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Independent Auditor’s Report

To the Members Total Water Management Services (India) Limited
Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Total Water Management
Services (India) Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, and
the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in
Equity and the Statement of Cash Flows for the year then ended and a summary of the significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with the Indian
Accounting Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and other accounting principles generally accepted in
India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder and the Order issued under section 143(11) of the
Act.




We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the standalone financial statements
that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the standalone financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2018, and its profit, total comprehensive
income, the changes in equity and its cash flows for the year ended on that date in which are included
the financial statements for the year ended on that date of the Company’s branch/division located at
Kolkatta.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) in our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) the Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account.

d) in our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.




e) on the basis of the written representations received from the directors of the Company as on March
31, 2018 taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018 from being appointed as a director in terms of Section 164(2) of the Act.

f) with respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our
report expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls over financial reporting.

g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its standalone
financial statements.

ii. The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

For Mohan Nagpurkar & Associates
Chartered Accountants
Firm’s registration number: 106524w

Santosh Chande
Partner
Membership number: 121365
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Place: Mumbai

Date: 21.05.2018



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on QOther Legal and Regulatory Requirements’ section of our
report to the Members of Total Water Management Services (India) Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Subsection 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Total Water Management
Services (India) Limited (“the Company”) as of March 31, 2018 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of
the Company based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India.

For Mohan Nagpurkar & Associates
Chartered Accountants
Firm’s registration number: 106524w

Santosh Chande

Partner

Membership number: 121365
Place: Mumbai

Date: 21.05.2018



ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our

report to the Members of Total Water Management Services (India) Limited of even date)
i. In respect of the Company’s fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets. '

(b) The Company has a program of verification to cover all the items of fixed assets in a phased
manner which, in our opinion, is reasonable having regard to the size of the Company and the
nature of its assets. Pursuant to the program, certain fixed assets were physically verified by the
management during the year. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(c) According to the information and explanations given to us, the records examined by us and
based on the examination of the conveyance deeds provided to us, we report that, the title
deeds, comprising all the immovable properties of land and buildings which are freehold, are
held in the name of the Company as at the balance sheet date. In respect of immovable
properties of land and building that have been taken on lease and disclosed as fixed assets in
the standalone financial statements, the lease agreements are in the name of the Company.

ii. The Company is in the business of providing consultancy services in the area of water management,
treatment, recycling, pollution control, recovery of waste water, corrosion prevention, environment
pollution abatement etc. and does not have any physical inventories. Accordingly, reporting under
clause 3 (ii) of the Order is not applicable to the Company.

iii. According to the information and explanations given to us, the Company has granted loans to holding
company or other parties, covered in the register maintained under section 189 of the Companies Act,
2013.

(a) The terms and conditions of the grant of such loans are, in our opinion, prima facie, not prejudicial to
the Company’s interest.

(b) The schedule of repayment of principal and payment of interest has been stipulated and repayments
or receipts of principal amounts and interest have been regular as per stipulations.

(c) There is no overdue amount remaining outstanding as at the year-end.

iv. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, as applicable.

v. The Company has not accepted deposits during the year and does not have any unclaimed deposits as
at March 31, 2018 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the
Company. ‘




vi. The maintenance of cost records has not been specified by the Central Government under section
148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus
reporting under clause 3(vi) of the order is not applicable to the Company.

vii. According to the information and explanations given to us, in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service Tax,
Value Added Tax, Customs Duty, Excise Duty, Cess and other material statutory dues applicable to it
with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, Value Added Tax, Goods and Service Tax, Customs Duty,
Excise Duty, Cess and other material statutory dues in arrears as at March 31, 2018 for a period of more
than six months from the date they became payable.

viii. The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause 3 (viii) of the Order is not
applicable to the Company.

ix. The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is not applicable to
the Company.

x. To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or employees has been noticed or
reported during the year.

xi. In our opinion and according to the information and explanations given to us, the Company has
paid/provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Act.

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not
applicable to the Company.

xiii. In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

xiv. During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the
Order is not applicable to the Company.




xv. In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act,
1934.

For Mohan Nagpurkar & Associates
Chartered Accountants
Firm’s registration number: 106524w
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Santosh Chande
Partner
Membership number: 121365

Place: Mumbai

Date: 21.05.2018



Total Water Management Services (India) Limited

Balance sheet as at 31st March 2018

Notes As at As at As at
31st March 2018 | 31st March 2017 . 1st April 2016
INR INR INR
ASSETS o o
Non-currentassets I R
(a) Property, plant and equipment 2 479,763 | - 10,430
(b) Financial assets ; ,

(i) _Investments N 3 a .20 20 20
(c) Deferredtax assets (Net) 4 4,860,897 | 291,936 290,276
{d) Non current tax assets 5 733,696 576,872 100,647
Total non-current assets - 6,074,376 | 868,828 401,373
Current assets R o )

(a) Financial assets o R R o
(i) Trade receivables R 6 1,734,861 | 672,231 . 1,521,072
(i)  Cash and cash equivalents 7 1,212,624 1 788,547 1,685,841
(i) Loans 8 50,000 | 2,520,000 20,000
{b) Current tax assets (Net) 5 . 327,488 - -
{c) Other current assets 9 230,101 279,690 110,320
Total current assets L ) 3,555,073 4,260,467 3,337,233
Total assets ) S 9,629,449 5,129,295 ' 3,738,605
EQUITY AND LIABILITIES o ) e
Equity B e I U B
{a) Equitysharecapital 10 0 1,088,940 500,000 - 500,000
(b) Other equity S 11 4,784,663 3,737,272 2,579,859
Total equity - ) o 5,873,603 4,237,272 3,079,859
tiabilities o e . . :
Current liabilitie o ) -
(a) Financial liabilities _ ) S E R , L
(i) Borrowings 12 | 2,137,805 212,354 257,309
(b) Other current liabilities 13 1,618,041 129,669 163,478
{c) Liabilities for current tax (Net) 14 - 550,000 237,959
Total current liabilities B 3,755,846 | 892,023 658,746
Total liabilities - 3,755,846 | 892,023 658,746
Total equity and liabilities - - 9,629,449 5,129,295 3,738,605
Significant accounting policies 1

