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INDEPENDENT AUD工TOR’S REPORT

To The Members of lon Exchange Purified Drinking Water Pvt・ Ltd"

Report on the Standalone Ind AS Financial Statements

We have audited the accompanylng Standalone ind AS financial statements o=on
Exchange Purified Drinking Water Pvt・ Ltd. (“the Company’’), Which comp「ise the

Balance Sheet as at 31St Ma「ch, 2018, and the Statement of P「ofit and Loss (inc山ding

Othe「 Comp「ehensive lncome), the Cash FIow Statement and the Statement of

Changes in Equityfo「the yearthen ended, and a summary ofthe significant accounting

POIicies and othe「 expianatory information"

Management,s Responsibility for the Standalone Ind AS Financial

Statem ents

●i

丁he Company’s Board of Directors is 「esponsib!e fo「 the matters stated in Section

134(5) of the Companies Act, 2013 (冊e Act”) with 「espect to the p「eparation of these

standalone Ind AS financial statements that give a t「ue and fai「 view of the financiai

position, financiat performance including other comp「ehensive income, CaSh fiows and

changes in equity of the Company -n aCCO「dance with the accounting p「inciples

genera=y accepted in india言ncluding the lndian Accounting Standa「ds (!nd AS)

P「eSCribed unde「 section 133 ofthe Act.

丁his responsib冊y also inciudes maintenance of adequate accou=ting reco「ds in

accordance with the p「ovisions of the Act for safeguarding the assets of the Company

●　計器豊富霊a器盤豊富詰器。薯誓言書誌嵩霊
「easonable and prudent; and design言mplementatfon and maintenance of adequate

inte「nal financiaI cont「oIs, that we「e operating effectiveIy for ensurlng the accu「acy and

COmPlete=eSS Of [he accounting 「eco「ds’「eievant to the p「epa「ation and p「ese=tation of

the standaione lnd AS financial statements that give a t「ue and fai「 view and are free

from material misstatement, Whethe「 due to fraud or error.
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Auditor’s Responsibility

Our responsib冊y is to exp「ess an opinion on these standaIone ind AS financial

statements based on our audit,

ln conducting our audit, We have taken而o accoun=he p「ovisions of the Ac=he

accounting and auditing standards and matters which are 「equi「ed to be included i= the

audit report underthe provisions ofthe Act and the Rules made the「eunde「・

We conducted our audit of the standaIone lnd AS financiai statements in acco「dance

with the Standards on Audi帥g specified unde「 Section 143(10) of the Act・ Those

Standa「ds requi「e that we compiy with ethicaI requ-rementS and pIan and perfe「m the

audit to obtain 「easonable assu「ance about whethe「 the standaIone lnd AS financial

statements a「e free from mate「ial misstatement.

●　崇a豊謹書…霊嵩認諾嵩。評語三豊謹詰ま豊吉蒜霊
seIected depend on the auditor’s judgmen口ncluding the assessment of the 「isks of

mate「ial misstatement of the standaIone lnd AS financiai statements, Whethe「 due to

fraud o「 e「「or, in making those 「isk assessments, the audito「 conside「s intemal financial

cont「o=elevant to the Compa=y,s p「epa「ation of the standa!one ind AS financial

statements that give a t「ue and fai「 view in o「de「 to design audit procedures that a「e

appropriate in the circumstances・ An audit also incIudes evaiuating the app「op「iateness

of the accounting po=cies used and the 「easonableness of the accounting estimates

made by the Company’s Di「ecto「s, aS Well as evaluating the ove「all p「esentation ofthe

standalone Ind AS financial statements,

We beIieve that the audit evidence obtained by us is su用cient and appropriate to

p「ovide a basis fo「 ou「 unqualified audit opln-On On the standalone lnd AS financial

StatementS,

●
Opinion

In ou「 oplnIOn and to the best ofou「 information and acco「ding to the explanations glVen

to us, the aforesaid standalone Ind AS financial statements glVe the info「mation

「equired bythe Act in the mamerso requi「ed and give a t「ue and fai「view in confo「mity

With the accounting principles generaIly accepted in lndia, Of the state of affai「s of the

Company as at 31St March, 2018, and its prof剛oss, tOtal comprehensive income/ loss,

its cash f!ows and the changes in equityforthe year ended on that date.



