at the beginning of the year

Work - in - process 712,916 712,916
Finished goods ’ _ ' : 19,880 26,506
Total : ' ) 732,796 739,422

Less : Inventories as at the end of the year

Work - in - process 712,916 " 712,916
Finished goods : - 19,880
thal 712,916 732,796

se / {increase) in inventories 19,872 6,627
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Salaries, wages and bonus

Contribution to provident and other funds
Staff welfare expenses

Gratuity Expense

»NOTES TO FINANCIAL STATEMENTS FOR THE ENDED MARCH 31 2019

{Amount in INR)

971,074 970,616
31,984 28,676
37,698 23,583

139,399 63,386

1,180,155 1,086,271

38,517,502

34,291,105

38,517,502

34,291,105

603,833

615,014

603,833

615,014

Clearing,Forwarding,Labour and Packing Charges 127,375 201,925
Paymehts to auditors (Refer note below) . 100,000 167,500
Bad Debts written off - 120,000
Postage,Stamp & courier Charges - 30
Legal and professional fees 762,570 3,769,250
Net loss on disposal of property, plant and equnpment - 8,832
Printing and Stationery 5,915 14,051
Rates and taxes _ 612,013 1,125,166
Project Maintenance Expenses 1,707,947 2,548,829
Telephone and internet expenses 4,981 8,613
Travelling & conveyance expenses 50,194 154,938
Bank charges 2,883 2,893
Total 3,373,878 8,122,027

{a) Details of Payments to auditors
e e

{Amount in INR)

As auditor
Audit Fee ) 100,000 100,000
Other services - 67,500
100,000 167,500
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

{a) Basic earnings per share

From continuing operations attributable to the equity holders of the company {43.22) (54.68)

Total basic earnings per share attributable to the equity holders of the company {43.22) {54.68)

{b) Reconciliations of earnings used in calculating earnings per share

Profit attributable to the equity holders of the company used in calculating basic earnings

per share {30,025,150) {37,984,023)

{30,025,150) {37,984,023)

Weighted average number of equity shares used as the denominator in calculating

dilluted earnings per share 694,700 694,700
The weighted average number of shares takes into account the weighted average effect of changes in treasury shares transactions during
the year. There have been no other transactions involving Equity shares or potential equity shares between the reporting date and the date
of authorisation of these financlal statements.
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ION EXCHANGE ENVIRO FARMS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

Leave obligations 28,407 4,41,289 4,689,696 29,553 4,30,247 4,59,800
Gratuity 53,511 5,32,637 5,86,148 49,987 4,27,769 4,77,756
Total Employee Benefit 81,918 §,73,926 10,55,844 79,540 8,58,016 9,37,556
" Obligation
i {1) Leave Obligations

The leave obligatlons cover the company's llability for sick and earned leave,

The amount of the provision of INR 28407 (March 31, 2018: INR 29553} Is presented as current, since the company does not have an
unconditional right to defer settlement for any of these obligations. :

{ii} Post Employement obligations
a) Gratuity

' The company provides for gratuity for employees in India as per the Payment of ity Act, 1972. Empl who are in service for a
period of five years are eligible for gratuity. The amount of gratuity payable on retirement/ termination Is the employees last drawn basic salary
per month computed proportionately for 15 days salary multiplied by number of years of servica.

" The gratuity plan is a funded plan and the company makes contributions to recognised funds in tndia. The company does not fully fund the lability
and maintains a target level of funding to be maintained over a period of time based on estimations of expected gratuity payments.

S i : 35 : assots
As at April 1, 2018 4,77,756 4,77,756
Current service cost 30,952 30,952
Interest expense/{income) 36,523 36,523
Total amount recognised in profit or loss 5,485,231 - - 5,45,231
Remeasurements

{Gain)/Loss from change In financial assumptions 4,929 4,929

Experience {galns)/losses {22,851) {22,851)
Total gnised in other compreh income {17,922) - - {17,922)
Employer contributions -
Benefit payments {13,085} {13,085)
As at March 31, 2019 5,14,224 - - 514,224

The significant actuarlal assum

tions were as follows:

Discount rate 7.60% 7.29%
Expected return on plan assets NA NA
Salary growth rate 8% 8%
Life expectation for
Male 58 58
Female 58 58
Sensitivity Analysis

Projected Benefit Obligation on Current Assumptions 514,224
Delta Effect of +1% Change in Rate of Discounting {33,187)
Delta Effect of -1% Change in Rate of Discounting 35,717
Deita Effect of +1% Change In Rate of Salary Increase 31,596
Deita Effect of -1% Change In Rate of Salary increase {29,958)

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occuring at the end of the reporting period.