See accompanying notes to the finanérl;élﬁérf;;téments

As per our report of even date

For Mohan Nagpurkar & Associates
Chartered Accountants
Firm's Registration No.: 106524W

Santosh Chande
Partner
Membership no.: 121365

Place : Mumbai
Date : 21st May 2018

For and on behalf of the board of directors of
Total Water Management Services (India) Limited

Date : 21st May 2018

g Pirector

Dinesh Sharma



Total Water Management Services (India) Limited
Statement of profit and loss for the year ended 31st March 2018

Notes Year ended ‘ Year ended
31st March 2018 | 31st March 2017
INR ‘ INR
VRevernurerfrrqmﬁopgr’afgipgs ) 15 77777719,"72"79,499 2,672,890
Other income 16 284,662 60,514
Total Income 10,564,161 2,733,404
R
Employee benefits expense . 17 2,213,196 -
‘Finance costs 8 - 42,745 44,843
Depreciation and amortization o 9 69765 10,430
Otheirrgxggnses 20 4,053,579 972,379
Tgfcal expenses 6,379,285 1,027,651
Profitbetoretsx amegs 1705753
Tax expense o ’ e
Current tax i , 809,000 j 550,000
EarIiﬁeSYWeraWrﬂ o ‘ 7”57767,330 : -
Deferred tax (Refer note 4) - i 2,224,522 | (1,660)
Total tax expense - 3,600,852 | 548,340
i

Profitaftertax ’ ] 584024 1,157,013
cherfaqir'ngrehe‘nsive>lr)p_qmé ) : 7 L ;
Items that will not be reclassified to profit or loss B o
(a) On account of Business Combination 25 4,311,060 -
Total Other Comprehensive Income 4,311,060 -
thalrCémﬁprebgnﬁsiygﬁlﬁr}i&i@i@gﬂ S 4,895,084 1,157,413
Earnings per equlty share: 23 — -
[Nominal value of shares INR 10 (2016-17: INR 10)] B |
Basic 7 B 5.36 ‘ 23.15
Diluted 5.36 23.15

Significanf accdﬂhjcing policies

See accompanyipgﬁpoﬁtesrtro"thg financiai s,r'rcraifcérﬁenfgs o k

As per our report of even date

For Mohan Nagpurkar & Associates
Chartered Accountants
Firm's Registration No.: 106524W

Santosh Chande
Partner
Membership no.: 121365

Place : Mumbai
Date : 21st May 2018

For and on behalf of the board of directors of
Total Water Management Services (India) Limited




Total Water Management Services (India) Limited
Cash flow statement for the year ended 31st March 2018

Year ended Year ended
31st March 2018  31st March 2017
INR INR
A. Cash flow from operating activities: o - o '
Net profit before tax as per statement of proflt fit and loss | 4,184,876 1,705,753
Adjustment to reconcile profit before tax to net cash flows: ) L - )
Depreciation and amortization expense ) ) ) } 69,765 10,430
Finance cost i 42,745 44,843
_Interest received o ) (162,020) (60,514)
~ Bad debts written off o : 737,464 -
_ Service Tax unclalmed ITCVW/off 581,479 -
Amount set aside for liabilities, no Ionger requlred wrltten back (122,642) -
~ Cash generated from operahgg; gefore working capltal changes ) 5,331,667 1,700,511
~Movements in working capital: ] -
(Increase) / Decrease in trade 1 rece:vables o ) ; (1,048,558) 848,841
_ (Increase) / Decrease in loarr]srgpidﬁadvances - o ! 2,470,000 | (2,500,000)
) (Increase) / Decrease in other current assets - . 588320 (169,370)
~ (Decrease) / Increaserm,\’tiher liabilites o ‘ (7,433,272) (33,809)
_ Cash generated from operations B ) Wi ) (91,843) ~ (153,827)
Taxes (paid) / Refund received - N (1,796,535) (714,184)
_Net cash generated from operating actlvmesr B (A) o (1,888,378) (868,011)
B. Cash flow from mvestlng actlvmes - S - -
Interest received e o o 162,020 60,514
Net cash used in mvestmg actlvmes o I - ! 162,020 60,514
C. Cash flow from financing activities: )
Repayment of borrowings - (44,955)
Proceeds from borrowings o - 1,925,451 -
Finance cost 77”77 o - (42,745) (44,843)
_Net cash generated / (useq)ﬂlpifnrrlaiggmg actlvmes o - 1,882,706 (89,798)
Net Increase in cash and cash equwalents B L (A)+(B)+(C) ] 156,348 (897,295)
Cash and cash equivalents acquired on merger of Astha Technlcal Services Ltd. 267,729 -
Cash and cash equivalents as at the beginning of EHS,,Y,':':?,", ] - _ o 788,547 1,685,841
Cash and cash equivalents as at the end of the year i 1,212,624 788,547

Notes:

1  The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind AS-7) -

Statement of Cash Flow

2 Purchase of fixed assets represents additions to property, plant and equipment, and other intangible assets adjusted for movement of capital-

work-in-progress for property, plant and equipment

3 Previous year’s figures have been regrouped/reclassified wherever applicable

As per our report of even date

For Mohan Nagpurkar & Associates
Chartered Accountants

Firm's Registration No.: 106524W

Santosh Chande
Partner
Membership no.: 121365

Place : Mumbai
Date : 21st May 2018

For and on behalf of the board of directors of
Total Water Management Services (India) Limited




Total Water Management Services (India) Limited

Statement of changes in Equity for the year ended 31st March 2018

A. Equity share capital

- 01718 201617

‘ Number of T INR 5 Number of INR

| shares 1 3 shares
Issued, subscribed and fully paid up equity shares 50,000 500,000 50,000 500,000
outstanding at the beginning of the year | R ‘
Add : Shares issued as per scheme of Amalgamation (Refer 58,894 588,940 - -
note 25) B o ‘
Issued, subscribed and fully paid up equity shares 108,894 1,088,940 50,000 500,000
outstanding at the end of the year