Other Matters

●a) The compa「ative financia。nfo「mation of the Company fo「 the yea「 ended 31St March

2016 and the t「ansition date open-ng balance sheet as at lSt Ap「= 2015 inciuded in

these standaione lnd AS financial statements, are based on the statutory financia!

statements p「epa「ed in acco「da=Ce With the Co叩a=i巳s (Accounting St訓da「ds)

Ruies, 2006 audited by the p「edecesso「 a=dito「whose 「epo旧orthe ye尋「 ended 31St

Ma「口h 2016 and 31St March 2015 dated 24th May 2016 and 23rd May 2017

respectively exp「essed an unmodified opinion on th。Se St訓da10-1e帥ancial

statements, and have been 「estated to comply with lnd AS・ Adjustments made to the

p「evious-y issued said financial info「mation p「epa「ed in acco「dance with the

Companies (Accounting Standa「ds) Ruies, 2006 to comply with lnd AS have been

audited by us.

Our opln10n On the standa-one financial statements and ou「 「epo巾0= Othe「 Legal and

Regu-ato「y Requirements below is not qua=fied in respect of these matte「S・

Repor亡on Other Legal and Regulatory Requl・rementS

1. As requi「ed by Section 143(3) oftheAct, based on ou「 auditwe 「epo冊hat二

a) We have sought and obtained a1=he info「matio= and explanations which to the

best of ou「 know-edge and beliefwe「e necessary fo「 the purposes of ou「 audit"

b) In ou「 opinion, P「OPe「 books ofaccount as 「equi「ed by iaw have been kept bythe

Company so fa「 as it appea「s f「om our examinatio= Of those books and the

「eports ofthe other audito「s

C) The Baianc宇Sheet, the Statement of Profit訓d Loss両uding Othe「

Comprehens-Ve一ncome’the Cash FIow Statement and Statement of Changes in

Equity dealt with by this Report are in ag「eement with the 「eIeva=t books of

●　　d)案n our opinion, the afo「esaid standalone Ind AS financia看statements compIy with

the lndian Accounting Standa「ds p「esc「ibed unde「 section 133 ofthe Act‘

e) On the basis ofthe written 「ep「esentations received f「om the di「ecto「s as on 31st

March, 2018 taken on 「eco「d by the Board of Directors, nOne Of the directo「s is

disquaiified as on 31st March, 2018 f「om being appointed as a di「ector in te「ms of

Section 164(2) ofthe Act・

f) With 「espect to the adequacy of the inte「naI financiaI controIs ove「 financial

「epo面ng of the Company巾S b「anches and joint operations which are companies

incorpo「ated in lndia and the operating effectiveness of such cont「oIs, 「efer to ou「

SePa「ate Report in “Annexu「e A”



g) With 「espect to the othe「 matte「s to be included in the Auditor’s Repo両n

acco「dance with Rule ll of the Companies (Audit and Auditors) Rules, 2014, aS

amended言n ou「 oplnlOn and to the best of our information and acco「ding to the

explanations glVen tO uS:

暗,

The Company does not have any pending =tigations which wouid impact its

financia看position.

丁he Company did not have any long-te「m COntraCtS inciuding de「ivative

cont「acts for which the「e we「e any mate「ial foreseeab看e iosses"

丁he「e we「e no amounts which were 「equired to be transfer「ed to the

lnvestor Education and P「otection Fund by the Company]"

2, As 「equi「ed bythe Companies (Audito「’s Report) O「der, 2016 (“the O「de「”) issued by

the Cent「al Gove「nment in te「ms of Section 143(11) ofthe Act, We give inくくAnnexu「e

●　　B” a statement on the matte「s specified in paragraphs 3 and 4 ofthe O「de「・

FOR SUDHIR KARAMBEしKAR & CO,

CHARTERED ACCOUNTANTS

PLACE: MUMBAI

DATE : 21StMAY2018

●

PARTNER

MEMBERSHIP NO: 114907
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′′ANNEXURE All REFERRED TO　-N THE AUD-TOR’s REPORT TO THE MEMBERS OF

oN THE IND AS FINANC-ALSTATEMENTS FORTHEYEAR ENDED 31ST MARCH 2018〃

Report on the -nte汀ra一日nancia- Contro-s unde「 Clause (i) of Sub-SeCtion 3 of Section 143 of the

Companies Act, 2013 (′Ithe Act”)

we have audited the interna川nanC-a- contro-s ove「financial repo而g of lON EXCHANGE PURIFiED

DRINKING WATER PRIVATE L-M-TED as of March 31St′ 2018 in conjunction with ou「 audit of the

standalone lND ASfinancia- statements ofthe CompanYfortheYear ended on that date.

