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NOTICE

NOTICE is hereby given that the Forty Ninth Annual General Meeting of the members of Ion Exchange (India) Limited will be held 
on Tuesday, 24th September, 2013 at  11.00 a.m. at Ravindra Natya Mandir, P. L. Deshpande Maharashtra Kala Academy, Near 
Siddhivinayak Temple, Sayani Road, Prabhadevi, Mumbai 400 025 to transact the following business:

ORDINARY BUSINESS
���� !	��������"��	�������������	
���#��$�%�����'#���������������*���#"�+7��"��#����	��������	������	����;	���#�������������

on that date and the Reports of the Directors and the Auditors thereon.
2.  To declare Dividend on equity shares.
3.  To appoint a Director in place of Mr. T.M.M. Nambiar who retires by rotation and being eligible, offers himself for re-

appointment.
4.  To appoint a Director in place of Mr. Abhiram Seth who retires by rotation and being eligible, offers himself for re-appointment.
5.  To appoint a Director in place of Mr. P. SampathKumar who retires by rotation and being eligible, offers himself for re-

appointment.
<��� !	��

	���������	����	�#	%��	;����;�	=��#���	��%���	��	;��#��������%�>�����%�*�����?�����%��#���	��%���	��	;��#����
�������%�

>�����%�*�����?������	����#	��Q���#��$	����	;�������	����	��
��#������=�������	��

SPECIAL BUSINESS

7. !	��	������������;��#	�?#������	�
����Y��#�	��Y��#	���=	�������	���#��;	%%	Y��?�Z��	%���	��������[��������Z��	%���	�\

 “RESOLVED that pursuant to provisions of section 228 and other applicable provisions, if any, of the Companies Act,1956 
as amended or re-enacted from time to time, M/s. Charantimath Associates, Chartered Accountants (M No. – 23441), be 
and are hereby appointed as the Branch Auditors of the Company for auditing the books of accounts maintained by Ion 
Exchange Services (Division of Ion Exchange (India) Limited) from the conclusion of this Annual General Meeting till the 
conclusion of next Annual General Meeting of the Company, and the Board of Directors be and are hereby authorized to 
�
��#������=�������	��]

^� !	��	������������;��#	�?#����"��	�
����Y��#�	��Y��#	���=	�������	�_�`��#��;	%%	Y��?����	%���	�������'
����%�Z��	%���	�\

 “RESOLVED THAT pursuant to the provisions of Sections 198, 269, 309 and other applicable provisions, if any of the 
�	=
���������"��{|<������Y��#�'�#���%��}~~~�	;��#�����������_���%����?�����������	���=	�������	�_�`�	����������=���_�`�
thereof for the time being in force) and subject to the approval of Central Government, consent of the members be and is 
hereby accorded to the Re-appointment of Mr.Rajesh Sharma as Chairman & Managing Director for a period of 5 years 
commencing from 1st April, 2013 and to the payment of remuneration as set out in the agreement to be entered into by the 
Company with Mr.Rajesh Sharma.

 RESOLVED FURTHER THAT the Board of Directors (hereinafter referred to as ‘the Board’ which term shall be deemed to 
include the Remuneration Committee constituted by the Board) of the Company be and is hereby authorized to make 
=	�������	�� �	� �#�� ���=��	;� �#���

	���=�������� ��	�� ��=�������	������ ��	���?���=����Y��#�*��Z����#�'#��=�"���� ���
considers appropriate and / or as may be required by the Central Government in accordance with any provision under the 
���"�;	���#����=������?����;	����_���%����?�����������	���=	�������	�_�`�	����������=���_�`��#���	;`�

 Z�'[�������Z!��Z�!��!�����#��������	;���������	�������������	;�
�	������������������%�����������?��#���������	;��#��
Chairman & Managing Director, Mr. Rajesh Sharma, the Company shall pay him remuneration by way of salary and 
perquisite as set out in the explanatory statement annexed to this Notice.

 RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to vary or increase the 
remuneration payable to the Chairman & Managing Director, Mr.Rajesh Sharma, to the extent the Board may consider 
appropriate and as permitted in accordance with any provision under the Act read with Schedule XIII, as amended from 
time to time and the Company will not have to take further approvals as long as the remuneration payable to the Chairman 
& Managing Director, Mr.Rajesh Sharma does not exceed the maximum permissible under the relevant Act, rules and 
��?�%���	����#�������;	���#����=������?����;	�������%����?�����������	���=	�������	��	����������=�����#���	;�

���������	
��
��� By Order of the Board 
Ion House 
Dr. E. Moses Road, Mahalaxmi  
Mumbai 400 011 Milind Puranik 
Mumbai, 30th May 2013 Company Secretary
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1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and vote instead of himself and 
the proxy need not be a member. Proxies, in order to be effective, must be received by the Company not less than 48 hours 
��;	����#����=���
���;	��#	%���?��#��=�����?�

2.  The Register of Members and the Share Transfer Books of the Company will remain closed from Thursday, 12th September 
2013 to Tuesday, 24th September  2013 (both days inclusive).

3. Details of Directors seeking appointment / re-appointment as required under clause 49(VI)(A) of the listing agreement 
entered with The Stock Exchange, Mumbai, are as below:
Name Mr. Rajesh Sharma Mr. T.M.M. Nambiar Mr. Abhiram Seth Mr. P. SampathKumar

Date of Birth 23.09.1954 25.05.1937 09.12.1951 27.12.1938

Date of Appointment 26.03.1996 29.01.2003 25.07.2008 22.03.2005
���%������	� B.Sc., LLB A.C.A. B.A. (Hons) Economics, 

MMS
Chartered Engineer, U. K. 

Marine Engineer
Expertise Mr. Rajesh Sharma 

joined the Company 
in 1974 and during his 
career with the Company 
has held a number of 
sales, marketing and 
management positions. 
$�;	��������?��
��#��	;����
of Managing Director from 
April 2000, Mr. Sharma 
has held position as 
Deputy Managing Director

Mr. Nambiar has vast 
experience in Finance and 
General Management. 
He had occupied senior 
positions in Associated
Cement Company Ltd. 
and was the Managing 
Director of Associated 
Cement Company Ltd. 
from 1996 - 2002.

Mr. Abhiram Seth 
has more than three 
decades rich and varied 
professional experience 
in the area of sales and 
and marketing including 
exports. Mr. Seth worked 
for Hindustan Lever and 
Pepsico India. He was 
the Chairman of Water 
Committee of FICCI 
and Food Regulatory 
Committee of CII and 
currently is director on 
the Board of various
other companies.

Mr. P. Sampathkumar till 
recently was holding the 
position of Chief Executive
[;�����	;�>������������#��	��%���
Prior to that he was President 
of Project Management & 
Implementation at Makers 
Development Services Pvt. 
Ltd. He was also in charge of 
developing the Bandra Kurla 
Maker Township consisting 
	;� ��?#� !��#� 	;���� ���%���?�"�
entertainment centre, shopping 
malls etc. He has held senior 
positions in Taj Group of 
Hotels, Grand Hyatt, Oberoi 
Hotels and served in other 
capacities at Glaxo and Great 
Eastern Shipping.

Chairman/Director 
of Other Companies

1.Watercare Investments 
(India) Ltd.
2. Ion Exchange Enviro 
Farms Ltd.
3. Power Water Financial 
Services Pvt. Ltd.
4. Ion Exchange Asia 
�������
��������
5.Aqua Investments (India) 
Limited
3. Ion Exchange Waterleau 
Ltd.
7. IEI Environmental
Management (M) Sdn.Bhd.
8. Ion Exchange Services Ltd.
9.IEI WaterTech (M) Sdn.Bhd.
10.Ion Exchange 
Infrastructure Ltd.
11. Ion Exchange & Co. LLC
12.Ion Exchange LLC
13. Ion Exchange Projects 
& Engineering Ltd.
14. Ion Foundation
15. Ion Exchange PSS Ltd.
�<��~	���
�#��?��'����
(Pty.) Ltd.

1. Navin Fluorine
International Ltd.
2. Hospital and Nursing 
�	=��$���������	�����	�
3. Ion Exchange Projects 
& Engineering Ltd.

1. ATS Services Pvt. Ltd.
2. Motor General & 
Finance Ltd.
3. Aquagiri Processing 
Pvt. Ltd.
4. Ion Exchange Enviro 
Farms Ltd.
5. Emaar MGF Land 
Limited
6. APT Biotech Pvt. Ltd.
7. Daawat Foods Pvt. 
Ltd.
8. Daawat Fresh 
Cuisines Pvt. Ltd.
9. Cards Services India 
Pvt. Ltd.
10. Network Advertising 
Pvt. Ltd.
11. Ion Exchange 
Projects & Engineering 
Ltd.
12. Aquagiri Green Tech 
Pvt. Ltd. 
 

1. Ion Exchange
Infrastructure Ltd.
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Name Mr. Rajesh Sharma Mr. T.M.M. Nambiar Mr. Abhiram Seth Mr. P. SampathKumar

Chairman/Member
of the committees of
the Company and
other Company(s)

Member of the
following committees
of Ion Exchange
(India) Ltd.
1. Share Transfer
Committee
2. Investor Grievance
Committee

Member of the
following committees
of Ion Exchange
(India) Ltd.
1.Audit Committee (C)
2. Employee Stock
Option Compensation
Committee Member of 
the following Committees 
of Navin Fluorine 
International Ltd.
1.Audit Committee (C)
2.Investor Grievance
Committee

Member of the
following committees
of Ion Exchange
(India) Ltd.
1.Audit Committee
2. Remuneration
Committee

Member of the following
committees of Ion
Exchange (India) Ltd.
1. Employee Stock Option
Compensation Committee

Number of shares
held in the 
Company

6,25,436 1,36,200 75,000 25,000

5. Dividend, if declared at the meeting will be paid on or before 1st October, 2013 to those members (holding shares in 

#�����%�;	�=`�Y#	�����=����

����	���#��Z�?������	;��=�=��������	��+��#�'�
��=����+7��������	��#	�����������%�
	Y�����_#	%���?��#���������%����	����;	�=`�Y#	�����=����

��������#��$������������
	���;�����#�������#����
	���	�����

6.  The facility for remitting dividend through Electronic Clearing System (ECS) is provided by the Company. This facility will 
have to be availed by only those shareholders, holding shares in physical mode. The ECS form is printed towards the end 
of this Annual report. Shareholders, holding in physical mode, may please inform any change in their bank particulars to 
our Registrar & Transfer Agents (R&T), TSR Darashaw Ltd. (TSRDL) and those holding shares in dematerialized form 
should inform their respective Depository Participants of any change in their bank particulars. Requests to R&T will not be 
entertained.

7.  Unclaimed Dividend for the period 2004-2005 has been transferred to Investors Education and Protection Fund, pursuant 
to Sections 205A and 205C of the Companies act, 1956. Shareholders who have not claimed Dividend for the period 2005-
2006 and subsequent years are advised to write to our R&T.

8.  All correspondence relating to holdings, change of address, bank particulars, non receipt of  dividend or interest, etc. 
should be addressed to our R&T, M/s.TSR Darashaw Pvt. Ltd..

9.  Nomination form can be obtained from our R&T, M/s.TSR Darashaw Pvt. Ltd. This form will have to be used by only those 
shareholders, holding in physical form & the same should be submitted to our R&T for registration. For shareholders, 
holding in dematerialized form, the nomination form prescribed by the Depository will have to be used and submitted with 
the Depository Participant.

10.  Members are requested to produce the enclosed attendance slip duly signed as per the  specimen signature(s) registered 
with the Company for admission to the meeting venue.

���������	
��
��� By Order of the Board 
Ion House 
Dr. E. Moses Road, Mahalaxmi  
Mumbai 400 011 Milind Puranik 
 Company Secretary 
Mumbai, 30th May 2013
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EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

Item No. 7

Pursuant to the amalgamation of Ion Exchange Services Limited with the Company, Ion Exchange Services will be doing business 
as a Division of the Company. It is therefore necessary to appoint branch auditors to conduct the Audit of Ion Exchange Services 
Division.

It is proposed to appoint  M/s. Charantimath Associates, Chartered Accountants as the Branch Auditors for conducting Audit of Ion 
Exchange Services (Division of Ion Exchange (India) Limited).

M/s.Charantimath Associates, Chartered Accountants have given their consent to act as the Branch auditors, if appointed.

The Board recommends the resolution for your approval.

None of the Directors of the Company are interested or concerned in the resolution.

Item No. 8

The Board of Directors at its meeting held on 15th March, 2013 re-appointed Mr. Rajesh Sharma as Chairman & Managing 
Director for a further period of 5 years commencing from 1st April, 2013. The Remuneration Committee and the Board approved 
the terms of remuneration payment at its meeting held on 15th March, 2013. The appointment is subject to the provisions of 
Sections 198, 269 and 309 and other applicable provisions, if any, of the Companies Act, 1956 read with Schedule XIII and 
approval of the Central Government. The main terms and conditions of the appointment are as under :

Basic Salary : Rs.10,75,000/- (Rupees Ten Lacs Seventy Five Thousand only) per month. On the expiry of every 12 
months from the effective date of this Agreement (i.e. 1st April 2013) the basic salary shall stand 
increased by Rs.1,25,000/- (Rupees One Lac Twenty Five Thousand only) per month.

Commission �

 �	�����#��������%�����������������	����������������#��$	����	;�������	��������	���
������?�|���	;��#��
����
�	����	;��#���	=
����

Housing �

 i) Free furnished accommodation in case the accommodation is owned by the Company.

 ii) In case the accommodation is hired by the Company, expenditure by the Company on hiring 
;�����#������	==	����	��;	���#���#���=�����*���?��?�������	��Y�%%�������������	��#�����%��?�	;�<7��
	;��#����������%����	����������	����7��
����%������#��*���?��?�������	��

 iii) In case no accommodation is provided by the Company, the Chairman & Managing Director shall 
��������%����	��	����Z�����%%	Y��������������%��#=�����

���������������	��#�����%��?�	;�<7���	;��#��
Basic Salary.

Provident Fund �

 �+��	;��#��$�����'�%����	�����
����#��
�	����	���	;��#���=
%	�������	�����������������*����%%���	���
Provisions Act, 1952 and relevant rules thereof, in force. 

Superannuation �

 �|��	;��#��$�����'�%���

Gratuity �

 
15 days Basic Salary for each year of service.

 Contribution to the provident fund, superannuation fund or annuity fund and encashment of leave at the 
end of the tenure will not be included in the computation of ceiling on perquisites to the extent these 
either singly or put together are not taxable under the Income Tax Act, 1961.

Leave Travel  Allowance�

Rs.5,00,000/- (Rupees Five Lacs) for the Chairman & Managing Director and his family, once a year 
���������������	�������Y��#��#����%����
�����������#���	=
����

Insurance �

 Provision of term Insurance, Medical and Accident Insurance for self and family. The premium not to 
exceed Rs.10,00,000/- (Rupees Ten Lacs) per annum.

*�����%�$��������

 Reimbursement of medical expenses for the Managing Director, spouse and dependant children.

Club Fees �

 Fees of clubs subject to a maximum of two clubs. This will not include admission and life membership 
fees.

The Expenditure incurred by the Company on gas, electricity, water and furnishings shall be valued as per the Income Tax Rules, 
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1962 and shall not exceed Rs.2,00,000/- (Rupees Two Lacs) per annum.

Provision of car with driver and telephone at residence will not be considered as perquisites. 

~�������Y#�����������������%�����������?��#�����������������	;��#���#���=�����*���?��?�������	�"��#���	=
����#����	�
�	����	��

�	������������������"���=�������	��Y�%%����
����%���	��#���#���=�����*���?��?�������	���������	���#�������	���

The other terms and conditions of the appointment of Mr. Rajesh Sharma are as under :

1.  Mr. Rajesh Sharma shall be entrusted with powers of management of the business of the Company. He shall faithfully and 
diligently serve the Company as Chairman & Managing Director and exercise such other powers and functions as may be 
conferred on him by the Board.

2.  Mr. Rajesh Sharma shall be posted in Mumbai.

3.  Any discovery, invention made by Mr. Rajesh Sharma shall belong to the Company.

4.  Mr. Rajesh Sharma shall maintain secrecy in regard to the affairs of the Company.

5.  Mr. Rajesh Sharma shall not engage in any other business during the tenure of the Agreement.

6.  The Company will reimburse Mr. Rajesh Sharma expenses incurred by him for traveling and entertainment in connection 
with the business of the Company.

7.  So long as Mr. Rajesh Sharma functions as the Managing Director, he shall not be interested directly or indirectly in any 
selling agency of the Company.

8.  Mr. Rajesh Sharma shall not be liable to retire by rotation.

9.  Should Mr. Rajesh Sharma by reason of ill-health or accident remain absent for a period of 180 days in a period of twelve 
consecutive months, the Company will be entitled to terminate his Agreement.

10.  The Company shall be entitled to determine the Agreement, should Mr. Rajesh Sharma be negligent in discharge of his 
duties.

11.  Either party shall be entitled to determine this Agreement by giving to the other six months’ notice in writing. 

 Pursuant to the determination of the agreement by the Company, for and during the balance remaining period of Agreement 
OR 6 months from the date of determination whichever is later, the Chairman and Managing Director shall be entitled to 
�����#���	=
�����#�%%����	����?%��
����	��#���#���=�������*���?��?�������	����=�������	������#����=���������
�������
in the schedule hereto.

12.  After the termination of Mr.Rajesh Sharma’s appointment he will not represent himself as being interested in the Company’s 
business. 

The terms and conditions as stated above may also be treated as an abstract under Section 302 of the Companies Act, 1956.

None of the director is concerned or interested in the said Resolution, except Mr.Dinesh Sharma as relative and Mr.Rajesh 
Sharma as the resolution is for his appointment and remuneration payment.

!#���?���=����Y��#�*���Z����#�'#��=�� �������%��%�� ;	�� ���
����	����� �#��Z�?��������	;����	;� �#���	=
����	��Y	����?������
between 2:00 to 4:00 p.m.

���������	
��
��� By Order of the Board 
Ion House 
Dr. E. Moses Road, Mahalaxmi  
Mumbai 400 011 Milind Puranik 
Mumbai, 30th May 2013 Company Secretary
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OPERATIONS
�����?��#���������%�����������������*���#"�+7��"��#������
�	���
�;������
�	;��#���	=
����Y���Z���+"��{�%���"�����	=
������	�

����	��� ������� ���� 
�	��� �;���� ��
� 	;� Z��� �"�||� %����� !#��
����	����Y���#�?#������Z����{|���	��������	=
������	�Z���<���
��	����	;��#��
����	�������"��#	Y��?������������	;��^����

DIVIDEND
!#�� ������	��� ���� 
%������ �	� ���	==���� �� ��������� 	;� 
Z���+�77� �+7���
�����������#���� ;	�� �#���������%� �����������
�����*���#"�+7����

FUTURE OUTLOOK
��� ;��%� �#��� �#�� �	Y������ ����� 	;� �#�� ?%	��%� ��	�	=�� #���
������������Y���

�����#��~��������	�	=����������	��%�	��	�
�#	Y�������������%��=
�	��=��������#����
���	�
%��	;�������
!#��Y����� �����=���� ������������� %		�� ;	�Y���� �	���
���	��	;�
?�	Y�#�
	Y����������=����;�	=��#���

�����?�=�����
�%�����
���������%�����	����!#������������Y#��#��	����	=
�������%��Y��#�
��� %���%�� �	� ��� �#�� ;	���� 	;� 
��%��� ���� 
������� ������=���� ;	��
������ �	� �	=��� !#�� �����?�� ?�	Y�#� 	;� �#�� Y����� �����=����
������������~�����	�����#����
��;�Y�����������

�������	������	���
�+���>%	��%%���������

�������	�?�	Y������	��������
!#��� 	
��=��=� ��� 	�%�� ��=
����� ��� �#�� �������� �;;���� Y#��#�
�	%���%�� �	==	������� ���� ��Y� =������%� 
������ ���� �
�#��?��
����� ���� #���� 	���� �#�� �#	��� ���=�� !#���� �Y	� 
���=������
�	�
%���Y��#�
�	���%���#��?��������
���	��=����;;�������������%�
�����	==	�����=��?�������

��#���#��� ������=���� ��� �Z���� �Rajiv Gandhi National 
Rural Drinking Water Mission: National Rural Drinking Water 
Programme ���� ����� �$��=��� 
�	������ ?���� 	��� �� ���	�?�
=����?��	;� ~������������������?�	Y�#�������%	
=�����=�����
�#�� �����?���� ��	�	=��� ������	
�� ��� �

���� =	��� ���#�

	%������Y#��#�Y�%%���������#��Y����������=����������������Y�����
���������;	���������;	���#��>	����=�����!#��Y���������������%�	�
�����;��	���Y��#�	�#��������������	;��#��
	%����=����?�
�	����"�
�������=
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�=
%	�����	;� �#���	=
�����!#��
�����
�������� ��
���%� 	;� �#��
�	=
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SUBSIDIARY COMPANIES
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	����
~�����	�������Y��#��#��?�����%������%��������������#��*��������	;�
�	�
	����� �;;����"� >	����=���� 	;� ~����"� �#�� $�%����� '#���"�
��	��������	������	��������	�#����	��=�����	;��#�������������
�	=
�����������	������?������#���Y��#� �#��$�%�����'#����	;�
�#�� �	=
����� !#�� �	=
���� Y�%%� =���� ����%��%�� �#�������%�
���	�����	;��#��������������	=
�����������#����%����������%���
��;	�=���	�� �	� ���� =�=���� 	;� �#�� �	=
���� Y#	� =��� ���
����������� ���	�������?��#����=���!#�������%����	�����	;� �#��
������������	=
������Y�%%��%�	������
��	
���;	�� ���
����	�����
�#��Z�?��������[;����	;��#���	=
���������#���	;��#�����
�������
������������	=
�������!#���	��	%���������������%�'����=�����

������������ �#���	=
���� ���%���� �#���������%� ����%���	;� ����
������������	=
�����

CONSOLIDATED FINANCIAL STATEMENTS 
������������������	�����?�'��������+����	��	%���������������%�
'����=������������������#��~���������	;��#�����������	��������
	;�~����"��#�����������	��	%���������������%�'����=�����	;��#��
>�	�
��������%	����

DIRECTORS
!#�� $	���� ���
%�� ��?����� �	� ��;	�=� �#���#	%����� 	;� �#�� ����
��=����	;�*���>��'��Z��?����#����#���=����=������������#��
;	������������	��	;�~	���
�#��?��_~����`���=�����	���^�#�*���#�
+7����*���Z��?����#�����������#�����	�?��~	���
�#��?����������
���	� �� ?%	��%� 
%����� Y��#� #��� ����	�� ���� 
�	������?� ����
�����
��������%��
������!#��������	���#����
%�����	�����	����#����
���
� �	��	Y� ���� �

�������	�� 	;� �#�� ��%���%�� �	��������	�"�
�����������?��������������������*���>��'��Z��?����#�����
��� �#�� $	���� =�����?� #�%�� 	�� �|�#� *���#� +7��"� *��� Z����#�
'#��=��Y�������

	����������#���=�������*���?��?�������	��
Y��#� �;;���� ;�	=� ���� �
��%� +7���� !#�� ����

	���=���� 	;� *���
Z����#�'#��=������#���=�������*���?��?�������	���������?�

�	
	����������	%���	��Y#��#�;	�=�
����	;��#���	�����	;������%�
>�����%�*�����?�
*���!��*��*����=����"�*�����#���=�'��#�����*������'�=
��#�
��=��������������	����	����������?��%�?��%��	;;����#�=��%����;	��
����

	���=����

DIRECTORS' RESPONSIBILITY STATEMENT
��������� �	� �#�� �������=���� ������ '����	�� +��_+��`� 	;� �#��
�	=
���������"��{|<�Y��#����
�����	�������	����Z��
	�����%����
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'����=���"�������#�������	���=����#���\
_�`� ��� �#��
��
�����	��	;� �#�������%����	����� ;	�� �#�������

������ ����� *���#"� +7��"� �#�� �

%����%�� ���	�����?�
���������� #���� ����� ;	%%	Y��� �%	�?� Y��#� 
�	
���
�

%�����	��?��������%����?��	�=������%���
��������

_��`� �

�	
���������	�����?�
	%������#�����������%����������
�

%�����	��������%����������?=�������������=�����Y����
=�����#���Y��������	���%������
��������	�����	�?������
���������;�������Y�	;��#��������	;��;;�����	;��#���	=
����
����#������	;��#���������%����������	;��#��
�	���	;��#��
�	=
����;	���#���
���	���

_���`� 
�	
��� ���� ��;������� ����� ;	�� �#�� =����������� 	;�
��������� ���	�����?� ���	���� ��� ���	������� Y��#� �#��

�	����	���	;��#���	=
���������"��{|<"�;	����;�?������?�
�#�� ������� 	;� �#�� �	=
���� ���� ;	�� 
��������?� ����
��������?�;���������	�#�������?�%��������#���������������
�	��#�������	;��#������	Y%��?���

_��`� �#�� �����%� ���	����� #���� ����� 
��
����� ;	�� �#��
�������%� ����� ������ ����� *���#"� +7��� 	�� �� ?	��?�
�	�������������

CORPORATE GOVERNANCE 
����
	���	���	�
	�����>	����������������������������%�����
�{�	;��#��%�����?��?���=����;	�=��
����	;��#��������%���
	���

MANAGEMENT DISCUSSION AND ANALYSIS REPORT
Z�
	��� 	�� *���?�=���� ��������	�� ���� ���%����� ��� ���������
�������%������{_�`�	;��#��%�����?��?���=����;	�=��
����	;��#���
�����%���
	���

?�����Z�����
 �[
 ����\]�
 ��?;����\]

�:���������
 [����\�
 �^?;��\�
 ������\�
 >

OUTGO
~�;	�=���	�� ��� ���	������� Y��#� '����	�� +��� _�`� _�`� 	;� �#��
�	=
�����������{|<������Y��#��#���	=
������_����%	�����	;�
�������%��������#��Z�
	���	;�$	����	;�������	��`�Z�%��"��{^^�����
;	�=��?�
����	;��#���Z�
	���;	���#������������������*���#"�+7���
���?������������
����~��

PARTICULARS OF EMPLOYEES
!#�������%������������	����?�����������'����	��+��_+�`�	;��#��
�	=
���������"��{|<"������Y��#��#���	=
������_�������%����	;�
�=
%	����`�Z�%��"� �{�|"� ����=����������
�	������?����� ���
����
����;	�=��?�
����	;��#�����
	����~�����=��	;������	��+�{�_�`�
_�`�_��`�	;��#�����"��#��Z�
	����������	�������������?�������	��#��
�#���#	%����� �
�%����?� �#�� �;	������� ����
����� ����
�#���#	%���� ����������� ��� 	�������?� �� �	
�� 	;� �#�� ��=�� =���
Y������	��#���	=
����'����������

QUALITY  INITIATIVES 
!#��*���?�=����	;��#���	=
����#����%Y����������	==������
�	��#����;��������	���
���	��%�#��%�#�	;��=
%	������~�����Y�	;�
�#��� �#���� #���� ����� �	����������� �;;	���� ��� �#�� 
���"� Y#��#�
�	�������������?��#���������!#������?������[���
���	��%����%�#�
�����="���#�����%����*���?�=����'����=���=�%��~'[�{77��\�
+77^� ���� �����	�=����%� *���?�=���� '����=�� ��=�%�� ~'[�
��77��\�+77�����	
�����	��%�����#���#�=���%�����	�����
�����?��#������"��#��Z�����;���%����������%��#Y���#������������
>		��*���;�������?���������������������� ;�	=� �#���		������

���?�� �	���	%� ��=���������	��� '�=�%��� ����������	�� #��� �����
��������� ;�	=� �		��"� ���?� ���� �	�=������ 	;� *���%��� �%�=��
~��	������� � ~�� ������	�"� �#�� ���%���� *���?�=���� '����=�
��=�%�� ~'[� {77�� \� +77^� ���� �����	�=����%� *���?�=����
'����=����=�%��~'[���77��\�+77������%�	�	
�����	��%���
>	�� ''�� ;���%���� #��� ����� �Y������ � ���%���� $������ ~�����
�Y�������%%��#��	�#���;���%�����������%�	��	����������#�����%����
*���?�=����'����=��
$�%������ '�	������"� �#�� �		%� ����� ;	�� �=
%�=�����?� ����
=	���	���?� �#�� ��������	;� �#����������� ������?���"� #��������
�#��=��������;	��
��;	�=��������%����	��
�%%� 	�#��� ������������ ���#� ��� ���%���� ~=
�	��=���� ��	������ �	�
�	%��� �#�	���� 
�	�%�=�"� =	���	���?� 	;� ���%���� 	���������"�
'����=��������	;�*�������?"��
�����	�"���	����������[�*�������
�	�������

AUDITORS

!#��'�����	��������	��"�*����'��Z��$��%��	�����	������#	%��	;����
����%� �#�� �	��%���	�� 	;� �#��� =�����?� ���� ���� �%�?��%�� ;	�� ���
�

	���=�����!#���	=
����#������������%������;�	=�*����'��Z��
$��%��	�� �� �	�� ���"� �	� �#�� �;;���� �#��� �#���� ����

	���=���"� �;�
=���"� Y	�%�� ��� Y��#��� �#�� %�=���� �
������� ������ �����	��
++�_�$`�	;��#���	=
���������"��{|<�

Branch Auditors

����#��$	����*�����?�#�%��	���7�#�*���+7��"��*����#������=��#�
���	������"��#�����������	��������Y�����

	���������$����#�
�����	��� ;	�� �	�������?� ������ 	;� ~	�� �
�#��?�� '�������� ���
������	�� 	;� ~	�� �
�#��?�� _~����`� ��=�����"� $��?�%	���� !#��
�

	���=����	;�$����#������	����������?�
�	
	����������	%���	��
Y#��#� ;	�=�� 
���� 	;� �	����� 	;������%� >�����%� *�����?"� !#��
�	=
���� #��� ��������� %������ ;�	=� *��� �#������=��#�
���	������"��	��#���;;�����#����#�����

	���=���"��;�=���"�Y	�%��
��� Y��#��� �#�� %�=���� �
������� ������ '����	�� ++�_�$`� 	;� �#��
�	=
���������"��{|<�

Cost Audit

����������	��#��
�	����	���	;�'����	��+��$�	;��#���	=
������
���"� �{|<� ���� Y��#� �#�� �

�	��%� 	;� �#�� ������%� >	����=���"�
*���� ���#	��� $#����� �� ���	������"� #��� ����� �

	������ �	�
�	������ ������ 	;� �	��� ���	���� 	;� ��?�������?� ���� �#�=���%�

�	������ ;	�� �#���������%� ����������������*���#"�+7����!#��
�	��� ������ Z�
	���� Y	�%�� ��� ���=������ �	� �#�� ������%�
>	����=����Y��#����#��
������������=��

ACKNOWLEDGEMENTS 
�	���$	�����	�������������
��

�������	��	;��#���	�	
�����	��
�
��������������	=���"���

%����"������"��������%����������	��"�
�	��������	�� =���� ��� �=
%	����� ;	�� �#�� �	=
������ ?�	Y�#"�
�#���#	%����������
�����
	����#	%�����

   

� �[����#�%;�	;��#��$	����	;�������	��

� Z����#�'#��=� 
� �#���=�����*���?��?�������	�

*�=��� 
�����\��7�#�*���+7��
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/���?���� 
̀������
kwyz
����^@��
�

?�%������
!	���"��J��
��
������J"���
��
���
������
��
:���	
��
/��������#
�J"���
y{{|
(A)   CONSERVATION OF ENERGY   

_�`� ����?���	��������	��=�������������
���� ~�������������#�����Q���;	����������
�	����������?��#����=�������	������������������
�	������������������#����%����=������

=����?�
�	������=
�	��=������
� �	Y������"� �#�� �;;���� 	;� �#���� =�������� ��� �	�� �������� ��� �#�� ����?�� �	���=��� 
��� ����� 	;� 
�	�����	�� 	�� ���	���� 	;�

�����%%���	�� ���� 	
�����	�� 	;� ��=������ ���� !�=
�������� �	���	%%��?� '����=�� _����� '����=�`� ��� �#�� �#��=�� Z�����
*���;�������?���!�����?�����%����

+�� ~����%%��������	������'$������=�����;�����������=����Y#��#����������=���=�=��%����������;	���	
�����	��
_�`�� ������	��%�������=���������
�	
	��%�"��;����"�����?��=
%�=������;	����������	��	;��	���=
��	��	;�����?��\��~�
_�`�� ~=
����	;��#��=�����������_�`�����_�`���	���;	���������	��	;�����?���	���=
��	�������	����������=
����	���	���	;�
�	�����	��	;�

?		��\�
� !#����	���=��������#��������%�������������%��	���#�����������	��
_�`�� �	��%�����?���	���=
��	����������?���	���=
��	��
��������	;�
�	�����	��\������%�����
����	�=�����	;��#������
����

(B)  TECHNOLOGY ABSORPTION
�_�`�� �;;	����=����������#�	%	?�����	�
��	��\������%�����
����	�=��$�	;��#�������
����

!?#


 [����\�
�^?;��\�
������\�
��/
�@�\�
��_;`�� �������������%����?��	��

	���"��������������������	�����������

	���"�����%	
=����	;���Y��

	���=�������;	��
�	�������������������

�����

	���
%���\
� ~��	������	������?�#����#���	=
������
	����	������#�����������	��%�=�����"��#���	=
����#��������
������������������'������*���%��

�����������!#���	=
����#	
����	�?���������	���?��?����
	��������#���	=��?�������
_?`�� !	��%��	���?���
�#��?�\
� ���������������������������������������\�����������������Z����^+"�<"^^"�{���
� ��������������������������������������\�����������������Z����"�+"<7"��"��|��

*�=���� Z����#�'#��=� 
������\��7�#�*���+7��� �#���=�����*���?��?�������	�

Form A
![��%
���
/���"��J��
��
������J"���
}���
�������
��
?�����$�����
��
�����<#

A. POWER AND FUEL CONSUMPTION
1 �"��������<

�` �����#���

'����	�� ~��= ������������ 
+7�+�+7��

�����	������� 
+7���+7�+

���%��#Y�� ������#��� ���%��#Y�� ������#���
� !	��%�������_�Y#` |�"��"��7 |"^|"+�^ �+"<|"^�7 �"{|"7�+

+ !	��%��=	����_Z��` �"<�"��"��� ��"<{"{�+ +"<<"77"�+� ��"77"�+|
� Z���������_Z��` <��7 ���� <�+� |���

�` [Y��?�������	�
�` !#�	�?#������%�?������	��\

'����	�� ~��=
� !	��%�������_�Y#` ^�"+�+ +"�7"�77 ��"<�^ ��"{�^

+ �����������	;����%�_�Y#` +�<7 ��+| +��| ��7+
� �	��������_Z��` �{�+� �|�+� �<�+< �����

��` !#�	�?#�����=�!�������>������	��\
'����	�� ~��= �~� �~� �~� �~�
� !	��%�������_�Y#` �~� �~� �~� �~�

+ �����������	;����%�_�Y#` �~� �~� �~� �~�
� �	��������_Z��` �~� �~� �~� �~�

2 Coal �~� �~� �~� �~�
3 Furnace Oil �~� �~� �~� �~�
4 Others/Internal Generation : �~� �~� �~� �~�
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B� CONSUMPTION PER UNIT OF PRODUCTION

��	����� \��#�=���%� Z�����

�����	;�
�	�����	� \�*! *�

'��������_�;����` ������������ 
+7�+�+7��

�����	������� 
+7���+7�+

�%��������� \�_������*!` |^�|+ �+�++
��_������*�` ����^{ +{��|+

��������[�% �~� �~�
�	�%�_'
���;�����%���` �~� �~�

[�#����_'
���;�` �~� �~�

FORM B
(Form for Disclosure of Particulars with respect to Absorption)

RESEARCH AND DEVELOPMENT (R&D)

y#

 �����
�
�����
��
}����
�>/
���
������	
�J�
�<
���
��%���<
���
��
��""�}��

���
 ���
��������
�����
�<�������

� ����%	
=���� 	;� =���	�������� ������ ���� ���� ?����� 
	%�=����� ���	������ ������� !#���� 
�	������ ���� ����� ��� =���	��	%	?���%�

�

%�����	��������<77''�������
�����	�����#�	%	?�������
������%���

��� Water treatment chemicals 
� ����%	
=����	;��Y	���
���	;��������%�����#�=���%���������#�����=��#	�	%	?���!#���Y�%%�������;�%������=��������;	��Z[�;	�=�%���	����

Z����%�	�����%	
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

A. INDUSTRY STRUCTURE AND DEVELOPMENT
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1.  Company’s Philosophy on Code of Corporate 
Governance

 Corporate Governance ensures best management 
practices, compliances of laws, rules and regulations in 
the Company and also provides appropriate framework 
for the Board and its committees, to achieve objectives 
	;��#���	=
����;	���#���������	;��#���	=
������������
stakeholders. Since inception our Company is 
committed to good Corporate Governance. Requirement 
of Clause 49 of the Listing Agreement with Stock 
Exchanges, Code of Conduct on prevention of Insider 
Trading and also Code of Conduct for Directors and 
Senior management are fully complied by our Company.

2. Board of Directors (The Board)

i.  Composition & Category of Directors [as on 31st 
March, 2013]

 The Board comprises of eleven directors, of whom 
eight directors are non - executive and seven 
directors are independent. The Composition of 
Board is given below:

Name Category

Mr. Rajesh Sharma Executive - Chairman 
& Managing Director

Mr. Dinesh Sharma Executive

Mr. Aankur Patni Executive

Dr. V. N. Gupchup Non-Executive, 
Independent

Mr. M. P. Patni Non-Executive

Mr. T. M. M. 
Nambiar

Non-Executive, 
Independent

Mr. A. Marfatia Non-Executive, 
Independent

Mr. P. 
SampathKumar

Non-Executive, 
Independent

Mr. Abhiram Seth Non-Executive, 
Independent

Mr. Shishir Tamotia Non-Executive, 
Independent

Mrs. K.J. Udeshi  Non-Executive, 
Independent  

 Mr. G.S. Ranaganathan Non – Executive 
Chairman Emeritus (Promoter) died on 18th March 
2013.

 The Company does not have a Nominee Director 
on the Board.

ii.  Board Meetings, Annual general meeting and 
Attendance of each Director

 The Company held eight Board Meetings on 
25.05.2012, 25.07.2012, 06.08.2012, 07.09.2012, 
26.09.2012, 30.10.2012, 25.01.2013 and 
15.03.2013. At every board meeting, the matters 
�
��������������%������{_~�`"�����
������	;��#��
Listing Agreement were placed and discussed. 

 The previous Annual General Meeting (AGM) of 
the Company was held on 26th September, 2012 
was attended by nine Directors. 

 The attendance of directors at the Board meeting, 
their Directorships in other Companies and 
Membership / Chairmanship in the Committees 
constituted by other Companies are given below:

Name N u m b e r 
of Board 
Meetings

Directorships 
in other 
Company(s) 
as on (31/3/13)

Member/  
Chairman of 
committees of 
other 
company(s) 
(as on 31/3/13)

Mr. Rajesh Sharma 8 16 2

Mr. Dinesh Sharma 8 12 1 (chairman)

Mr. Aankur Patni 8 6 -

Dr. V. N. Gupchup 8 6 5 (includes 2 
Chairmanships)

Mr. M. P. Patni 8 13 2

Mr. T. M. M. Nambiar 8 3 4 (includes 2 
Chairmanships)

Mr. A. Marfatia 2 2 -

Mr. P. SampathKumar 4 1 1

Mr. Abhiram Seth 7 12 2

Mr. Shishir Tamotia 7 1 -

Mrs. K.J. Udeshi  6 5 4 (includes 1 
chairmanships)

iii.  Code of Conduct

 The Board of Directors has laid down code of 
conduct for all Board members and senior 
Management of the Company. A copy of the code 
has been put on the Company’s website www.
ionindia.com.

 A declaration signed by the Managing Director is 
given below:

� ~�#�������	���=��#��\

 The Company has obtained from all the members 
	;��#��$	��������'���	��*���?�=���"��;��=���	��
that they have complied with the code of conduct 
in respect of the Financial Year 2012-13.

Rajesh Sharma 
Chairman & Managing Director

REPORT ON CORPORATE GOVERNANCE 



19

3. Audit Committee

 The Audit Committee regularly reviews and 
analyses the adequacy of internal control system, 
�#���������%����������=���?�=����
	%������	;��#��
Company and other matters as laid down under 
clause 49(II) of the Listing Agreement with the 
Stock Exchange. The Internal Auditor submits 
reports periodically to the Committee and 
suggestions are given for effective functioning of 
the internal control system. 

 The Committee held four meetings during the year on 
25.05.2012, 25.07.2012, 29.10.2012 and 25.01.2013.

Name Number of the Audit  
Committe meetings attended

Mr. T.M.M.Nambiar 4

Dr. V.N.Gupchup 4

Mr. Abhiram Seth 2

4. Remuneration Committee

 The remuneration policy of the company determines the 
remuneration package of the directors (executive and 
non-executive) and statutory compensation payment. 
The Remuneration Committee is headed by 
Dr.V.N.Gupchup (Non-executive and independent) 
along with the members of the Committee are Mr.
Abhiram Seth (Non Executive & Independent) and 
Mr.M.P. Patni (Non-executive).

 The remuneration paid to Managing Director Mr.Rajesh 
Sharma and Executive Directors Mr. Dinesh Sharma 

���� *���������� ������ �����?� �#�� �������%� ����� +7�+��
2013 is given hereunder.

Name Salary & 
Allowances 
(Rs.)

Contribution 
to Provident & 
other funds  
(Rs.)

Perquisites  
(Rs.) 

Total  
(Rs.) 

Mr. Rajesh 
Sharma

1,82,40,000 36,26,340 6,78,835 2,25,45,175

Mr. Dinesh 
Sharma

89,40,000 17,17,740 2,09,354 1,08,67,094

Mr. Aankur 
Patni

92,40,000 17,17,740 24,000 1,09,81,740

 During the year, the Company paid Rs. 15,65,000 /- as 
sitting fees to the non-executive Directors for attending 
the Board and Committee Meetings. The details are 
given below:

Name Amount paid 
(Rs.)

Mr. G. S. Ranganathan 1,00,000
Dr. V. N. Gupchup 3,65,000
Mr. M. P. Patni 1,90,000
Mr. T. M. M. Nambiar 2,80,000
Mr. A. K. Marfatia 40,000
Mr. P. Sampath Kumar 1,00,000
Mr. Abhiram Seth 2,30,000
Mr. S.L. Tamotia 1,40,000
Ms. K.J. Udeshi 1,20,000
Total * 15,65,000

* Excludes Rs. 1,40,000 paid to directors of Ion 
Exchange Services Ltd. which was merged with the  
Company w.e.f. 01.04.2012

5. Employee Stock Option Compensation Committee (ESOCC)

 The Employee Stock Option Compensation Committee (ESOCC) of the company administers the Employee Stock Option 
Schemes. The ESOCC is headed by Mr. M. P. Patni (Non-Executive) along with the members of the Committee are, Dr. V. 
N.Gupchup, Mr. T. M. M. Nambiar and Mr. P. SampathKumar (independent). 

 The details of Employees’ Stock Option Schemes ESOS – 2001, ESOS – 2003, ESOS - 2005 and ESOS - 2008 as 
required to be given under SEBI (Employees Stock Option Scheme and Employees Stock Purchase Scheme) Guidelines, 
1999, as amended, are given hereunder (As on 31st March 2013):

ESOS-2001 ESOS-2003 ESOS - 2005 ESOS - 2008

A. Options granted First grant – 3,84,500 
(20.07.2001) 
Second grant  – 
5,36,100 (08.08.2002)
Third grant – 3,00,000
(05.06.2007)

First grant –  6,50,000 
(02.04.2004)
Second grant–
3,50,000  
(05.06.2007)

First grant– 5,00,000 
(29.03.2006)
Second grant –
5,00,000 (24.07.2006)

12,00,000
(13.10.2008)
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ESOS-2001 ESOS-2003 ESOS - 2005 ESOS - 2008

B. Pricing Formula First grant @ 
Rs.12.50
Second grant @
Rs.19.00
Third grant @ 
Rs.94.00

Computed on the 
average of the weekly 
closing prices on The 
Stock Exchange, 
Mumbai during the 
13 weeks prior to 
the date of grant or 
the closing price on 
the date of the grant 
whichever is lower 
or with a discount 
not exceeding 25% 
on the price as 
computed by the 
above formula as may 
be decided by the 
ESOS Compensation 
Committee. (The 
closing market price 
on BSE as on the 
date of grant – First 
grant Rs. 13.70, 
Second grant Rs. 
24.50, Third grant Rs. 
125.10)

First grant @ 
Rs.19.00
Second grant @ 
Rs. 94.00

Computed on the 
average of two 
weeks high and low 
price of the shares 
traded on The Stock 
Exchange, Mumbai, 
preceding the date 
of grant of option or 
the closing price on 
the date of the grant 
whichever is lower 
or with a discount 
not  exceeding 
25% on the price 
as computed by 
the above formula 
as may be decided 
by the ESOS 
Compensation 
Committee. (The 
Closing market 
price on BSE as 
on the date of 
grant – First grant 
Rs. 29.65, Second 
grant Rs.125.10)

First grant @ 
Rs.67.00
Second grant @
Rs.54.50

Computed on the 
average of two weeks 
high and low price of 
the share traded on 
The Stock Exchange,
Mumbai, preceding 
the date of grant of 
option or the closing 
market price prior 
to the date of grant. 
Exercise price shall 
be at a discount not 
exceeding 25% on the 
average price or  the 
closing market price 
as computed by the 
above formula as may 
be decided by the 
ESOS Compensation 
Committee. (The 
closing market price 
on BSE as on the date 
of grant – First grant 
Rs. 96.65, Second 
grants Rs.72.65)

First grant @ 
Rs.58.20

Computed on 
the average of 
two weeks high 
and low price 
of the share 
traded on The 
Stock  Exchange, 
Mumbai, 
preceding the 
date of grant 
of option or the 
closing market 
price prior to 
the date of 
grant. Exercise 
price shall be 
at a discount 
not exceeding 
25% on the 
average price 
or the closing 
market price as 
computed by the 
above formula as 
may be decided 
by the ESOS 
Compensation
Committee. (The 
closing market 
price on BSE 
as on the date 
of grant – First 
grant Rs.77.55)

C. Options Vested First grant – 3,84,500
Second grant –
5,36,100
Third grant – 3,00,000

First Grant – 
6,50,000
Second Grant –
3,50,000

First Grant – 4,80,000
Second Grant –
5,00,000

12,00,000

D. Options Exercised First grant – 2,77,000
Second grant –
3,89,700
Third grant – 5,000

First Grant – 
5,78,675
Second Grant - Nil

First Grant – 3,26,000
Second Grant –
4,06,000

8,63,200

E. The total no. of  
shares arising as 
a result of exercise 
of option

First grant – 2,77,000,
Second grant –
3,89,700
Third grant - 5,000

First Grant – 
5,78,675
Second Grant - Nil

First Grant – 3,26,000
Second Grant –
4,06,000

8,63,200

F. Options Lapsed First grant – 1,07,500
Second grant –
1,46,400
Third grant – 45,000

First Grant – 71,325
Second grant – 
68,000

First Grant – 1,74,000
Second grant –
94,000

76,200
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ESOS-2001 ESOS-2003 ESOS - 2005 ESOS - 2008

G. Variations of terms 
of options

Pursuant to the 
approval 
of shareholders 
at 44th Annual 
General Meeting, 
the Employees’ Stock 
Option Compensation 
Committee has 
decided to amend 
the vesting period for 
the options granted 
so that the date of 
vesting of all the 
options granted which 
were to be vested in 
tranches be advanced 
and all the options 
not vested as yet be 
vested simultaneously

i)   Pursuant to 
the approval of 
shareholders 
at 42nd  Annual 
General Meeting 
the Employees’ 
Stock Option 
Compensation 
Committee 
has decided to 
advance the 
date of vesting 
of options so 
that options 
not vested as 
yet be vested 
immediately.

ii)  Pursuant to 
the approval of 
shareholders 
at 44th Annual 
General 
Meeting, the 
Employees’ 
Stock Option 
Compensation 
Committee 
has decided 
to amend the 
vesting period  
for the options 
granted so that 
the date of 
vesting of all the 
options granted 
which were to 
be vested in 
tranches be 
advanced and 
all the options 
not vested as 
yet be vested 
simultaneously

None None

H. Money realised by 
exercise of options

First grant –
Rs.34,62,500/-
Second grant –
Rs.74,04,300/-
Third grant - 4,70,000

First Grant –
Rs.1,09,94,825/-
Second grant - Nil

First grant-
Rs. 2,18,42,000/-
Second Grant-
Rs.2,21,27,000/-

Rs.5,02,38,240/-

I. Total number of
options in force

First grant – Nil
Second grant – Nil
Third grant – 2,50,000

First Grant – Nil
Second Grant –
2,82,000

First Grant – Nil
Second Grant – Nil

2,60,600

J. Employee wise 
details of options 
granted to:
i    Senior 

Management 
Pesonnel

Nil Nil Nil Nil
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ESOS-2001 ESOS-2003 ESOS - 2005 ESOS - 2008

ii)  Any other 
employee 
who receives 
a grant in 
any one year 
of option 
amounting to 
5% or more of 
option granted 
during that 
year.

None None None None

���`� ~���������
employees 
who were 
granted option, 
during any one 
year, equal to 
or exceeding 
1% of the 
issued capital 
(excluding 
outstanding 
warrants and 
conversions) of 
the company 
at the time of 
grant.