B. Other equity

‘ Reserve and Surplus Total other

Capital reserve  General | Retained equity

| reserve earnings

INR INR INR INR

iBalance as as 1st April 2016 - - 2,579,859 2,579,859
'Profit for the year (a) 7 ’ - - 1,157,413 1,157,413
Other Comprehensive Income (b) ) - - - -
iTotal comprehensive income for the year (a+b) - - 3,737,272 3,737,272
Issue of equity shares ol S - -
?Dirviiggnd paid for the previous year “ - - - ) -
.Tax on Dividend paid for the previous year - - - -
:Balance as as 31st March 2017 o o - - 3,737,272 3,737,272
{On account of amalgamation of Astha Technical Services 4,311,060 1,221,000 ‘ (5,068,694) 463,366
Limited as at 1st April 2017 (refer note 25) | .
Profit for the year (d) - - - - 584,024 584,024
:Other Comprehensive Income (e) S - -
Total comprehensive income for the year (c+d+e) 4,311,060 1,221,000 (747,397) 4,784,663
Dividend paid for the previous year B o - - - -
Tax on Dividend paid for the previous year | - - - -
Balance as as 31st March 2018 ‘ 4,311,060 : 1,221,000 (747,397) 4,784,663




Total Water Management Services (India) Limited
Notes to financial statements for the year ended 31st March 2018 (contd.)

2. Property, plant and equipment

INR

| Plantand ;
machinery |

Furniture and
fixtures

Vehicles

Office
equipments

Total

LG ross block
As at 1st April 2017

Addition on amalgamatic;n of

4

. 389988

s

|Astha Technical Services Limited ‘

‘as at 1st April 2017 (refer note
125) _

|Addition during the year

Disposal during the year
iAs at 31st March 2018

;rl?ieprerciéﬁorh /'AmortAisafion o

124,090

- 10,430
35,450 -

10,430
549,528

389,988

124,090

559,958

|As at 1st April 2017

Depreciation during the year |

?Deduction during the year
As at 31st March 2018

INet carrying value
}as at 31st March 2018

FGro#S block
As at 1S,t,APr,” 2016
irAdditioVn duriﬁngitrhgxgymﬁ

Disposal drurinrg the year
As at 31st March 2017

28,681 |

'4]7_,0784” : - -

10,430
69,765

28,681

41,084

80,195

361,307

83,006

35,450 -

479,763

10,430

10,430

Dreprreciyéktri»c;h / Amortisation

As at 1st April 2016

Deprecirartiorn during tﬁé yé}i’

Deduction during the year
As at 31st March 2017

‘Net carrying value
;as at 31st March 2017

'Net carrying value
‘as at 1st April 2016

Notes

- 10,430

10,430

- 10,430

10,430

10,430

10,430

a) The Company has availed the deemed cost exemption in relation to the property plant and equipment on
the date of transition and hence the net block carrying amount has been considered as the gross block
carrying amount on that date. Refer note below for the gross block value and the accumulated
depreciation on 1st April 2016 under the previous GAAP

INR

; Plant and | Furniture and 1 Vehicles Office Total

' machinery fixtures | equipments
Gross block 6,587,748 2,179,863 | 709,000 394,420 9,871,031
Accumulated 6,173,148 - 2,028,847 673, 383,990 9,259,535
q . WANAGS
lepreciation ca—Cy
Net Block 151,016 /25,450 \*\10,430




Total Water Management Services (India) Limited
Notes to financial statements for the year ended 31st March 2018 (contd.}

3. Non-current investments

_ As at 31st March 2018

_Asat31st March 2017

As at 1st April 2016

Units INR Units INR Units INR
At cost in equity shares of subsidiaries B ;
Unquoted, fully paid-up — ,
Aqua Investments (India) Limited of INR 10 1 10 1 10 ; 1 10
each 1
Watercare Investments (India) Limited of 1 10 1 10 ‘ 1 10
INR 10 each |
: 20 20 20
4. Deferred tax assets (Net)
As at 31st March 2018 INR
Particulars Opening On account of | Recognised in " Recognised in \Closlng balance ‘ Deferred tax = Deferred tax
; balance amalgamation | profitorloss other i | asset liabilities
of Astha | comprehensive; | j
1 Technical income . !
Services L | ‘
Limited as at 1 ‘
Deferred tax assets/
(liabilities) R b I o B
Property, plant and 5,740 214,271 (18,703) - 201,308 }r 201,308 -
equipment [ o 1
Trade Receviables | 286,195 : (47699) - 2384% 23849 :
Loans and borrowings - - - - ! - -
Retention money e - - - - - -
Other items - - | 6579212  (2,158,120) - 4,421,002 | 4,421,092 -
Tax assets/(liabilities) 1 ,2,91',9§§,,,,§L79,3L4,834 (2,224,522) ~ - 4,869,897 ’ ) 4,860,897 . -
Setofftax - - - - - - -
Net tax assets/(liabilities) 291,936 6,793,483 (2,224,522)3 - 4,860,897 : 4,860,897 -
As at 31st March 2017 INR
Particulars 1 Opening ‘} Recognised in | Recognised in iCIosing balance} Deferred tax Deferred tax
~ balance ! profit or loss other 1 asset liabilities
comprehensive ‘
; income | : '
Deferred tax assets/ ! |
(labilities) j _
Property, plant and 5,740 - - ‘ 5,740 5,740 -
equipment R o ~ o ‘ ] _ ] _
Trade Receviables T 286,195 - - - 286,195 286,195 -
loansand borrowings - e - - .
Retention money - - - - ) ]
Otheritems - - - - - -
Tax assets/(liabilities) 291,936 I - 291,936 291,936 -
Set off tax - - I - \ - -
Net tax assets/(liabilities) 291,936 - - 291,936 291,936 -

The company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities
and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Significant management judgement is required in determining provision for income tax, deferred income tax assets and liabilities and
recoverability of deferred income tax assets. The recoverability of deferred income tax assets is based on estimates of taxable income by each
jurisdiction in which the relevant entity operates and the period over which deferred income tax assets will be recovered.

5. Taxassets

) o Non-current Current
As at As at : As at ‘; B As;ti 7 As at As at
. 31st March 2018 : 31st March 2017 ¢ 1st April 2016 : 31st March 2018 31st March 2017 1st April 2016
INR ‘ INR 1 INR 1 INR INR INR
Income tax paid 733,696 576,872 - 100,647 327,488 | - -
] 733,696 576,872 . 100,647 | 1




Total Water Management Services (India) Limited
Notes to financial statements for the year ended 31st March 2018 (contd.)

