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Report on Indian Accounting Standards (“Ind AS”) Financial Statements

We have audited the accompanying Ind AS financial statements of Global Compuosite & Structural Limited
{"the Company"), which comprise the Balance Sheet as at 31™ March, 201&, the Statement of Frofit and
Loss {including other comprehensive income), Statemeant of Cash Flows and the Statement of Changes in
Equity for the year then ended and a summary of significant accounting policies and other explanatory
information (hereinafter referred to as ’ Ind AS Financial Statements’;

Management’s Respensibility for the IndAS Financial Statements

The Cempany’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these Ind AS Financiai Staternents that
give a true and fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Compiny in accordance with the indian Accounting
Standards (Ind AS) prescribed under secticn 133 of the Act read with the Companies lindian Accounting
Standards) Rules, 2015, as amended, and other accounting rincipies generaily accepted in india.

This responsibility also includes maintenance of adequate acccunting records in accerdance with the
orovisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and spplication of appropriate accounting policies; making judgments
and estimates that are reasonable and orudert; and design, implementation and maintenance of
adeguate internal financial controls, that were operating effectively for ensuring the accuricy and
compieteness of the ‘accounting records, relevant to the preparation and presentation of the Ind AS
Financial Statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditors’ Responsibility

Qur respansibility is to express an opinion on these Ind AS Financial Statements based on our wudit In
conducting our audit, we have taken into account the provisicns’ of the Act, the accountng ang auditing
<tandards and matters which ere reguired to be included in the audit report under the grovisions of the
Act and the Rules made there under.

We conducted our audit in accordance with the Stanaards on Auditing specified uncer Section 143{13) of
the Act. Those Standards require that we comply with ethical requirements and zlan anc gerform the

audit to obtain reasonable assurance about whether the ‘nd AS Financial Statements are free from
material misstatement.

An audit involves performing procedures tc obtain audit evidence atout the amourts and the disclosures
in the ind AS Financial Statements. The procedures selected depend on the auditors’ judgment, inciuding
the assessment of the risks of material misstatement of the Ind AS Firancial Statemnents, whether due 0
fraud or error. in making those risk assessments, the auditor considers internai financial contro! elevant
to the Company’s preparation of the Ind AS Financial Statements that give a true and Tair view in order 1o
design audit proceduras that are appropriate in the circumstances. An audit also includes cvalusting the
aporopriateness of the ‘accouhting policies used and ine reascnableness of the accounting estimates
made by the Company;s Directors, as well as evaluating the overall presentation of tne Ima AS Financial
Statements.
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We believe that the audit evidence we have obtained |s Sy f’lcmm and appropriate to provide a basis for
our audit opinion on the ind AS Financial Statements.

Onpinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS Financial Statements give the inforimation required by the Act in the manne- so required
and give a true and fair view in conformity with the accounting principles generally accepted in india
including the Ind AS, of the financial position of the Company as at 31% March, 2018, and its financial
performance including other comprehensive income, the changes in equity and its cash flows for the vear
endea on that date.

Emphasis of matter
We draw attention to the following matters in Notes te the financial statements:

Note 32 regarding the appropriateness of the “going concern” vasis used for the preparation of these
Accounts even through the net-worth of the company has been completely ercded as at 317 March, 2018
and the validity of the “going concern” basis would depend upon the continuance of the existing financial
cupport by the nolding comparny. The accounts do not include adjustments, lf any, thaL may res uit from
discontinuances of the funaing by the holding company.

Our opinion is rot mocified in respect of this matter.

Report on Other Lega! and Regulatory Requirements

Government of India in terms of secticn 143(11) of the Act, we give in “ANNEXURE A” statement
on the matters specified in paragraphs 3 and 4 of the Order;

As required by the Companies {Auditor’s Report) Grder, 2016 ("the Order”) issued by the Cantral

S

2. As required by Section 143(3) of the Act, we report that:

{a) We have sought and obtained ail the information and exp-anauons which to the best of our
knowledge and belief were necessary for the purzose of our audit;

{b) in our npinion, proper books of account as required by law have been xept by the Company
so far as appears from our examination of those books;

{c) Tre Balance Sheet, Statement of Profit and toss (including other comprehensive ircome),
the Cash Flow Statement and statemenrt of changes in Equity deelt with ty 11is Repert gre in
agreement with the books of account;

{d) inour opinion, the aforesaid Ind AS Financial Statements comgly with the Indian Acceunting
Standards prescribed under Section 133 of the Act, read with the relevant relas issued
thereunder;

(e) On the basis of the written represerltatiohs received from the directors as on 31" March,
2018 teken on record by the Board of Directors, none of the directors is disqualifice as on
31% March, 2018, from being appointed as a directer in terms of Section 164(2) of the Act.

(f) With respect tc adeguacy of internal financial controls over financia! reporting of the
Company and the operating effectiveness of such controls, refer to cur sepasate regort i
“Annexure B”; and

(g} With resgect to the matters to be inciuded in the Auditor's Report in accordance wite Ruie
11 of the Comoanies (Audit and Auditors) Rule, 2014 as amensgied, in our opinion and to the
best of sur information and according 1o the explanations given to us:




iii.
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The Company has disclosed the impact of pending litigations on its financial position in
its ind AS Financial Statements. Refer Note No. 34 to the Ind AS Financia! statements

The Company has made provision, as required under the applicable favs or accounting
standard, for material foreseeable lesses if any, on long term contracts.

The company has no amount to be transferred to the Investor Education anc Pretection

Fund by the Company.

For GMJ & Company
Charterad Accountants
FRN : 103429W

(CA Atul Jain)
Pariner
Mi.NG. 37037

flace: Mumbai

(28

[ f

Date ; 22" May 2013
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ANNEXURE A

The Annzxure referred to in paragraph 1 of the independent Auditors” under “Report on Other Legal

and Regu

latory Requirements” section of our report of even date to the members of Giobal

Composites & Structurals Limited on the Ind AS financial statements as of ana fcr the year ended March

31, 2C1i8.

(1} iri Respect of its Fixed Assets:

(a) The company is maintaining proper records showing fuil particulars, ancluding
quantitative details and situaticn of fixed assets.

(b) Some of the assets have been physically verified by the management during the year
and no material discrepancies were noticed on such venfication.

{c) The title deeds of immovabie proper‘ties are heid in the name of the caompany

fiiy  According to the information and explanations given to us, Physical verification of
inventory has been conducted at reasonable. intervals by the management. and no
material discrepancies were noticed on physicai verification during the year.

{iii'  According to information and 'expiahai'ionf given to us, the compmwv has oot granted
1oans, secured or unsecured to companies, firms or other parties covere ¢ nthe register
maintained under section 189 of the Companies Act 2012. Therefore, the provisions af
Clause 3(ni}, (iii)(a), {iii){b} and {iii)}{(cj of the said Jrder are riot apy lna G the
Company.

(v} In our opinion and according to the information and explanations given 1o us, the Company
has not advanced any loan, previded guarantee and security covered in Sectic 135 of the

t. The Company has complied with the prowisions of section 186 of the Act to the oxtent
opphcab.t wnth respect to the Ioaﬂs and invesiments made, guarantees given and secuniy
prowded

(v} According to information and explanations givento us, the company iy notaccepted any
deposits trom the public within the meaning ot Secticns 73 to 76 of the Act and the Rules
framed there under to the extent notified. ' '

(vi)  According to the informatior and explanations given to us, the Centrar Joversment
has not prescribed maintenance of cost records under sub-sectiof (1) of section 248 of
the Companies Act'2013.

{vii) {a) The company is generally regular in depositing undisputed statutory dies ircluding
provident fund, income-tax, sales-tax, service tax, duty of custams, e
value added tax, goods and sefvice tax, cess-and 3ny cther st
appropriate authorities though there have heen few delays in coertain cases
~ave been no dues which are outstanding for maore than six monthe rom the date
they become payable.

(b) According to the information and explanations given to us, followiné cues have not

been deposited with the concerned authorities on account of dispuie as at 31st
Maich, 2018.