None 

 
 

None None None 

Note: No fresh options were granted during the year

K. Diluted earnings per share (EPS) pursuant to issue of shares on exercise of option calculated in accordance with 
Accounting Standard (AS) 20 earning per share – Rs. 14.56

L. where the 
Company has 
calculated the 
employee 
compensation cost 
using the intrinsic 
value of the stock 
options, the 
difference between 
the employee 
compensation 
cost so computed 
and the employee 
compensation cost 
that shall have 
been recognized 
if it had used the 
fair value of the 
options, shall be 
disclosed. The 
impact of this 
difference on 

�	��������	����'�
of the Company 
shall also be 
disclosed.

N.A. N.A. N.A. Please refer
Note 29 of 
Financial 
statements
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ESOS-2001 ESOS-2003 ESOS - 2005 ESOS - 2008

M Weighted average 
exercise prices 
and weighted 
average fair value 
of options shall 
be disclosed 
separately for 
options whose 
exercise price 
either equals or 
exceeds or is less 
than the market 
price of the stock.

N. A N. A N. A Please refer
Note 29 of 
Financial 
statements

N. A description of 
the method and 
��?�������� �
assumptions used 
during the year to 
estimate the fair 
values of options, 
including the 
following weighted 
average  
information:
i.Risk – free 
interest rate
ii. Expected life
iii.Expected 
volatility
iv.Expected 
dividends, and
v. The price of the 
underlying share in 
market at the time 
of option granted.

N. A N. A N. A Please refer
Note 29 of 
Financial 
statements
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6.  Shareholders / Investors Grievance Committee

 The members of the Committee are Dr. V. N. Gupchup 
(Nonexecutive and Independent), and Mr. Rajesh 
Sharma. The Committee is headed by Dr. V. N. Gupchup 
�����	=
����'�������������#���	=
%������[;������

 Number of Queries / Complaints / Requests received 
�����?��#���������%������;�	=��#���#	%�������������	��\

Received Resolved

1. Non Receipt / Requests of 
Interest/ Dividend Warrants

74 73

1A) Warrants Already Paid 00 00

1B) Requests Pertaining to 
outdated, duplicate warrants 
and changes on live 
warrants

73 72

1C) Reply sent giving 
warrant details 
(Reconciliation in process)

01 01

2. Transfer of Securities  02 02

3. Dematerialisation of 
Securities

03 03

4. Name Correction 07 07

5. Letters received from SEBI 
and other Statutory bodies

01 01

6. Change of address requests 38 37

7. ECS / Mandate requests 21 21

8. Loss of Securities 61 59

9. Split / Consolidation / 
renewal/ duplicate issue of 
securities

31 31

10. Nomination requests 01 01

11. Transmission of securities 08 08 

12. Exchange / Sub – division of 
old shares

12 12

13. Dividend / Interest queries 68 68

14. Document Registration 11 11

15. Redemption 01 01

16. Other (miscellaneous) 46 45

 One Complaint received from Virendra Lunawat through 
NSDL regarding dematerialization of shares has been 
replied to.

7.  Annual General Meetings

 Location and Time where last three Annual General 
Meetings were held: 
Year Date Time Location
2009-
2010

21.09.2010  11.00 
a.m.

Amar Gian Grover 
Auditorium, Lala 
Lajpat Rai Marg, 
Haji Ali, Mumbai – 
400 034   

2010-
2011

27.09.2011 11.00 
a.m.

Amar Gian Grover 
Auditorium, Lala 
Lajpat Rai Marg, 
Haji Ali, Mumbai – 
400 034

2011-
2012

26.09.2012 11.00 a.m Ravindra Natya 
Mandir,  
P. L. Deshpande, 
Maharashtra Kala 
Academy, Near 
Siddhivinayak 
Temple, Sayani 
Raod, Prabhadevi, 
Mumbai – 400 025

 Court Convened Meeting

 During the year, a Court Convened Meeting was held on 
31st January, 2013 to consider and approve the Scheme 
of Amalgamation & Arrangement of Ion Exchange 
Services Limited with Ion Exchange (India) Limited in 
accordance with the Hon’ble High Court order dated 21st 
December 2012. Accordingly the Resolution for approval 
of Scheme of Amalgamation & Arrangement was passed 
by the requisite majority of shareholders, present and 
voting, representing 99.97% shares.

8.  Disclosures

���� !#���������%������	==�����%����������	�����������
into by Directors, their relatives and subsidiaries 
Y��#� �#�� �	=
���� Y���� �	�� ��� �	������ Y��#� �#��
interests of the Company. The transactions with  
related parties are disclosed in the Notes to 
�������%������=������������	����	���+�

ii.  The Company has complied with all the Statutory 
requirements and no penalties or strictures have 
been imposed on the Company by the Stock 
Exchanges or SEBI or any other authority on any 
matter related to capital markets during the last 
three years.

iii.  The Company had laid down procedures to inform 
the Board of Directors about the Risk Management 
and its minimization procedures. The Audit 
Committee and the Board of Directors review 
these procedures periodically.
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9.  Means of Communication 

 As per the requirements of listing agreement with The 
Stock Exchange, Mumbai, the quarterly, half yearly and 
�����%� �������%� ����%��� 	;� �#�� �	=
���� ���� ;�
��� ��
sent to the Stock Exchange immediately after the same 
are approved by the Board. The same is published in 
English (Free press journal) and regional language 
(Navshakti) newspapers, within 48 hours of approval by 
the Board and uploaded on our company’s website 
(www.ionindia.com).

 The Management Discussion and Analysis forms part of 
this annual report.

10.  Risks and concerns and their management

 The Company has successfully implemented risk 
management framework to achieve the following 
objectives.

Strategic :  High – level goals, aligned with and 
supporting its mission.

[
�����	��� \���;;������� ���� �;������� ���� 	;� ����
resources

Z�
	����?� \� Z�%����%����	;��������%���
	����?��
Compliance : Compliance with applicable laws and 

regulations.

 Risk are assessed and ranked according to the 
likelihood and impact of them occurring. Existing 
controls are assessed and mitigation measures 
discussed.

 Risks/ controls and mitigation measures are uploaded 
on Company’s intranet for regular review and updation 
by process owners.

11.  General Shareholder Information

i)  Annual General Meeting

Date : 24th September 2013

Time : 11.00 a.m.

Venue : Ravindra Natya Mandir, P. L. 
Deshpande Maharashtra Kala 
Academy, Near Siddhivinayak 
Temple, Sayani Road, Prabhadevi, 
Mumbai 400 025 

ii) Financial calendar year 2013-14

 Financial year  : 1st April to 31st March

 Quarter ending : Last week of July, 2013 
June 30, 2013

 Quarter ending  :  Last week of October,  
September 30, 2013  2013

 Quarter ending : Last week of January, 
December 31, 2013  2014

 Year ending :  Last week of May, 2014 
March 31, 2014

iii)  Book closure date

 The Register of Members and the Share Transfer 
Books of the Company will remain closed from 
Thursday, 12th September, 2013 to Tuesday, 24th  
September, 2013 (both days inclusive) for 
determining the entitlement of shareholders to 
receive dividend for the year ended 31st March, 
2013, if declared at the Annual general meeting,

iv)  Dividend payment date

 Dividend, if declared shall be paid on or before  
1st October, 2013

v)  Listing on Stock Exchange

 The Company’s equity shares are listed at The 
Stock Exchange, Mumbai.

vi)  Stock code and ISIN Number

 The Stock Exchange, Mumbai - 500214.

 ISIN Number - INE570A01014.

The Stock Exchange, Mumbai

Market Price Data: High/Low during each month of the 
Financial Year

Month High  
Price (Rs.)

Low  
Price (Rs.)

April 2012 123.00 108.25
May 2012 125.45 100.00
June 2012 131.00 104.10
July 2012 138.00 112.20
August  2012 141.00 117.20
September 2012 155.00 124.15
October 2012 155.00 131.05
November 2012 159.30 131.55
December 2012 142.70 131.50
January 2013 139.00 116.00
February 2013 131.40 108.05
March 2013 112.00 97.05

Market Price v/s. BSE Sensex
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Share Transfer System

All activities relating to processing of share transfers in physical 
mode & dematerialization activities are undertaken at the 
Company’s Registrar & Transfer Agents, M/s. TSR Darashaw 
Ltd. The approval for transfers in physical mode and 
�	���=���	���	��#����
	���	�����	����=����������������?�����
within 10 days of receipt, provided the documents are clear in 
�%%� ���
������ �����?� �#�� �������%� ����� +7�+�+7��� �#�� �#����
transfer committee held 35 meetings. Dr. V.N. Gupchup (Non- 
Executive) and Mr. Rajesh Sharma are the members of the 
�	==�������!#���	=
����'�������������#���	=
%������	;�����

DISTRIBUTION OF HOLDINGS AS ON 31/03/2013

DESCRIPTION NO. OF 
HOLDERS % NO. OF 

SHARES %

Less than - 500 12,179 87.05 15,06,955 11.12

501 - 1000 911 6.51 7,10,489 5.18

1001 - 2000 431 3.08 6,27,267 4.63

2001 - 3000 124 0.89 3,17,781 2.51

3001 - 4000 53 0.38 1,92,975 1.55

4001 - 5000 52 0.37 2,44,298 1.41

5001 - 10000 103 0.74 7,47,153 5.61

10001 - 999999999 137 0.98 92,44,243 67.99

TOTAL 13,990 100.00 1,35,91,161 100.00

Shareholding Pattern as on 31st March 2013
Category Holdings %
Promoter & Promoter Group 55,17,393 40.60
Mutual Funds & UTI 5,234 0.04
Banks, Financial Institutions & Insur-
ance Companies

1,66,607 1.22

FIIs 50 0
Domestic Companies 14,61,098 10.75
Public 63,67,307 46.85
NRIs/OCBs 73,472 0.54
Total 1,35,91,161 100.00

Dematerialisation of Shares and Liquidity

The Company’s Equity Shares are in compulsory demat i.e. 
electronic mode and as on 31st March, 2013, 73.63 % of the 
equity capital were held in dematerialised form.

GDR / ADR / Warrants - Not applicable as not issued.

Plant Locations

Resin manufacturing plant  : Unit II – 5811-12-13, GIDC 
   Ankleshwar Industrial Estate 
   Ankleshwar – 393 002 
  Bharuch, Gujarat

Assembly Centre for Local  :  R-14, TTC, MIDC 
and Export of Water   Nr. Thane Belapur Road 
Treatment Plants   Rabale,   
  Navi Mumbai - 400 701

Manufacture & Assembly  : 105, SIPCOT Industrial of 
Standard Plants   Complex, Dharmapuri, 
  Tamilnadu, Hosur - 635 126

Water Treatment Chemicals,  : 19/A, Phase II 
Sugar Treatment Chemicals,   Industrial Development Area, 
Polymer products   Medak, Andhra Pradesh 
  Patancheru - 502 319

Consumer Products : Plot Nos. L48 & L49 
  Verna Electronics City 
  Phase II, Verna, Salcette 
  Goa - 403 722

Address for correspondence:

All investor related queries should be addressed to our 
Registrar & Transfer Agent.

M/s. TSR Darashaw Ltd. 
(Formerly Known as M/s. Tata Share Registry Ltd.) 
Unit : Ion Exchange (India) Ltd. 
6-10, Haji Moosa Patrawala Industrial Estate, 
20, Dr. E. Moses Road, 
Mahalaxmi, 
Mumbai – 400 011 
Tel No.: 6656 8484 
Fax No.: 6656 8494 
Email: csg-unit@tsrdarashaw.com
Website: www.tsrdarashaw.com



27

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

To the Members of Ion Exchange (India) Limited.

We have examined the compliance of the conditions of Corporate Governance by Ion Exchange (India) Limited for the year ended 
31st March, 2013, as stipulated in Clause 49 of the listing Agreement of the Company with the Stock Exchange in India.

The compliance of conditions of Corporate Governance is the responsibility of the management.  Our examination was limited to 
the procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of Corporate 
>	�����������~���������#�������������	������

�����	��	;��#��	
���	��	���#���������%������=�����	;��#���	=
����

In our opinion and to the best of our information and explanations given to us, we certify that the Company has complied with the 
conditions of Corporate Governance as stipulated in the above-mentioned Listing Agreement.

We state that no investor grievances are pending for a period exceeding one month against the Company as per the records 
maintained by the Company.

��� ;���#��������� �#������#��	=
%������ �������#������������������� �	� �#�� ;�����������%����	;� �#���	=
�����	�� �#���;��������	��
effectiveness with which the management has conducted the affairs of the Company.

V.V. CHAKRADEO & CO. 
Company Secretaries

V. V. Chakradeo 
Proprietor 

(C.P. No.1705)

Place: Mumbai 
Date :  30th May, 2013
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To  
The Members of Ion Exchange (India) Limited

Report on the Financial Statements

���#�������������#�����	=
�����?��������%������=�����	;�~	��
�
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���]`"�Y#��#��	=
������#��
$�%�����'#���������������*���#�+7��"������#��'����=����	;�
��	��� ���� �	��� ���� ���#� �%	Y� '����=���� ;	�� �#�� ����� �#���
�����"���������==����	;���?�����������	�����?�
	%����������
	�#����

%����	�����;	�=���	���

Management’s Responsibility for the Financial Statements
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Auditor’s Responsibility
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Annexure referred to in our report of even date
Re: Ion Exchange (India) Limited (‘the Company’)
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BALANCE SHEET as at 31st March 2013

As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013

Notes 31st March 2013 31st March 2012
Rupees Rupees

EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
(a) Share capital 3 13,30,41,030 13,56,18,610 
(b) Share capital suspense account 51 1,18,02,560 -  
(c) Reserves and surplus 4 1,69,48,59,673 1,48,67,63,940 

1,83,97,03,263 1,62,23,82,550 
NON-CURRENT LIABILITIES
(a) Long-term borrowings 5 4,77,96,314 2,33,32,081 
(b) Other Long term liabilities 6 3,95,96,832 6,11,65,823 
(c) Deferred tax liabilities (Net) 7 6,68,50,167 3,53,22,800 
(d) Long-term provisions 8 4,81,08,280 4,71,10,787 

20,23,51,593 16,69,31,491 
CURRENT LIABILITIES
(a) Short-term borrowings 9 44,21,49,835 33,89,13,960 
(b) Trade payables 10 (a) 2,60,36,63,282 2,74,89,49,503 
(c) Other current liabilities 10 (b) 49,77,48,938 77,14,92,036 
(d) Short-term provisions 8 16,11,81,200 16,40,29,439 

3,70,47,43,255 4,02,33,84,938 
TOTAL 5,74,67,98,111 5,81,26,98,979 

ASSETS
NON-CURRENT ASSETS
(a) Fixed assets

(i)    Tangible Assets 11 (a) 83,13,43,463 57,56,94,407 
(ii)   Intangible Assets 11 (b) -  -  
(iii)  Capital Work In Progress [refer note 11 (a) (4)] 1,70,98,724 13,27,58,792 

(b) Non-current investments 12 52,10,08,858 35,28,24,377 
(c) Long-term loans and advances 13 58,05,17,250 50,34,22,364 
(d) Trade Receivables 14 10,51,03,213 10,05,89,966 
(e) Other non-current assets 15 3,06,170 4,30,528 

2,05,53,77,678 1,66,57,20,434 
CURRENT ASSETS
(a) Current investments 16 4,89,046 4,89,046 
(b) Inventories 17 43,16,54,029 41,09,38,302 
(c) Trade receivables 14 2,66,85,04,644 3,32,60,34,130 
(d) Cash and Bank balances 18 15,25,49,077 10,43,06,631 
(e) Short-term loans and advances 13 43,66,25,873 30,34,37,879 
(f) Other current assets 15 15,97,764 17,72,557 

3,69,14,20,433 4,14,69,78,545 
TOTAL 5,74,67,98,111 5,81,26,98,979 
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As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013

STATEMENT OF PROFIT AND LOSS for the year ended 31st March 2013
Notes 31st March 2013 31st March 2012

Rupees Rupees
REVENUE
Revenue from operations (Gross) 19 7,94,90,05,100 6,73,70,90,872 
Less: Excise Duty 19 27,56,31,440 21,17,52,265 
Revenue from operations (Net) 19 7,67,33,73,660 6,52,53,38,607 
Other income 20 5,87,64,827 9,03,20,685 
TOTAL REVENUE 7,73,21,38,487 6,61,56,59,292 

EXPENSES
Cost of materials consumed 21 5,14,97,82,187 4,42,39,39,250 
Purchases of Traded Goods 22 29,79,89,117 28,69,11,343 
(Increase)/decrease in inventories of Finished Goods,  
Work-in-Progress and Traded Goods

22 (2,99,44,042) (3,95,09,857)

�=
%	�������������

���� 23 77,98,73,133 61,66,94,233 
Finance costs 24 11,99,11,065 8,85,41,166 
Depreciation and amortization 25 7,90,84,521 6,49,70,064 
Other expenses 26 1,01,06,02,650 91,78,92,533 
TOTAL EXPENSES 7,40,72,98,631 6,35,94,38,732 

PROFIT BEFORE TAX 32,48,39,856 25,62,20,560 
[including loss from operation relating to discontinuing operation amounting 
to  Rs. 2,27,91,041 (2011-2012 : Rs. 5,61,71,953)] (Refer note 49)

TAX EXPENSE
Current tax 8,23,50,000 9,05,00,000 
Deferred Tax (Refer note 7) 2,75,64,823 (97,72,575)
TOTAL TAX EXPENSE 10,99,14,823 8,07,27,425 
[including tax relating to loss from operation of discontinuing operation 
amounting to  Rs. Nil (2011-2012 : Rs. Nil)]

PROFIT AFTER TAX 21,49,25,033 17,54,93,135 
[including loss of Rs. 2,27,91,041 (2011-2012 : Rs. 5,61,71,953) 
for discontinuing operation.] 

EARNINGS PER EQUITY SHARE: 
[Nominal value of shares Rs. 10 (2011-2012 : Rs. 10)] (Refer Note 27)
Basic 14.85 12.98 
Diluted 14.56 12.75 
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CASH FLOW STATEMENT for the year ended 31st March 2013
31st March 2013 31st March 2013 31st March 2012 31st March 2012

Rupees Rupees Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES:
���
���
�
������
���
��
���
���
�
��	
����
����J��        32,48,39,856        25,62,20,560 
������=�����	����	���%��
�	�����;	�����
��	� 
�������#��	Y�\

Depreciation and Amortization Expense          7,90,84,521          6,49,70,064 

_��	��`����	���	����������	%��������������_���`            10,41,538               7,83,327 

Employee Compensation Income (3,80,521)           (28,14,053)
Finance Cost        11,99,11,065          8,85,41,166 
Dividend received           (21,90,552)        (1,38,42,786)
Interest received        (4,07,34,920)        (2,99,41,776)
Bad Debts written off          2,47,69,487          3,29,89,535 
Backcharges on Contracts          1,05,50,957          1,76,17,024 
Doubtful advances, deposits and claims written off                           -            2,00,00,000 
Amount set aside for liabilities, no longer required, 
written back

               (96,326)             (4,45,357)

Unrealized Exchange Loss / (Gain)        (1,59,85,140)        (3,36,31,480)
       17,59,70,109        14,42,25,664 

���������
���
�
:�����
=������
?�����"
?������        50,08,09,965        40,04,46,224 

Movements in Working Capital:
(Increase) / Decrease in Trade Receivables      (80,77,45,387)      (82,58,38,666)
(Increase) / Decrease in Inventories          3,18,71,282        (2,67,72,806)
(Increase) / Decrease in Loans and Advances      (24,61,31,335)        (8,20,18,787)
(Increase) / Decrease in Other Current Assets                (35,171)                  41,498 
(Decrease) / Increase in Trade Payables       91,40,66,329        56,44,59,699 
(Decrease) / Increase in Other liabilities        (6,74,37,623)        15,00,66,671 
(Decrease) / Increase in Provisions           (97,14,591)          1,55,47,405 

     (18,51,26,496)      (20,45,14,986)

Cash Generated From Operations        31,56,83,469        19,59,31,238 
Taxes Paid        (8,44,13,028)        (6,34,96,004)
Net Cash from Operating Activities        23,12,70,441        13,24,35,234 

B. CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets      (16,42,89,447)      (17,49,62,721)
Proceeds from sale of Fixed Assets               7,97,655               5,77,283 
Investments made in Subsidiaries 
(Refer note 50)

(40,66,949)        (1,29,26,698)

Investments made in Others                           -                  (10,000)
Deposit made during the year  
(with maturity more than three months) 

       (3,81,58,078)        (4,20,87,710)

Deposit matured during the year  
(with maturity more than three months) 

         2,51,77,887          3,02,84,353 

Dividend received            21,90,552          1,38,42,786 
Interest received          4,08,32,545          2,97,41,173 
Net Cash Used in Investing Activities     (13,75,15,835)      (15,55,41,534)
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 31st March 2013  31st March 2013  31st March 2012  31st March 2012 
 Rupees  Rupees  Rupees  Rupees 

C. CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from issuance of share capital  
on exercise of options

           17,05,260            78,97,491 

Repayment of Borrowings        (4,90,57,409)      (24,11,02,395)
Proceeds from Borrowings        12,31,23,708        29,96,65,470 
Dividend Paid        (2,71,58,322)        (2,70,48,322)
Dividend Tax Paid           (44,05,759)           (43,23,044)
Finance Cost      (11,92,50,366)        (8,82,59,477)
Net Cash Used in Financing Activities        (7,50,42,888)        (5,31,70,277)

Net Increase in Cash and Cash Equivalents          1,87,11,718        (7,62,76,577)
Effect of exchange difference on cash and cash 
equivalent held in foreign currency

               5,28,414                1,33,225 

Cash and Cash Equivalents as at the  
beginning of the year

         3,97,28,106        11,58,71,458 

Cash and Cash Equivalents acquired on Merger of  
Ion Exchange Services Limited (refer note 51)

           29,58,868                           -   

?���
��	
?���
��J�$�"����
��
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���
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���
<��� 6,19,27,106          3,97,28,106 

?���
��	
?���
��J�$�"���
?�%������
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�
Cash in hand            18,46,949            15,19,861 
:�"����
}���
:����

!�����
�����
z
��	
�
��"�}#          6,00,80,157          3,82,08,245 
����"          6,19,27,106          3,97,28,106 

Notes:         

�� !#����	������#��%	Y�'����=����#��������
��
������������#���~��������*��#	�]��������	�������#���	���������	�����?�'������������	�����#�
Flow Statements.        

2 Figures in bracket indicate cash outgo.        

3 Cash and Cash Equivalents excludes the following Balances with Bank:      

(a)  On Deposit Account [Earmarked under Rules 3A of Companies (Acceptance of Deposits) Rule, 1975] Rs. 39,00,000 (2011-2012 :  
Rs. 37,00,000)       

(b)  On Margin Money Account Rs. 8,67,21,971(2011-2012 : Rs. 6,08,78,525)      

4 Balances with bank includes Rs. 37,73,360 (2011-2012 : Rs. 39,35,485) being Unclaimed Dividend and Unclaimed Interest on Fixed 
Deposits which are not available for use by the company as they represent corresponding Unpaid Liabilities. 

|� !#���?�����	;��#������������������%�����#��?�������#�����#��	Y�	;��#������Y#�%��~	���
�#��?��'����������=�����_Z�;����	���|�`"�Y#��#�Y���
�=�%?�=�����Y��#��#���	=
����Y���;�������
��%�+7�+����������#���;	����	��#����
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����%��Y��#�
����	�����������?�����

6  The amalgamation of Ion Exchange Services Limited (Refer note 51) with the Company is a non cash transaction and hence, has no impact 
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As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013

1. Basis of Preparation:     
� !#���������%������=�����	;��#���	=
����#���������
��
�����������	�������Y��#�?�����%%������
�������	�����?�
�����
%������~�����_~������

>���`��!#���������%������=�����#���������
��
�����������#���	����%��	����	������	��	��������%��������
��
����������	;��������;	��Y#��#�
����%����	�� ��� �������� 	����!#�� �������%� �����=����� �	=
%�� ��� �%%� =������%� ���
����� Y��#� �#�����	�����?� '��������� �	������ � ������ �#��
Companies Accounting Standard Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956 of India (the “Act”). 
!#�����	�����?�
	%��������	
��������#��
��
�����	��	;��������%������=����������	���������Y��#��#	���	;�
����	��������� �

 The operating cycle in case of projects division comprising of turnkey projects which forms a part of engineering segment is determined for 
each project separately based on the expected execution period of the contract. In case of the other divisions the company has ascertained 
its operating cycle as twelve months.  

k�
 �����
����
����J�����
��"������
 
 
 
 

(i) Fixed Assets, Depreciation and Impairment:

 Fixed assets acquired before 30th April 1986 are stated at revalued amounts while assets acquired subsequent to that date are stated 
at historical cost of acquisition less accumulated depreciation and impairment losses, if any. Cost comprises of the purchase price 
and any attributable cost of bringing the asset to its working condition for its intended use. Borrowing cost relating to acquisition of 
�
����������Y#��#����������������%�
���	��	;���=���	�?���������;	������������������������%�	����%������	��#���
������#�����%�����	��#��
period till such assets are ready to be put to use.     