6. Trade receivables

o Noncurent 747"77 e Current
As at i As at i As at | As at i As at As at
31stMarch 2018 | 31st March 2017 i 1st April 2016 31st March 2018 1 31st March 2017 1st April 2016
INR INR ‘ INR ! INR ‘ INR INR
Trade receivables :
(a) Unsecured, V(V:opsirderrgdigong o i - . - 1,734,86{ 672,231 7 1,521,072
{b) Unsecured, considered doubtful ! 926,199 926,199 926,199 . ' - -
S 926,199 | 926,199, 926,199 " 1,734,861 672,231 1,521,072
Less: Provision for unsecured doubtful 926,199 | 926,199 | 926,199 - ' - -
debts
- - - 1,734,861 | 672,231 1,521,072
7. Cash an&'éé;l;re;quivalents i ) ]
o ] , G _Asat [ Asat T Asat
31st March 2018 31st March 2017 1st April 2016
T o INR INR 7 INR
Balanceswithbanks L
_ On current accounts . B 7 1,200435 788,547 ) 1,685,841
Cash on hand ' 12,189 - -
1,212,624 788,547 1,685,841
8. Loans
Non-current i Current
- 77771:3} 777777 o 7Ars at ' As at T As at As at As at
31st March 2018 31stMarch 2017 | 1st April 2016 31st March 2018 * 31st March 2017 1st April 2016
INR : INR INR INR : INR INR

Tender, security and other deposits o ) ) o o ‘
(a} Unsecured, considered good - I - 50,000 : 20,000 20,000
{b) Unsecured, considered doubtful - - - -

o - e 50000 20,000 20,000
Less: Provision for doubtful deposits - - -

(A) - - - 50,000 20,000 20,000

Loans and advarnc;es téir'el;ateqrparties ! o o ) »
(a) Unsecured, considered good - - - o - 2,500,000 -
(b} Unsecured, considered doubtful ) - - - - N

B S T S 2,500,000 -
Less: Provision for doubtful advances - . - - _ R

(8) - - - - 2,500,000 -

_ (A+B)] - ; - 50,000 2,520,000 20,000




Total Water Management Services (India} Limited

Notes to financial statements for the year ended 31st March 2018 (contd.)

10. Equity share capital

As at 31st March 2018 \ ~_As at 31st March 2017 As at 1st April 2016
No of shares INR No of shares INR ‘ No of sharesir INR
Authorised capital 4 L I
Equity shares of INR 10 each. (Refer Note 25) 550,000 | 5,500,000 50,000 500,000 . 50,000 500,000
ISSued, subscribed an&?ﬁﬂy ;;a]d;p capital : ) e - » .
Equity shares of INR 10 each. (Refer Note 25) 108,894 1,088,940 50,000 500,000 50,000 500,000
| 1,088,940 500,000 500,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the year
As at 31st March 2018 | As at 31st March 2017 As at 1st April 2016
No of shares INR No of shares ‘ INR . No of shares INR
At the beginning of the year 50,000 500,000 50,000 500,000 50,000 500,000
Add : Shares issued as per scheme of Amalgamation 58,894 588,940 S - .
(Refer note 25) ‘
Atthe end of the year - 108,894 | 1,088,940 | 50,000 | 500,000 50,000 500,000

(b) Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of INR 10 per share. Each holder of equity shares is entitied to one vote per share.

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company after distribution of
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholder

(c) Details of shareholders holding more than 5% shares in the company *
| Asat31st March 2018

As at 31st March 2017 As at 1st April 2016

" No of shares' % holdingﬂi " No of shares| % holding. No of shares % holding
fon Exchange (India) Ltd. 65,618 60.26% 49,997373 . 99.99% - 0.00%
Rockmen Marchent Ltd. ) 26,202 24.06% - 0.00% - 0.00%
lon Exchange Project and Engineering Ltd. 11,779 10.82% o 0.00% . 0.00%

* As per records of the company, including its register of shareholders/members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownership of shares.

(d) Aggregate number of share issued for consideration other than cash during the period of five years immediately preceding the reporting date.

31st March 2018 31st March 2017
INR INR
Shares issued as per scheme of Amalgamation 588,940 Nil

The aggregate number of equity shares issued pursuant to scheme of amalgamation, without payment being received in cash in immediately preceding
last five years ended on 31st March 2018 : 58894 share (Previous period of five years ended 31st March 2017 : Nil)




Total Water Management Services (India) Limited
Notes to financial statements for the year ended 31st March 2018 (contd.)

11.

12,

13,

14,

X (

2 TANTS
0 .
.‘ v *

WIJIVILIARL

Other equity
As at As at As at
31st March 2018 : 31st March 2017 .  1st April 2016
INR INR INR
General reserve o 7
Balance as at Aprll 1 - * - -
Add: Transferred on amalgamatron of Astha Technical Services Limited as 1,221,000 - -
at 1st April 2017 (refer note 25)
; - 1,221,000 - -
Capital reserve ' ) o S
Balance as at Apr|| 1 - e - -
Add: Capltal reserve on amalgamatlon ‘of Astha Technical Services Limited ' 4,311,060 . - -
as at 1st April 2017 {refer note 25) ‘
- N - 4,311,060 - -
Retained earnings o , |
Balance as at April 1 - 3737272 | 2,579,859 2,579,859
Less : Accumulated Loss of Astha Technical Services Limited as at 1st April (5,068,694)3 - -
2017 transffered on amalgamation (refer note 25) :
Profit for the year - 5821,024 ‘ 1,157,413 -
- (747,397) 3,737,272 2,579,859
S 4,784,663 3,737,272 2,579,859
Borrowings - current
As at As at As at
31st March 2018 | 31st March 2017 ©  1st April 2016
INR INR INR
Loans and i
Advances o .
- from related parties 2, 137 805 212,354 257,309
- from others - - -
e ) 2,137,805 212,354 257,309
The above amount includes ‘7 o o
Secured borrowings ) ) - - -
Unsecured borrowmgs 2,137,805 . 212,354 257,309
B} 2,137,805 212,354 257,309
Other current liabilities
; As at As at As at
| 31st March 2018 | 31st March 2017  1st April 2016
: INR INR INR
Advarnce fromrcurstermers ) ) i 1,227,823 : - -
Stratutrory dues e 130,790 ‘ 88,021 _ 127,030
Others liabilities - 259,428 41,648 36,448
1,618,041 129,669 163,478
Liabilities for tax
e Non-current N Current
| As at : As at ‘ As at As at As at As at
| 31stMarch 2018 } 31st March 2017 1st April 2016 31st March 2018 31st March 2017 1st April 2016
INR | INR INR INR
Provision for - - - 550,000 237,959
income tax ‘ ‘ ‘ r\'f o,‘,
- A %
“r\nr( g
7’\\/4“ - MALIR A AL