5 T Nature of " TRy T 1, FE'\rm Where the dispute ‘

! Name of State Dues i Amount ] Period fl Pending \

:CET 4 Sales " Tax } 13,64,449 ! 2007-08 : Commlssmn(‘rApp(*ms‘

l)’_:aharasht'a ‘Demand | '__'} o o R s

[csv _{ Sales Tax { 6 30 aag | 2()09 7(‘ [ Commissioner Appeals 1

| Maharashtra | Demand i ____;__‘l o ‘
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In ouwr opiniorr and according 1 the information and explanaticn given to us, the

The Company has not raised moneys by way of initial pubtic offer or further public offes
{inctuding debt instruments) and term lcans during the year. Thevefore, the provision of

Curing the course of our examination of the books and records ¢f the Comnany, carriec cut in
accordance with the generally accepted auditing practices in India, ‘and according o the
information and explanation given to us, we have neither come across anv mnstarce of material
fraud by the Company or on the Company by its ofticers or employees, noliced or reportec

During the year, the company has not paid maragerial remunerarion. Accordingly the
As the Company is not a Nidhi Company and the Nidhi Rules, 2014 ar= not applicabie to

According to the information and explanations giver ts i3, ali transactions with the relatec
parties are in compliance with sections 177 and 188 of Companies Act, 2013 wnere ever
applicable and the details have been disclosed in the Ind AS Financial Statements etc., a5

The Company has not made any preferential allotment or orivate pizcement of shares or fully
or partly convertible debentures during the year. Therefcre, the provisions of clause 3{xiv) of

{viii}
o Company has not defaulied in repayment of dues to a hank;
(ix)

Clause 3{ix) of the said Order is not applicable to the Company;
{x)

during the year, nor have we been infcrmed of any such case by the Managernent,
{xi)

provisions of Clause 3(xi) of the Order are net appiicable to the Company,
ixii)

it, the Provision of Clause 3{xii) of the Order is not applicable to the Cempany;
xiii)

required by the applicable accounting standards;
{xiv}

the Crder are npt applicable to the Company;
{xv)

According to the information and explanations given te us, the company has not eatered
into any non-cash transactions with directors or persons connectea with fum. Accordingly,
paragraph 3{xv) of the Order is not applicable.

{xvi) The company is not required to be registered under Section 45-1A for the Reserve Bank of

India Act, 1934. Accordingly, the provisions of Clause 3{xvi} of the Crder are nol
applicable to the Company. : ’

For GMJ & Company
Chartered Accountants
FRN : 103429wW

1l e
(CA Atul Jaff} | e aN .
Bartner CART
M.No. 37697 -

Place: Mumbai
Date : 22" May 2018
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ANNEYURE B
Repott on the internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the Act

We have audited the internal fmanaal controls over financial reporting of Glcbal Composite & Structural
Limited {“the Company”} as of 31% March, 2018 in conjuriction with our audit of the Ind AS Financia!
Statements of the Company for the year endied on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible far establishing and maintaining internal “inancial cortrols
based on the internal control over financial regorting criteria established by the Comoany consisering the
essential cornponents of internal control stated in the Guidance Note on Aucit of internal Financia,
Controls over Financial Reporting issued by tha Institute of Charterea Accountants of india (ICAL). Thase
responsiniiities inciude the design, implementation and maintenance of adeguate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the sefeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely pronaration
of reliable financial information, as required under the Act.

Auditors’ Responsibility

Cur responsibility is to express\an opinion on the (‘dmpany's internal financiai controls cver financial
reporting based on our audit. We conducted our audit ir accordance with the Guidance,Note on Audit of
Internal Financial Controls Over Financial Repcrting {the “Guidance Noie”) and the Standards on Auditing
deemed to be prescrlbeo under section 143(10) of the Act, to the extent applicable t9 an audit of | internat
finarcial controls, both applicable to an audit of internai financial controls znd bath issued by the |(/\|
Those Standards and the Guidance Note require tha’ we comply with ethicaj :r)quxr( ments end glan and
perform the audit to obtain reasonable assurance about whether acequate internal finarcial controls
over financiai reportirg was established and rndmtamed c"] i such controls operated effectiveiy in all
material respects. 4 '

Our audit involves parforming procedures to obtain audit evidence abcut the adeqguacy of the internal
financial controls system over financial reporting and their operating effectiveness. Guar avdit of ‘nrterng’
linancia! controls over financial reporting included Sbtaining an understanding of internagl faancia
contrels over financial reporting, assessing the risk tha! a material weakness OXI315, anc tesung and
evaluating the design anc operating effectiveness of internal contro! based on the assessed risk. The
procecures selected depend on the auditors’ judgment, lncludmg the assessment of the risks of material
misstatesnent of the IndAS Financial Statements, whether due to fraud or error. e

We believe that the audit evidence we have cbtained is sufficient and sppropriete to provide a basis for
our audn opinion on the Company’s internal financial controls syster cver ‘mdnuu reporting.

Muaning of Internal Financial Controls Over Financial Reportirig

A comr‘aqy s internal financial control over financial regorting is a crocess designes 1o provide reasonable
assurance rega'dlng the reliability of financial reportlng and the oreparaticr: of ino AS Tinanciai
Statements for. external purposes in accordance with generulv accepted accouniirg prinzioles. A
company's internal financial contro! over financial reporting includes those volicies and procedures that
{1) pertain to the maintenance of records that, in reasonable detall, accurately and fairiv refiect the
transactions and dispositions of the assets of the company;_(z)provide reasonable assurance that
transactions are recorded as necessary to cermit preparation of ind AS Financial Statemonis in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being mads only in accordance with authgerizations of mdnapemo”' and directoss 41 the
company; and {3) provide reasonable assurance regarding g prevention or timely detection of unaud orised
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acquisition, use, or disposition of the company's assets that could have a material effect on the ind AS
Financial Statements. '

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31" March, 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For GMJ & Company
Chartered Accountants
FRN : 103429w

jdid f

(CA Atul Jain)
Partner

M.No. 37097

Place: Mumbai

Date : 22" May 2018




GLOBAL COMPOSITE & STRUCTURES LIMITED

$LANCE SHEET AS AT MARCH 31, 2018

(Amount in INR

- Particulars Notes . 'March 31, 2018 March 31, 2017 April 1, 2016
QSSETS
Mon-Current Assets o
(a) Property, Plant and Equipment 4 45,632,938 50,097,650 54,650,600
(b) Other Intangible Assets 5 - 62,727 122,389
{c) Financial Assets
(i) Investments 6 499,951 499,951 499,951
{(d) Other Non-Current Assets 10 8,886,052 8,717,169 8,765,356
55,018,941 59,377,497 64,038,296
wurrent assets
(a) Inventories 7 48,598,556 73,836,929 72,116,123
{b) Financial Assets -
(i) Trade Receivables 8 18,765,516 18,770,428 20,367,986
(i) Cash and Cash Equivalents 9 434,443 1,790,435 370,654
(iii} Other Financial Assets 6 1,425,257 1,425,257 1,425,257
(d) Other Current Assets 10 153,097 169,079 312,157
69,376,870 95,992,129 94,592,177
Total 124,395,810 155,369,625 158,630,472
EQUITY AND LIABILITIES
Equity
" {a) Equity Share capital 11 N 29,355,000 29,355,000 29,355,000
(b) Other Equity 12 " -{205,156,874) (186,145,671) (152,571,197
o (175,801,874) (156,790,671) (123,216,197
.iabilities o '
" Non Current Liabilities
{(a) Financial Liabilities
(i) Borrowings 13 - - 34,121,951
- - 34,121,951
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 13 180,745,072 175,253,974 119,950,188
(i) Trade Payables 14
Micro, Small and Medium Enterprises e - -
Others 32,384,909 36,375,515 38,189,352
(ili) Other Financial Liabilities 13 - - 21,603,980
(b) Other Current Liabilities 15 87,067,702 100,530,807 67,981,198
300,197,684 312,160,295 247,724,718
TOTAL . 124,395,810 155,369,625 158,630,472|

v ancial statements
K

Significant accounting policies and notes forming part of the 1to 36

~2r GMJ & Co
Yartered Accountants
“irm No. 103429W

Wz
A Atul Jai

Partner
rh. No. 37097

i lace : Mumbai
“ated: 22nd May 2018

For and on behalf of the Board of Directors

Dinesh Sharma
Director
00051986

felr

n o™

Aankur Patni
Director
00090657




GLOBAL COMPOSITE & STRUCTURES LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Amount in INR)