 Depreciation is provided at the following rates which is the useful lives estimated by the Management, on straight-line basis for assets 
acquired upto 31st March 1994: 

Assets Depreciation rate applied %

Buildings - Other than Factory Buildings 5

                - Factory Buildings 5

Plant and Machinery 10/12.5

�;������!����=�����%���� 20

Moulds and Dies 20

Furniture and Fixtures 10

[;��������
=���� 15

Vehicles 20

 Depreciation on additions made since April 1994 has been made on a pro-rata basis at the rates as prescribed in Schedule XIV to the 
Act on straight-line basis or as per the useful lives estimated by the Management, whichever is higher as stated below  

 Site equipments are depreciated over 3 years. 

 Leasehold lands/assets are amortized over the period of lease being 3 to 5 years    

 All assets individually costing less than Rs. 5,000 are depreciated at 100% in the year of acquisition. 

� !#�������=����%���
�������	������������%���	��#������%�����=	������������;������;�	=��#��Z���%����	��Z��������	��#����	��������	���
Account.    

 Impairment loss, if any, is provided to the extent the carrying amount of assets exceeds their recoverable amount.  Recoverable 
amount is the higher of an asset’s net selling price and its value in use. Carrying amount of assets are reviewed at each Balance 
Sheet date for any indication of impairment based on internal/external factors.  Value in use is the present value of estimated future 
���#��	Y���

�������	�������;�	=��#���	�������?�����	;��������������;�	=��������
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���������#���=	����	�������%��;�	=���%��	;������������������=���%��?�#����������	�����Y����
knowledgeable, willing parties, less the costs of disposal.       

(ii) Foreign Currency Transactions:    

 Transactions in foreign currencies are recognized at exchange rates prevailing on the transaction dates.  Exchange differences 
arising on the settlement of monetary items at rates different from those at which they were initially recorded during the year, or 
��
	��������
����	����������%������=����"��������	?��Q���������	=��	������

����������#����������Y#��#��#������������	���?�����������
monetary items are reported at the year end rates. Exchange differences arising on reinstatement of foreign currency monetary items 
�������	?��Q���������	=��	���

���������#����	��������	������	������	��=	����������=��Y#��#�������������������=��	;�#���	����%��	���
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.  
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 The premium or discount arising at the inception of forward exchange contracts is amortized as income or expense over the life 
	;��#���	���������
�#��?����;;��������	�����#��	���������������	?��Q�������#�������=����	;�
�	�������%	�������#����������Y#��#��#��
�
�#��?���������#��?�������
�	���	��%	���������?�	�������%%���	��	������Y�%�	;�;	�Y�����
�#��?���	�������������	?��Q���������	=��
or as expense for the year. None of the forward exchange contracts are taken for trading or speculation purpose.  

(iii) Investments:

� ~�����=������#������������%�����%�Q��%����������������	����#�%��;	���	��=	����#���������������%�������������������������=��������%%�
	�#���������=����������%�����������%	�?����=�������=��������������������=��������������������%	Y���	;��	�������;������%��������=�����
on an individual investment basis. Long-term investments are carried at cost.  However, provision for diminution in value is made to 
recognize a decline other than temporary in the value of the investments.    

(iv) Inventories:    

 Inventories are valued at lower of Cost and Net Realisable Value. Cost for raw materials, stores and spares are computed on a 
weighted average basis. However, materials and other items held for use in the production of inventories are not written down below 
�	����;��#������#���
�	���������Y#��#��#���Y�%%�������	�
	�����������

�������	�����	%�����	����	����	���� �

 Cost for Work-in-Progress includes raw material cost, cost of conversion and other costs incurred in bringing the inventories to their 
present location and condition. Cost is computed on weighted average basis.    

 Contract cost that has been incurred and relates to the future activity of the contract are recognized as contract Work-in-Progress as 
it is probable that it will be recovered from the customer.    

 Cost for Finished Goods includes raw material cost, cost of conversion, other costs incurred in bringing the inventories to their present 
location/ condition and excise duty. Cost is computed on weighted average basis.    

 Costs of traded goods is computed on First-in-First-out basis.    

 Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated 
costs necessary to make the sale.    

(v) Accounting for CENVAT:    

 The Company follows on a consistent basis, the “non-inclusive” method of accounting for CENVAT under Central Excise Act with 
regard to its inventories, purchases and consumption.    

(vi) Research and Development:    

� ��
���%��

���������	��Z������#���������%	
=�������������������#����=��=����������
�����������Z������#��	���������

���������
incurred. Development expenditure incurred on an individual project is carried forward when its future recoverability can reasonably 
be regarded as assured.    

_���`� Z�����=������[�#����=
%	����$������\� � � �

�`� Z�����=����$����������#��;	�=�	;�'�
���������	��������������������	��������	����#�=�������#���	��������	�������#��?����	�
�#����	��������	������	����	;��#�������Y#����#���	��������	���	��#��;������������!#��������	�	�#���	�%�?���	��	�#����#����#��
contribution payable.   

�`� >�������������%���������������������	�%�?���	���������
�	������;	��	���#��������	;������������%���%����	��	����	�������������������
=��#	��=��������#������	;����#��������%������� � �

�`� '#	���!��=��=
%	�����������������#��?���	;;�����#��������	�������=	��������#����������Y#��#��#����%���������������������������
Long Term compensated absences are provided for based on actuarial valuation. The actuarial valuation is done as per 
��	�������������������=��#	��=��������#������	;����#��������%�������!#���	=
����#���������	�����	��%��	��������%���?#���	�
defer leaves.   

�`� ��	��������������#�=��=���?�������������������������������
%����!#��
���������%���	;�	�%�?���	�����������#���������������
plan is determined based on actuarial valuation using the Projected Unit Credit method.   

�`� ��������%�?�����%	����������==������%���������	���	��������	������	�������������	����;������� � �

(viii) Revenue Recognition:    

� Z�������������	?��Q����	��#���
������#���������
�	���%���#����#����	�	=�����������Y�%%��	Y��	��#���	=
���������#�����������������
reliably measured.

 Sales are accounted for inclusive of Excise duty but excluding Sales tax. Sale of goods is recognized when the property and all 
��?��������������������Y����	;�	Y����#�
���������;�������	��#�������������	���?���������������������
�������?�����?��#���=	����	;�
consideration that is derived from the sale of goods.    
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 Contract Revenue and Contract Costs in respect of construction contracts, execution of which is spread over different accounting 
periods, is recognized as revenue and expense respectively by reference to the basis of percentage of completion method of the 
project at the Balance Sheet date.    

 Determination of revenues under the percentage of completion method by the Company is based on estimates (some of which are 
technical in nature) concerning the percentage of completion, costs to completion, contracted revenue from the contract and the 
foreseeable losses of completion.     

 Foreseeable losses, if any, which are based on technical estimates, are provided in the accounts irrespective of the work done. 
!#���	=
�����	����	��#����	���	Y�	�����	����	;�Y��������?����� �	�����	=��������%%� �#��	���	������Y	���#���������� �	������
guarantee.    

 Income from Services:    

 Revenue from maintenance contracts are recognized pro-rata over the period of the contract as and when services are rendered. 
Income from commission and management fees is recognized on completion of services. Service income is accounted net of service 
tax.    

 Interest:   

 Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.   

 Dividends:    

 Revenue is recognized when the shareholders’ right to receive payment is established by the Balance Sheet date. 

(ix) Taxation:    

a) Provision for current taxation has been made in accordance with the Indian Income tax laws prevailing for the relevant 
assessment years.   

b) Deferred tax is recognized, subject to the consideration of prudence, on timing differences being the difference between 
taxable income and accounting income that originate in one period and are capable of reversal in one or more subsequent 
periods.  Deferred tax is measured on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet 
��������;������ ��
������������ ���	?��Q���	�%�� �	� �#���
����� �#��� �#���� ��� ����	���%������������ �#�����;������� ;������ ��
��%��
income will be available against which such deferred tax assets can be realized. If the Company has unabsorbed depreciation 
or carry forward losses, deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence 
�#������#���;��������
������������������%�Q����?������;��������
��%��
�	����� � �

 The carrying amount of deferred tax assets is reviewed at each Balance Sheet date.  The Company writes down the carrying 
amount of a deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, 
�#�����;�������;��������
��%�����	=��Y�%%��������%��%���?������Y#��#���;��������
�����������������%�Q�����������#�Y������	Y�����
����������	��#���
������#���������	=�������	���%����������	��������%%���������"�����#�������=�����"��#�����;�������;��������
��%��
income will be available.   

 At each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred 
��
���������	��#���
������#������#������	=������	���%����������	��������%%���������"�����#�������=�������#�����;�������;������
taxable income will be available against which such deferred tax assets can be realized.   

(x) Employee Stock Compensation cost:    

 Measurement and disclosure of the employee share-based payment plans is done in accordance with SEBI (Employee Stock Option 
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999 and Guidance note on Accounting for Employee Share-based 
Payments, issued by the Institute of Chartered Accountants of India. The Company measures compensation cost relating to employee 
stock options using the Intrinsic Value method. Compensation expense is amortized over the vesting period of the option on a  
straight-line basis. The unamortized portion of the cost is shown under Stock Options Outstanding.    

(xi) Provisions and Contingent Liabilities:    

� ��	����	����������	?��Q���Y#����#���	=
����#�����
�������	�%�?���	�����������%��	;�
����������;	��Y#��#�������
�	���%���#������	���	Y�
of resources will be required and a reliable estimate can be made of the amount of obligation. These are reviewed at each Balance 
'#�����������������������	���������#�������������������=�����_Y��#	�������	�����?��	�����
���������%��`�� � �
Contingent liability is disclosed for a present obligation that arises from past events but is not recognized because it is not probable 
�#������	���	Y�	;����	�������=�	����?���	�	=�����������Y�%%��������������	�����%���#��	�%�?���	���	������%���%������=����	;��#���=	����
of the obligation cannot be made.    
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(xii) Earnings Per Share:    

� $�����������?��
����#����������%��%���������������?� �#������
�	���	�� %	��� ;	�� �#��
���	������������%�� �	���������#���#	%����� _�;����
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period.   

� �	���#��
��
	���	;���%��%����?���%�����������?��
����#���"��#������
�	���	��%	���;	���#��
���	������������%���	���������#���#	%����������#��
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.  

(xiii) Segment Reporting Policies:    

 ~����������	��	;���?=����\    

� '�?=��������� ����������������
	����������?� ���	����	���� �#���������	;�
�	������������������"� �#����;;����?������������������"� �#��
	�?���Q���	�����������������#���������%��������%���
	����?������=��!#�����%�����	;�?�	?��
#���%���?=��������������	���#�����������
which major operating divisions of the Company operate.    

 Inter-segment Transfers:    

 The Company accounts for inter-segment sales and transfers at market prices.    

 Allocation of common costs:    

 Common allocable costs are allocated to each segment according to the turnover of the respective segments.  

 Unallocated costs:    

 The unallocated segment includes general corporate income and expense items which are not allocated to any business segment.

 Segment policies:    

 The Company prepares its segment information in conformity with the Accounting policies adopted for preparing and presenting the 
�������%������=�����	;��#���	=
���������Y#	%���� � �

(xiv) Cash and Cash Equivalents:    

 Cash and Cash equivalents in the Cash Flow statement comprise Cash at Bank and in Hand and short-term investments with an 
original maturity of three months or less.    

(xv) Leases:    

 Where the Company is the Lessor    

� ����������Y#��#��#���	=
�����	����	�������;�������������%%���%%��#��������������������	;�	Y����#�
�	;��#�������������%�����������
	
������?�%��������������?�����	��	
������?�%����������#���	=
�����������%���������
��������������������	=��������	?��Q�������#��
��	��������	������	����	���������?#��%����������	�����#��%��������=���	���"����%����?���
�������	�"��������	?��Q����������

��������
�#����	��������	������	�����~�����%���������	�������#����%�?�%��	���"���	����?���	���"�������������	?��Q����==������%������#����	�������
Loss Account.    

 Where the Company is lessee    

� ��������%�����"�Y#��#��;;������%�������;����	��#���	=
��������������%%���%%��#�����������������������������%��	�	Y����#�
�	;��#��%������
item, are capitalized at the inception of the lease term at the lower of the fair value of the leased property and present value of 
=���=�=�%�����
��=������������
��=����������

	���	�������Y�����#����������#��?��������������	��	;��#��%�����%����%�����	�����	�
��#��������	������������	;����������	���#����=�����?���%�����	;��#��%����%��������������#��?����������	?��Q��������������	��������#��
�����=����	;�
�	�������%	����������=���?�=����;���"�%�?�%��#��?�������	�#���������%���������	����	;�%�����������
���%�Q����

� �������Y#�����#��%���	���;;������%��������������������%%���%%��#��������������������	;�	Y����#�
�	;��#��%���������="������%�����������
	
������?�%�������[
������?�%�����
��=������������	?��Q����������

���������#����	��������	������	����	���������?#��%����������	����
the lease term.    

(xvi) Borrowing costs:    

 Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial 
period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing 
costs are expensed in the period they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection 
with the borrowing of funds.    

(xvii) Use of estimates:   

� !#��
��
�����	��	;��������%������=���������	�;	�=����Y��#��~������>�������������*���?�=�����	�=�������?=����"�����=���������
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent liabilities at 
�#�������	;��#���������%������=����������#������%���	;�	
�����	��������?��#����
	����?�
���	����%�#	�?#��#��������=���������������
upon Management’s best knowledge of current events and actions, actual results could differ from these estimates.
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3. SHARE CAPITAL       
31st March 2013 31st March 2012

Rupees Rupees
Authorised shares:
1,70,00,000  (2011-2012 : 1,50,00,000) Equity Shares of Rs. 10 each.         17,00,00,000         15,00,00,000 
(refer note 51)
Issued, Subscribed and fully paid-up shares:
1,33,04,103 (2011-2012 : 1,35,61,861) Equity Shares of Rs. 10 each.         13,30,41,030         13,56,18,610 

(refer note 51 for details of shares reserved for issue under the scheme of 
amalgamation)

        13,30,41,030         13,56,18,610 

(a)  Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
 Equity Shares

31st March 2013 31st March 2012
No. of Shares Rupees No. of Shares Rupees

At the beginning of the period 1,35,61,861 13,56,18,610 1,34,25,911 13,42,59,110 

Add: Issued during the period - ESOS         29,300  2,93,000 1,35,950 13,59,500 
Less: Shares extinguished as per scheme of 
Amalgamation (refer note 51)

2,87,058 28,70,580                           -                           -   

Outstanding at the end of the period 1,33,04,103 13,30,41,030 1,35,61,861 13,56,18,610 

(b)  Terms/rights attached to equity shares       

 The company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to 
one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is 
subject to the approval of the shareholders in the ensuing Annual General Meeting.     

 During the year ended 31st March 2013, the amount of per share dividend recognized as distribution to equity shareholders is Rs. 2 
(2011-2012 : Rs. 2)       

 In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company after 
distribution of preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

(c)  Details of shareholders holding more than 5% shares in the company 

31st March 2013 31st March 2012
No. of Shares �
��
��"	��� No. of Shares �
��
��"	���

Rakesh Jhunjhunwala            8,75,000        6.58% 8,75,000 6.45%

 As per records of the company, including its register of shareholders/members and other declarations received from shareholders 
��?�����?���������%���������"��#����	����#���#	%���?���
���������	�#�%�?�%�������������%�	Y����#�
�	;��#������ �

(d)  �??��?���� ��=���� 	;� �#���� ������� ;	�� �	���������	�� 	�#��� �#��� ���#� �����?� �#�� 
���	�� 	;� ���� ������ �==������%�� 
�������?� �#��
reporting date.    

� !#���	=
����#����������{"��"+|7��#�����_+7���+7�+�\��|"�7"{77`������?��#��
���	��	;������������==������%��
�������?��#����
	����?�
date on exercise of options granted under the Employee Stock Option Scheme (ESOS) wherein part consideration was received in 
form of employee services. 

(e)  Shares reserved for issued under ESOS       

 For details of shares allotted under various Employee Stock Option Schemes (ESOS) and shares reserved for issue under the 
Employees Stock Option Scheme (ESOS) of the company please refer note 29. 
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4.  RESERVES AND SURPLUS

31st March 2013 31st March 2012
Rupees Rupees

Capital Reserve 
Balance as at April 1 26,67,745               26,67,745 
Add:  Transfer from General Reserve (Refer note 51)             1,59,16,760                              -   
Less: Extinguishment of cross holding investments and excess of share capital credited 
          by the Company over the Share Capital of Ion Exchange Services Limited  
          (note 51)

            1,85,84,505                              -   

-  26,67,745 

Security Premium Account
Balance as at April 1 80,69,20,399 79,77,56,576 
Add: Received on exercise of Employee Stock Option Scheme 19,79,215 91,63,823 

80,88,99,614 80,69,20,399 

Revaluation Reserve [Refer note 2(i)]
Balance as at April 1 10,77,330 11,05,800 
����\�!����;����	���	��������	������	��� 28,470 28,470 

10,48,860 10,77,330 

Employee Stock Options Outstanding [Refer note 2(x) and note 29]
Employee Stock Options Outstanding 2,15,87,810 2,25,35,286 
Less: Deferred Employee Compensation Outstanding -  -  

2,15,87,810 2,25,35,286 

Special Reserve   (As per Section 45 - 1C of the Reserve Bank of India Act)  16,00,060 16,00,060 

General Reserve
Balance as at April 1 20,39,98,364 19,07,98,364 
Add: Reserves and Surplus transferred on Amalgamation (Refer note 51) 4,46,84,101 -  
Less: Transfer to Capital Reserve (Refer note 51) 1,59,16,760 -  
���\�!����;���;�	=���	��������	������	��� 1,62,00,000 1,32,00,000 

24,89,65,705 20,39,98,364 

'��
%�������#�������=����	;���	��������	������	���
$�%��������
���%�����������%������=���� 44,79,64,756 31,72,55,281 
��	���;	���#������ 21,49,25,033 17,54,93,135 
Less : Appropriations
          Dividend [Refer note 46] 34,600 1,96,500 
          Tax on dividend [Refer note 46] 5,613 (1,36,708)
������������	
	�������%�����������_�=	����
����#����Z���+�_+7���+7�+�\�Z���+`� 2,89,68,718 2,71,23,722 
����������!�
�	��
�	
	�������%��������� 49,23,234 44,00,146 
          Transfer to General Reserve 1,62,00,000 1,32,00,000 
����'��
%�������#�������=����	;���	��������	������	��� 61,27,57,624 44,79,64,756 

����"
�����$��
��	
�J��"J� 1,69,48,59,673 1,48,67,63,940 
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5. LONG-TERM BORROWINGS: 

Non-current portion Current maturities
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Term Loans from Banks (Secured)
Indian rupee loan from bank -  -  -  70,65,000 

Indian rupee loan from bank  
[see Note (a) below]

-  -  10,00,00,000 6,00,00,000 

~��������
���%	���;�	=��������%����������	��
[see Note (b) below]

1,45,25,000 -  70,00,000 -  

Indian rupee Vehicle loan from banks  
������������	=
����������	���_�`���%	Y�

52,95,939 25,13,988 24,13,259 23,91,697 

Other Loans and Advances
Finance Lease obligation (Secured)  
[see Note (d) below]

1,19,27,375 40,46,093 62,08,471 16,09,591 

Deposits (Unsecured) [see Note (e) below]

        Deposit from Shareholders 3,51,000 65,000 40,000 2,15,000 
        Deposit from Public 1,56,97,000 1,67,07,000 1,06,33,000 2,25,99,000 

4,77,96,314 2,33,32,081 12,62,94,730 9,38,80,288 

The above amount includes
Secured borrowings 3,17,48,314 65,60,081 11,56,21,730 7,10,66,288 
Unsecured borrowings 1,60,48,000 1,67,72,000 1,06,73,000 2,28,14,000 
Amount disclosed under the head  
"Other current Liabilities" (refer note 10)

- - (12,62,94,730) (9,38,80,288)

4,77,96,314 2,33,32,081 -  -  

_�`�� ~��������
����%	���;�	=������������;	�����
������
�	����������������������¨�����|���	����77��
����~��������
����%	���;�	=���������
��
����%��Y��#���+7�=	��#��;�	=��#�������	;��������������=��������?�+��7{�+7���	��	���	;��
������	�������
�	������Y#��#��������
���%�����!#��%	�����������������
����
�����������#��?��	��
�	������
��������������������"��	�#�
�����������;������� �

_�`� ~��������
����%	���;�	=������������;�	=����������%����������	�������������������¨��|�77��
����!#��%	�����������������������#��?��	��
property situated at Mahedevapura Industrial Estate, Bangalore and is repayable in 6 years.    

_�`�� ~��������
�����#��%��%	����;�	=�������������������	=
���������������������¨�{�|7���	����<7��
����!#��%	����������
����%�����
equal monthly installments along with interest, from the various dates of disbursements. The loans are secured by hypothecation of 
vehicles.       

(d)  Finance lease obligation is secured by hypothecation of equipment’s taken on lease.     

_�`�� ��
	�����;�	=�'#���#	%������������%������������������¨��77���	�^�77��
���;	����
	�������
����%���;������������	���������;�	=��#��
respective dates of deposits. 

6. OTHER LONG TERM LIABILITIES

31st March 2013 31st March 2012

Rupees Rupees

Deposits 3,92,56,396 3,76,56,908 

Trade Payables -  2,30,46,128 

Interest accrued but not due 3,40,436 4,62,787 

3,95,96,832 6,11,65,823 

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
7. DEFERRED TAX LIABILITY (NET)      

31st March 2013 31st March 2012
������J�"�� /������	
��� /������	
��� /������	
��� /������	
���


�����"��<


 Assets �����"��< Assets
Rupees Rupees Rupees Rupees

Difference between book  
and tax depreciation

10,58,40,575 -  7,51,04,054 -  

Provision for doubtful debts -  20,26,482 -  19,34,369 

Provision for doubtful advances -  58,38,581 -  56,98,204 

Effect of expenditure allowable for 
the Tax Purposes in following years

-  3,11,25,345 -  3,21,48,681 

����" 10,58,40,575 3,89,90,408 7,51,04,054 3,97,81,254 

/������	
���
�����"��<
!���# 6,68,50,167 3,53,22,800 

    

8. PROVISIONS

Long-term Short-term
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees

Provision for Income Tax -  -  10,92,90,912 10,60,56,846 

��	����	��;	������?��$������!�
 -  -  -  19,87,695 

Provision for Leave Encashment 4,81,08,280 4,71,10,787 1,52,98,336 2,44,61,030 

Provision for warranties -  -  27,00,000 -  

Proposed Dividend -  -  2,89,68,718 2,71,23,722 

Tax on Proposed Dividend -  -  49,23,234 44,00,146 

 4,81,08,280 4,71,10,787 16,11,81,200 16,40,29,439 

 ���$�����
���
}���������
 
      

 A provision is recognised for expected warranty claims on Consumer Product Division Products sold during last one year, based on past 
experience of the level of repairs and returns.

31st March 2013 31st March 2012
Rupees Rupees

At the beginning of the year -  -  
Arising during the year 27,00,000 -  
Utilised during the year -  -  
Unused amounts reversed -  -  
At the end of the year 27,00,000 -  
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9. SHORT TERM BORROWINGS

31st March 2013 31st March 2012
Rupees Rupees

Working Capital Loan from Banks (Secured) - [Note (a) below] 33,94,19,791 28,63,02,009 
Buyers Credit from Bank (Secured) - [Note (a) below] 4,41,78,278 5,26,11,951 
Working Capital Loan from Bank (Secured) - [Note (b) below] 5,85,51,766 -  
 44,21,49,835 33,89,13,960 

The above amount includes: 
Secured borrowings 44,21,49,835 33,89,13,960 
Unsecured borrowings -  -  

44,21,49,835 33,89,13,960 

(a)  Working Capital Loan and Buyers Credit is secured by joint hypothecation of Book Debts and Stocks and collateral security by way 
	;�
����
�����������#��?��	���%%��==	���%�������=	���%��
�	
�����������
%��������=��#�������������������	��������������#��������

����
��������	����#��?��	��=	���%�������==	���%��
�	
�������������������*�=����_[;�������=����`"����#������>	���!#���	����?�
Capital Loan is repayable on demand.   

(b)  Working capital Loans from bank of amalgamated company - Ion Exchange Services Limited is secured by joint hypothecation of 
$		������������'�	���	;��=�%?�=������	=
������~	���
�#��?��'����������=����������	%%�����%�������������Y���	;�������#��?��	���#��
immovable property situated at Kolkata and second charge of immovable property situated at Bangalore apart from Fixed deposit of 
Rs. 1,62,68,111. The working Capital loan is repayable on demand. 