Management′s ResponsibilitY fo「 -ntemai F面oncial ControIs

The Company’s management is responS圃e for establishing and maintaining intern掴nancial

controIs based on //the internal controI over financial reporting c「iteria estab剛ed bY the CompanY

considering the essentiaI components Of而e「na' controI stated in the Gu了dance Note on Audit of

lntern掴nancial ControIs Over Financial Reporting issued bY the lnstitute of Chartered AccountantS

of冊a/′. These responsib冊es inc-ude the design′ implementatton and maintenance of adequate

internaI financial contro's that were operating effective一v for ensuring the o「derly and efficient

conduct ofits business, inc-uding adherence to comPanY′s policies′the safeguardうng ofits assets′the

prevention and detection of frauds and errors′ the accuracy and completeness of the accounting

records, and the tinely preparation of re剛e financfa=nformation′ aS required under the

Companies Act′ 2013.

our respons冊Y is to expreSS an OP両On On the CompanY's inte「nal financial controIs overfinancial

repo「ting based on our audit‘ We conducted our audit in accordance with the Guidance Note on

Audit of lnternal Financfal Cont「oIs Over Financia- Reporting (the ′′Guidance Note//) and the

standards on Aud冊g, issued by -CAl and deemed to be prescribed unde「 section 143(10) of the

companies Act, 2013′ tO the extent app"cab-e to an audit of interna同nancial controIs′ both

a帥Cab-e to an audit of lnternal Financial Contro-s and′ both issued bv the lnstitute of Chartered

AccountantS Of lndia. Those Standards and the Guidance Note 「equi「e that we compIY With ethical

「equirements and p~an and pe血m the audit to obtain 「easonable assurance about whether

adequate interna- financial controIs over financial reporting was estab-ished and maintained and if

su。h 。。ntrOIs operated effective申n a= material respects.

our audit invoIves pe血ming procedures to obtain audit evidence about the adequacY Of the

internaI f而ncial controIs sYStem OVer financia- reporting and their ope「ating effectiveness・ Our

audit of inte「nai financia~ controIs over financial repo向g inc-uded obta了ning an understanding of

internal financial controIs over financia- 「eporting′ aSSeSSingthe riskthat a material weakness exists′

and testing and eva囲ng the design and operating effectiveness of internaI control based on the

assessed risk. The procedures se-ected depend on the audito「!sjudgement′ incIudingthe assessment

aud o「
ofthe risks of material misstatement Ofthe lND AS financiaI statements′

errOr,

whether
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We believe thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis

forour audit op面on on the Company’s intemai financiai controIs sYStem OVe「financial reporting.

Meaning of lnternal Financiai ControIs ove「 Financial Reporting

A company’s interna口inanciaI controI over financial reporting is a process designed to provide

reasonabIe assu「ance 「egarding the reliab冊y offinanciai repo面ng and the preparation offinanciaI

StatementS for extemaI purposes in accordance with generally accepted accounting principIes, A

COmPany’s intemaI financiaI controI over financial reporting includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable deta了l, aCCurateiy and fairIy reflect

the transactions and dispositions of the assets of the company; (2) provide reasonabIe assurance

that transactions are recorded_aS neCeSSarytO Permit prepa「ation of IND AS financiaI statements in

accordance with genera=y accepted accounting principIes, and that receipts and expenditures ofthe

COmPany are being made only in accordance with authorisations of management and directo「s of

the company; and (3) provide reasonabie assurance regarding prevention or timely detection of

unauthorised acquisition, uSe, Or disposition of the companyIs assets that couid have a materiaI

effect on the lND AS financiaI statements.

Inherent Limitations of lntemai Financia音Controis over Financial Reporting

Because of the inherent limitations of intemaI financiaI cont「oIs over financiaI repo面ng, including

the possib冊y of c〇日usion or improper management override of controIs, materiai misstatements

due to error or fraud may occur and not be detected. AIso, PrOjections of any evaIuation ofthe

intemal financial controIs over financiaI reporting to future periods are subject to the risk that the

intemaI financiai controI over financiai reporting may become inadequate because of changes in

COnditions, Orthatthe degree ofcomp=ance with the po=cies or procedures may deteriorate.