CParticulars .| Notes ©°2017:18" 2016-17
REVENUE &

Revenue from operations 16 43,915,065 10,396,075

Other income 17 . 5,810,406 4,875,000
Total Revenue () -+.49,725,471 15,271,075
EXPENSES AT

Cost of materials consumed 18 4,948,954 8,177,090

Changes in inventories of finished goods, work-in- 19 124,447,307 (1,555,861)

process and Stock-in-Trade

Excise duty 253,178

Employee benefits expense 20 317,381

Finance costs 21 25,450,440

Depreciation and amortization expense 22 L -4,527,439 4,612,611

Other expenses 23 11,869,579 12,210,581
Total Expenses (It) 71770,492,315 49,465,420
(loss) before exceptional items and tax (I-11) ' ‘;766,844) (34,194,345)
Exceptional items 24 ,360 479,256
(loss) before tax “h i 11,204) (34,673,601)
Tax expense:

Current tax - -
{loss) for the period s (34,673,601)
OTHER COMPREHENSIVE INCOME
Other Comprehensive income for the year, net of tax -
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD, NET (34,673,601)
OF TAX
Earnings per share for profit attributable to equity 25
shareholders s

Basic and Diluted {7.09) (11.81)

Significant accounting policies and notes forming part 1to 36

of the financial statements
For GMJ & Co For and on behalf of the Board of Directors
Chartered Accountants .

,4 ”

Firm No. 103429W [~ [

A
el Vo et
CA Atul Jain Dinesh Sharma Aankur Patni
Partner Director Director
M. No. 37097 00051986 00090657
Place : Mumbai
Dated : 22nd May 2018




GLOBAL COMPOSITE & STRUCTURES LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

R e A LA L AR LA ial Al A 4 A L

{Amount in INR)

& Particulars - Notes :2017-18 2016-17
CASH FLOWS FROM OPERATING ACTIVITIES: o
({Loss) before income tax . (20,811,204) (34,673,601)
Loss before income tax (20,811,204) (34,673,601)
Adjustments for: .
Depreciation and amortisation expense ... 4,527,439 4,612,611
Finance costs © 24,507,265 25,450,440
Dividend and interest income classified as investing cash flows = -(75,000) (75,000}
Change in operating assets and liabilities:
{Increase)/Decrease in trade receivables 4,912 1,597,558
{Increase)/Decrease in inventories 25,238,373 (1,720,806)
Increase/(decrease) in trade payables (3,990,606) (1,814,712)
{Increase)/decrease in other non-current assets (168,883) 48,187
(Increase)/decrease in other current assets 15,982 143,078
Increase/(decrease) in other Current Liabilities (13,463,104) 32,549,609
Cash generated from operations 15,785,174 4,513,383
Less: Income taxes paid [
Net cash inflow from operating activities = - "7~ i v a0 :15,785,174 - 4,513,383
CASH FLOWS FROM INVESTING ACTIVITIES: ‘ '
Dividends received . 75,000 75,000
Net cash outflow from investing activities 75,000 75,000
CASH FLOWS FROM FiINANCING ACTIVITIES: B
Proceeds from borrowings {net) ' 5,491,099 21,181,838
interest paid {22,707,265) (24,350,440)
Net cash inflow (outflow) from financing activities ] - {17,216,166) (3,168,602)
Net increase (decrease) in cash and cash equivalents (1,355,992) 1,419,782
Cash and Cash Equivalents at the beginning of the financial year 1,790,435 370,654
Cash and Cash Equivalents at end of the year 434,443 1,790,435
NON-CASH FINANCING AND INVESTING ACTIVITIES:
Acquisition of property, plant and equipment
Reconciliation of cash and cash equivalents as per the cash flow statement:
Cash and cash equivalents as per above comprise of the following:
Cash and cash equivalents B o 247,629 249,430
Bank overdrafts 186,814 1,541,005
Balances per statement of cash flows = e 434,443 1,790,435

Significant accounting policies and notes forming part of the financial
statements

1to36

For GMJ & Co
Chartered Accountants
Firm No. 103429W

4
CA Atul Jain

Partner
M. No. 37097

Place : Mumbai
Dated : 22nd May 2018

For and on behalf of the Board of Directors

V.

Dinesh Sharma
Director
00051986

[l

o

Aankur Patni
Director
00090657
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Global Composites & Structurals Limited

Notes to financial statements for the year ended 31/03/2018

1. Significant Accounting Policies
Overview of the Company

Global Composites & Structurals Ltd. is a public company domiciled in India and incorporated on 13th April 2006
under the provisions of the Companies Act, 1956.The company is engaged in the manufacturing and selling of Fibre
glass reinforcements plastic (FRP), FRP pipings, FRP composites , cable trays, engineering products, vesseles/Tanks,
desgining and structural fabrication of metal & steel structures.

2. Basis of preparation
Statement of compliance

The company’s financial statements have been prepared in accordance with the provisions of the Companies Act,
2013 and the Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards)
Rules, 2015 issued by Ministry of Corporate Affairs in respect of sections 133 read with sub-section {1} of Section
210A of the Companies Act, 1956 (1 of 1956). In addition, the guidance notes/announcements issued by the
Institute of Chartered Accountants of India (ICAl) are also applied.

These standalone financial statements are the first standalone financial statements prepared in accordance with
Ind AS. For all periods upto and including the year ended March 31, 2017, the Company reported its Financial
statements in accordance with the accounting standards notified under section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies {Accounts) Rules, 2014 (hereinafter referred to as ‘IGAAP’). The
Financial statements for the year ended 31st March 2017 and the opening Balance Sheet as at 1st April 2016 have
been restated in accordance with Ind AS for comparative information. Reconciliations and explanatjons of the
effect of the transition from IGAAP to Ind AS on the Company’s Balance Sheet, Statement of Profit and Loss and
Statement of Cash Flows are provided in note 31.

The standalone financial statements have been prepared and presented under the historical cost convention, on
the accrual basis of accounting except for certain financial assets and financial liabilities that are measured at fair
values at the end of each reporting period, as stated in the accounting policies set out below. The jaccounting
policies have been applied consistently over all the periods presented in these financial statements.

a) Functional and presentation currency

The standalone financial statements are presented in Indian rupees, which is also the Company’s functional
currency. All amounts have been rounded off to the nearest INR, unless otherwise indicated.

b) Basis of measurement

The standalone financial statements have been prepared on a historical cost convention, except for the following:
e certain financial assets and liabilities that are measured at fair value; and

e net defined benefit (asset)/ liability that are measured at fair value of plan assets less present value of
defined benefit obligations.

Use of estimates

The preparation of the standalone financial statements in accordance with Ind AS requires use of judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The actual resuits may differ from these estimates. Estimates andjunderlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prpspectively.
Assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the
year ended 31 March 2018 are as follows:

a) Property, plant and equipment

Determination of the estimated useful lives of tangible assets and the assessment as to which components of

the cost may be capitalised. Useful lives of tangible assets are based on the life prescribed in Schedule il of the

Act. In cases, where the useful lives are different from that prescribed in Schedule ll, they arp based on

technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
& —T‘\‘ conditions of the asset, past history of replacement, anticipated technological changes, manpufacturers’
b Nvarranties and maintenance support.

” g




b) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key
actuarial assumptions include discount rate, trends in salary escalation, actuarial rates and life expettancy. The

discount rate is determined by reference to market yields at the end of the reporting period on g

overnment

bonds. The period to maturity of the underlying bonds correspond to the probable maturity of the post-

employment benefit obligations.