10. OTHER CURRENT LIABILITIES 

31st March 2013 31st March 2012
Rupees Rupees

10 (a) Trade payable (including acceptances)
          Refer note 41 for details of dues to Micro and small enterprises

2,60,36,63,282 2,74,89,49,503 

2,60,36,63,282 2,74,89,49,503 

10 (b) Other Current Liabilities

Current maturities of long term borrowings (refer note 5) 12,62,94,730 9,38,80,288 

Interest accrued but not due 6,52,464 14,35,514 

Deposits -  3,54,65,178 

Creditors for Capital Goods 69,12,255 2,91,85,599 

Investor Education and Protection Fund will be credited by following amounts  
(as and when due): 
- Unpaid Dividend 24,16,215 21,92,853 
- Unclaimed Interest on Fixed Deposit 13,57,145 17,42,632 

- Unclaimed Matured Deposit 21,21,000 24,50,000 

Advance from Customers 29,78,83,943 55,37,63,878 

Unearned revenue on AMC services 2,97,58,769 3,87,62,045 

Taxes ( Service tax, Sales Tax, TDS ) 2,47,26,494 74,10,937 

Others Liabilities 56,25,923 52,03,112 
49,77,48,938 77,14,92,036 

3,10,14,12,220 3,52,04,41,539 

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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11. (a)  TANGIBLE ASSETS (contd...)    
1. Buildings on Freehold Land Includes Ownership blocks, the cost of which includes: 

- Rs. 250 (2011-2012 : Rs. 250) being the value of 5 Shares (unquoted) of Rs. 50 each, fully paid up in Sunrise Co-operative Housing 
Society Limited.

- Rs. 3,500 (2011-2012 : Rs. 3,500) being the value of 70 Shares (unquoted) of Rs. 50 each, fully paid up in Usha Milan Co-operative 
Society Limited.

2. Buildings on Freehold Land Includes Ownership blocks acquired at Mumbai, the Society formation of which is in progress. 
 Gross Book Value Rs. 62,16,250 (2011-2012 : Rs. 62,16,250) 
 Net book value Rs. 44,23,529 (2011-2012 : Rs. 45,24,854) 

��� $��%���?��	������#	%�������~��%�����[Y����#�
��%	�����	=
�����?�	;�+��~>������_�	���$��<�����$���`�������*~>�����_�	��$���`�����	���"�
the title deeds of which are awaited from authorities. 

 Gross Book Value Rs. 76,882 (2011-2012 : Rs. 76,882) 
 Net book value Rs. Nil (2011-2012 : Rs. Nil) 

��� ��
���%��	��������	?��������%������=	����	;�Z���+|"��"�^��_+7���+7�+�\�Z���+|"��"�^�`�
����;	����������?�;�����#���	;����
��=����"��#��
ownership of which is under legal dispute for which transfer formalities are in progress. 

|� $��%���?��	������#	%����������%�����	;����
��=�����?�����	��	
������?�%�����\�
 Gross Book Value Rs. 2,29,34,730 (2011-2012 : Rs. 3,33,03,610) 
 Accumulated depreciation Rs. 80,01,292 (2011-2012 : Rs. 78,95,036) 
 Depreciation for the year Rs. 5,16,263 (2011-2012 : Rs. 5,15,035) 
 Net book value Rs. 1,49,33,438 (2011-2012 : Rs. 2,54,08,574) 

<�� [;��������
=�������%����������
�	������?����=��������	���������%�����\�
 Gross Book Value Rs. 2,17,75,889 (2011-2012 : Rs. 59,50,081) 
 Depreciation for the year Rs. 28,06,332 (2011-2012 :  Rs. 2,59,020) 
 Net book value Rs. 1,87,10,558 (2011-2012 : Rs. 56,91,061) 

7. Fixed assets pertaining to discontinued operations includes: 
 Gross Book Value Rs. Nil (2011-2012: Rs. 5,05,67,568) 
 Accumulated depreciation Rs. Nil (2011-2012: Rs. 2,91,92,080) 
 Net book value Rs. Nil (2011-2012: Rs. 2,13,75,489) 

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

yy�
!�#

�����\�:��
������

Amount (in Rupees)

����J�����
����}���

- SAP

\����
:"���
As at 1st April 2011                              -   
Addition during the year                              -   
Disposal during the year                              -   
As at 31st March 2012 -

                                
Addition on Amalgamation of Ion Exchange Services Limited (Refer  Note 51)             1,46,76,658 
Addition during the year                              -   
Disposal during the year                              -   
As at 31st March 2013             1,46,76,658 

Depreciation / Amortisation
As at 1st April 2011                              -   
Depreciation during the year                              -   
Deduction during the year                              -   
As at 31st March 2012                              -   

Addition on Amalgamation of Ion Exchange Services Limited (Refer  Note 51)             1,20,34,860 
Charge for the year (Refer Note 51)               26,41,798 
Deduction during the year                              -   
As at 31st March 2013             1,46,76,658 

���
:"���

As at 31st March 2012                              -   

As at 31st March 2013                              -   
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12.  NON CURRENT INVESTMENTS

31st March 2013 31st March 2012
Rupees Rupees

���/�
��Z���'����
!Z�"J�	
��
����
J�"���
�����	
�����}���#
EQUITY INSTRUMENTS (UNQUOTED)
INVESTMENT IN SUBSIDIARIES

17,60,000 (2011-2012 : 17,60,000) Equity Shares of Rs. 10 each, fully paid-up 
in Aqua Investments (India) Limited 

1,76,00,000 1,76,00,000 

17,70,000 (2011-2012 : 17,70,000) Equity Shares of Rs. 10 each, fully paid-up  
in Watercare Investments (India) Limited 

1,77,00,000 1,77,00,000

5,47,000 (2011-2012 : 5,47,000) Equity Shares of Rs. 10 each, fully paid-up in 
Ion Exchange Enviro Farms Limited (refer note 34)

54,70,000 54,70,000 

19,53,211 (2011-2012 : 12,83,474) Equity Shares of Singapore Dollars 1 each, 
;�%%��
�����
����~	���
�#��?����������������������

7,70,24,565 4,76,88,508 

1,50,000 (2011-2012 : 1,50,000) Equity Shares of Malaysian Ringgit  1 each, 
fully paid up in IEI Environmental Management (M) Sdn. Bhd

18,10,111 18,10,111 

7,00,000 (2011-2012 : 1,00,000) Equity Shares of United State Dollar 1 each, 
fully paid up in Ion Exchange LLC, USA

3,72,01,000 43,33,000 

1,53,000 (2011-2012 : 1,53,000) Equity Shares of Omani Rial 1 each, fully paid 
up in Ion Exchange & Company LLC, Oman

1,80,85,140 1,80,85,140 

55,862 (2011-2012 : 10,000) Equity Shares of Bangladeshi Taka 100 each, fully 
paid up in Ion Exchange Environment Management (BD) Limited

35,74,493 7,00,000 

27,469 (2011-2012 : 27,469) Equity Shares of Bangladeshi Taka 100 each, fully 
paid up in Ion Exchange WTS (Bangladesh) Limited

2,45,000 2,45,000 

31,20,000 (2011-2012 : 31,20,000) Equity Shares of Rs. 10 each, fully paid up 
in Ion Exchange Infrastructure Limited

3,12,00,000 3,12,00,000 

21,70,000 (2011-2012 : 21,50,000) Equity Shares of Rs. 10 each, fully paid up 
in Global Composite & Structurals Limited

2,17,00,000 2,15,00,000 

1,00,00,000 (2011-2012 : 50,000) Equity Shares of Rs. 10 each, fully paid up in 
Ion Exchange Projects and Engineering Limited

10,00,00,000 5,00,000 

600 (2011-2012 : Nil) Equity Shares of ZAR 1 each, fully paid up in Ion Exchange 
'������������

40,66,949 -  

49,933 (2011-2012 : 24,000) Equity Shares of Rs. 10 each, fully paid-up in  
Total Water Management Services (India) Limited *

4,99,930 -  

(A) 33,61,77,188 16,68,31,759 

INVESTMENT IN JOINT VENTURES

24,99,500 (2011-2012 : 24,99,500) Equity Shares of Rs. 10 each, fully paid-up 
in Ion Exchange Waterleau Limited

2,49,95,000 2,49,95,000 

(B) 2,49,95,000 2,49,95,000 

INVESTMENT IN ASSOCIATES

Nil (2011-2012 : 2,94,875) Equity Shares of Rs. 10 each, fully paid up in  
Ion Exchange Services Limited (refer note 51)

-  9,20,948 

49,933 (2011-2012 : 24,000) Equity Shares of Rs. 10 each, fully paid-up in  
Total Water Management Services (India) Limited *

-  2,40,000 

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

* On account of merger of Ion Exchange Services Limited w.e.f. 01.04.2012,  
   company’s holding has increased from 48.00% to 99.87%.
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

31st March 2013 31st March 2012
Rupees Rupees

INVESTMENT IN ASSOCIATES (contd...)

4,60,000 (2011-2012 : 4,60,000) Equity Shares of Rs. 10 each, fully paid-up in 
Aquanomics Systems Limited

46,00,000 46,00,000 

1,30,000 (2011-2012 : 1,30,000) Equity Shares of Rs. 10 each, fully paid-up in 
Astha Technical Services Limited

13,00,000 13,00,000 

(C) 59,00,000 70,60,948 

INVESTMENT IN OTHERS

6,000 (2011-2012 : 6,000) Equity Shares of Rs. 10 each, fully paid-up in  
IEK Plastics Limited [At cost less provision for other than temporary diminution 
in the value: Rs. 60,000  (2011-2012 : Rs. 60,000)]

-  -  

15,000 (2011-2012 : 15,000) Equity Shares of Rs. 10 each, fully paid-up in 
IEI Mansel Services Limited [At cost less provision for other than temporary 
diminution in the value: Rs. 1,50,000 (2011-2012 : Rs. 1,50,000)]

-  -  

113 (2011-2012 : 113) Equity Shares of Rs. 10 each, fully paid-up in Patancheru 
Enviro-tech Limited

1,130 1,130 

10,500 (2011-2012 : 10,500) Equity Shares of Rs. 10 each, fully paid-up in 
Bharuch Enviro Infrastructure Limited

1,05,000 1,05,000 

3,52,500 (2011-2012 : 3,52,500) Equity Shares of Rs. 10 each, fully paid-up in 
Bharuch Eco-Aqua Infrastructure Limited

35,25,000 35,25,000 

21,518 (2011-2012 : 21,518) Equity Shares of Rs. 10 each, fully paid-up in 
Global Procurement Consultants Limited

2,45,540 2,45,540 

1,000 (2011-2012 : 1,000) Equity Shares of Rs. 10 each, fully paid-up in  
Ion Foundation

10,000 10,000 

(D) 38,86,670 38,86,670 

PREFERENCE SHARES (UNQUOTED)
INVESTMENT IN OTHERS

75,000 (2011-2012 : 75,000) 14.25% Preference Shares of Rs. 100 each, 
fully paid-up in HMG Industries Limited [At cost less provision for other than 
temporary diminution in the value Rs. 74,50,000 (2011-2012 : Rs. 74,50,000)]

50,000 50,000 

(E) 50,000 50,000 

DEBENTURES (UNQUOTED)
INVESTMENT IN SUBSIDIARIES

15,00,000 (2011-2012 : 15,00,000)  7% Secured Redeemable Non-Convertible 
Debenture of Rs. 100 each, fully paid up in Ion Exchange Enviro Farms Limited

15,00,00,000 15,00,00,000 

(F) 15,00,00,000 15,00,00,000 

����"
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!��:�?�/���[# 52,10,08,858 35,28,24,377 

Aggregate amount of quoted Investments -  -  

Aggregate amount of unquoted Investments 52,10,08,858 35,28,24,377

Aggregate provision for diminution in value of investments 76,60,000 76,60,000

12.  NON-CURRENT INVESTMENTS (contd..)
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

13. LOANS AND ADVANCES 

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Capital advances 
Unsecured, considered good 21,82,526 32,50,727 -  -  

(A) 21,82,526 32,50,727 -  -  
Tender, Security and other Deposits 
Unsecured, considered good 2,74,84,588 2,49,38,295 1,12,86,334 34,34,760 
Doubtful 6,08,733 9,94,041 -  -  
 2,80,93,321 2,59,32,336 1,12,86,334 34,34,760 
Less: Provision for doubtful deposits 6,08,733 9,94,041 -  -  

(B) 2,74,84,588 2,49,38,295 1,12,86,334 34,34,760 
Loans and advances to related parties 
[refer note 32 (I) and (II)]
Unsecured, considered good 42,78,97,912 37,34,24,976 15,11,83,703 6,58,46,782 
Doubtful 27,15,134 27,15,134 -  -  
 43,06,13,046 37,61,40,110 15,11,83,703 6,58,46,782 
Less: Provision for doubtful Loans and advances 27,15,134 27,15,134 -  -  

(C) 42,78,97,912 37,34,24,976 15,11,83,703 6,58,46,782 

Advance to suppliers
Unsecured, considered good  -  -  8,62,41,047 7,58,06,210 
Unsecured, considered good - related parties 
[refer note 32(I)]

-  -  2,98,07,829 2,42,21,013 

Unsecured, considered doubtful 14,19,526 14,19,526 -  -  
14,19,526 14,19,526 11,60,48,876 10,00,27,223 

Less: Provision for doubtful advances 14,19,526 14,19,526 -  -  
(D) -  -  11,60,48,876 10,00,27,223 

Other Loans and advances  
(Unsecured, considered good unless  
otherwise stated)
- Prepaid Expenses -  -  2,54,36,190 4,46,11,010 
- Claims Receivables -  -  97,24,488 2,53,22,795 
-   Balances with Statutory Authorities 7,64,77,216 6,90,85,132 11,33,63,206 5,91,01,433 

- Loans & Advance to Employees 50,000 2,38,333 95,83,076 50,93,876 
- Income tax Paid (net of provison for taxation) 4,64,25,008 3,24,84,901 -  -  

- Inter Corporate Deposits (doubtful) 57,07,289 57,07,289 -  -  

 Other Loans and Advances (doubtful) 55,06,962 55,06,962 -  -  
 1,12,14,251 1,12,14,251 -  -  
   Less: Provision for doubtful advances 1,12,14,251 1,12,14,251 -  -  

- - - -

(E) 12,29,52,224 10,18,08,366 15,81,06,960 13,41,29,114 
����"
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 58,05,17,250 50,34,22,364 43,66,25,873 30,34,37,879 

Loans and advances due by directors or  
	�#���	;�����������
Loans and advances to employees includes  
due from directors

- - 2,58,151 1,03,672
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14. TRADE RECEIVABLES

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Outstanding for a period exceeding six months from 
the date they are due for payment 
- Unsecured Considered good 10,51,03,213 10,05,89,966 44,93,51,322 93,98,76,949 

- Doubtful 59,61,994 59,61,994 -  -  
11,10,65,207 10,65,51,960 44,93,51,322 93,98,76,949 

Less: Provision for doubtful receivable 59,61,994 59,61,994 -  -  
(A) 10,51,03,213 10,05,89,966 44,93,51,322 93,98,76,949 

Other receivables
- Unsecured, considered good -  -  2,21,91,53,322 2,38,61,57,181 
- Doubtful -    -  -  -  

-  -  2,21,91,53,322 2,38,61,57,181 
Less: Provision for doubtful receivables -  -  -  -  

(B) -  -  2,21,91,53,322 2,38,61,57,181 
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:# 10,51,03,213 10,05,89,966 2,66,85,04,644 3,32,60,34,130 

15. OTHER ASSETS

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Unsecured, considered good
Others 

Interest Accrued on Margin Money 3,06,170 4,30,528 15,10,485 14,83,752 
Rent Receivables -  -  87,279 2,88,805 
Rent Receivables (Doubtful) 17,05,011 17,05,011 -  -  

20,11,181 21,35,539 15,97,764 17,72,557 
Less: Provision 17,05,011 17,05,011 -  -  

3,06,170 4,30,528 15,97,764 17,72,557 

16. CURRENT INVESTMENTS

31st March 2013 31st March 2012
Rupees Rupees

Current investments (valued at lower of cost or fair value unless stated otherwise)

Non Trade and Quoted
Shares of Sterlite Technologies Limited 2,05,000 2,05,000 
5,875 (2011-2012 : 5,875) Equity Shares of Rs. 2 each, fully paid-up

Shares of Jain Irrigation Systems Limited 546 546 
70 Equity Shares of Rs. 2 each (2011-2012 : 70 Equity Shares of Rs. 2 each), fully paid-up  
[Net of provision for diminution in the value Rs. 3,178 (2011-2012 : Rs. 3,178)]

Shares of Canara Bank 2,83,500 2,83,500 
8,100 (2011-2012 : 8,100) Equity Shares of Rs. 10 each, fully paid-up

4,89,046 4,89,046 

Aggregate amount of quoted investments  
[(Market value Rs. 32,56,126 (2011-2012 : Rs. 40,74,369)]

4,89,046 4,89,046 

Aggregate provision for diminution in value of investments 3,178 3,178 

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

17. INVENTORIES (valued at lower of cost and net realizable value)

31st March 2013 31st March 2012
Rupees Rupees

Raw Materials and components
[includes in transit Rs. 2,41,54,240 (2011-2012 : Rs. 1,81,92,483)] (refer note 21)

17,84,29,203 19,67,23,285 

Work-in-Progress (refer note 22) 2,50,74,109 3,79,90,023 

Finished goods (refer note  22) 10,72,90,809 7,53,82,717 
Traded goods (refer note 22) 5,41,26,352 3,88,74,952 
Stores and spares 3,55,17,250 2,64,51,483 
Contract Work-in-Progress (refer note 22) 3,12,16,306 3,55,15,842 

43,16,54,029 41,09,38,302 

18. CASH AND BANK BALANCES

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Cash and Cash Equivalents
Balances with banks:

-   On current accounts -  -  5,55,97,202 3,28,69,824 

-   On Exchange Earner's Foreign 
Currency Accounts

-  -  7,09,595 14,02,936 

-   On Unclaimed Dividend Account -  -  24,16,215 21,92,853 

-   On Unclaimed Interest on Fixed 
Deposits

-  -  13,57,145 17,42,632 

Cash on Hand -  -  18,46,949 15,19,861 
(A) -  -  6,19,27,106 3,97,28,106 

Other bank balances

On Deposit Account with original 
maturity for more than 12 months

-  -  39,00,000 37,00,000 

On Margin Money Account  
(note a and b)

-  -  8,67,21,971 6,08,78,525 

(B) -  -  9,06,21,971 6,45,78,525 
����"
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!:# - - 15,25,49,077 10,43,06,631 

a)  Margin money deposit given as security        
� *��?���=	������
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bank guarantees issued by bank on our behalf.        
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

19. REVENUE FROM OPERATIONS

 31st March 2013 31st March 2012
Rupees Rupees

Revenue from Operations

Sale of Products
Finished Goods 6,93,66,24,050 5,74,22,41,508 
Traded Goods 45,67,00,315 48,45,75,139 

Sale of services 54,08,12,239 47,77,04,059 

Others operating revenue
Scrap Sale 1,13,68,496 1,06,19,840 
Management Fees 35,00,000 2,19,50,326 

Revenue from operations (gross) 7,94,90,05,100 6,73,70,90,872 
Less: Excise Duty * 27,56,31,440 21,17,52,265 
Revenue from operations (net) 7,67,33,73,660 6,52,53,38,607 

ª���
����������	����%����=	�����?��	�Z���+�"|<"��"��7�_+7���+7�+�\�Z���+�"��"|+"+<|`�#����������������;�	=���%��������	��������	���
Account and Excise duty on (increase)/decrease in stock amounting to Rs. 53,77,519  (2011-2012 : Rs. 38,91,917)  has been considered 
���_���	=�`��
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 DETAILS OF PRODUCT SOLD

31st March 2013 31st March 2012
Rupees Rupees

Finished goods
Ion Exchange Resins 1,16,26,98,186 86,93,59,193 
Water Treatments Plants & Accessories 4,20,88,21,612 3,54,75,97,872 
Chemicals Additives 1,08,34,25,427 85,61,32,818 
Consumer Products 20,60,47,385 25,73,99,360 

6,66,09,92,610 5,53,04,89,243 

Traded goods
Consumer Products 42,91,87,451 46,35,58,063 
Activated Carbon 7,91,750 17,88,250 
Spares 46,38,581 -  
Others 2,20,82,533 1,92,28,826 

45,67,00,315 48,45,75,139 
7,11,76,92,925 6,01,50,64,382 

DETAILS OF SERVICES RENDERED
31st March 2013 31st March 2012

Rupees Rupees

Civil, Errection and Commissioning 15,17,83,446 16,26,95,142 
Operation and Maintenance 31,82,36,940 23,95,77,083 
Annual Maintenance Contracts 7,07,91,853 7,54,31,834 

54,08,12,239 47,77,04,059 



ANNUAL REPORT 2012-13

54

20. OTHER INCOME

31st March 2013 31st March 2012
Rupees Rupees

Interest Income
-  From  Banks 89,02,970 50,38,834 
-  From Subsidiary 1,72,13,873 1,25,53,471 
-  From Joint Venture 1,40,55,589 1,20,61,957 
-  From Others 5,62,488 2,87,514 

Rent 64,45,389 2,94,93,371 

Dividend Income on
-  Investment in subsidiaries -  1,22,30,428 
-  Current investments 90,936 92,108 
-  Long-term investments 20,99,616 15,20,250 

Amount set aside for liabilities, no longer required, written back 96,326 4,45,357 

Exchange Gain (Net) 64,93,712 1,55,28,201 

Other non operating Income 28,03,928 10,69,194 

5,87,64,827 9,03,20,685 

21. COST OF RAW MATERIAL AND COMPONENTS CONSUMED

31st March 2013 31st March 2012
Rupees Rupees

Inventory at the beginning of the year 19,67,23,285 21,31,56,331 
Add: Purchases* 5,13,14,88,105 4,40,75,06,204 
Less: Inventory at the end of the year          17,84,29,203 19,67,23,285 
Cost of Raw Material and components consumed ** 5,14,97,82,187 4,42,39,39,250 
 * Includes direct expenses incurred on contracts Rs. 16,11,34,092 
    (2011-2012 : Rs. 6,24,95,686) 

Details of raw material and components consumed
Styrene 29,65,67,373 21,82,02,129 
Divinyl Benzene 7,76,52,456 6,94,85,342 
Dimethylethanolamine 91,79,713 98,76,575 
Paraformaldehyde 71,58,656 39,83,791 
Ethylene Dichloride 95,11,383 1,29,30,571 
Others  #  4,58,85,78,514 4,04,69,65,156 

4,98,86,48,095 4,36,14,43,564 
Details of Inventory
Raw materials and components:
Styrene 31,41,177 33,34,096 
Divinyl Benzene 33,29,649 40,79,759 
Dimethylethanolamine 11,33,438 10,48,099 
Ethylene Dichloride 6,45,844 4,54,286 
Others  # 17,01,79,095 18,78,07,045 

17,84,29,203 19,67,23,285 

**  The value of Raw Materials consumed have been arrived on the basis of opening stocks plus purchases less closing stock. The 
consumption therefore includes adjustments for materials sold, shortage/ excess and obsolescence.   

¬��� ~������	��
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10% in value of the total. 