¥ pay! ts are p d contr to the defined benefit plan in future years:

st Following Year
2nd Following Year
3rd Following Year
4th Following Year
5th Following Year
Sum of Years 6 To 10

{ii7} Defined contribution plans X

The company also has defined contribution plans. Contributions are made to provident fund in India for employees at the rate of 12% of basic
salary as per regulations. The contributions are made to registered provident fund administered by the government. The obligation of the
company Is limited to the amount contributed and it has no further contractual nor any contructive The d during the
period towards defined contribution plan is included in "Employee benefit Expense®.
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(Amount in lNR)

Related party transactlon has been ldentlﬂed the management and relied on by auditors
(i) Ust of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

Holding Company
Associates
Assoclates
Assoclates

lon Exchange (lndla) Limited
Aquanomics Systems Pvt.Ltd,

lon Exchange Projects and Engineering Ltd.
lon Exchange Waterleau {I)Ltd.

(i} Transactions with related parties
occurred wrth related partles s

Ion Exchange (India) lelted Holding Company Sale of Finished Goods* 7, 381 584 7,126,224

Interest {Gross) 38,517,502 34,291,105
Loan Taken 48,622,397 40,124,274
Loan Repaid 13,315,044 8,409,228
Loan O/s 253,192,441 217,885,088
Rental Income 3,438,000 -

* Amounts are inclusive of GST

lon Exchange (India) Limited Begmnlng of the year 217 885, 088 186 170 042

Holdlng Company
Loans received 48,622,397 40,124,274
Loan repayments made 13,315,044 8,409,228
End of the year 253,192,441 217,885,088

(iif) Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the
year end are unsecured and Interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables
and payables. For the year ended March 31, 2019, the group has not recorded any impairment of receivables relating to amount owed by related parties . This
assessment is undertaken each financial year through examining the financial position of the related party and market in which the related party operates.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2019

For management purposes, the Company is organised into business units based on its products and services and has three reportable
segments, as follows:

Agriculture Goods

Inputs

Unallocated

No operating segments have been agrregated to form the above reportable operating segment

The Board monitors the operating results of its business units separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the
standalone financial statements. Also, the Company’s financing {including finance costs and finance income) and income taxes are managed
on a Group basis and are not allocated to operating segments.

Transfer prices between operating segments are on an arm’s length basis in a manner similar to transactions with third parties.

nded March 31, 2019

Revenue
External customers 6,807,125 - - 6,807,125
Other Income 5,758,312 124,291 5,937,675 11,820,278
Total revenue 12,565,437 124,291 5,937,675 18,627,403
Segment Result 4,599,902 104,411 3,805,960 8,510,274
Interest Expense - - {38,517,502) {38,517,502)
Loss before Taxation 4,599,902 104,411 {34,711,542) {30,007,228)
Total Assets 113,012,100 144,039 8,515,225 121,671,363
Total liabilities 18,024,187 326,918 414,871,233 433,222,337
Other Information

Depreciation 461,583 142,250 603,833

Year ended March 31, 2018

Revenue

External customers 6,940,403 - - 6,940,403
Other Income 3,486,666 21,831 416,880 3,925,377
Total revenue 10,427,069 21,831 416,880 10,865,780
Segmet Result (929,793) (104,796) (2,658,330) (3,692,919)
Interest Expense - - (34,291,105) (34,291,105)
Loss before Taxation {929,793) {104,796) {36,949,435) {37,984,024)
Total assets 114,269,364 268,730 8,460,003 122,998,097
Total liabilities 18,318,575 611,204 380,129,310 399,059,089
Other disclosures

Depreciation 472,764 142,250 615,014

Inter-segment revenues are eliminated upon consolidated and reflected in the 'adjustments and eliminations' column. All other adjustments
and eliminations are part of detailed reconciliaitons presented further below.
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{Amount in INR)

The Corpany has exposure to the following risks arising from financial instruments:
v Credit risk;
- = Liquidity risk

(1) Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the company's risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The
Company, through its training and management standards and procedures, aims to maintain a disciplined and constructive control environment in which ail employees
understand their roles and obligations.

The audit committee oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by internal audit. Internal audit undertakes
both regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the Board.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises principally
from the Company’s receivables from customers.

Trade receivables

Credit risk Is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants
credit terms in the normal course of business. In respect of trade receivables, the company is not exposed to any significant credit risk exposure to any single counter party
or any group of counterparties having similar characteristics. Based on historical information about customer default rates management consider the credit quality of trade
receivable.

Cash and cash equivalents

The Company held cash and cash equivalents of INR 9.63 Lacs as at 31st March 2019 (as at 31st March 2018: INR 9.57 Lacs). The cash and cash equivalents are held with
banks.

Other financial assets

Security Deposit for Land represents amounts paid by the Company for acquiring agricultural land, inclusive of stamp duty and registration charges, which are unsold as at
31st March 2019. The Company has conducted valuation of land and found the market value are higher than the original cost and hence the company has not made
provision for the same.