0pinion

In our opinion, the Company has, in aII materiaI respects, an adequate intemal financial controIs

SyStem OVer financial repo面ng and such intema冊nancial controIs over financiaI repo巾ng were

OPe「ating effectiveIy as at March 31, 2018 based on ′′the intemal controI over financia看rep〇両ng

Criteria established bythe Company considering the essentiaI components of intemal controI stated

in the Guidance Note on Audit of lntemal FinanciaI ControIs Over Financial Repo面ng issued bythe

Institute of Chartered Accountants of india′′.

ForSudhir Karambeikar & Co。

Chartered Accou

(Firm’s Registration Nc

Place: Mumbai

Date: 21St May2018

代∩畑地ゾ(

Partner

Membership No. 114907
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Annexure B to the -ndependent Auditors, Report

The Annexure 「efer「ed to in our Independent Auditors′ ReporttO the members ofthe Company On the

standalone lND AS financiaistatementS forthe Year ended 31St March 2018′ We rePOrtthat:

(i) (a) The CompanY has maintained p「oper recOrds showingfu一回iculars′ inc剛g quan圃Ve

(b) The Company has a regula「 program Of physical verifi⊂ation of its fixed assets bv which fixed

assets are ve南ed in a phased manner ove「 a Period. 1n accO「dance with this prog「am′

certain fixed assets were Verified during the Year and no materia眺c「epancies were nOticed

on such ve「ification. 1n our OPinton’this periodicitv of phvsical verification is reasonabIe

having 「egard to the size ofthe CompanV and the nature ofits assets.

(c) Thereare no immovable propertiesduringtheYea「held inthe name ofthe Company・

(ii) (a) The Management Of the CompanYhas physica"YVerified紺heinventories atsu剛e

(b) The CompanY has mainta南proper 「ecords showing physica=nventories as on 31.03'2018.

Mate「ial discrepancies obse「ved during the Phvsica- ve「ification have been properly dealt

with in the books ofaccount・

(iii)

(iv)

(vii)

(viii)

(ix)

The Company has not granted anv -oans to anY Comp2面es′ firms′ LLP′s o「 other parties

covered両he register ma面ned undersection 189 ofthe Companies Act′ 2013.

The CompanV has not g「anted anv -oans′ investment′ guaranteeS and/or secu時n termS Of

sectton 185 and 186 ofthe Compan了es Act’2013.Therefore repo面g underthis clause is not

app"cable tothe Company.

The Company has not accePted anY depos-tsfrom the pu帥c"

The Central Government has not p「escribed the ma而enance Of cost records under section

148(1) ofthe companies Act′ 2013 forthe product ofthe companv・

According to the information and exp-anations given to uS and on the basis of our

examination of the 「eco「ds of the CompanY′ amOuntS deducted/ acc「ued in the books of

account in respect Of undisputed statutorY dues including proVidentfu坤ncome taX’SerVice

tax, Va山e added tax′ Excise Duty and other statutory dues have been reg而rlv deposited

du「ing the vear by the Company With the app「opriate authorities. As explained to us′ the

company did not have anY dues on account OfempIovees′ state insurance'

paYabIe

added

Pe「iod
in respect Of provident fund/ income taX′ Sales tax′ SerVice tax′ eXCise dutY’Value

tax′ CeSS and other mate「iaI statutorY dues we「e wirrearS aS at 31 March 2018 fo「 a

of morethan six monthsf「om the datethev became payable.

According to the information and explanations given to uS′ nO und了sputed am。untS臆　○○　_: _　《　　」‥事、. 、,「lI

According to the information and explanations given to uS and on the basis of our

examination ofthe 「ecords ofthe CompanV′ the CompanY has not defaulted in repaYment Of

dues to banks, financfa=nstitutions or goVernment du「ing the Year.

The Company has not raised any moneV e刷er bv wav of

(incIuding debt inst「umentS) du両gthe financial Year.
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(x)

(xi)

(Ⅹii)

According to the information and expIanations given to us, nO materiai fraud on or bv the

Company has been noticed or reported du「ingthe course of our audit・

Duringthe Yearthere is no Managerial Remuneration paid or provided. Hence the reporting

underthis cIause is not applicabIetothe Company・

According to the information and explanations given to us the Company is not a Nidhi

CompanY. Hencethe reporting underthis clause is not appifcable tothe Company.