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

22.  (INCREASE)/DECREASE IN INVENTORIES 

31st March 2013 31st March 2012 (Increase) /Decrease
Rupees Rupees Rupees

Inventories at the end of the year
Traded Goods 5,41,26,352 3,88,74,952 (1,52,51,400)
Work-in-Progress 2,50,74,109 3,79,90,023 1,29,15,914 
Finished Goods 10,72,90,809 7,53,82,717 (3,19,08,092)
Contract Work-in-Progress 3,12,16,306 3,55,15,842 42,99,536 

21,77,07,576 18,77,63,534 (2,99,44,042)

Inventories at the beginning of the year
Traded Goods 3,88,74,952 3,12,72,489 (76,02,463)
Work-in-Progress 3,79,90,023 2,83,55,307 (96,34,716)
Finished Goods 7,53,82,717 4,95,30,075 (2,58,52,642)
Contract Work-in-Progress 3,55,15,842 3,90,95,806 35,79,964 

18,77,63,534 14,82,53,677 (3,95,09,857)
(2,99,44,042) (3,95,09,857)

 Details of purchase of traded goods
31st March 2013 31st March 2012

Rupees Rupees

Consumer products 21,65,63,002 26,70,96,906 
Activated Carbon 3,12,000 17,98,665 
Spares 4,86,42,187 -  
Others 3,24,71,928 1,80,15,772 

         29,79,89,117 28,69,11,343 

Details of Inventory

Traded Goods
Consumer products             3,17,54,936 3,77,59,535 
Activated Carbon                  6,25,540 11,15,417 
Spares             1,94,76,347 -  
Others               22,69,529 -  

            5,41,26,352 3,88,74,952 
Work-in-progress
Resins             1,28,76,788 1,34,78,284 
Water Treatment Plants             1,21,97,321 2,45,11,739 

            2,50,74,109 3,79,90,023 
Finished goods
Resins             3,61,62,211 2,60,17,037 
Water Treatments Plants & Accessories             2,98,35,620 2,29,64,060 
Chemicals Additives             3,49,40,994 1,75,96,995 
Consumer Products               63,51,984 88,04,625 

10,72,90,809 7,53,82,717 
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
23. EMPLOYEE BENEFITS EXPENSE (refer note 28)

31st March 2013 31st March 2012
Rupees Rupees

Salaries, Wages and Bonus 68,91,93,689 54,09,97,617 
Contribution to Provident and Other Funds 5,81,29,174 4,28,53,827 
Employee Compensation Expense / (Income) (3,80,521) (28,14,053)
Staff Welfare Expense 3,29,30,791 3,56,56,842 

77,98,73,133 61,66,94,233 

24. FINANCE COSTS

31st March 2013 31st March 2012
Rupees Rupees

Interest 10,93,92,839 7,53,82,707 
Other Borrowing Costs 1,05,18,226 1,31,58,459 

11,99,11,065 8,85,41,166 

25. DEPRECIATION AND AMORTIZATION EXPENSE

31st March 2013 31st March 2012
Rupees Rupees

Depreciation of Tangible Assets [refer note 11 (a) and 51] 7,64,71,193 6,49,98,534 
Amortization of Intangible Assets [refer note 11 (b) and 51] 26,41,798 -  
Less: Recoupment from Revaluation Reserve 28,470 28,470 

7,90,84,521 6,49,70,064 
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NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
26. OTHER EXPENSES (refer note 36)

31st March 2013 31st March 2012
Rupees Rupees

Stores and Spare Parts Consumed 17,75,565 25,06,348 
Power and Fuel 10,89,68,345 7,90,72,948 
Repairs and Maintenance  - Buildings 40,81,022 34,72,152 
                                           -  Plant and Machinery 1,89,40,032 1,45,58,439 
                                           -  Others 1,95,49,223 1,31,91,435 
Rent (Net of recoveries) 2,55,46,409 2,62,15,347 
Rates and Taxes 3,49,79,377 2,90,69,625 
Insurance (Net of recoveries) 57,36,961 41,69,736 
Travelling and Conveyance 20,01,46,979 18,52,97,737 
Excise Duty (Net of recoveries) (refer note 19) 53,77,519 38,91,917 
Freight (Net of recoveries) 16,82,74,054 14,95,86,397 
Packing (Net of recoveries) 3,06,08,262 2,67,69,431 
Advertisement and Publicity 6,71,60,142 7,62,06,878 
Commission 1,35,62,301 1,11,39,369 
Legal and Professional Charges 5,75,35,523 2,92,63,749 

Telephone and Telex 2,15,06,825 2,18,48,656 

Bad Debts written off 2,47,69,487 3,29,89,535 

Doubtful advances, deposits and claims written off -  2,00,00,000 

Auditors' Remuneration (refer note 26.1) 40,28,982 27,14,025 

Directors' Fees 17,05,000 14,75,000 

Bank Charges 1,53,06,069 1,39,15,857 

Loss on Fixed Assets sold/discarded (Net) 10,41,538 7,83,327 

Backcharges on Contracts (refer note 47) 1,05,50,957 1,76,17,024 

Establishment and Other Miscellaneous Expenses 16,94,52,078 15,21,37,601 

1,01,06,02,650 91,78,92,533 

26.1 AUDITORS’ REMUNERATION

31st March 2013 31st March 2012

Rupees Rupees

As Auditor

- Audit Fees 16,00,000 14,75,000 

- Tax Audit Fees 3,00,000 3,00,000 

- Limited Review 5,25,000 5,25,000 

In other capacity:

��[�#���'��������_����������	������` 14,30,000 3,55,000 

Reimbursement of Expenses 1,73,982 59,025 

40,28,982 27,14,025 
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27. EARNINGS PER SHARE (EPS)

������J"��� 31st March 2013 31st March 2012
I ��	����	=
�����	��;	���	�#�$�����������%�����������?��
���'#����	;�Z����7����#

������	������
�����	��������	������	��������%��%��;	���������'#���#	%�����_~��Z�
���` 21,49,25,033 17,54,93,135

II Weighted average number of equity shares for Earnings per Share computation
A) For Basic Earnings per Share

      No. of Equity Share outstanding 1,32,90,952 1,35,17,745
Add:  No. of Equity Share in Share Capital suspense account 
(Refer note no. 51)

 11,80,256 -

No. of Shares for Basic Earnings per Share 1,44,71,208 1,35,17,745

B) For Diluted Earnings per Share
      No. of shares for Basic EPS as per IIA 1,44,71,208 1,35,17,745

Add: Weighted Average outstanding employee stock options deemed to be 
issued for no consideration

2,86,156 2,44,441

      No. of Shares for Diluted Earnings per Share 1,47,57,364 1,37,62,186
III Earnings per Share in Rupees (Weighted Average)

Basic 14.85 12.98
Diluted 14.56 12.75

28. EMPLOYEE BENEFITS
�`� !#���	=
����#�������������������?��������
%�����������=
%	����Y#	�#����	=
%���������������	��=	���	;���������?������?��������	��

departure at 15 days salary (last drawn Basic salary) for each completed year of service.  The Scheme is funded to a separate Trust 
duly recognized by Income tax authorities.

� !#��;	%%	Y��?����%����==�������#���	=
	������	;�������������

��������	?��Q�������#����	��������	������	���������#��;������
status and amounts recognized in the Balance Sheet for the Gratuity Plan.

Amount (in Rupees)

������J"��� 2012-2013 2011-2012
I ��	��������	������	���

�����=
%	������������

�����_���	?��Q�������=
%	�����	��`
1.  Current service cost 62,52,608 56,00,001
+���~���������	���	���������	�%�?���	� 56,71,293 44,07,702
3.  Expected return on plan assets (58,82,745) (41,78,494)
4.  Net actuarial Loss / (Gain) recognized in the year 94,10,831 19,97,261
������������

����� 1,54,51,987 78,26,470
Actual return on plan assets 60,43,638 43,05,686

II Net Assets / (Liability) recognized in the Balance Sheet
�������������%���	;���������������	�%�?���	� (7,82,25,032) (6,13,50,389)
2. Fair value of Plan Assets 7,97,32,275 6,14,99,782

III �#��?�������#��
���������%���	;��#����������������	�%�?���	���������;	%%	Y�\�
����[
����?���������������	�%�?���	� (6,70,56,758) (5,18,55,318)
2.  Interest cost (56,71,293) (44,07,702)
3.  Current service cost (62,52,608) (56,00,001)
����$�������
��� 1,09,21,115 26,37,085
5.  Actuarial gains / (losses) on obligation (1,01,65,488) (21,24,453)
�%	���?���������������	�%�?���	�� (7,82,25,032) (6,13,50,389)

IV Changes in the fair value of Plan assets are as follows:
1.  Opening Fair value of Plan assets 6,77,18,805 5,22,31,181
2.  Expected returns 58,82,745 41,78,494
3.  Contributions by Employer 1,62,97,183 76,00,000
����$�������
��� (1,09,21,115) (26,37,085)
5.  Actuarial Gains / (Losses) 7,54,657 1,27,192
6.  Closing Fair value of Plan assets 7,97,32,275 6,14,99,782

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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������J"��� 2012-2013 2011-2012
V Actuarial Assumptions:

1. Discount Rate 8.50% 8.50%
2. Expected rate of Salary increase [Refer Note (b) below] 8% 6.00%
3. Mortality Indian Assured Lives 

Mortality (2006-08) 
Ultimate

LIC (1994-96) 
Ultimate 

4. Attrition Rate 16% 2.00%
5. Rate of Return on Plan Assets 8.70% 8.60%

 The Company expects to contribute Rs. 48,00,813 (2011-2012 : Rs. 50,84,039) to gratuity in 2013-2014.

 The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

Sr. No. Categories of Assets �
��
��"	���
2012-2013 2011-2012

1 Central & State Government Bonds 14% 19%
2 Public Sector Undertaking 17% 11%
3 HDFC Std. Life Ins. Co. Ltd. 69% 70%

 The expected rate of return on assets is determined based on the market prices prevailing on that date, applicable to the period over which 
the obligation is to be settled.

 Amounts for the current and previous periods are as follows:

2012-2013 2011-2012 2010-2011 2009-2010 2008-2009
�������$������	�%�?���	� (7,82,25,032) (6,13,50,389) (5,18,55,318) (4,74,53,695) (4,13,32,921)
Plan assets 7,97,32,275 6,14,99,782 5,22,31,181 4,74,53,695 4,13,32,921
'��
%�����_������` 15,07,243 1,49,393 3,75,863 Nil Nil
Experience adjustments on plan liabilities 23,35,049 21,24,453 24,00,079 1,62,808 (13,71,436)
Experience adjustments on plan assets 7,54,657 1,27,192 (14,10,826) 12,13,874 (17,08,489)

 Notes: 

a) Amounts recognized as an expense and included in note 23:
(i)   Leave Encashment in “Salaries, Wages and Bonus” Rs. 23,40,240 (2011-2012: Rs. 2,07,31,014)
(ii)  Gratuity in “Contribution to Provident & Other Funds” Rs. 1,60,73,795 (2011-2012: Rs. 75,85,876)

�`� !#������=�����	;�;��������%���������������	�������������#����������%���%����	����������	����	;�������	�"�����	����"�
�	=	��	������	�#���
relevant factors such as supply and demand in the employment market.

B) ��������	��������	���%��\
� �=	�������	?��Q����������

������������%���������#���	���+������	��������	���	���	�����������[�#��������]�	;���	��������	���

Account Rs. 2,01,34,402 (2011-2012:Rs. 1,00,59,386)

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

28. EMPLOYEE BENEFITS (contd...)
Amount (in Rupees)
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29. EMPLOYEE STOCK OPTION SCHEME (ESOS)
ESOS 2001

 The Employee Stock Compensation Committee in its meeting held on 5th June 2007, granted 3,00,000 options to directors and other 
employees at a price of Rs. 94.00 per share, which constituted a discount of approximately 25% to the price as calculated on the basis of 
average of weekly closing price on The Stock Exchange, Mumbai for 13 weeks prior to the date of the grant. As in the case of First and 
Second grant, 25% of these options shall vest and become exercisable in June every year. Pursuant to this, Fourth 25% of the options 
vested in June 2012.The vested options are exercisable upto 5th June 2016.

 ESOS 2003

 The Employee Stock Compensation Committee in its meeting held on 5th June 2007, granted 3,50,000 options to directors and other 
employees at a price of Rs. 94.00 per share, which constituted a discount of approximately 25% to the price as calculated on the basis of 
average of weekly closing price on The Stock Exchange, Mumbai for 13 weeks prior to the date of the grant. As in the case of First grant, 
25% of these options shall vest and become exercisable in June every year. Pursuant to this, the Fourth 25% of the options vested in June 
2012. The vested options are exercisable upto 5th June 2016.

 ESOS 2008

 Pursuant to the resolution passed by the shareholders at the Annual General Meeting held on 26th September 2008, the Employee Stock 
Compensation Committee at its meeting held on 13th October 2008 implemented the Fourth Employees Stock Options Scheme (ESOS 
2008) and granted 12,00,000 options to directors and other employees at a price of Rs. 58.20 per share which constituted a discount of 
approximately 25% of the closing market price prior to the date of the grant. Under the scheme, the options shall vest after one year from 
the date of the grant. The vested options are exercisable upto 13th October 2013.

 The method of settlement of the above options is equity settled.

Details of options granted are as follows:

������J"���

ESOS Schemes
2001 2003 2005      2008 




����"

(1st, 2nd> 
3rd Grant)

(1st >
knd

Grant)
(1st  >
knd 

Grant)
(1st  Grant)

Options outstanding as at 31st March 2012 2,50,000 2,82,000 - 2,95,100 8,27,100
(2,60,000) (3,27,000) (70,000) (4,47,050) (11,04,050)

Granted during the year - - - - -
- - - - -

Lapsed during the year - - - 5,200 5,200
(10,000) (45,000) (66,000) (20,000) (1,41,000)

Exercised/ Allotted during the year - - - 29,300 29,300
- - (4,000) (1,31,950) (1,35,950)

Outstanding  as at 31st March 2013 2,50,000 2,82,000 - 2,60,600 7,92,600
(2,50,000) (2,82,000) - (2,95,100) (8,27,100)

Exercisable as at 31st March 2013 2,50,000 2,82,000 - 2,60,600 7,92,600
 �������	�
	���
���	��
���	��������	����	�������

 As at 31st March 2013, the Company has received Commitment Deposit of Rs. 33,348 (2011–2012 : Rs. 31,748) from its directors and 
employees under ESOS 2001, ESOS 2003, ESOS 2005 and ESOS 2008.
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 Stock Option granted

 The company has not granted stock options during the year. The Black Scholes valuation model has been used for computing the weighted 
average fair value considering the followings inputs:

������J"���
ESOS Schemes 

2001
3rd Grant

ESOS Schemes 
2003

2nd Grant

ESOS Schemes 
2008

1st Grant
Exercise Price 94 94 58.20

Weighted Average Share Price 124.32 124.32 124.32

Expected Volatility * 45% 45% 45%

Life of the options granted (Vesting and exercise period) in years 4 4 1

Expected Dividends 2 2 2

Average risk-free interest rate 8.5% 8.5% 8.5%

Expected dividend rate 20% 20% 20%

� ª�!#���

�������	%���%����Y��������=�����������	��#���	����%��	%���%����������#���	����%��	%���%�������%��������%��������	;��#���	=
������%�;��

� '������#���	=
����������#��~�����������%���*��#	�"��#���=
����	���#����
	���������
�	�������������?�
����#��������

%���?��#��;������%���
method:

������J"��� Amount (in Rupees)

��	��������
	���� 21,49,25,033

Add : Employee stock compensation under intrinsic value method (3,80,521)

Less : Employee stock compensation under fair value method 51,028

��	�;	�=��
�	�� 21,44,93,484

Earnings Per Share

Basic    - As reported 
- Pro forma

14.85
14.82

Diluted - As reported 
- Pro forma

14.56
14.53

30. CONTRACTS IN PROGRESS (CIP):
                Amount (in Rupees)     

Sr. No. ������J"��� 2012-2013 2011-2012
A. Aggregate amount recognized as Contract Revenue 2,87,70,52,287 2,29,04,39,379
B. In respect of Contracts in Progress as on 31st March :

�`���??��?�����=	����	;��	��������������������	?��Q���
�	���� 
(less recognized losses)

2,62,26,81,385 2,12,87,42,261

2)  Amount of Customer Advance received 15,18,65,829 40,75,65,922
3)  Amount of Retentions 20,05,76,530 44,33,31,578

C. Gross amount due from customers for contract work 1,44,10,579 94,63,808

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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III.  Notes:

(a) The Company’s operations are organized into three business segments, namely:
 Engineering Division – comprising of water treatment plants, spares and services in connection with the plants. 
 Chemicals – comprising of resins, water treatment chemicals, sugar chemicals and paper chemicals.
� �	���=�����	���������	=
�����?�	;��	=������Y�����
��������
(b) The Segment Revenue in the geographical segments considered for disclosure are as follows:
 Revenue within India includes sales to customers located within India and earnings in India. Revenue outside India includes 

sales to customers located outside India and earnings outside India.

32. RELATED PARTY DISCLOSURES _�����������������#��*���?�=���`\

Where control exists
a) Subsidiary Companies Ion Exchange Enviro Farms Limited

Watercare Investments (India) Limited
Aqua Investments (India) Limited
~	���
�#��?�����������������������"�'��?�
	��
~	���
�#��?��������������_!#��%���`���=����
IEI Environmental Management (M) Sdn. Bhd., Malaysia
Ion Exchange Environment Management (BD) Limited, Bangladesh
Ion Exchange Infrastructure Limited
Ion Exchange LLC, USA
Ion Exchange & Company LLC, Oman
Ion Exchange WTS (Bangladesh) Limited
Ion Exchange Projects and Engineering Limited (w.e.f. 11.04.2011)
Global Composites  and Structurals Limited (w.e.f. 29.03.2012)
~	���
�#��?��'�������������"�'	��#��;�����_Y���;��+7�7^�+7�+`

Total Water Management Services (I) Limited (w.e.f. 01.04.2012) 

Others
b) Associates Aquanomics Systems Limited 

IEI Water-Tech (M) Sdn. Bhd., Malaysia *
Astha Technical Services Limited
Ion Exchange PSS Co. Limited, Thailand *
Ion Exchange Financial Products Pvt. Limited *

c) Joint Venture Ion Exchange Waterleau Limited

d) �������#����?���?���������������� IEI Shareholding Trusts

e) Key Management Personnel Mr. Rajesh Sharma - Chairman & Managing Director 
Mr. Dinesh Sharma - Executive Director
Mr. Aankur Patni - Executive Director

f) Relatives of Key Mr. Mahabir Patni - Father of Mr. Aankur Patni
Management Personnel Mrs. Nirmala Patni - Mother of Mr. Aankur Patni

Mrs. Aruna Sharma - Wife of Mr. Rajesh Sharma
Mrs. Poonam Sharma - Wife of Mr. Dinesh Sharma
Mrs. Nidhi Patni - Wife of Mr. Aankur Patni
Ms. Pallavi Sharma - Daughter of Mr. Rajesh Sharma

g) �����
�����	Y����	����?�������%��
�����������������*���?�=���� 
Personnel or their Relatives 

Arkepp and Associates
Ion Foundation

 * Associate Companies of Subsidiaries
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~�� !��������	��������?��#�������Y��#�Z�%��������������
��
���������#����?���?�����������������Y��#�	���������?���%��������������������\�

Amount (in Rupees)

Nature of transaction �������
�������	
��
��
!�#
���$� �������
�������	
��
��
!�#
��	

!�#
���$�

Parties referred to in (e) (f) 
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012
��"�
��
\��	�
�

Aquanomic Systems Ltd - - 18,47,13,159 14,78,88,091 - - 18,47,13,159 14,78,88,091

Global Composites & Structurals 
Ltd.

- 76,04,821 - - - - - 76,04,821

IEI Environmental Management 
(M) Sdn. Bhd., Malaysia

1,30,34,831 30,29,665 - - - - 1,30,34,831 30,29,665

~	���
�#��?�������������������
Ltd, Singapore

2,13,32,363 1,04,22,316 - - - - 2,13,32,363 1,04,22,316

Ion Exchange and Company LLC, 
Oman

1,93,72,399 16,00,51,518 - - - - 1,93,72,399 16,00,51,518

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

1,66,79,343 1,85,84,648 - - - - 1,66,79,343 1,85,84,648

Ion Exchange Infrastructure Ltd. 45,843 2,23,69,440 - - - - 45,843 2,23,69,440

Ion Exchange LLC, USA 11,06,38,026 8,89,76,976 - - - - 11,06,38,026 8,89,76,976

Ion Exchange Services Ltd. - - - 31,27,69,928 - - - 31,27,69,928

Ion Exchange Waterleau Ltd. - - 2,63,32,190 2,82,88,293 - - 2,63,32,190 2,82,88,293

~	���
�#��?��������������
(Thailand) Ltd

1,03,55,478 1,08,25,191 - - - - 1,03,55,478 1,08,25,191

Ion Exchange Enviro Farms Ltd. 25,31,966 27,72,878 - - - - 25,31,966 27,72,878

Ion Foundation - - - - - 3,00,021 - 3,00,021

~	���
�#��?��'����
�������"�
South Africa

1,53,07,167 - - - - - 1,53,07,167 -

Ion Exchange Projects & 
Engineering Ltd.

9,78,92,835 - - - - - 9,78,92,835 -

Ion Exchange PSS Ltd., Thailand - - 57,36,970 - - - 57,36,970 -

����" 30,71,90,251 32,46,37,453 21,67,82,319 48,89,46,312 - 3,00,021 52,39,72,570 81,38,83,786

Management Fees

Ion Exchange Services Ltd. - - - 2,19,50,326 - - - 2,19,50,326

Aquanomic  Systems Ltd - - 35,00,000 - - - 35,00,000 -

����" - - 35,00,000 2,19,50,326 - - 35,00,000 2,19,50,326

�����"
����%�

Ion Exchange Waterleau Ltd. - - 11,95,375 10,95,000 - - 11,95,375 10,95,000

Ion Exchange Infrastructure Ltd. 11,63,712 11,63,712 - - - - 11,63,712 11,63,712

Ion Exchange Projects & 
Engineering Ltd.

33,12,000 - - - - - 33,12,000 -

����" 44,75,712 11,63,712 11,95,375 10,95,000 - - 56,71,087 22,58,712

��������
����%�
��
/�����J��
��	
�����
��	
�	$�����

IEI Environmental Management 
(M) Sdn. Bhd., Malaysia

1,66,098 1,21,500 - - - - 1,66,098 1,21,500

Ion Exchange Enviro Farms Ltd. 1,69,30,673 1,24,31,971 - - - - 1,69,30,673 1,24,31,971

Ion Exchange Waterleau Ltd. - - 1,40,55,589 1,20,61,957 - - 1,40,55,589 1,20,61,957

~	���
�#��?��'����
�������"�
South Africa

1,17,102 - - - - - 1,17,102 -

����" 1,72,13,873 1,25,53,471 1,40,55,589 1,20,61,957 - - 3,12,69,462 2,46,15,428

Services Rendered

Ion Exchange Waterleau Ltd. - - 57,06,845 48,00,833 - - 57,06,845 48,00,833

Total Water Management Services 
(India) Ltd.

4,70,474 - - 6,97,799 - - 4,70,474 6,97,799

Aquanomic Systems Ltd - - 6,462 14,463 - - 6,462 14,463

Ion Exchange Enviro Farms 
Limited

2,75,010 - - - - - 2,75,010 -

~	���
�#��?�������������������
Ltd, Singapore

- 2,35,800 - - - - - 2,35,800
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Amount (in Rupees)

Nature of transaction Parties referred to in (a) 
���$�

�������
�������	
��
��
!�#
��	

!�#
���$�

Parties referred to in (e) (f) 
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

Services Rendered (Contd..)

Ion Exchange Projects & 
Engineering Ltd.

60,60,641 - - - - - 60,60,641 -

Ion Exchange Infrastructure Ltd. 10,36,000 - - - - - 10,36,000 -

����" 78,42,125 2,35,800 57,13,307 55,13,095 - - 1,35,55,432 57,48,895

�J������
��
\��	��
'������"�

Ion Exchange Infrastructure Ltd. 8,38,71,001 20,37,52,633 - - - - 8,38,71,001 20,37,52,633

Aquanomics Systems Ltd. - - 2,20,68,586 2,53,85,395 - - 2,20,68,586 2,53,85,395

Global Composites & Structurals 
Ltd.

15,48,47,932 18,77,58,374 - - - - 15,48,47,932 18,77,58,374

Ion Exchange Waterleau Ltd. - - 11,73,63,815 6,16,91,051 - - 11,73,63,815 6,16,91,051

Ion Exchange LLC, USA - 11,57,770 - - - - - 11,57,770

����" 23,87,18,933 39,26,68,777 13,94,32,401 8,70,76,446 - - 37,81,51,334 47,97,45,223

�J������
��
'����""����J�
���%�

Ion Exchange Enviro Farms 
Limited

45,36,294 29,03,723 - - - - 45,36,294 29,03,723

����" 45,36,294 29,03,723 - - - - 45,36,294 29,03,723

�����"
��������

Ion Exchange Services Ltd. - - - 28,80,000 - - - 28,80,000

����" - - - 28,80,000 - - - 28,80,000

Services Received

Ion Exchange Services Ltd. - - - 6,65,02,367 - - - 6,65,02,367

Ion Exchange Infrastructure Ltd. 1,32,80,000 1,93,025 - - - - 1,32,80,000 1,93,025

Total Water Management 
Services (India) Ltd.

- - - 2,63,682 - - - 2,63,682

Astha Technical Services Ltd. - - 2,32,79,613 1,91,39,835 - - 2,32,79,613 1,91,39,835

Ion Exchange Waterleau Ltd. - - 2,26,12,715 - - - 2,26,12,715 -

Ion Exchange Projects & 
Engineering Ltd.

6,84,02,778 - - - - - 6,84,02,778 -

����" 8,16,82,778 1,93,025 4,58,92,328 8,59,05,884 - - 12,75,75,106 8,60,98,909

Interest Paid on Deposits

Watercare Investments (India) 
Ltd.

4,16,100 3,36,512 - - - - 4,16,100 3,36,512

Aqua Investments (India) Ltd. 5,03,454 4,06,528 - - - - 5,03,454 4,06,528

����" 9,19,554 7,43,040 - - - - 9,19,554 7,43,040

Advances Given

Astha Technical Services Ltd. - - 33,886 - - - 33,886 -

Global Composites & Structurals 
Ltd.

99,561 - - - - - 99,561 -

IEI Environmental Management 
(M) Sdn. Bhd., Malaysia

- 13,33,950 - - - - - 13,33,950

~	���
�#��?�������������������
Ltd, Singapore

37,850 48,88,762 - - - - 37,850 48,88,762

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

- 5,22,138 - - - - - 5,22,138

Ion Exchange Infrastructure Ltd. 1,500 2,000 - - - - 1,500 2,000

Ion Exchange Financial Products 
Pvt. Ltd.