Measurement of fair values

The Company’s accounting policies and disclosures require the measurement of fair values, for both financial and

non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values, which includes

overseeing all significant fair value measurements, including Level 3 fair values by the manage
management regularly reviews significant unobservable inputs and valuation adjustments. If {

ment. The
hird party

information, such as broker quotes or pricing services, is used to measure fair values, then the management
assesses the evidence obtained from the third parties to support the conclusion that such valuations meet the
requirements of Ind AS, including the level in the fair value hierarchy in which such valuations should be klassified.

When measuring the fair value of a financial asset or a financial liability, the Company uses observable market data

as far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
in the valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liah
directly (i.e. as prices) or indirectly (i.e. derived from prices).

nputs used

ility, either

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inplts)."

If the inputs used to measure the fair value of an asset or a liability fall into different levels of th

fair value

hierarchy, then the fair value measurement is categorised in its entirety in the same level of the fair valug hierarchy
as the lowest level input that is significant to the entire measurement. The Company recognises transfefs between

levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Summary of significant accounting policies
a) Property, plant and equipment and depreciation

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing

costs, less

accumulated depreciation and accumulated impairment losses, if any. Cost includes taxes, duties, freight and other
incidental expenses directly related to acquisition/construction and installation of the assets. Any trade discounts

and rebates are deducted in arriving at the purchase price.

Depreciation is provided on straight line basis based on life assigned to each asset in accordance with Schedule Il of

the Act or as per life estimated by the Management, whichever is lower, as stated below.

Assets Useful lives
Factory Buildings 30 years
Plant and machinery 1S years
Furniture and fixtures 10 years
Office equipments S years
Computers 3 years

in the standalone financial statements as at the date of transition to Ind AS, measured as per the pre

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
appropriate.

An item of property, plant and equipment is eliminated from the financial statements on disposal d
further benefit is expected from its use and disposal. Gains / losses arising from disposal are recogn
Statement of Profit and Loss.

The Company has elected to continue with the carrying value of all its property, plant and equipment as
use that as the deemed cost as at the transition date pursuant to the exemption under ind AS 101.

s\\
fntangible assets
v

£

adjusted if

r when no
ised in the

recognized
vious GAAP




Computer Software is amortized on a straight-line basis over the period of 5 years.

An intangible asset is eliminated from the financial statements on disposal or when no further benefit is expected
from its use and disposal. Gains / losses arising from disposal are recognised in the Statement of Profit and Loss.

The Company has elected to continue with the carrying value of all its intangible assets as recognized in the
standalone financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use
that as the deemed cost as at the transition date pursuant to the exemption under ind AS 101.

¢) Impairment

Impairment loss, if any, is provided to the extent the carrying amount of assets exceeds their recoverable amount.
Recoverable amount is the higher of an asset's net selling price and its value in use. Carrying amounts of assets are
reviewed at each balance sheet date for any indication of impairment based on internal/external factojrs. Value in
use is the present value of estimated future cash flows expected to arise from the continuing use of an asset and
from its disposal at end of its useful life. In assessing value in use, the present value is discounted using a pre-tax
discount rate that reflects current market assessments of the time value of money and risks specific w the asset.
Net selling price is the amount obtainable from sale of an asset in an arm's length transactio% between
knowledgeable, willing parties, less the costs of disposal. !

1
d) Inventories

ftems of Inventories are measured at lower of cost or net realizable value.

Cost for Raw Materials is computed on F.I.F.O. basis.

|

Cost for work-in-progress includes raw material cost, cost of conversion and other costs incurred in l?rlnglng the
inventories to their present location and condition.

Cost for Finished Goods includes raw material cost, costs of conversion and other costs incurred in bringing the
inventories to their present location/ condition and excise duty.

Cost for Stores and Spares are computed on F.I.F.O. basis.
e) Financial instruments

Financial assets and financial liabilities are recognised in the Balance sheet when the Company becomes a party to
the contractual provisions of the instrument. The Company determines the classification of its financial assets and
financial liabilities at initial recognition based on its nature and characteristics.

A. Financial assets

(i) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

The financial assets include debt instruments, equity investments, trade and other receivables, loans, cash and
bank balances and derivative financial instruments.

(i) Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in the following categorijes:
a) At amortised cost,

b) At fair value through other comprehensive income (FVTOCI), and
c) At fair value through profit or loss (FVTPL).

(iii) Equity investments
All equity investments in the scope of Ind AS 109 are measured at fair value.
Equity instruments included within the FVTPL category, if any, are measured at fair value with all changes
recognized in profit or loss. The Cocmpany may make an irrevocable election to present in OCljsubsequent
changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The

.. classification is made on initial recognition and is irrevocable.
jﬁ‘;’ If the Company decides to classify an equity instrument at FVTOCI, then all fair value changes on the
= \}rinstrument, excluding dividends, are recognized in OCI. There is no recycling of the amounts from OCi to
tprofit or loss, even on sale of investment.




However, the Company may transfer the cumulative gain or loss within equity.

(iv) Impairment of financial assets

All financial assets are reviewed for impairment at least at each reporting date to identify whether there is any
objective evidence that a financial asset or a group of financial assets is impaired.

(v) De-recognition

The company de-recognises a financial asset only when the contractual rights to the cash flows from the asset
expires or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset

B. Financial liabilities

(i) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities classified at
amortised cost, net of directly attributable transaction costs.

The financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, etc.

(i) Subsequent measurement

After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method.
Gains and losses are recognised in profit or loss when the liabilities are de-recognised as well as through the
EIR amortisation process.

f) Retirement and other employee benefits

(i) Retirement benefit in the form of provident fund is charged to the statement of profit and loss of the year
when the contribution to the respective fund is due.

(i) Gratuity liability is defined benefit obligation and is provided for on the basis of an actuarial valuation on
Projected Unit Credit method made at the end of each financial year.

g) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured.

Sales are accounted for excluding sales tax, VAT & GST. Sale of goods is recognized when the property and all
significant risks and reward of ownership is transferred to the buyer and no significant uncertainty exists regarding
the amount of consideration that is derived from the sale of goods.

Interest:
Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included in finance income in the statement of profit and loss.

h) Taxation

(i) Provision for current taxation has been made in accordance with the Indian Income tax laws prevailing for the
relevant assessment years.

(i) Deferred Tax is recognised, subject to the consideration of prudence, on timing differences, being the difference
between taxable income and accounting income that originate in one period and are capable of reversal in one or
more subsequent periods. Deferred Tax Asset is not recognised unless there are timing difference, the reversal of
which, will resuit in sufficient income or there is virtual certainty that sufficient future taxable income will be available
against which such deferred tax asset can be realised.

i) Provisions and contingent liabilities

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation
that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
X obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects
urrent market assessments of the time value of money and the risks specific to the liability. The unwinding of the
~- giscount is recognised as finance cost.



A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but will probably not, require an outflow of resources. When there is a possible obligation of a present obligation in
respect of which the likelihood of outflow of resources is remote, no provision disclosure is made.

j) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding
during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

k) Cash and cash equivalents:

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less.

) Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the
respective asset till such time that it is required to complete and prepare the assets to get ready for its intended
use. All other borrowing costs are expensed in the period they occur. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of funds.
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GLOBAL COMPOSITE & STRUCTURES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

[~ FINANCIALASSETS T

(Amount in INF

Particulars - -

March31, 2018

- "“'March 31, 2017

April 1, 2016
Investments carried at Fair Value through Profit & Loss
Unquoted
Investments in Equity Instruments
750 (750) Equity Shares of Process Automation Engineering Limtied of '10/- each 1 1 1
9,999 (9,999) Equity Shares of The Thane Janata Sahakari Bank Limited of '50/- each 499,950 499,950 499,95(
Total 499,951 499,951 499,95:
Aggregate amount of unquoted investments 499,951 499,951 499,951
Investments carried at fair value through profit and loss 499,951 499,951 499,951
Current
Financial assets carried at amortised cost
Security Deposits 1,425,257 1,425,257 1,425,257
Total 1,425,257 1,425,257 1,425,257