(i) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they

are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company has obtained fund and non-fund based working capital limits from various banks. The Company invests its surplus funds in bank fixed deposit.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated
interest payments and exclude the impact of netting agreements.

1As at 31st March 2019

Financial liabilities

Long Term Borrowings 37,00,00,000 | 37,00,00,000 1,05,00,000 2,10,00,000 16,05,00,000 -

Short Term Borrowings 3,31,92,441 3,31,92,441 3,31,92,441 - - -

Trade Payables ’ 37,57,062 37,57,062 37,57,062 - - -

Other financial liabilities 83,80,191 83,80,191 83,80,191 - - -
41,53,29,694 | 41,53,29,694 5,58,29,694 2,10,00,000 16,05,00,000 -

As at 31st March 2018

Financial liabilities

Long Term Borrowings 15,00,00,000 | 15,00,00,000 1,05,00,000 2,10,00,000 2,10,00,000 | 16,05,00,000

Short Term Borrowings - - - - - -

Trade Payables 62,10,240 62,10,240 62,10,240 - - -

Other financial liabilities 66,61,191 66,61,191 66,61,191 - - -
16,28,71,431 | 16,28,71,431 2,33,71,431 2,10,00,000 2,10,00,000 { 16,05,00,000




Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of changes in fair values of fixed interest
bearing investments because of fluctuations in the interest rates, in cases where the borrowings are measured at fair value through profit or loss. Cash flow interest rate
risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk

Company’s interest rate risk arises primarily from borrowings. The interest rate profile of the Company’s interest-

bearing financial instruments is as follows.

Financial liabilities - measured at amortised cost

Ltong term borrowings
Short term borrowings

37,00,00,000 37,00,00,000
3,31,92,441 -
{40,31,92,441) {37,00,00,000)

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate borrowings at fair value through profit or loss. Therefore,

affect profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interes
- below. This analysis assumes that all other variables,

a change in interest rates at the reporting date would not

t rates at the reporting date would have increased

{decreased) equity and profit or loss by the amount shown
in particular foreign cu rency exchang

e rates, remain constant.

The risk estimates provided assume a change of 100 basis points interest rate for the i
calculation also assumes that the change occurs at the balance sh

nterest rate benchmark as applicable to the borrowings summarised above. This
balances are not necessarily representative of the average debt o

eet date and has been calculated based on risk exposures outstanding as at that date. The period end
utstanding during the period.
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For the purpose of the company's capital management, capital includes issued equity capital, convertible preference shares, share premium
and all other equity reserves attributable to the equity holders of the parent. The primary objective of the Company's capital management is
to maximise the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the
financial covenants. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, return
capital to shareholders or issue new shares. The company monitors capital using a gearing ratio, which is net debt divided by total capital
plus net debt. The company includes within debt, interest bearing loans and borrowings, trade and other payables, less cash and cash
equivalents, excluding discontinued operations.

Borrowings other than convertitle preference shares 403,192,441 367,885,088
Trade payables 3,757,062 6,210,240
Other payables 18,326,212 17,079,205
Less: cash and cash equivalents {963,708) {957,014)
Net Debt 424,312,007 390,217,520
Equity
Other Equity 6,947,000 6,947,000
(306,068_,219) {276,060,991)
Total Capital (299,121,219) {269,113,991)
Capital and net debt 125,190,788 121,103,528
Gearing ratio 339 322
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34.1

Notes to Accounts

Net Worth

The net worth of the Company has been eroded completely as at 31% March 2019. The Management has undertaken various
cost reduction programs during the year and it expects better returns in the coming years from its organic farming activities, bio-
pesticides and bio-fertilizers marketing. The Holding Company has assured financial support to the Company. it has provided
funds aggregating Rs 40,31,92,440/- up to March 31, 2019 In view of these, the accounts of the Company have been prepared

- on a ‘going concern’ basis.

- 342

Provisional registration by SEBi

In response to the SEB! {Collective Investment Schemes) Regulations, 1999 (the “Guidelines”), notified by Securities and
Exchange Board of India (SEBI) on 15™ October 1999, the Company had applied for registration to SEB! on 14™ December 1999.
In.response, SEBI had granted provisional registration to the Company on 13" February 2001, subject to certain conditions. The
provisional registration was subsequently extended and expired on 13" February 2003,

The company applied to SEBI seeking exemptions from provisions of the regulations, because it was not able to comply with
certain requirements of SEBI (CIS} Regulations, 1999 . The SEBI did not grant exemption and further vide letter dated 7th
January, 2003 SEBI called upon the company to show cause why the provisional registration granted to it should not be revoked.
After hearing the Company’s submission, SEB! vide order dated 27th November, 2003 directed the company to wind up the
scheme and refund the monies with returns to investors.