- - - 1,800 - - - 1,800

Ion Exchange Waterleau Ltd. - - 76,21,000 1,09,28,560 - - 76,21,000 1,09,28,560

Total Water Management 
Services (India) Ltd.

90,972 - - 2,28,230 - - 90,972 2,28,230

Ion Foundation - - - - 600 3,500 600 3,500
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Amount (in Rupees)

Nature of transaction �������
�������	
��
��
!�#
���$� �������
�������	
��
��
!�#
��	

!�#
���$�

Parties referred to in (e) (f) 
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

Advances Given (contd..)

Ion Exchange Projects & 
Engineering Ltd.

11,65,49,279 8,58,081 - - - - 11,65,49,279 8,58,081

~	���
�#��?��'����
�������"�
South Africa

77,22,996 - - - - - 77,22,996 -

����" 12,45,02,158 76,04,931 76,54,886 1,11,58,590 600 3,500 13,21,57,644 1,87,67,021

Advances Repaid

Ion Exchange Financial Products 
Pvt. Ltd.

- - - 2,25,000 - - - 2,25,000

Ion Exchange Waterleau Ltd. - - 87,65,170 1,97,428 - - 87,65,170 1,97,428

Ion Exchange Projects & 
Engineering Ltd.

9,69,06,927 - - - - - 9,69,06,927 -

Ion Foundation - - - - 600 99,851 600 99,851

~	���
�#��?�������������������
Ltd, Singapore

25,57,472 - - - - - 25,57,472 -

~	���
�#��?��'����
��������"�
South Africa

40,66,949 - - - - - 40,66,949 -

Astha Technical Services Ltd. - - 33,886 - - - 33,886 -

Global Composites & Structurals 
Ltd.

99,561 - - - - - 99,561 -

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

3,18,998 - - - - - 3,18,998 -

Total Water Management Services 
(India) Ltd.

36,790 - - - - - 36,790 -

����" 10,39,86,697 - 87,99,056 4,22,428 600 99,851 11,27,86,353 5,22,279

Loans Given

Ion Exchange Enviro Farms Ltd. 2,46,86,078 4,03,93,559 - - - - 2,46,86,078 4,03,93,559

Ion Exchange & Company LLC, 
Oman

36,127 - - - - - 36,127 -

Ion Exchange LLC, USA 3,07,936 1,22,585 - - - - 3,07,936 1,22,585

����" 2,50,30,141 4,05,16,144 - - - - 2,50,30,141 4,05,16,144

Loans Repaid

Ion Exchange Enviro Farms 
Limited

3,10,000 1,20,50,000 - - - - 3,10,000 1,20,50,000

Ion Exchange LLC, USA 47,792 - - - - - 47,792 -

����" 3,57,792 1,20,50,000 - - - - 3,57,792 1,20,50,000

Inter Corporate Deposits Received

Watercare Investments (India) Ltd. 47,00,000 40,30,000 - - - - 47,00,000 40,30,000

Aqua Investments (India) Ltd. 56,65,000 48,50,000 - - - - 56,65,000 48,50,000

����" 1,03,65,000 88,80,000 - - - - 1,03,65,000 88,80,000

Inter Corporate Deposits Repaid

Watercare Investments (India) Ltd. 47,00,000 40,30,000 - - - - 47,00,000 40,30,000

Aqua Investments (India) Ltd. 56,65,000 48,50,000 - - - - 56,65,000 48,50,000

����" 1,03,65,000 88,80,000 - - - - 1,03,65,000 88,80,000

Dividend Received

Ion Exchange Services Ltd. - - - 5,89,750 - - - 5,89,750

Aquanomics Systems Ltd. - - 9,20,000 9,20,000 - - 9,20,000 9,20,000

Ion Exchange & Company LLC, 
Oman

- 1,22,30,428 - - - - - 1,22,30,428

����" - 1,22,30,428 9,20,000 15,09,750 - - 9,20,000 1,37,40,178
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Amount (in Rupees)

Nature of transaction Parties referred to in (a) 
���$�

�������
�������	
��
��
!�#
��	

!�#
���$�

Parties referred to in (e) (f) 
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

:���
?������
��
?�������

Ion Exchange WTS (Bangladesh) 
Ltd.

- 16,27,239 - - - - - 16,27,239

����" - 16,27,239 - - - - - 16,27,239

Dividend Paid

Watercare Investments (India) Ltd. 3,27,800 3,27,800 - - - - 3,27,800 3,27,800

Aqua Investments (India) Ltd. 3,28,000 3,28,000 - - - - 3,28,000 3,28,000

Ion Exchange Services Ltd. - - - 5,74,116 - - - 5,74,116

Mr. Rajesh Sharma - - - - 12,50,872 12,50,872 12,50,872 12,50,872

Mr. Dinesh Sharma - - - - 7,50,200 7,50,200 7,50,200 7,50,200

Mr. Aankur Patni - - - - 4,69,336 4,69,336 4,69,336 4,69,336

Relatives of Key Management 
Personnel 

-
 

- - - 11,47,308 11,47,308 11,47,308 11,47,308

����" 6,55,800 6,55,800 - 5,74,116 36,17,716 36,17,716 42,73,516 48,47,632

��"��
?�%%������

Arkepp and Associates - - - - 60,22,116 21,87,400 60,22,116 21,87,400

����" - - - - 60,22,116 21,87,400 60,22,116 21,87,400

Remuneration

Mr. Rajesh Sharma - - - - 2,25,45,175 2,01,69,170 2,25,45,175 2,01,69,170

Mr. Dinesh Sharma - - - - 1,08,67,094 97,11,098 1,08,67,094 97,11,098

Mr. Aankur Patni - - - - 1,09,81,740 95,30,880 1,09,81,740 95,30,880

����" - - - - 4,43,94,009 3,94,11,148 4,43,94,009 3,94,11,148

:J������
��������
!���
��
�����"�����
����������	#
!�����
����
�{#

Ion Exchange Projects & 
Engineering Ltd.

21,41,64,390 - - - - - 21,41,64,390 -

����" 21,41,64,390 - - - - - 21,41,64,390 -

Director Sitting Fees

Mr. Mahabir Patni - - - - 1,90,000 1,70,000 1,90,000 1,70,000

����" - - - - 1,90,000 1,70,000 1,90,000 1,70,000

�J�����	���
�	$����
��
�J��"���

Aquanomic Systems Ltd - - - 2,97,000 - - - 2,97,000

Ion Exchange Infrastructure Ltd. 88,20,318 1,98,50,319 - - - - 88,20,318 1,98,50,319

Ion Exchange Services Ltd. - - - 15,57,564 - - - 15,57,564

Astha Technical Services Ltd. - - - 25,16,130 - - - 25,16,130

Global Composites & Structural 
Ltd.

2,09,87,511 - - - - - 2,09,87,511 -

����" 2,98,07,829 1,98,50,319 - 43,70,694 - - 2,98,07,829 2,42,21,013

Outstanding Loans and Advances

Aquanomic Systems Ltd - - 364 10,198 - - 364 10,198

IEI Environmental Management 
(M) Sdn. Bhd., Malaysia

19,26,983 16,56,195 - - - - 19,26,983 16,56,195

~	���
�#��?�������������������
Ltd, Singapore

73,01,000 92,37,115 - - - - 73,01,000 92,37,115

Ion Exchange & Company LLC, 
Oman

36,387 - - - - - 36,387 -

Ion Exchange Enviro Farms Ltd. 8,63,80,524 6,62,65,730 - - - - 8,63,80,524 6,62,65,730

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

- 31,00,135 - - - - - 31,00,135

Ion Exchange Infrastructure Ltd. 3,500 2,000 - - - - 3,500 2,000

Ion Exchange LLC, USA 23,279 3,05,71,124 - - - - 23,279 3,05,71,124
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Amount (in Rupees)

Nature of transaction �������
�������	
��
��
!�#
���$� �������
�������	
��
��
!�#
��	

!�#
���$�

Parties referred to in (e) 
!�#
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

Outstanding Loans and Advances (Contd..)

Ion Exchange Financial Products 
Pvt. Ltd.

- - 27,15,134 27,15,134 - - 27,15,134 27,15,134

Ion Exchange Waterleau Ltd. - - 10,21,54,063 9,62,06,246 - - 10,21,54,063 9,62,06,246

Total Water Management Services 
(India) Ltd.

4,41,879 - - 4,11,934 - - 4,41,879 4,11,934

~	���
�#��?��������������
(Thailand) Ltd

1,08,553 - - - - - 1,08,553 -

Ion Exchange Projects & 
Engineering Ltd.

15,01,66,452 8,58,081 - - - - 15,01,66,452 8,58,081

~	���
�#��?��'����
�������"�'	��#�
Africa

36,85,630 - - - - - 36,85,630 -

����" 25,00,74,187 11,16,90,380 10,48,69,561 9,93,43,512 - - 35,49,43,748 21,10,33,892

�J�����	���
�����$��"��
!���
��
��<��"�#
���"J	���
�����
��	
�	$�����

Aquanomic Systems Ltd - - 8,81,38,727 8,80,88,927 - - 8,81,38,727 8,80,88,927

IEI Environmental Management 
(M) Sdn. Bhd., Malaysia

1,32,39,999 44,75,413 - - - - 1,32,39,999 44,75,413

IEI Water Tech (M) Sdn. Bhd., 
Malaysia

- - 2,03,282 2,03,282 - - 2,03,282 2,03,282

~	���
�#��?�������������������
Ltd, Singapore

28,55,149 1,50,80,034 - - - - 28,55,149 1,50,80,034

Ion Exchange & Company LLC, 
Oman

5,68,97,408 9,58,46,404 - - - - 5,68,97,408 9,58,46,404

Ion Exchange Enviro Farms Ltd. 37,16,937 19,97,684 - - - - 37,16,937 19,97,684

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

58,44,098 37,98,790 - - - - 58,44,098 37,98,790

Ion Exchange LLC, USA 9,80,85,639 7,36,99,645 - - - - 9,80,85,639 7,36,99,645

Ion Exchange Services Ltd. - - - 19,98,82,640 - - - 19,98,82,640

Ion Exchange Waterleau Ltd. - - - 7,32,79,070 - - - 7,32,79,070

~	���
�#��?��������������
(Thailand) Ltd

2,40,09,897 1,91,37,838 - - - - 2,40,09,897 1,91,37,838

Ion Exchange Projects & 
Engineering Ltd.

2,87,21,210 - - - - - 2,87,21,210 -

~	���
�#��?��'����
�������"�'	��#�
Africa

87,14,707 - - - - - 87,14,707 -

Ion Exchange PSS Ltd., Thailand - - 41,80,502 - - - 41,80,502 -

����" 24,20,85,044 21,40,35,808 9,25,22,511 36,14,53,919 - - 33,46,07,555 57,54,89,727

�J�����	���
��<��"��
!���
��
�����$��"�#
���"J	���
�����
��	
�	$�����

Arkepp & Associates - - - - 40,09,338 21,22,152 40,09,338 21,22,152

Global Composites & Structurals 
Ltd.

2,36,07,086 2,35,84,650 - - - - 2,36,07,086 2,35,84,650

Ion Exchange Infrastructure Ltd. 97,33,585 9,77,75,088 - - - - 97,33,585 9,77,75,088

Ion Exchange Waterleau Ltd. - - 4,96,61,795 - - - 4,96,61,795 -

Total Water Management Services 
(India) Ltd.

20,790 - - 20,790 - - 20,790 20,790

Astha Technical Services Ltd. - - 7,99,862 26,05,307 - - 7,99,862 26,05,307

����" 3,33,61,461 12,13,59,738 5,04,61,657 26,26,097 40,09,338 21,22,152 8,78,32,456 12,61,07,987

Investments made during the year

Global Composites & Structurals 
Ltd.

- 1,95,00,000 - - - - - 1,95,00,000

~	���
�#��?�������������������
Ltd, Singapore

2,93,36,057 3,39,14,655 - - - - 2,93,36,057 3,39,14,655

Ion Foundation - - - - - 10,000 - 10,000

Ion Exchange Projects & 
Engineering Ltd.

9,95,00,000 5,00,000 - - - - 9,95,00,000 5,00,000
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Amount (in Rupees)

Nature of transaction
�������
�������	
��
��
!�#
���$� �������
�������	
��
��
!�#
��	


!�#
���$�
Parties referred to in (e) 

!�#
��	
!�#
���$�
����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

Investments made during the year (Contd.)

~	���
�#��?��'����
�������"�'	��#�
Africa

40,66,949 - - - - - 40,66,949 -

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

28,74,493 - - - - - 28,74,493 -

Ion Exchange LLC, USA 3,28,68,000 - - - - - 3,28,68,000 -

����" 16,86,45,499 5,39,14,655 - - - 10,000 16,86,45,499 5,39,24,655

��$���%���
��
��J��<
������
�
/�����J���

Aqua Investments (India) Ltd. 1,76,00,000 1,76,00,000 - - - - 1,76,00,000 1,76,00,000

Aquanomics Systems Ltd. - - 46,00,000 46,00,000 - - 46,00,000 46,00,000

Astha Technical Services Ltd. - - 13,00,000 13,00,000 - - 13,00,000 13,00,000

Global Composites & Structurals 
Ltd.

2,17,00,000 2,15,00,000 - - - - 2,17,00,000 2,15,00,000

IEI Environmental Management 
(M) Sdn. Bhd., Malaysia

18,10,111 18,10,111 - - - - 18,10,111 18,10,111

~	���
�#��?�������������������
Ltd, Singapore

7,70,24,565 4,76,88,508 - - - - 7,70,24,565 4,76,88,508

Ion Exchange & Company LLC, 
Oman

1,80,85,140 1,80,85,140 - - - - 1,80,85,140 1,80,85,140

Ion Exchange Enviro Farms 
Ltd.  ***

15,54,70,000 15,54,70,000 - - - - 15,54,70,000 15,54,70,000

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

35,74,493 7,00,000 - - - - 35,74,493 7,00,000

Ion Exchange WTS (Bangladesh) 
Ltd.

2,45,000 2,45,000 - - - - 2,45,000 2,45,000

Ion Exchange Infrastructure Ltd. 3,12,00,000 3,12,00,000 - - - - 3,12,00,000 3,12,00,000

Ion Exchange LLC, USA 3,72,01,000 43,33,000 - - - - 3,72,01,000 43,33,000

Ion Exchange Services Ltd. - - - 9,20,948 - - - 9,20,948

Ion Exchange Waterleau Ltd. - - 2,49,95,000 2,49,95,000 - - 2,49,95,000 2,49,95,000

Total Water Management Services 
(India) Ltd.

4,99,930 - - 2,40,000 - - 4,99,930 2,40,000

Watercare Investments (India) Ltd. 1,77,00,000 1,77,00,000 - - - - 1,77,00,000 1,77,00,000

Ion Exchange Projects & 
Engineering Ltd.

10,00,00,000 5,00,000 - - - - 10,00,00,000 5,00,000

Ion Foundation - - - - 10,000 10,000 10,000 10,000

~	���
�#��?��'����
�������"�'	��#�
Africa

40,66,949 - - - - - 40,66,949 -

����" 48,61,77,188 31,68,31,759 3,08,95,000 3,20,55,948 10,000 10,000 51,70,82,188 34,88,97,707

Corporate Guarantees Given

Aquanomics Systems Ltd. - - 4,00,00,000 - - - 4,00,00,000 -

Global Composites & Structurals 
Ltd.

10,00,00,000 - - - - - 10,00,00,000 -

Ion Exchange PSS Ltd., Thailand - - 5,55,60,000 - - - 5,55,60,000 -

Ion Exchange Projects & 
Engineering Ltd.

8,83,00,000 - - - - - 8,83,00,000 -
 

����" 18,83,00,000 - 9,55,60,000 - - - 28,38,60,000 -

Outstanding Corporate Guarantees

Aquanomics Systems Ltd. - - 11,00,00,000 7,00,00,000 - - 11,00,00,000 7,00,00,000

Ion Exchange Infrastructure Ltd. 22,50,00,000 22,50,00,000 - - 22,50,00,000 22,50,00,000

~	���
�#��?�������������������
Ltd, Singapore

7,88,64,485 7,41,76,925 - - - - 7,88,64,485 7,41,76,925
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Amount (in Rupees)

Nature of transaction
�������
�������	
��
��
!�#
���$� �������
�������	
��
��
!�#
��	


!�#
���$�
Parties referred to in (e) 

!�#
��	
!�#
���$�
����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

Outstanding Corporate Guarantees (Contd..)

Ion Exchange Environment 
Management (BD) Ltd., 
Bangladesh

82,42,000 75,00,000 - - - - 82,42,000 75,00,000

Global Composites & Structurals 
Ltd.

10,00,00,000 - - - - - 10,00,00,000 -

Ion Exchange PSS Ltd., Thailand - - 5,55,60,000 - - - 5,55,60,000 -

Ion Exchange Projects & 
Engineering Ltd.

8,83,00,000 - - - - - 8,83,00,000 -

Ion Exchange Waterleau Ltd. - - 8,00,00,000 8,00,00,000 - - 8,00,00,000 8,00,00,000

����" 50,04,06,485 30,66,76,925 24,55,60,000 15,00,00,000 - - 74,59,66,485 45,66,76,925

*      Gross Sales amount has been considered.

**    Provision has been made in respect of the said amount.

***  Includes Rs. 15,00,00,000 investment in debentures for both years.

~~�� !��������	��������?��#�������Y��#��������#����?���?�����������������Y��#�	���������?���%��������������������\
Amount (in Rupees)

��%�
��
���
��"���	
����< �J�����	���
�����$��"� Loan given during the year Loans repaid during the year Dividend paid during the year
2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012

IEI Shareholding Trusts 22,68,53,000 23,09,53,000 - - 41,00,000 41,03,000 53,25,828 53,25,828

III.    Stock Options granted to Key Management Personnel during the year : Nil (2011-2012: Nil).

IV.  Disclosure pursuant to Clause 32 of the listing agreement:

(a) Loans and Advances in the nature of loans

   Amount (in Rupees)

��%�
��
���
��"���	
����< As at  
31st March 2013

'���%J%

:�"����
��
 
2012-2013

As at 
31st March 2012

'���%J%

:�"����
��
 
2011 - 2012

Ion Exchange Enviro Farms Ltd. Subsidiary 8,63,80,524 8,86,66,359 6,62,65,730 7,13,90,730
Ion Exchange Environment Management 
(BD) Ltd., Bangladesh

100% Subsidiary - 34,12,382 31,00,135 32,34,204

Ion Exchange LLC, USA 100% Subsidiary 23,279 3,37,98,313 3,05,71,124 3,21,27,300
~	���
�#��?����������������������"�
Singapore

100% Subsidiary 73,01,000 1,04,34,289 92,37,115 1,70,60,155

IEI Environmental Management (M) Sdn. 
Bhd., Malaysia

Subsidiary 19,26,983 19,39,601 16,56,195 16,56,195

~	���
�#��?��'������������"�'	��#��;���� Subsidiary 36,85,630 50,97,243 - -
Ion Exchange Projects & Engineering Ltd. 100% Subsidiary 15,01,66,452 47,38,25,473 8,58,081 13,55,540
Ion Exchange Waterleau Ltd. Joint Venture 10,21,54,063 10,62,15,854 9,62,06,246 12,68,08,213

Notes:

1) Loans and advances shown above to the Subsidiaries fall under the category of ‘Loans and Advances in nature of Loans where 
there is no repayment schedule’.

2) Interest on Loans and Advances to the Subsidiaries are charged at the prevailing market rates.

(b) Investment made by the loanee in the shares of the Company

Name of the Related Party No. of shares as at

31st March 2013 31st March 2012
IEI Shareholding Trusts 26,62,914 26,62,914
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33. In early 90s, the Company had given loans to Employees’ IEI Shareholding Trusts. The amount outstanding as at  31st March 2013 is 
Rs. 22,68,53,000 (2011–2012 : Rs. 23,09,53,000). The Company has carried out valuation of the assets held by the Trusts. Considering 
the valuation, book value of the corpus of the Trusts as on the Balance Sheet date and future opportunities, the Management does not 
anticipate any ultimate loss arising out of these loans.

34. The Company has an investment of Rs. 54,70,000 (2011–2012 : Rs. 54,70,000) in Equity Shares and 15,00,000 (2011–2012 : 15,00,000) 
7% Secured Redeemable Non-Convertible Debentures of Rs. 100 each fully paid up, in Ion Exchange Enviro Farms Limited (IEEFL), 
a subsidiary company, as at 31st March 2013 and it has also granted Loans and Advances aggregating Rs. 8,63,80,524 (2011–2012 :  
Rs. 6,62,65,730) as at 31st March 2013 to IEEFL. As at 31st March 2013, the accumulated losses of IEEFL have substantially exceeded 
its paid-up share capital. IEEFL has undertaken various cost reduction programs and it expects better returns in the coming years from its 
organic farming activities, bio-pesticides and bio-fertilizers marketing. Moreover, IEEFL has adequate assets in the form of developed and 
������%	
���%���������#��Z����=��%���	���	�������%����������������������������Y���	;�=	��?�?��	;�	;����
��=�������!#���	���%��
Supreme Court of India had dismissed the company’s appeal on 26th February, 2013. IEEFL  in order to comply with SAT order dated 5th 
May 2006 has submitted a letter on 17th May 2013 to SEBI  seeking its directions to comply with the SAT order. In view of the foregoing, 
the Management is of the opinion, that there is no diminution, other than temporary, in value of investment and the advances are fully 
recoverable.  Hence, presently no provision is considered necessary.

35. INTEREST IN JOINT VENTURE

i) Jointly Controlled Entity by the Company: 

Name of the Entity Country of Incorporation �
;�"	���
Ion Exchange Waterleau Limited
 (w.e.f. 24th November 2005)

India 50%

ii) Company’s share of each of the Assets, Liabilities, Income and Expenses with respect to Jointly Controlled Entity, based on the 
�������%���;	�=���	��	;��#���	���������������\

 31st March 2013 31st March 2012
 Rupees Rupees

Current Assets 10,67,27,136 10,50,98,587

Non Current Assets 34,05,199 2,44,02,495

Current Liabilities (14,53,44,299) (14,98,38,879)

Non current Liabilities (3,97,876) (1,91,112)

Equity (3,56,09,840) (2,05,28,909)
 

Revenue 19,24,06,562 5,55,55,922

Cost of Material consumed (14,24,05,586) (4,14,35,934)

Depreciation (2,35,945) (2,16,151)

�=
%	������������

����� (56,44,093) (36,58,630)

Other Expenses (5,92,01,867) (3,52,96,448)

���
��!"���#
������
��� (1,50,80,929) (2,50,51,241)

Income tax expense / Adjustment Nil 1,61,242

���
��!"���#
�����
��� (1,50,80,929) (2,48,89,999)

36. Capital expenditure incurred on Research and Development during the year is Rs. 78,87,174 (2011–2012 :Rs. 36,07,067). Revenue expenditure 
	;�Z����"^+"�^"{���_+7���+7�+�\Z����"^�"�+"<�^`����������	��Z������#���������%	
=����#���������

�������	���	��������	������	����������
various expense heads. Locationwise details are as follows :

Amount (in Rupees)

Nature
2012-2013 2011-2012

Location ����" Location ����"Patancheru Vashi Patancheru Vashi
Capital Expenditure 3,22,638 75,64,536 78,87,174 32,71,108 3,35,959 36,07,067

Revenue Expenditure 1,42,19,425 2,40,19,489 3,82,38,914 1,12,77,179 2,68,65,438 3,81,42,617
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37. LEASE
��� [;��������
=���������%����������
�	������?�����
=�����	��������	���������%������!#��%��������=�������Y������������������������

be renewed at the option of the company. There is no escalation clause in the lease agreement.  There are no subleases. Future 
=���=�=�%�����
��=����_*��`��������������%�������	?��#���Y��#��#��
���������%���	;��#������*����������;	%%	Y�

 
31st March 2013

Rupees
31st March 2012

Rupees
Total minimum lease payments at the year end 33,65,361 4,57,383
�����\��=	������
��������?���������#��?�� 1,58,983 23,718
Present value of minimum lease payments  
(Rate of interest: 4.95% p.a. to 6.8% p.a.)

32,06,378 4,33,665

Minimum Lease Payments:

Not later than one year [Present value Rs.62,08,471 as on 31.03.2013 
(Rs.16,09,591  as on 31.03.2012)]

64,54,453 17,68,574

�������#���	�������������	��%������#������������������������%���Z���"�{"+<"|{7�
as on 31.03.2013 (Rs.39,06,826 as on 31.03.2012)]

1,30,07,644 47,83,509

��� �������� [;���� ���=����� ���� 	�������� 	�� 	
������?� %������ !#���� ���� ����%���	�� �%������ ��� �#�� %����� �?���=����� �%%� �#�� %�����
agreements are cancellable and there are no restrictions imposed by the lease arrangements. There are no sub-leases.