:_{ELOBAL COMPOSITE & STRUCTURES LIMITED

‘f}.}OTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

|, INVENTORIES

{Amount in INF

March 31, 2017 - April 1, 2016
{As certified by Management)
(Valued at lower of Cost and Net Realisable value)
Raw materials 16,002,782 16,838,374 16,538,48(
Work-in-process 30,085,651 54,532,958 52,977,09]
Stores, consumables and packing material 2,510,123 2,465,597 2,600,54¢
;,' Total 48,598,556 73,836,929 72,116,12:
['%‘J‘TRADE RECEIVABLES oo o 3 L S
o (Amount in INF
March 31,2018 March 31, 2017 April 1, 2016
‘ Current
Trade Receivables from customers 18,765,516 18,770,428 20,367,98¢
18,765,516 18,770,428 20,367,986
{’:i‘. CASH AND CASH EQUIVALENTS
i, {Amount in INR
B Partlculars"' March 31,2018 March 31, 2017 . April 1, 2016
Balances with banks:
- On current accounts 186,814 1,541,005 89,926
Cash on hand 247,629 249,430 280,727
434,443 1,790,435 370,654
[:0. OTHER ASSETS
: {Amount in INR
’ Particulars " March31,2017" | April1,2016
“"Non Current
N Advances other than Capital advances
ki - Other Advances 265,031 147,234 220,195
Others
- Balances with Statutory, Government Authorities 8,621,021 8,569,935 8,545,161
Total 8,886,052 8,717,169 8,765,35¢
Current
Others
- Prepaid expenses 150,709 169,079 220,084
- Other current assets 2,388 - 92,073
Total 153,097 169,079 312,157




GLOBAL COMPOSITE & STRUCTURES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

|11. SHARE CAPITAL

i. Authorised Share Capital

{Amount in INR)

R - Equity Share ...
4 " “Number ' . Amoun
At Aprii 1, 2016 10,000,000 100,000,000
Increase/{decrease) during the year
At March 31, 2017 10,000,000 100,000,000
Increase/(decrease) during the year
At March 31, 2018 10,000,000 100,000,000

Terms/rights attached to equity shares

The company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is entitled to one vote per share. The
company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the

ensuing Annual General Meeting.

in the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all

preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

ii. Issued Capital

o

. e ' Number - Amount. " -
Equity shares of INR 10 each issued, subscribed and fully

paid

At April 1,2016 2,935,500 29,355,000
Issued during the period

At March 31, 2017 2,935,500 29,355,000
Issued during the period

At March 31, 2018 2,935,500 29,355,000

iii. Shares held by holding/ uitimate holding company and / or their subsidiaries / associates

Out of equity shares issued by the company, shares held by its holding company / associate company are as below:

March 31,2018 March 31,2017
M/s lan Exchange {1} Limited the holding company 2,170,000 2,170,000
M/s Rockman Merchants Ltd.the Associate company 715,500 715,500
iv. Details of shareholders holding more than 5% shares in the company
Name of the shareholder w -+ As at March 31, 2018 As at March 31, 2017
- K ““Number % holding = Number. % holding
M/s ion Exchange (1) Limited 2,170,000 73.92% 2,170,000 73.92%
M/s Rockman Merchants Ltd 715,500 24.37% 715,500 24.37%




GLOBAL COMPOSITE & STRUCTURES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

[12. oTHER EQUITY

]

Reserves and Surplus

{Amount in INR)

Particulars

March 31,2018

_‘March 31, 2017

April 1, 2016

Retained Earnings

(205,156,874)

(186,145,671)

(152,571,197)

Current Borrowings
Secured/Unsecured
Loans repayable on demand

(205,156,874) (186,145,671) (152,571,197)
13, BORROWINGS e |
{Amount in INR)
Particulars g April 1,2016
Non Current Borrowings
Secured/Unsecured
{a} Term Loans
From Banks - - 55,725,931
(A) - - 55,725,931
Current Maturity of Non Current Borrowings
{a) Term Loans
From Banks - - 21,603,980
{B) - - 21,603,980
Total {A}-(8) - - 34,121,951

Overdraft against security 180,745,072 175,253,374 -
Cash Credit - . 119,950,188
Total 180,745,072 ﬂ53,974 119,950,188
|Particulars March 31, 2018 “March 31,2017 April 1, 2016
{Amount in INR)
OTHER FINANCIAL LIABILITIES R L
Current
Financial Llabilities at amortised cost
Current maturities of long term debts - - 21,603,980
Total - - 21,603,980
Current Borrowings
Secured
Loans repayable on demand
Overdraft against security 180,745,072 175,253,974 -
Cash Credit - - 119,950,188
Total 180,745,072 175,253,974 119,950,188

Amount and period of default in repay

The carrying amounts of financial and non-financial assets pledge as security for current borrowings are disclosed in Note 30

Partlculars

of borrowings

Period of Default

Loans from Banks

March 31, 2018
Principal
interest

March 31, 2017
Principal

interest

April 1, 2016

Principal 218.11 Lacs
interest 91.77 Lacs 20-325 days
[1a_TRADE PAYABLES ]
(Amount in INR)
Particulars March 31, 2018 ‘March 31, 2017 April 1, 2016
Current
Trade Payables to Others 32,384,909 36,375,515 38,189,352
Total 32,384,909 36,375,515 38,189,352
|15. OTHER LIABILITIES ]
(Amount in INR)
Particutars March 31, 2018 March 31, 2017 April 1, 2016
Current
Advance received from Customers 77,867,726 94,569,938 61,643,438
Others
Statutory Liabilities 7,104,988 4,259,586 4,532,242
Others 2,094,988 1,701,283 1,805,518
P Total 87,067,702 100,530,807 67,981,198
3 - 7w L




GLOBAL COMPOSITE & STRUCTURES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

[16. REVENUE FROM OPERATIONS. .~ . T

]

{Amount in INR)

Particulars

7201718

e 2016:17
Sale of products (inclusive of excise duty)
Sale of products 43,915,065 10,396,075
43,915,065 10,396,075
|17. OTHER INCOME TR ]
{Amount in INR)
Particulars ; 2017-18 © 20i6-17
Dividend income 75,000 75,000
Other Non Operating Income
Others
Miscellaneous Income 5,735,406 4,800,000
5,810,406 4,875,000
[18. COST OF MATERIALS CONSUMED .~ : j
(Amount in INR)
Particulars fes 2017-18 2016-17
As at beginning of the year 16,838,374 16,538,480
Add: Purchases 4,113,362 8,476,984
Less : As at end of the year (16,002,782) (16,838,374)
4,948,954 8,177,090
[19. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS AND STOCK-IN-TRADE - - ]
{Amount in INR)
Particulars - i ‘ 201718 201617
Inventories as at the beginning of the year
Work - in - process 54,532,958 52,977,097
Total 54,532,958 52,977,097
Less : Inventories as at the end of the year
Work - in - process 30,085,651 54,532,958
Total 30,085,651 54,532,958
Net decrease / (increase) in inventories 24,447,307 {1,555,861)
[20. EMPLOYEE BENEFITS EXPENSE: C ]
{Amount in INR)
Particulars IR | 201748 201617
Salaries, wages and bonus 2,500 176,800
Contribution to provident and other funds - 13,250
Staff welfare expenses 145,285 127,331
147,785 317,381




GLOBAL COMPOSITE & STRUCTURES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR

THE YEAR ENDED MARCH 31l 2018

|21 FINANCE COST ]
’ (Amount in INR})
Particulars 110201718 2016-17
Interest expense on debts and borrowings 22,357,265 24,350,440
Other borrowing costs
Guarantee Commission Expense 1,800,000 1,100,000
Others 350,000 -
24,507,265 25,450,440

{22. DEPRECIATION AND AMORTISATION EXPENSE

|

[Amount in INR)

Particulars ‘2016-17 -
Depreciation on tangible assets 4,464,712 4,552,949
Amortisation on intangible assets 62,727 59,661

4,527,439 4,612,611

[23. OTHER EXPENSES

(Amount in INR})