Total Water Management Services (India) Limited

Notes to financial statements for the year ended 31st March 2018 (contd.)

15. Revenue from operations
Year ended Year ended
31st March 2018 31st March 2017
INR INR
Revenue from opgraifoﬁs '7
Saleof products - B
Sale of services 10,279,499 | 2,672,890
Other operating income - -
Revenue from operations 10,279,499 2,672,890
16. Otherincome
Year ended Year ended
31st March 2018 31st March 2017
INR INR
Interestincome under effective interest method on: - i B
- From ,O'fb,?[i, ) ) B 162,020 60,514
Afmo'un'rcrrset aside for IAiiabiIities, no Iphger required, wrltgenback N 122,642 7 7 o -
o - - 284,662 60,514




Total Water Management Services (India) Limited
Notes to financial statements for the year ended 31st March 2018 (contd.)

17.

18.

19,

Employee benefits expense

Year ended ‘ Year ended
31st March 2018 | 31st March 2017
INR | INR
Salaries, wages and bonus o 2100460 -
Contribution to provident and other funds 79376, -
Staff welfare expense 33,360 | .
- ) 7 2,213,196 -
Finance costs
Year ended Year ended
31st March 2018 31st March 2017
INR INR
Interest expense financial liabilities measured at amortised cost 42,745 44,843
42,745 44,843
Depreciation and amortisation expense
Year ended Year ended
31st March 2018 31st March 2017
INR i INR
Depreciation of plant and equipment (Refer note 1.5) 69,765 10,430
o o ] B - 69,765 10,430




Total Water Management Services (India) Limited
Notes to financial statements for the year ended 31st March 2018 (contd.)

20. Other expenses

Year ended Year ended
31st March 2018 31st March 2017
INR INR
Ananytical Testing Charges 149,687 1,293
Travelling and cdnveyance - 288,796 240,224
BonkCharges T T 5,987 223
Printing & Stationery ) L 2085 80
Tgleﬂprflone Expenses o - . i 7: ' 10,216 ) 750
Payment to auditor (Refer details below) 25,000 - 12,000
Rates & Taxes - 77,875 9,614
Service Tax unclaimedr ITC i/r\T/'ci)'ffmw - - 581,479 -
Professional Tax 12,500 n
Prfgfgggjqnarlfees - o _,1;927:722 677,339
Data Processing Chargégww - 7 34,250 ; 23,743
WC.ngnsurénce - 6,065 I
Security Chargess 107,120 o -
Bad Debts W/off o 737,464 -
Mirsf:ellanreous expenes - B I - 83,373 7,113
B ) 4,053,579 972,379
20.1 Auditors' remuneration (excluding taxes)
Year ended Year ended
31st March 2018 31st March 2017
" INR INR
As auditor: |
-Auditfees ] 15,000 12,000
- Tax audit fees 10,000 -
- B} i )
] ] | 25,000 12,000




Total Water Management Services (India) Limited

Notes to Financial Statements for the year ended 31% March 2018

1.

Significant accounting policies

1.1.

1.2,

1.3.

Corporate information

Total Water Management Services (India) Limited (the company) is a public company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. Its shares are neither listed in any stock exchanges in India nor outside
India. The Company is engaged in the field of providing consultancy in the area of water management, treatment,
recycling, pollution control, recovery of waste water, corrosion prevention, environment pollution abatement and control.
Further, it is also providing engineering and other services including design and drawings related with provision, use,
circulation, reuse of water and environment pollution abatement and control. The company caters to both domestic and
international market.

Basis of Preparation

a) Statement of compliance
The company’s financial statements have been prepared in accordance with the provisions of the Companies Act,
2013 and the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards)
Rules, 2015 issued by Ministry of Corporate Affairs in respect of sections 133 read with sub-section (1) of Section
210A of the Companies Act, 1956 (1 of 1956). In addition, the guidance notes/announcements issued by the Institute
of Chartered Accountants of India (ICAl) are also applied.

These standalone financial statements are the first standalone financial statements prepared in accordance with Ind
AS. For all periods upto and including the year ended March 31, 2017, the Company reported its Financial statements
in accordance with the accounting standards notified under section 133 of the Companies Act 2013, read together
with paragraph 7 of the Companies {(Accounts) Rules, 2014 (hereinafter referred to as ‘IGAAP’). The Financial
statements for the year ended 31st March 2017 and the opening Balance Sheet as at 1st April 2016 have been
restated in accordance with Ind AS for comparative information. Reconciliations and explanations of the effect of the
transition from IGAAP to Ind AS on the Company’s Balance Sheet, Statement of Profit and Loss and Statement of Cash
Flows are provided in note 22.

These financial statements have been prepared and presented under the historical cost convention, on the accrual
basis of accounting except for certain financial assets and financial liabilities that are measured at fair values at the
end of each reporting period, as stated in the accounting policies set out below. The accounting policies have been
applied consistently over all the periods presented in these financial statements.

These standalone financials statements have been approved for issue by the Board of Directors at their meeting held
on 21* May 2018.

b) Functional and presentation currency
These financial statements are presented in Indian rupees, which is also the Company’s functional currency.

c) Basis of measurement
These financial statements have been prepared on a historical cost convention.