Against the aforesaid order the company filed an appeal before Securities Appellate Tribuna! (SAT) which vide its order

pronounced on 5th May, 2006 upheld that SEBI order in so far as it relates to refund the monies along with the return to the

“investors by the company and to wind up of the scheme.

IEEFL had filed appeal against the order of SAT in Hon’ble Supreme Court of India on 4th July, 2006. The Hon'ble Supreme Court
of India had dismissed the company's appeal on 26th February, 2013. IEEFL in order to comply with SAT order dated S5th May
2006 has submitted a letter on 17th May 2013 to SEBI seeking its directions to comply with the SAT order.

Subsequent to this there was a meeting with SEB! Officials on 27th- November 2013, wherein some additional details about
compliance of the Scheme and financial results etc were called for which have been duly complied with vide letter dated 13th

December, 2013. Pursuant to this, IEEFL has initiated actions in line with the aforesaid meetings with SEBI Officials & letters '
submitted to SEB!.

Subsequent to SEBI order of 30th December 2015, for closer of the CIS Scheme (which inter-alia included directions to refund Rs.
20.06 crores to investors,as per the earlier order of 27th November 2003), IEEFL was granted a personal hearing on 3rd
February 2016 and additional information called for was submitted on 23rd March 2016.1EEFL has requested permission to wind
up thew scheme in terms of rule 73(1) to (9) of CIS Regulation as it has completed all obligations towards the investors ,i.e. sale
of lands and development and maintain the lands thee after as per the agreements.

As SEBI refused to accede to IEEFL’s request has preferred a fresh appeal at Securities Appellate Tribuna! (SAT} on 9th February
2017 no (1) 40 Of 2017 —citing practical difficulties in execution of the SEBI order to refund to all investors as investor$ have
already received their lands / refunds as per the agreements.

IEEFL’s plea.in SAT is for issuing suitable directions to SEBI for verifying the documentary proofs submitted by IEEFL for
conveying of lands, refunds made and thereafter calling outstanding claims, if any ,and thereafter declaring wind up of the
scheme in terms of the CIS Regulations. Appeal has been already admitted by SAT and certain hearings have also taken place
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- - ~- 34.3 Maintenance expenses recoverable represent expenses incurred on sites sold under the scheme, which are to be recovered from
{}"\ future income generated by sale of inter-crop and main crop. The recovery is dependant on farm activities. The Management
I i expects that there will be sufficient future returns from crop/land sales to completely recover all these expenses.
2= ’_Q" . :
o No provision is considered necessary by the Management for the balance as at the year end of Rs.2,63,47,650/- Previous Year -
Rs. 2,68,59,558/-) as future returns from crop sales and Sale of land will be available to recover the same.

© 34.4 Security Deposit for Land
Security Deposit for Land represents amounts paid by the Company for acquiring agricultural land, inclusive of stamp duty and
registration charges, which are unsold as at 31" March 2019. The Company has conducted valuation of land and found the
market value are higher than the original cost and hence the company has not made provision for the same.

34.5 Advances for Repurchases
Advances for repurchase represents amounts paid to investors for purchase of sites sold to them in earlier years, at prices
announced by the Company from time to time. These amounts are paid to investors on their execution of an irrevocable Power
of Attorney in favour of the Company’s nominees for sale thereof at future date.

34.6 Debenture
The Company has issued 15,00,000 7% p.a secured redeemable non convertible Debentures of Rs. 100 each to its holding
company lon Exchange {India) Limited on 31st March 2010. On 31st March 2017, the Debenture has been rollover and the
company shall redeem the debentures on or before 31st March, 2024.The Debentures shall have a call and put option after end
of six months from the date of rollover. The debentures are secured by way of first charge on immovable property situated at
3rd Floor, lon House, Dr. E. Moses Road, Mahalaxmi, Mumbai -~ 400 011.

34.7 The Company has not received any intimation from the suppliers regarding their status under the Micro, Small and Medium
Enterprise development Act 2006 and hence no disclosure required under the said Act can be made.

34.8 In the opinion of the board, there are no amount outstanding and due for more than 30 days in excess of Rs One Lacs to Small
Scale undertaking as stipulated by notification issued on 22 February 1999 in the Gazette of India (GSR No 129(E) dated 22
February 1999) issued by the department of Company Affair, Ministry of Law Justice & Company affair, Government of India.

34.9 Previous years figures have been regrouped/ rearranged, wherever necessary.

For GMJ & Co For and on behalf of the Board of Directors

Chartered Accountants

Firm No. 103429W

W / Z / gW;\;\/\f
CA Atul Jain Rajesh Sharma P.M.Nawathe

Partner Director Director

M. No. 37097 DIN 00515486 DIN 06582114

Place : Mumbai
Dated : 28th May, 2019
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