Particulars 2016-17
Manufacturing Expenses
Electric power, fuel and water 1,426,660 1,768,950
Job Work charges 4,972,367 4,485,431
Stores, consumables and packing material 90,637 805,690
6,489,664 7,060,071
Selling, Administration and Other Expenses
Clearing,Forwarding,Labour and Packing Charges 2,300 39,140
Guest House Expense 132,850 147,500
Payments to auditors (Refer note below) 240,000 236,476
House Keeping Expenses 4,151 2,440
Insurance 181,791 183,275
Legal and professional fees 438,800 332,801
Printing and Stationery 7,930 7,522
Rates and taxes 785,769 636,401
Rent 1,015,139 1,089,752
Repairs & maintenance - other 129,962 124,115
Security charges 1,465,484 1,487,005
Telephone and internet expenses 130,765 129,017
Travelling & conveyance expenses 342,345 146,281
Miscellaneous expenses 27,476 28,532
Bank charges 475,154 559,854
5,379,915 5,150,510
Total 11,869,579 12,210,581
[2a_ExCEPTIONAL ITEMS = : |
{Amount in INR)
Particulars _“March 31, 2018 March 31, 2017
Prior Period Items 44,360 479,256
44,360 479,256
Details of Payments to auditors {Amount in INR)
) g © 2017-18 2016-17
As auditor
Audit Fee 120,000 120,000
Tax audit fee 30,000 30,000
In other capacity
Other services 90,000 86,476
240,000 236,476




~:LOBAL COMPOSITE & STRUCTURES LIMITED

MOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[25. EARNINGS PERSHARE N
(Amountin INR
Particulars -l March 31, 2018 . March 31, 2017
(a) Basic earnings per share
From continuing operations attributable to the equity holders of the company (7.09) {11.81
Total basic earnings per share attributable to the equity holders of the company (7.09) (11.81
(b) Reconciliations of earnings used In calculating earnings per share
. Profit attributable to the equity holders of the company used in calculating basic earnings
“per share (20,811,204) (34,673,601
i (20,811,204) (34,673,601
© Weighted average number of equity shares used as the denominator in calculating
dilluted earnings per share 2,935,500 2,935,500

‘"he weighted average number of shares takes into account the weighted average effect of changes in treasury share transactions during the
~ear. There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of

authorisation of these financial statements.
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[26. RELATED PARTY TRANSACTIONS .~ R
Related party transaction has been identified by the management and relied on by auditors.
(i} List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

Name of Related Party Nature of Relationship: - .Country of
: & ; L Rt Incorporation
lon Exchange India Limited Hoiding Company
lon Exchange Enviro Farms Limited
lon Exchange Waterleau Limited
lon Exchange Projects and Engineering Limited India

Astha Technical Services Limited Associate Company
Headway Corporate Resources Limited
Process Automation Engineers Limited
Aquanomcs Systems Limited

Aankur Patni
Dinesh Sharma Key Management Personnel
Rajesh Sharma KMP

(ii) Transactions with related parties
The following transactions occurred with related parties

Name, - : g | exNatursof ¢ " March 31,2018 | March 31, 2017
e Relationship' : : ‘ : i

lon Exchange Projects and Engineering Limited Associate Company  [Sales 2,294,913 86,000

lon Exchange (india) Limited ]Holding Company [Purchases | 1,530,887} 4,416,233

lon Exchange (India) Limited [Holding Company lFinanciaI Guarantee Charges | 1,800,000 l 1,100,000

lon Exchange (india) Limited ]Holding Company lSaIes l 39,970,184[ 9,448,026

lon Exchange {india} Limited lHolding Company lOther Income ] 4,800,000] 4,800,000

{iii) Outstanding balances arising from sales/purchases of goods and services
‘ B ENs . Natureof .. -
Relatlonship

Name

March 31, 2017 April 1, 2016

March31,2018

Trade Receivables
Aquanomics Systems Ltd Associates 1,975,659 1,975,659 1,975,659

Advance received from Customers Holding Company 77,867,726 94,569,938 61,643,438

lon Exchange {india) Ltd, an Holding company has given Corporate Guarantee for the amount agreeting to Rs. 18.00 Crore against the overdraft against
security of Rs A3,072/- (PY Rs. 17,52,53,974/-) availed from TiSB Sahakari Bank Ltd.
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f_'i7. FAIR VALUE MEASUREMENTS ° SR

i. Financial Instruments by Category {Amount in INR)
! L . AT Carrying Amoun Fair Value

Particulars It : “7]t March 31, March 31, | Aprll1,2016 | March 31,2018 | March 31,2017 [ April 1, 2016

L : 2018 2017 i

’FINANCiAL ASSETS

i

| Trade Receivables 18,765,516 18,770,428 20,367,986 18,765,516 18,770,428 20,367,986
1 Cash and Cash Equivalents 434,443 1,790,435 370,654 434,443 1,790,435 370,654
f Other Financial Assets 1,425,257 1,425,257 1,425,257 1,425,257 1,425,257 1,425,257
!FVTPL

| Investment in Equity Instruments 499,951 499,951 499,951 499,951 499,951 499,951
. Total o ;1. --19,199,959 20,560,864 | - . 20,738,640 19,199,959 20,560,864 20,738,640

{FINANCIAL LIABILITIES
i

{umortised cost

Borrowings 180,745,072 | 175,253,974 | 175,676,119 180,745,072 | 175,253,974 | 175,676,119
Trade Payables 32,384,909 36,375,515 38,189,352 32,384,909 36,375,515 | 38,139,352
Other financial liabilities 77,867,726 94,569,938 61,643,438 77,867,726 94,569,938 61,643,438

“Total N +1290,997,708 | 306,199,427 |- 275,508,909 290,997,708 | 306,199,427 | 275,508,909

‘The management assessed that the fair value of cash and cash equivalent, trade receivables, trade payables, and other current financial assets and liabilities approximate their carrying amounts largely due
to the short term maturities of these instruments. The Company has not disclosed the fair value of current financial instruments such as trade receivables, cash and cash equivalent, bank balances - others,
loans, others, borrowings, trade payables and other financial liabilities because their carrying amounts are a reasonable approximation of fair value.

ii. Fair Value Hierarchy

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are recognised and measure at fair value. To provide an indication about the
reliability of the inputs used in determing fair value, the company has classified its financial instruments into three levels prescribed under the accounting standard. An explanation of each level follows
.underneath the table:

ssets and liabilities measured at fair value - recurring fair value measurement:

§ 2 Mareh 31,2018, i - Mérc!l 31,2017
i Falr value : using - Fair value measurement using
! Quoted prices |, Significant Significant. [ oo Quoted prices |- Significant Significant
i in active Observable - | Unobservable " Total in active ‘Observable | Unobservable ‘Total
iParticulars markets. © . Inputs: Inputs.. | markets. - | - Inputs
(Level1): | “:(level2) =} (Level3) " deE (Level 1) (Levgl 3) -
‘Cinancial Assets
iFinancial Investments at FVTPL - -
‘Unquoted equity shares 499,951 499,951 - 499,951 499,951
;Total Financial Assets - 499,951 - 499,951 - 499,951 - 499,951
|
‘Total Assets - 499,951 - 499,951 - 499,951 - 499,951
. March 31, 2016

- Fair value measurement using
o Quoted prices| - Significant Significant.
i B In activ .Observable. . |- Unobservabl
Hrarticulars : ' ! ‘

oF

;

{
i

Financial Assets
Financial Investments at FVTPL

:nquoted equity shares 499,951 499,951
H
|Total Financial Assets - 499,951 - 499,951
|
%Total Assets - 499,951 - 499,951

I

"!'here have been no transfers among Level 1, Level 2 and Levei 3 during the period

Levei 1 - Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds that have quoted price. The fair value of all
“squity instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued using the closing NAV.

izevel 2 - The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over the counter derivatives) is determined using valuation techniques which maximise
<he use of observable market data and rely as little as possible on entity-specific estimates. if all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3 - if one or more of the sigaifi
’/‘
iindemnification assets inclyg@i |!ﬂ
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iil. Valuation technique used to determine fair value
iSpecific Valuation techniques used to value financial instruments include:
* - the use of quoted market prices or dealer quotes for similar instruments

1

“All the resulting fair value estimates are included in level 2 except for unlisted equity securities, contingent consideration and indemnification assets, where the fair values have been determined based on
,present values and the discount rates used were adjusted for counterparty or own credit risk.
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{Amount in INR)

B_B. FINANCIAL RISK MANAGEMENT - = : LR

The Company has exposure to the following risks arising from financial instruments:
= Credit risk;
» Liquidity risk

{i} Risk management framework
The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework,

The Company’s risk management policles are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. The
Company, through its training and management standards and procedures, alms to maintain a disciplined and constructive control environment in which ali employees
understand their roles and obligations,

The audit committee oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company. The audit committee is assisted in its oversight role by internal audit. Internal audit undertakes both
regular and ad hoc reviews of risk management controls and procedures, the resuits of which are reported to the Board.