Use of estimates

The preparation of the standalone financial statements in accordance with Ind AS requires use of judgements, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, income
and expenses. The actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are recognised prospectively. Assumptions and estimation
uncertainties that have a significant risk of resulting in a material adjustment in the year ended 31 March 2018 is as
follows:

a) Property, plant and equipment
Determination of the estimated useful lives of tangible assets and the assessment as to which components of the cost
may be capitalised. Useful lives of tangible assets are based on the life prescribed in Schedule It of the Act. in cases,
where the useful lives are different from that prescribed in Schedule II, they are based on technical advice, taking into
account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history
of replacement, anticipated technological changes, manufacturers’ warranties and maintenance support.
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Notes to Financial Statements for th ar en 15t March 2018

1

Significant accounting policies {contd...)

14.

1.5.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values, which includes
overseeing all significant fair value measurements, including Level 3 fair values by the management. The management
regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as broker
quotes or pricing services, is used to measure fair values, then the management assesses the evidence obtained from the
third parties to support the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which such valuations should be classified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data as far
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3:inputs for the asset or liability that are not based on observable market data (unobservable inputs).”

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement. The Company recognises transfers between levels of the fair value
hierarchy at the end of the reporting period during which the change has occurred.

Summary of significant accounting policies

a) Property, plant and equipment and depreciation
items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any. Cost includes taxes, duties, freight and other
incidental expenses directly related to acquisition/construction and installation of the assets. Any trade discounts
and rebates are deducted in arriving at the purchase price.

Depreciation is provided on straight line basis based on life assigned to each asset in accordance with Schedule il of
the Act or as per life estimated by the Management, whichever is lower, as stated below.

Assets Useful lives
Plant and machinery 15 years
Furniture and fixtures 10 years
Vehicles 8 years
Office equipments 3-5Syears

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

An item of property, plant and equipment is eliminated from the financial statements on disposal or when no further
benefit is expected from its use and disposal. Gains / losses arising from disposal are recognised in the Statement of
Profit and Loss.

The Company has elected to continue with the carrying value of all its property, plant and equipment as recognized in
the standalone financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use
that as the deemed cost as at the transition date pursuant to the exemption under Ind AS 101.

b) Impairment
Impairment loss, if any, is provided to the extent the carrying amount of assets exceeds their recoverable amount.
Recoverable amount is the higher of an asset's net selling price and its value in use. Carrying amounts of assets are
reviewed at each Balance Sheet %@K f
is the present value of estim cﬁﬁwrm OWs expected to arise

V'G v?‘%,!e n use, the presenyx

disposal at end of its useful Iffes

éégérsing )
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1.

Significant accounting policies (contd...)

<)

d)

Foreign currency transactions

Transactions in foreign currencies are recognized at exchange rates prevailing on the transaction dates. Exchange
differences arising on the settlement of monetary items at rates different from those at which they were initially
recorded during the year, or reported in previous financial statements, are recognized as income or as expenses in
the year in which they arise. Foreign currency monetary items are reported at the year-end rates. Exchange
differences arising on reinstatement of foreign currency monetary items are recognized as income or expense in the
statement of profit and loss. Non-monetary items which are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the transaction.

Financial Instruments

Financial assets and financial liabilities are recognised in the Balance sheet when the Company becomes a party to the
contractual provisions of the instrument. The Company determines the classification of its financial assets and
financial liabilities at initial recognition based on its nature and characteristics.

A. Financial assets

(i) Initial recognition and measurement
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

The financial assets include debt instruments, equity investments, trade and other receivables, loans, cash and
bank balances and derivative financial instruments.

(ii) Subseguent measurement
For the purpose of subsequent measurement, financial assets are classified in the following categories:

a) Atamortised cost,
A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

b) At fair value through other comprehensive income (FVTOCI), and
A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by
both collecting contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding

c) At fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL

(iii) Equity investments
All equity investments in the scope of Ind AS 109 are measured at fair value except in case of investment in
associates carried at deemed cost. Deemed cost is the carrying amount under the previous GAAP as at the
transition date i.e. 1st April 2016.

Equity instruments included within the FVTPL category, if any, are measured at fair value with all changes
recognized in profit or loss. The Company may make an irrevocable election to present in OCi subsequent
changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in OCI. There is no recycling of the amounts from OCi to profit or loss, even
on sale of investment.

However, the Company may transfer the cumulative gain or loss within equity.
{iv) Impairment of financiat as

All financial assets are
objective evidence th
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Note

1.

Significant accounting policies (contd..)

e)

f)

g)

(v)

(i)

(ii)

(iii)

De-recognition
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset

expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset.

Financial liabilities

Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of financial liabilities classified at
amortised cost, net of directly attributable transaction costs.

The financial liabilities include trade and other payables, loans and borrowings etc.

Subsequent measurement

After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and
Loss.

De-recognition
A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured.

Income from Services:

Revenue from Consultancy services are recognized pro-rata over the period of the contract as and when services are
rendered.

Interest:
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.

Taxation

Contingent Liabilities

Contingent Liabilities are dis
outflow will not be required

Provision for current taxation has been made in accordance with the Indian Income tax laws prevailing for the
relevant assessment years.

Deferred tax is recognized, subject to the consideration of prudence, on timing differences being the difference
between taxable income and accounting income that originate in one period and are capable of reversal in one
or more subsequent periods. Deferred tax is measured on the tax rates and the tax laws enacted or
substantively enacted at the Balance Sheet date. Deferred tax assets are recognized only to the extent that there
is reasonable certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized. If the Company has unabsorbed depreciation or carry forward losses, deferred tax assets
are recognized only if there is virtual certainty supported by convincing evidence that such deferred tax assets
can be realized against future taxable profits.

The carrying amount of deferred tax assets is reviewed at each Balance Sheet date. The Company writes down
the carrying amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually
certain, as the case may be, that sufficient future taxable income will be available against which deferred tax
asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available.

At each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the
case may be that sufficient future taxable income will be available against which such deferred tax assets can be
realized.




Total Water Management Services (India) Limited

Notes to Financial Statements for the vear ended 31° March 2018

1.