(xiii)　According to the information and expIanations given to us and on the basis of our

examination ofthe records ofthe Company/訓transactions with the related pa面es are in

compIiance with sections 177 and 188 of Companies Act′ 2013 where applicable and the

details have been discIosed in the standaione lND AS Financial Statements etc., aS required

bythe app=cable accounting standards;

(xiv)　According to the info「mation and explanations given to us, the company has not made any

preferential訓otment or p「ivate placement of shares or fulIy or partlY COnVe由ble

debentures duringthe year under review.

(XV) According to the information and explanations given to us′ the company has not entered into

any non-CaSh transactions with di「ectors or persons connected with him・ Therefore the

provisions ofSection 192 ofCompanies Act′ 2013 is not app=cabIe tothe CompanY'

(xvi)　Accordingtothe information and expIanations given to us,the companY is not required to be

registered undersection 45-IA ofthe Reserve Bank of lndia Act’1934

PLACE: MUMBAI

DATE : 21StMAY2018.

MEMBERSHiP NO: 114907





















Ion Exchange Purified Drinking Water Private Limited 

Notes to financial statements for the Year ended 31st March 2018 (contd.) 

2. Significant Accounting Policies (contd ... )

h) Taxation:

certain or virtually certain, as the case may be that sufficient future taxable income will be 

available against which such deferred tax assets can be realized. 

h) Provisions and Contingent Liabilities:

Provisions are recognized when the Company has a present obligation as a result of past event for

which it is probable that an outflow of resources will be required and a reliable estimate can be made

of the amount of obligation. These are reviewed at each Balance Sheet date and adjusted to reflect

the current best estimates (without discounting to its present value).

i) Earnings Per Share:

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to

equity shareholders (after deducting attributable taxes) by the weighted average number of equity

shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period

attributable to equity shareholders and the weighted average number of shares outstanding during

the period are adjusted for the effects of all dilutive potential equity shares.

j) Cash and cash equivalents:

Cash and Cash equivalents in the Cash Flow statement comprise Cash at Bank and in hand.

k) Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that

necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized

as part of the cost of the respective asset till such time that it is required to complete and prepare the

assets to get ready for its intended use. All other borrowing costs are expensed in the period they

occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the

borrowing of funds.

I) Segment reporting policies

Company operates in one segment.

























25. Related Party Disclosure (As Identified by the
Management)

Where control exists 

a) Holding Company

b) Key management Personnel

Ion Exchange (India) Limited 

Mr. Dinesh Sadashivan 

Mr. N. M. Ranadive 

Mr. A. K. Bharati 

Ion Exchange Purified Drinking Water Private Limited 

Notes to financial statements for the Year ended 31st March 2018 (contd.) 

Transactions during the year with Related Parties {Referred to in {a) above : 

Nature of Transactions 

Interest paid on Loans & Advances 

Ion Exchange (India) Limited 

Total 

Loans & Advances Received 

Ion Exchange (India) Limited 

Total 

Loans & Advances Repaid 

Ion Exchange (India) Limited 

Total 

Loans & Advances {Outstanding) 

Ion Exchange (India) Limited 

Total 

Outstanding Payables excluding Loans & Advances 

Ion Exchange (India) Limited 

Total 

Corporate Gurantee given by the holding company 

Ion Exchange (India) Limited 

Total 

Corporate Gurantee outstanding 

Ion Exchange (India) Limited 

Total 

2017-2018 

1,24,88,720 

1,24,88,720 

10,57,96,007 

10,57,96,007 

15,02,28,463 

15,02,28,463 

7,81,46,216 

7 ,81,46,216 

3,14,495 

3,14,495 

7,60,20,000 

7,60,20,000 

7,60,20,000 

7,60,20,000 

Amount in Rs. 

2016-2017 

1, 19, 72,044 

1,19,72,044 

19,08,87,573 

19,08,87,573 

11,87,55,946 

11,87 ,55,946 

12,25,78,170 

12,25,78,170 

-

-

7,60,20,000 

7,60,20,000 

7,60,20,000 

7,60,20,000 
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