(I}  Creditrisk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations and arises principally
from the Company’s receivables from customers and investment securities.

Trade receivables
Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit

terms in the normal course of business. In respect of trade receivables, the company is not exposed to any significant credit risk exposure to any single counter party or any
group of counterparties having similar characteristics. Based on historical information about customer default rates management consider the credit quality of trade

receivable.

Cash and cash equivalents
The Company held cash and cash equivalents of INR 4.34 Lacs as at 31st March 2018 (as at 31st March 2017: INR 17.90 Lacs, as at 1st April 2016; INR 3.71 Lacs). The cash and
cash equivalents are held with banks.

Investments
The Company does not expect any losses from non-performance by the Investment made.

Other financial assets
Other financial assets mainly comprises of tender deposits and security deposits which are given to customers or other governmental agencies and are assessed by the
Company for credit risk on a continuous basis.

{ii} Uiquidity risk
Liquidity risk is the risk that the Company will encounter difficulty In meeting the obligations associated with its financial liabilities that are settled by delivering cash or
another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are

due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.
The Company has obtained fund and non-fund based working capital limits from various banks.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include estimated interest
payments and exclude the impact of netting agreements.

As at 31st March 2018
Financial liabilities
Borrowings
180,745,072 180,745,072 180,745,072
Trade Payables 32,384,909 32,384,909 32,384,909 - - -
Other financial liabilities 77,867,726 77,867,726 77,867,726
290,997,708 290,997,708 290,997,708 - . -
As at 31st March 2017
Financial liabilities
Borrowings 175,253,974 175,253,974 175,253,974 . - .
Trade Payables 36,375,515 36,375,515 36,375,515 - -
Other financial liabilities 94,569,938 94,569,938 94,569,938 R R R
306,199,427 306,199,427 306,199,427 - - -
As at 1st April 2016
Financial liabilities
Borrowings 175,676,119 175,676,119 149,072,189 22,059,336 10,110,529 -
Trade Payables 38,189,352 38,189,352 38,189,352 . - .
Other financial liabilities 61,643,438 61,643,438 61,643,438 - . -
275,508,909 275,508,909 248,904,979 - - -
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Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interast rate risk. Fair value interest rate risk Is the risk of changes in fair values of fixed interest

bearing Investments because of fluctuations in the interest rates, in cases where the borrowings are measured at fair value through profit or foss. Cash flow Interest rate risk
Is the risk that the future cash flows of floating Interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to interest rate risk
Company’s interest rate risk arises primarily from borrowings. The interest rate profile of the Company’s interest-bearing financial instruments is as follows.

Partlculars AT e . March 31,2018 |March 31, 2017 April 2, 2016

Financlal liabilities - measured at amortised cost
Short term borrowings 180,745,072 175,253,974 175,676,119
(180,745,072)} (175,253,974)| (175.676,119)

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate borrowings at fair value through profit or loss. Therefore, a change in interest rates at the reporting date would not affect
profit or loss.

Cash flow sensitivity analysis for variable-rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amount shown
below, This analysis assumes that all other variables, In particular foreign currency exchange rates, remain constant.

o VN o ’ 201718~ 7] 201617

1% Increase | 1% Decreasa | 1% Increase | 1% Decrease

1% Movement - .

The risk estimates prcvided assume a change of 100 basis points interest rate for the interest rate benchmark as applicable to the borrowings summarised above. This
calculation also assumes that the change occurs at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end
balances are not necessarily representative of the average debt outstanding during the period.
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{(Amount in INR

{29. CAPITAL MANAGEMENT

T e

For the purpsoe of the company's capital management, capital includes issued equity capital, convertible preference shares, share premium and a

other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s capital management is to maximis
the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financia
covenants. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, return capital tc
shareholders or issue new shares. The company monitors capital using a gearing ratio, which is net debt divided by total capital ptus net debt. The
zompany includes within debt, interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents.

iParticulars Sl . R s e R h March 31,2018 March 31,2017 . April 1, 2016
sorrowings 180,745,072 175,253,974 175,676,119
| (rade payables 32,384,909 36,375,515 38,189,352
iOther payables 87,067,702 100,530,807 67,981,198
‘Less: cash and cash equivalents (434,443) (1,790,435) (370,654
i

iNet Debt 299,763,241 310,369,860 281,476,016
3:?quity 29,355,000 29,355,000 29,355,000
{otal Capital 29,355,000 29,355,000 29,355,000
ICapital and net debt 329,118,241 339,724,860 310,831,016

 Gearing ratio 91 91 91
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LA LALL A AL

(Amount in INR)

130 ASSETS PLEDGED AS SECURITY LIRS o DR
The carrying amount of assets pledged as securlty for current and on current borrowmgs are:
e 3 B March 31,2018 [March 31,2017  [April 1, 2016

;CURRENT ASSETS
!

; Financial Assets
" First Charge
Trade Receivable 18,765,516 18,770,428 20,367,986

;ir Non Financial Assets
First Charge
Inventories 48,598,556 73,836,929 72,116,123

"otal current assets pledge as security =
‘NON CURRENT ASSETS

- 67;364,072 | - 92,607,358 |- 92,484,109

First Charge

Freehold land

Equitable Mortgage of Land & Building located at Gut.69-A & B70,71,73 & 89-
A, Village Nichole, Post Kanivali Tal Wada, Dist, Thane 13,834,457 13,834,457 13,834,457
Plants and equipments
Hyp of Plant & Machinery present and future covering total exposure. 18,299,154 22,032,589 25,766,024

!7otal non current assets pledge as security: ¢ | Lo CrRL 32,133,611 | 35,867,046 | 39,600,481
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[31. FIRST TIME ADOPTION OF INDA_§~ : - Sl

These are the company’s first financlal statements prepared in accordance with Ind AS. The accounting policies set out in note 2 have been applied in
preparing the financlal statements for the year ended March 31, 2018, the comparative information presented in these financial statements for the year
ended March 31, 2017 and in the preparation of an opening Ind AS balance sheet at April 1, 2016 (the Company’s date of transition}. In preparing its opening
Ind AS balance sheet, the Company has adjusted the amounts reported praviously in financial statements prepared in accordance with the accounting
standards notified under Companies (Accounting Standards) Rules, 2006 {as amended) and other relevant provisions of the Act {previous GAAP or Indian
GAAP). An explanation of how the transition from previous GAAP to ind AS has affected the company’s financial position, financial performance and cash
flows is set out in the following tables and notes.

A. Explanation of transition to ind AS

In preparing the financial statement, the company has applied the below mentioned optional exemptions and mandatory exceptions.

Eroperty, plant and equipment and intanglble assets exemption;

The company has elected to use the exemption available under ind AS 101 to continue the carrying value for all of its property, plant and equipment, and
intangible assets as recognised In the financial statements as at the date of transition to Ind ASs, measured as per the previous GAAP and use that as its
deemed cost as at the date of transition (1st April 2016).

B. Reconciliations between previous GAAP and Ind AS

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables represent the
reconciliations from previous GAAP to Ind AS.