Significant accounting policies (contd..)
h} Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

i}  Segment reporting policies

The company operates in single segment of providing consultancy in the area of water management, treatment,
recycling, pollution control, recovery of waste water, corrosion prevention, environment pollution abatement and
control. Further, it is also providing engineering and other services including design and drawings related with
provision, use, circulation, reuse of water and environment pollution abatement and control. Hence Ind AS 108 on
segment reporting is not applicable.

j)  Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand.

k) Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective
asset till such time that it is required to complete and prepare the assets to get ready for its intended use. All other
borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

21. Financial instruments

Financial instruments — Fair values and risk management
A. Accounting classification and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels

are presented below. It does not include the fair value information for financial assets ana financial liabilities not measured at
fair value if their carrying amount is a reasonable approximation of fair value

(INR)
As at 31st March 2018 As at 31st March 2017 As at 1st April 2016
Carrying Fair value Carrying Fair value Carrying Fair value
amount | Level of input used in | amount : Level of input used in | amount  Level of input used in
Level 1 Level 2 Level 1 Level 2 Level1 . Level2

Financial assets - - - - - - - " - B
Non-Current :

Financial assets -
Current *

*  The Company has not disclosed the fai

les 17,34,861 6,72,231 15,21,072
Cash and cash| 12,12,624 7,88,547 16,85,841
equivalents
Loans 50,000 25,20,000 20,000

Financial liabilities
- Current * et s b
Borrowings 21,37,805 2,12,354 2,57,309

ts such as

es and&ther

equivalent, bank balances - others, log
carrying amounts are a reasonable app
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21. Financial instruments {contd..)

B. Measurement of fair values
Valuation techniques and significant unobservable inputs
The following tables show the valuation techniques used in measuring Level 2 and Level 3 fair values, as well as the
significant unobservable inputs used.

Financial instruments measured at fair value

Type Valuation technique

Non current financial assets and liabilities | Discounted cash flow technique: The valuation model considers present
measured at amortised cost value of expected payments discounted using an appropriate

discounting rate.

C. Financial risk management
The Company has exposure to the following risks arising from financial instruments:

* Credit risk;
» Liquidity risk; and
* Market risk

(i)

(i)

(iii)

Risk management framework
The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to
set appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and
systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company,
through its training and management standards and procedures, aims to maintain a disciplined and constructive
control environment in which all employees understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations and arises principally from the Company’s receivables from customers and
investment securities.

Trade receivables

Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course of business. In respect
of trade receivables, the company is not exposed to any significant credit risk exposure to any single counter party or
any group of counterparties having similar characteristics. Trade receivables consist of a large number of customers in
various geographical areas. Based on historical information about customer default rates management consider the
credit quality of trade receivable that are not past due or impaired to be good.

Cash and cash equivalents
The Company held cash and cash equivalents of INR 12,12,624 as at 31st March 2018 (as at 31st March 2017: INR
7,88,547, as at 1st April 2016: INR 16,85,841). The cash and cash equivalents are held with various bank.

Investments

The Company limits its exposure to credit risk by generally investing in fiquid securities and only with counterparties
that have a good credit rating. The Company does not expect any losses from non-performance by these counter-
parties, and does not have any significant concentration of exposures to specific industry sectors or specific country
risks.

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to managing
liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company’s reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of finang
gross and undiscounted, angs tQated interest payn;g’
i~
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21,

(iv)

Financial instruments (contd...)

As at 31st March 2018 (INR)
Contractual cash flows _
Carrying Total Upto 13 3-5 . More than
amount 1year years years 5 years
Non-derivative financial liabilities
(i) Borrowings 21,37,805 2394,342 23,94,342 - - -
21,37,805 23,94,342: 23,94,342 - - -
As at 31st March 2017 (INR)
Contractual cash flows
Carrying Total Upto 1-3 3-5 More than
amount 1 year years years 5 years
Non-derivative financial liabilities
(i) Borrowings 2,12,354 . 2,37,836 2,37,836 - - -
2,12,354 . 2,37,836 2,37,836 - - -
As at 1st April 2016 (INR)
Contractual cash flows
Carrying Total Upto 1-3 3-5 More than
amount 1year years years 5 years
Non-derivative financial liabilities
(i} Borrowings 2,57,309 2,88 186, 2,88,186 - - -
2,57,309: 2,388,186 2,88,186 - - -

Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is
the risk of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates, in
cases where the borrowings are measured at fair value through profit or loss. Cash flow interest rate risk is the risk
that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest
rates.

Exposure to interest rate risk

Company’s interest rate risk arises primarily from borrowings. The interest rate profile of the Company’s interest-
bearing financial instruments is as follows.

As at As at As at
31st March 2018 | 31st March 2017 1st April 2016
(INR) (INR) {INR)
Financial liabilities - measured at amortised cost
Short term borrowings 21,37,805 | 2,12,354 2,57,309
21,37,805 | 2,12,354 2,57,309

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate borrowings at fair value through profit or ioss. Therefore, a change
in interest rates (if any) at the reporting date would not affect profit or loss.

Market risk

The Company is not exposed to any currency risk since no business operations in other countries. The functional
currency of the Company is Indian Rupee.
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22, First Time Adoption of Ind AS

For the purposes of reporting as set out in note 1.2, the company has transitioned our basis of accounting from Indian generally
accepted accounting principles (“IGAAP”) to Ind AS. The accounting policies set out in note 1 have been applied in preparing the
financial statements for the year ended 31st March 2018, the comparative information presented in these financial statements
for the year ended 31st March 2017 and in the preparation of an opening Ind AS balance sheet at
1st April 2016 (the “transition date”).

in preparing opening Ind AS balance sheet, the company has adjusted amounts reported in financial statements prepared in
accordance with IGAAP. An explanation of how the transition from IGAAP to Ind AS has affected the financial performance, cash
flows and financial position is set out in the following tables and the notes that accompany the tables. On transition, the
company did not revise estimates previously made under IGAAP except where required by Ind AS.

Explanation of transition to Ind AS

In preparing the financial statement, the company has applied the below mentioned optional exemptions and mandatory
exceptions.

Property, plant and equipment exemption:

The company has elected to use the exemption available under Ind AS 101 to continue the carrying value for all of its property,
plant and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per the
previous GAAP and use that as its deemed cost as at the date of transition (1st April 2016).

Investment in Associates

The company has elected to use the exemption to measure all investments in associates as recognised in the financial
statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at the
date of transition (1st April 2016).

Derecognition of financial assets and financial liabilities
The company has elected to use the exemption for derecognition of financial assets and liabilities prospectively i.e. after 1st
April 2016.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances existing as on the
date of transition. Further, the standard permits measurement of financial assets accounted at amortised cost based on facts
and circumstances existing at the date of transition if retrospective application is impracticable.

Accordingly, the company has determined the classification of financial assets based on facts and circumstances that exist on
the date of transition. Measurement of financial assets accounted at amortised cost has been done retrospectively except
where the same is impracticable.

There were no material differences between the Statement of Cash Flows presented under Ind AS and the Previous GAAP

23, Earning per Share (EPS)

Particulars 31" March 2018 | 31" March 2017
(INR) (INR)
I Profit Computation for both Basic and Diluted Earnings per Share of
INR 10 each
Net Profit / (Loss) as per Profit and Loss Account available for Equity 5,84,024 11,57,413
Shareholders
! Weighted average number of equity shares for Earnings per Share
computation
A) For Basic Earnings per Share 1,08,894 50,000
B)  For Diluted Earnings per Share
No. of shares for Basic EPS as per lIA 1,08,894 50,000
Add: Weighted Average outstanding employee stock options Nil Nil
deemed to be issued for no consideration
No. of Shares for Diluted Earnings per Share 1,08,894 50,000
" Earnings per Share in Rupees (Weighted Average)
Basic ,&‘m
Diluted /o
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24. Related Party Transactions

Where control exists
a) J Holding Company | lon Exchange (India) Limited
Others
b) Associates Company lon Exchange Project and Engineering Limited
c) Key Management Personnel Mr. Aankur Patni - Director
Mr. Dinesh Sharma - Director
Mr. Dinesh Sadasivan - Director
Mr. N. Ramchandran - Director
I.  Transactions during the year with Related Parties
{INR)
Nature of Parties referred to in (a) | Parties referred to in (b) Total
transaction above and (c) above
2017-2018 [2016-2017 [2017-2018 [2016-2017 [2017-2018 [2016-2017
Consultancy Services Rendered
lon Exchange (India) Limited 8,147,499| 18,75,600 Nil Nil| 8,147,499 18,75,600
lon Exchange Project and Engineering Limited Nil Nil 1,00,000 Nil 1,00,000 Nil
Total 81,47,499| 18,75,600 1,00,000 Nil} 82,47,499 18,75,600
Services Received *
lon Exchange (India) Limited 12,46,669| 8,86,521 Nil Nil| 12,46,669 8,86,521
Total 12,46,669 8,86,521 Nil Nil| 12,46,669 8,86,521
Interest Expenses
lon Exchange {India) Limited 21,387 Nil Nil Nil 21,387 Nil
Total 21,387 Nil Nil Nil 21,387 Nil
Interest Income
lon Exchange (india) Limited 1,62,021 Nil Nil Nil 1,62,021 Nil
Total 1,62,021 Nil Nil Nil|  1,62,021 Nil
ICD Repaid
lon Exchange (India) Limited 25,00,000 Nil Nil Nil}  25,00,000 Nii
Total 25,00,000 Nil Nil Nil| 25,00,000 Nil
Loans and Advances Taken
lon Exchange (India) Limited 15,93,953{ 10,24,514 Nil Nil|  15,93,953 10,24,514
Total 15,93,953| 10,24,514 Nil Nil| 15,93,953 10,24,514
Loans and Advances Repaid
lon Exchange (India) Limited 9,34,635| 20,00,000 Nil Nil 9,34,635 20,00,000
Total 9,34,635| 20,00,000 Nil Nil 9,34,635 20,00,000
Outstanding (Payables)/Receivables
jon Exchange (India) Limited 27,90,903}  1,54,742 Nil Nilj 27,90,903 1,54,742
Total 27,90,903 1,54,742 Nil Nil| 27,90,903 1,54,742

*excludes taxes thereon as applicable

25. Amalgamation

The National Company Law Tribunal, Mumbai Bench on 24" August 2017, sanctioned the “scheme of amalgamation (“the
Scheme”) under sections 230 to 232 of the Companies Act, 2013. n accordance with the Scheme, Astha Technical Services
Limited (Transferor Company) merged with Total Water Management Services (India) Limited {“the Company”) with effect from
1* April 2017. The transferor is expected to channelize synergies and lead to better utilization of available resources and result
in greater economies of scale.

Pursuant to the Scheme, the Assets and Liabilities of Transferor Company were transferred to and vested in the Company with
effect from 1% April 2017. Accordingly, the Scheme has been given effect to in these accounts.

The Company discharged the purchase consideration through issuance of 100 fully paid up Equity shares of INR 10 each against
every 832 Equity shares of the Transferor Company. Equity shares were allotted on 24" January 2018.

The Amalgamation has been accounted for under the “Pooling of interest” me
Combinations” notified under the Com Accounting Standards)_,!z;‘ﬁ
has been given as under - 54
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25. Amalgamation (contd..)

a) The assets, liabilities, reserve and credit balance of profit and loss of the Transferor Company as at 1% April 2017 have
been incorporated at their book values in the financial statements of the Company.

b} Consequent to this amalgamation, 58894 Equity Shares of INR 10 each, aggregating to INR 5,88,940, of the Company are to
be issued to the share holders of the Transferor Company.

‘

c) The excess of share capital of Transferor company over the amount credited by the Company to the share capital account
amount to INR 43,11,060, has been credited to Capital Reserve of the company through OCI.

d) Consequently, the financial statement for the year ended 31% March 2018 includes the operations of Transferor Company
with effect from 1% April 2017.

26. Pursuant to the amalgamation of Astha Technical Services Limited (refer note 25), the figures of the current year are strictly not

comparable to those of the previous year. Previous year figures have been regrouped / reclassified wherever necessary, to
confirm to current year’s classification.

As per our report of even date

For Mohan Nagpurkar 8 Associates For and on behalf of the board of directors of
Firm registration No.106524W Total Water Management Services (India) Limited
Chartered Accountants
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