(ly_nount in INR)

1. Reconciliation of equity as at date of transition {April 1, 2016)
- : S 4 ‘ ind-AS . :
P Pa@wlus ) Notes Adjustments Ind-AS
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 1 54,650,600 ' 54,650,600
(b) Other Intangible Assets 122,389 122,389
{c) Financial Assets -
{i} Investments 499,951 499,951
{d) Other Non-Current Assets 8,765,356 8,765,356
64,038,296 - 64,038,296
Current assets
(a) Inventories 72,116,123 B 72,116,123
{b) Financial Assets -
(i) Trade Receivables 20,367,986 20,367,986
(i) Cash and Cash Equivalents 370,654 370,654
{vi} Other Financial Assets 1,425,257 S 1,425,257
(c) Current Tax Assets (Net) : -
{c) Other Current Assets 312,157 312,157
94,592,177 - 94,592,177
TOTAL 158,630,473 - 158,630,473
EQUITY AND LIABILITIES
Equity ) C
{a) Equity Share capital 29,385,000 §. . 29,355,000
(b) Other Equity (152,571,197)} I (152,571,197}
(123,216,197} < .. . R {123,216,197)
Uabilities
Non Current Uabilities b
Financial Liabilities : ] -
Current Liabilities
{a) Financial Liabilities .
{i) Borrowings 175,676,119 175,676,119
{ii} Trade Payables . -
Micro, 5Small and Medium Enterprises - . -
Others 38,189,352 : 38,189,352
(b) Other Current Liabilities 67,981,198 | . ) 67,981,192
281,846,669 g - 281,846,669
TOTAL 158,630,472 |- - 158,630,472
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ii. Reconciliation of equity as at March 31, 2017 {Amount in INR)
5 i : g Ind-AS
Notes Adjustments Ind-AS
ASSETS
Non-Current Assets
(a) Property, Plant and Equipment 1 50,097,650 | - - 50,097,650
(b) Other Intangible Assets 62,727 E to- 62,727
{c} Financial Assets
(i} Investments 499,951 | . . . 499,951
(d) Other Non-Current Assets 8,717,169 |- C 8,717,169
59,377,497 | L. $9,377,497
Current assets i
(a) Inventories 73,836,929 . 73,836,929
(b} Financial Assets |
(i) Trade Receivables 18,770,428 - 18,770,428
{ii) Cash and Cash Equivalents 1,790,431 1 . B 1,790,431
(ili) Other Financial Assets 1,425,257 - 1,425,257
(c) Other Current Assets 169,079 | - . - 169,079
95,992,125 C . 95,992,125
TOTAL 155!369,621 C . 155,369,621
EQUITY AND LIABILITIES - -
Equity oo -
(a) Equity Share capita) 29,355,000 [ 29,355,000
(b) Other Equity (186,245,671)] (186,145,671)
(156,790,671)] - . (156,790,671)
Liabilities o .
Non Current Liabilities A -
Financial Liabilities e LT
Current Llabilities ST -
(a) Financial Liabilities T ..
(i) Borrowings 175,253,974 | - 175,253,974
{ii) Trade Payables - -
Micro, Small and Medium Enterprises - - -
Others 36,375,515 - 36,375,515
{iii} Other Financial Liabilities -
{b) Other Current Liabilities 100,530,807 100,530,807
312,160,295 - 312,160,295
TOTAL 155,369,625 | ot il 155,369,625
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T e e e t—————————— i et ettt e et e ] o2 N2 S}

lii. Reconciliation of total comprehenslve income for the year ended March 31, 2017

{Amount In INR)

Iv. Reconciliation of total equity as at March 31, 2017 and April 1, 2016

* The previous GAAP figures have been reclassifled to conform to Ind AS presentation requirements for the purpose of this note

N Adj IND AS Bal
Rk ’nrtlcul’ln - Notes :
CONTINUING OPERATIONS
REVENUE . .
Revenue from operations (net) 1 10,142,897 ©.253,178 10,396,075
Other income 4,875,000 > 4,875,000
Total Revenue (1) 15,017,897 253,178 15,271,075
EXPENSES - -
Cost of materials consumed 8,177,090 . 8,177,090
Changes in inventories of finished goods, work-in-process and Stock-in- {1,555,861) - (1,555,861)
Trade
Excise duty on sale of goods 1 - 253,178 253,178
Employee benefits expense 317,381 . 317,381
Finance costs 24,350,440 1,100,000 25,450,440
Depreciation and amortization expense 4,612,611 - 4,612,611
Impairment of non-current assets - -
Other expenses 12,210,581 - 12,210,581
Total Expenses (1) 48,112,242 1,353,178 49,465,420
{loss) before exceptional items and tax {I-11} (33,094,345) (1,100,000} (34,194,345)
Exceptional Items 479,256 479,256
{loss) before tax (33,573,601 {1,100,000) (34,673,601)
Tax expense:
Current tax
(loss) for the period (33,573,601) |~ 1,100,000} (34,673,601)
(loss) for the period (33,573,601) 1,100,000 {34,673,601)
OTHER COMPREHENSIVE INCOME
Other Comprehensive income for the year, net of tax (33,573,601) (1‘100,000) (34,673,601}
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD, NET OF TAX 33,573,601 1,100,000 34,673,601

{Amount in INR)

Particulars E

March 31, 2017

April1,2016

Total equity {shareholder’s funds) as per previous GAAP
Adjustments
Total adjustments

Total equity as per Ind AS

(156,790,671)

{123,216,197)

(156,790,671)

(123,216,197)

{Amount in INR)

v. Reconclliation of total comprehensive Income for the year ended March 31, 2016
Particulars T — -

March 31, 2017

Profit after tax as per previous GAAP
Adjustments:

Financial Guarantee charges

Total adjustments

Profit after tax as per Ind AS

Other comprehensive Income

Total comprehensive income as per Ind AS

(33,573,601)

{1,100,000)

{1,100,000)

(34,673,601}

0

(34,673,601)

vi. Impact of ind AS adoption on the statements of cash flows for the year ended March 31, 2017
There are no material adjustemnts to the Statement of Cash Flows as reported under the previous GAAP.

1. Notes to first-time adoption:

In preparing the financial statement, the company has applied the below mentioned optional exemptions and mandatory exceptions.

Property, plant and equipment and Intangible assets exemption:

The company has elected to use the exemption available under Ind AS 101 to continue the carrying value for all of its property, plant and equipment, and
intangible assets as recognised in the financial statements as at the date of transition to Ind ASs, measured as per the previous GAAP and use that as its

deemed cost as at the date of transition (1st April 2016).
Excise duty

Under the previous GAAP, revenue from sale of products was presented exclusive of excise duty. Under Ind AS, revenue from sale of goods is presented
inciusive of excise duty. The excise duty paid is presented on the face of the statement of profit and loss as part of expenses. There is no impact on the total

equity and profit,

Notional Expense for corporate guarantees.

The Company has taken financial guarantees from lon exchange India Limited. Under Ind AS, the financial guarantee issued by company to the lender of the
associate company for its borrowings are recognised as Finance expense to the Statement of Profit and Loss. This transaction was not recorded under the

previous GAAP.
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32. Networth

In addition to the above the mangement has decided to provide manufactruing facilities at Wada to lon Exchange India Ltd to manufacture their products on
Job work basis. This will Benerarte additional revenue to the company,

In view of the present financial position of the company the Holding Company has assured that it Is not their intention to withdraw the existing financial
support to the Company and also to provide and maitain sufficient financial Supports and assistance as may be needed to enable the business activities of the

company to continue to be conducted as g golng concern,

in view of thess, the &ccounts of the Company have been Prepared on a ‘going concern’ basis.

33. The Company has initiated the process of obtaining confirmation from suppliers regarding the registration under the “Micro, Small and Medium
Enterprises Development Act, 2006, The suppllers are not registered wherever the confirmation are received and in other cases, the Company is not aware
of their registration status and hence information relating to outstanding balance or interest due is not disclosed as it Is not determinable.

34. Contingent Liabllities

As at 31st March
Particulars 2018

Sales Tax demand disputed by Company

39,94,897

35. The balances of sundry debtors, creditors and ioans & advances are subject to confirmation and reconciliation, if any.

36. Previous year figures have been regrouped/ reclassified wherever considered necessary to confirm to the current year presentation,

As per our report of even date attached For and on behalf of the Board of Directors
For GM!I & CO. P
Chartered Accountants / P
F.R.No. 103429 /

e

h Sharma Aankur Patni

CA ATUL } Director Director
Partner 00051986 00090657
M.No.: 037097
Mumbai

Date : 22/05/18
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