38. CAPITAL AND OTHER COMMITMENTS
 Estimated amount of contracts (net of advances) remaining to be executed on Capital Account not provided for is  

Rs. 1,92,08,722 (2011–2012 : Rs. 1,98,81,429).

39. CONTINGENT LIABILITIES
Contingent Liabilities not provided for:

(a) Guarantee given by the Company on behalf of :
i) Subsidiaries – Rs. 50,04,06,485 (2011-2012 : Rs. 30,66,76,925)
ii) Associates – Rs. 16,55,60,000 (2011-2012 : Rs. 7,00,00,000)
iii) Joint Venture – Rs. 8,00,00,000 (2011-2012 : Rs. 8,00,00,000)
iv) Others – Rs. 38,88,000 (2011-2012 : Rs. 38,88,000)

_�`� ��=�����������������#	��������?������Y#��#��#���	=
����#����%�������

��%��
i) Income Tax – Rs.63,13,907 (2011-2012 : Rs. 83,01,220)
ii) Excise Duty – Rs. 16,78,600 (2011-2012 : Rs. 16,78,600)
iii) Service Tax – Rs.  8,55,356 (2011-2012 : Rs. 16,74,395)
iv) Customs Duty (to the extent ascertainable) – Rs. 22,58,117 (2011-2012 : Rs. 22,58,117) 

(c) Claims against the Company arising in the course of business not acknowledged as debts (to the extent ascertainable) Rs. 2,68,40,673 
(2011-2012 : Rs. 1,94,94,696).

�	���\�����������#�	���	Y���������������"��;����"�������
����	;���	������������=����%��	�%��	�������
��	;����?=�����������	���
�����?�Y��#�
various forums/authorities.
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40. UNHEDGED FOREIGN CURRENCY EXPOSURE
 Particulars of Derivatives as at Balance Sheet date

Purpose
������J"���
��
/���$���$�

2012-2013 2011-2012
Type Amount Type Amount

Hedge of Import Creditors - - Buy USD 3,00,000 

 Particulars of Unhedged foreign currency exposure as at Balance Sheet date

������J"���
��
/���$���$�
������J"���
��
/���$���$�

2012-2013 2011-2012
Amount (Rs.) Foreign currency Amount (Rs.) Foreign currency

Buyer’s Credit 4,41,78,278 USD 8,12,250 5,26,11,951 USD 10,28,381 

Import Creditors 15,18,48,939 USD 25,12,443 20,44,64,407 USD 30,24,913 

Euro 2,14,395 Euro 7,14,685

GBP 3,500 GBP 10,742 

Export Debtors
 
 
 
 
 
 
 
 

54,26,80,635 USD 64,71,082 48,26,11,801 USD 63,45,849 

Euro 1,02,868 Euro 1,06,688

OMR 27,656  OMR 1,25,723

AED 70,42,867 AED 49,23,247

BHD 48,117 BHD 65,002

QR 42,320 QR 10,800

GBP 7,07,604 GBP 4,56,255

SAR 6,52,647 SAR 15,70,135

- KWD 852

Foreign Currency Bank Account
 
 
 

1,27,72,770 USD 31,632 1,57,85,416 USD 28,128 

AED 3,63,473 AED 7,37,409 

BHD 8,694 BHD 29,999 

Euro 63,453 -

Foreign Currency in hand 
 

3,09,109 AED 20,731 2,46,103 AED 17,070 

BHD 13 BHD 60 

Commission Payable
 
 
 
 
 

2,27,20,175 USD 2,68,864 2,42,39,702 USD 3,57,261

AED 2,36,439 AED 1,30,211

SAR 3,04,131 SAR 3,04,131

QR 8,492  -

Euro 809 -

Advances to subsidiaries 1,30,81,832 USD 2,40,519 4,44,43,069  USD 8,68,767

Investments
 
 
 

14,20,07,258 USD 7,00,000 7,28,61,759 USD 1,00,000

SGD 19,53,211 SGD 12,83,474

MYR 1,50,000 MYR 1,50,000

OMR 1,53,000 OMR 1,53,000

BDT  59,70,755 BDT 13,84,555

ZAR 6,00,000 -
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31st March 2013

Rupees
31st March 2012

Rupees
The principal amount and the interest due thereon remaining unpaid to any supplier as 
at the end of each accounting year
Principal amount due to micro and small enterprises 9,77,149 1,88,599
Interest due on above 1,06,576 12,753

10,83,725 2,01,352
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 
along with the amounts of the payment made to the supplier beyond the appointed day 
during each accounting year

- -

The amount of interest due and payable for the period of delay in making payment 
(which have been paid but beyond the appointed day during the year) but without 
�����?��#������������
��������������#��*'*�������+77<�

- -

The amount of interest accrued and remaining unpaid at the end of each accounting 
year

3,08,850 45,673

The amount of further interest remaining due and payable even in the succeeding 
years, until such date when the interest dues as above are actually paid to the small 
enterprise for the purpose of disallowance as a deductible expenditure under section 
23 of the MSMED Act 2006

- -

42. VALUE OF IMPORTS CALCULATED ON CIF BASIS
Amount (in Rupees)

2012-2013 2011-2012
Raw Materials 70,29,31,871 70,39,68,363
Traded Goods 52,96,478 Nil
Capital Goods Nil 1,03,80,682

�z�
 �^���/��@��
��
[����\�
?@����?]
!����J�"
:����#
Amount (in Rupees)

2012-2013 2011-2012
Foreign Travel 3,07,62,352 3,49,33,811
Legal and Professional Fees 2,97,15,652 67,69,184
Other Expenses 5,59,82,044 6,01,96,856

44. IMPORTED AND INDIGENOUS RAW MATERIALS AND SPARE PARTS

2012-2013 2011-2012
Z�"J�

Rupees
�
��
����"

Consumption
Z�"J�

Rupees
�
��
����"

consumption
Imported: Raw materials          79,50,86,984 15.93 71,02,92,876 16.28
Indigenous: Raw materials       4,19,35,61,111 84.03 3,65,11,50,688 83.67
Indigenous: Spares parts              17,75,565 0.04 25,06,348 0.05

4,99,04,23,660 100.00 4,36,39,49,912 100.00

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)



75

���
 ������\
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[����\�
?@����?]
!����J�"
:����#
          Amount (in Rupees)

2012-2013 2011-2012
Exports of goods calculated on F.O.B basis 
(Excluding  exports to Bhutan and Nepal in Indian Rupees)

1,11,36,49,761 91,39,17,194

Freight and other Recoveries 1,21,00,414 69,02,954
Dividend Nil 1,22,30,428
Interest 2,83,200 1,21,500

46. During the year 17,300 (2011-2012: 98,250) equity shares were allotted to employees and directors under ESOS 2008 on 25th May, 2012 
and 25th July, 2012. Accordingly, dividend of Rs. 2.00 per share (20%) declared at the Annual General Meeting held on 26th September 2012 
was also paid to those shareholders (book closure date being 26th September 2012).

47. Back charges represent reimbursement of costs incurred by customers on the Company’s behalf in the course of contract execution.

48. Book values of certain long term unquoted investments, aggregating to Rs.28,58,67,625 (2011-2012 :Rs.14,25,36,619) are lower than its 
cost.

� �	��������?��#��������?�������%	�?����=��������	;��#���;	�������������=����"�����������������������������
%���	;��#������������	=
�������
in the opinion of the Management, the decline in the book value of the aforesaid investments is of temporary nature, requiring no provision.

49. DISCONTINUED OPERATIONS
 The Board of Directors of the Company at their meeting held on 22nd February 2011, had accorded their approval for the proposal to sell 

its Project Division (covering domestic turnkey projects) as a going concern under a ‘Slump Sale’ basis to Ion Exchange Projects and 
Engineering Limited, a wholly owned subsidiary company. On 11th April 2011, the Company has received approval of the shareholders for 
the transfer of the Project Division (covering domestic turnkey projects) by way of postal ballot, accordingly the Company has transferred the 
Project Division (covering domestic turnkey projects) with effect from 31st July, 2012 on completion of necessary formalities. The Company 
has transferred the assets and liabilities of Project Division (covering domestic turnkey projects) at book values. The Project Division is 
being reported as a part of Engineering segment under Segment disclosures as given in note 31.

 The details of the discontinued operations are as under:

Amount (in Rupees)

������J"��� Period ended on 
zy��
�J"<
kwyk

For the year ended on 
31st March 2012

Total Assets 1,52,91,93,577 1,68,88,96,924
Total Liabilities 1,31,50,29,187 1,52,66,08,369
Total Revenue 56,11,29,387 1,71,92,17,187
Total Expenses 58,39,20,428 1,77,53,89,140
Loss for the period 2,27,91,041 5,61,71,953

� !#���������#��	Y������������%���	��#������	�������?�	
�����	���������;	%%	Y�\

       Amount (in Rupees)

������J"��� Period ended on  
zy��
�J"<
kwyk

For the year ended on 
31st March 2012

Operating (3,71,12,065) (62,85,090)
Investing 97,53,463 (1,83,51,114)
Financing (10,69,39,144) 4,56,17,006

|7�� !#�� �����%�� 	;� �#����� �%%	����� �	� �#�� �	=
���� �����?� �#�� �������%� ����� +7�+���� ��� �#�� ;	%%	Y��?� �	=
������ �?������ �#�� ��������%���
advances are given below.

Name of Company ��"����� �J%���
��
������
2012-2013 2011-2012

~	���
�#��?�����������������������"�'��?�
	�� Subsidiary 6,69,737 7,61,000
Ion Exchange LLC, USA Subsidiary 6,00,000 Nil
Ion Exchange Environmental Management BD Ltd., Bangladesh Subsidiary 45,862 Nil
Ion Exchange Projects and Engineering Ltd. Subsidiary 99,50,000 Nil
Global Composites and Structurals Ltd. Subsidiary Nil 9,53,368

NOTES TO FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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51. AMALGAMATION
 The Honorable High Court of Bombay, on 24th May 2013, sanctioned the “scheme of amalgamation” (“the Scheme”) under sections 391 

to 394 of the Companies Act, 1956. In accordance with the Scheme, Ion Exchange Services Limited (transferor company) merges with 
Ion Exchange (India) Limited (“the Company”) with effect from 1st April 2012. The transferor company was engaged in the business of 
providing total water solutions for industry, homes and communities. The amalgamation is expected to channelize synergies and lead to 
better utilization of available resources and result in greater economies of scale.

 Pursuant to the Scheme, the Assets and Liabilities of transferor Company were transferred to and vested in the Company with effect from 
1st April 2012. Accordingly, the Scheme has been given effect to in these accounts.

 The Company discharged the purchase consideration through issuing 42 fully paid up Equity shares of Rs. 10 each against every 19 Equity 
shares of the transferor Company. Equity shares were not allotted by 31st March 2013.

 The Amalgamation has been accounted for under the “Pooling of interest” method as prescribed under AS -14 “Accounting for Amalgamations” 
issued by the Institute of Chartered Accountants of India. Accordingly the accounting treatment has been given as under –

��� !#�� ������"� %����%�����"� ��������� ���� ������� ��%����� 	;� 
�	��� ���� %	��� 	;� �#�� �����;��	�� �	=
���� ��� ��� �����
��%� +7�+� #���� �����
���	�
	����������#�����		����%��������#���������%������=�����	;��#���	=
����

ii. 8,28,800 equity shares of Rs. 10 each fully paid up of transferor company stands cancelled. Further, 2,87,058 equity shares of Rs. 10 
each fully paid up of the Company held by the transferor company also stands cancelled.

iii. Consequent to this amalgamation and after considering the extinguishment of shares held in transferor company by the Company, 
11,80,256 Equity Shares of Rs. 10 each, aggregating to Rs. 1,18,02,560, of the company are to be issued to the share holders of 
the transferor company. Pending allotment of the said equity shares, such amount of Rs. 1,18,02,560 has been included in the share 
capital suspense account as at 31st March 2013.

iv. The excess of the book value of the investment held by transferor company in the equity share capital of Company amounts to 
Rs.1,41,48,997, Investment held by company in the Equity share capital of transferor Company amounts to Rs.9,20,948 and the 
excess of share capital of transferor company over the amount credited by the company to the share capital suspense account 
amounts to Rs. 35,14,560 and accordingly the net amount of Rs. 1,85,84,505 has been adjusted to the Capital Reserves of the 
Company. 

��� �	��������%�"��#���������%������=����;	���#�������������	�������*���#�+7������%������#��	
�����	���	;������;��	���	=
����Y��#�
effect from 1st April 2012.

vi. The Company has as per AS-14, during the current year, changed (with retrospective effect) the method of providing depreciation 
	���
���������"�;�	=����������	Y����%���_�����`�=��#	���	�'����?#��%����=��#	��_'�*`�=��#	������#��������
�������������'�#���%��
XIV of the Companies Act, 1956 in respect of assets held by transferor company to ensure that uniform set of accounting policies are 
;	%%	Y����;�����=�%?�=���	��������#���	=
�����	���������	������#�����%����������	;�
�	�����?���
�������	�"��#���#��?���	��#����	���
����%	������	����;	���#����������
���	��Y	�%��#���������#�?#������Z����"�^"�+{����������%	���	;��
����������Y	�%���	����
	����?%��
have been lower by Rs.47,48,129.

|+�� ����������	��#���=�%?�=���	��	;�~	���
�#��?��'����������=�����_Z�;����	���|�`���������	��������	
�����	���_��;����	����{`"��#���?�����	;�
�#�������������������������%���	���	=
����%���	��#	���	;��#��
����	��������������	���������?�����#�����������?�	�
��������%��������Y#�������
���������"��	��	���=��	�����������������%���������	��
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As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013
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Statement pursuant to Section 212 of the Companies Act, 1956  
relating to Subsidiary Companies

1 Name of subsidiary Company Ion Exchange 
Enviro Farms Ltd.

Watercare 
Investments (India) 

Ltd

Aqua Investments 
(India) Ltd.

Ion Exchange Asia 
����
�
����
��	�

Ion Exchange Asia 
����
�
!����"��	#


Ltd.*

2 Financial Year of subsidiary Company 
ended

1st April 2012 to   
31st March 2013

1st April 2012 to   
31st March 2013

1st April 2012 to 
31st March 2013

1st April 2012 to  
31st March 2013

1st April 2012 to  
31st March 2013

3 Number of shares held in subsidiary 
Company

5,47,000 Equity 
Shares of  

INR 10 each

17,70,000 Equity 
Shares of  

INR 10 each

17,60,000 Equity 
Shares of  

INR 10 each

19,53,211 Equity 
Shares of  

SGD 1 each

30,000 Equity 
Shares  of  

THB 100 each

4 Total issued share capital of subsidiary 
Company

6,94,700 Equity 
Shares of  

INR 10 each

17,80,200 Equity 
Shares of  

INR 10 each

17,70,200 Equity 
Shares of  

INR 10 each

19,53,211 Equity 
Shares of  

SGD 1 each

30,000 Equity 
Shares of  

THB 100 each

5 Percentage of shares held in 
subscribed capital of subsidiary 
Company

 78.74 %  99.43 %  99.42 % 100.00 % 100.00 %

6 Net aggregate amount of subsidiary's 

�	��� �� (losses) so far as relates to 
Holding Company not dealt with 
Holding Company's Accounts:

�`� ;	�� �#�� ������������� �������%� 
      year ended 31st March 2013.

INR (1,54,45,294) INR 7,16,989 INR 8,46,725 USD       (12,505)  THB (37,66,720)

��`����;	������
����	����������%������ INR   (9,78,63,167) INR    (42,52,741) INR (35,66,142) USD   (12,23,941)  THB (44,13,863)

INR (11,33,08,461) INR     (35,35,752) INR (27,19,417) USD (12,36,446)  THB (81,80,583)

7 Net Aggregate amount of Subsidiary's 

�	��� �� (losses) so far as relates to 
Holding Company dealt with Holding 
Company's Accounts:

�`� ;	�� �#�� ����������� �������%� �����
ended 31st March 2013. 

INR Nil INR Nil INR Nil USD Nil THB Nil

��`��;	������
����	����������%������ INR Nil INR Nil INR Nil USD Nil THB Nil

INR Nil INR Nil INR Nil USD Nil THB Nil

ª�$���������	;������	���_�`_�`�	;��#���	=
���������"��{|<"�~	���
�#��?��������������_!#��%���`�������������������	;��#���	=
�������~	���
�#��?�����������������������
holds 100% of nominal value of its Share Capital



���@��
������
kwyk�yz

78

Statement pursuant to Section 212 of the Companies Act, 1956  
relating to Subsidiary Companies (contd...)

1 Name of subsidiary Company IEI Environmental 
Management (M) 

Sdn. Bhd.

Ion Exchange 
Environment 

Management (BD) 
Ltd.

���
��������
=��

(Bangladesh) Ltd.

Ion Exchange LLC Ion Exchange & 
Company LLC

2 Financial Year of subsidiary Company 
ended

1st April 2012 to  
31st March 2013

1st April 2012 to  
31st March 2013

1st April 2012 to  
31st March 2013

1st April 2012 to  
31st March 2013

1st April 2012 to  
31st March 2013

3 Number of shares held in subsidiary 
Company

1,50,000 Equity 
Shares of  

MYR 1 each

55,862 Equity  
Shares of  

BDT 100 each

27,469 Equity  
Shares of  

BDT 100 each

7,00,000 Equity 
Shares of  

USD 1 each

1,53,000 Equity 
Shares of  

OMR 1 each

4 Total issued share capital of 
subsidiary Company

2,50,000 Equity 
Shares of  

MYR 1 each

55,862 Equity  
Shares of  

BDT 100 each

27,469 Equity  
Shares of  

BDT 100 each

7,00,000 Equity 
Shares of  

USD 1 each

3,00,000 Equity 
Shares of  

OMR 1 each

5 Percentage of shares held in 
subscribed capital of subsidiary 
Company

60.00 % 100.00 % 100.00 % 100.00 % 51.00 %

6 Net aggregate amount of subsidiary's 

�	��� �� (losses) so far as relates to 
Holding Company  not dealt with 
Holding Company’s Accounts: 

�`� � ;	�� �#�� ������������� �������%� �����
ended 31st March 2013.

MYR  (61,471)  BDT  7,24,307  BDT  (18,250) USD  (2,86,219) OMR  16,155 

��`��;	������
����	����������%������ MYR  (5,778)  BDT  90,51,777  BDT  (93,002) USD  (7,06,961) OMR  83,752 

MYR  (67,249)  BDT  97,76,084  BDT  (1,11,252) USD  (9,93,180) OMR  99,907 

7 Net Aggregate amount of Subsidiary’s 

�	��� �� (losses) so far as relates to 
Holding Company dealt with Holding 
Company’s Accounts:

�`� ;	�� �#�� ����������� �������%� �����
ended  31st March 2013.

MYR Nil BDT Nil BDT Nil USD Nil OMR Nil

��`��;	������
����	����������%������ MYR Nil BDT Nil BDT Nil USD Nil OMR  91,800 

MYR Nil BDT Nil BDT Nil USD Nil OMR  91,800 
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Statement pursuant to Section 212 of the Companies Act, 1956  
relating to Subsidiary Companies (contd...)

1 Name of subsidiary Company Ion Exchange 
Infrastructure Ltd.

Ion Exchange 
Projects and 

Engineering Ltd.

Global Composites 
& Structurals Ltd.

����"
=����

Management 

Services (I) Ltd.

���
��������
��
�

Pty. Ltd.

2 Financial Year of subsidiary Company 
ended

1st April 2012 to  
31st March 2013

1st April 2012 to  
31st March 2013

1st April 2012 to 
31st March 2013

1st April 2012 to  
31st March 2013

1st July 2012 to  
31st March 2013

3 Number of shares held in subsidiary 
Company

31,20,000 Equity 
Shares of  

INR 10 each

1,00,00,000 Equity 
Shares of  

INR 10 each

21,70,000 Equity 
Shares of  

INR 10 each

49,993 Equity  
Shares of  

INR 10 each

600 Equity  
Shares of  

ZAR 1 each

4 Total issued share capital of 
subsidiary Company

41,00,000 Equity 
Shares of  

INR 10 each

1,00,00,000 Equity 
Shares of  

INR 10 each

28,30,000 Equity 
Shares of  

INR 10 each

50,000 Equity  
Shares of  

INR 10 each

1,000 Equity  
Shares of  

ZAR 1 each

5 Percentage of shares held in 
subscribed capital of subsidiary 
Company

76.10 % 100.00 % 76.68 % 99.87 % 60.00 %

6 Net aggregate amount of subsidiary's 

�	��� �� (losses) so far as relates to 
Holding Company not dealt with 
Holding Company’s Accounts:

�`����;	���#����������������������%������
ended  31st March 2013.

INR  54,35,197 INR  (57,56,971) INR  (2,75,383) INR  (1,37,436) ZAR (8,65,926)

��`����;	������
����	����������%������ INR  3,36,96,480 INR  (9,76,465) INR Nil INR Nil ZAR Nil

INR  3,91,31,677 INR  (67,33,436) INR  (2,75,383) INR  (1,37,436) ZAR (8,65,926)

7 Net Aggregate amount of Subsidiary’s 

�	��� �� (losses) so far as relates to 
Holding Company dealt with Holding 
Company’s Accounts:

�`� ;	�� �#�� ����������� �������%� �����
ended 31st March 2013.

INR Nil INR Nil INR Nil INR Nil ZAR Nil

��`��;	������
����	����������%������ INR  25,50,000 INR Nil INR Nil INR Nil ZAR Nil

INR  25,50,000 INR Nil INR Nil INR Nil ZAR Nil
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To  
The Board of Directors of  
Ion Exchange (India) Limited
��� #���� �������� �#�� ���	=
�����?� �	��	%������� �������%�
statements of Ion Exchange (India) Limited (“the Company”) 
and its subsidiaries, Joint venture and Associates, 
which comprise the consolidated Balance Sheet as at  
�����*���#�+7��"������#���	��	%�������'����=����	;���	�������
Loss and the consolidated Cash Flow Statement for the year 
�#��������"���������==����	;���?�����������	�����?�
	%������
and other explanatory information.
Management’s Responsibility for the Consolidated 
Financial Statements
Management is responsible for the preparation of these 
�	��	%��������������%������=������#���?���������������;�������Y�
	;� �#�� �	��	%������� �������%� 
	����	�"� �	��	%������� �������%�

��;	�=����������	��	%����������#��	Y��	;��#���	=
�������
accordance with accounting principles generally accepted in 
India. This responsibility includes the design, implementation 
and maintenance of internal control relevant to the preparation 
����
���������	��	;��#���	��	%��������������%������=������#���
give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated 
�������%� �����=����� ������ 	�� 	��� ������� ��� �	�������� 	���
audit in accordance with the Standards on Auditing issued by 
the Institute of Chartered Accountants of India. Those 
Standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance 
��	���Y#��#��� �#���	��	%��������������%������=��������� ;����
from material misstatement.
An audit involves performing procedures to obtain audit 
evidence about the amounts and disclosures in the consolidated 
�������%������=������!#��
�	����������%��������
����	���#��
auditor’s judgement, including the assessment of the risks of 
=������%�=�������=����	;��#���	��	%��������������%������=����"�
whether due to fraud or error. In making those risk assessments, 
the auditor considers internal control relevant to the Company’s 

��
�����	�� ���� 
���������	�� 	;� �#�� �	��	%������� �������%�
statements that give a true and fair view in order to design audit 
procedures that are appropriate in the circumstances. An audit 
also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of the accounting 
estimates made by management, as well as evaluating the 
	����%%�
���������	��	;� �#���	��	%��������������%������=������
We believe that the audit evidence we have obtained is 
��;������������

�	
������ �	�
�	������������� ;	��	������%�����
audit opinion.
:����
���
�J�"�
�	
�������
The Auditors of Ion Exchange Enviro Farms Limited (IEEFL), a 
������������	=
����#�������%������#������������
	���������
����
of the matters stated below:

a. As stated in note 40, the Hon’ble Supreme Court of India 
has dismissed IEEFL’s appeal against the order of 
Securities Appellate Tribunal for refunding monies to 
investors with return and winding up of scheme. For 
reasons stated therein, the liability, if any, arising on this 
account is presently not ascertainable

b. As stated in note 41, maintenance expenses aggregating 
Rs.3,74,04,913/- (net of provision) is considered as fully 
��
��������	��		������	��������	�
	����	��	���	���
��
�
�	
uncertainties involved, the amount of provisions for 
eventual non-recovery of maintenance expense, if any is 
presently not ascertainable.

 We are unable to comment on the effect of the above 
!������	 �
	 ���	 �

�!��
��
�	 
�
���������	 �
�

���	
�����!�
���	"��	�����	������	�
	���	
�
���������	�
�

���	
statements for the year ended 31st March 2012 was also 
!������	�
	�����
�	��	���	!������	������	������

�J�"�
�	
�������
In our opinion and to the best of our information and according 
to the explanations given to us, except for the possible effects 
��	 ���	 !�����	 ���
�����	 �
	 ���	 #����	 ���	 $�������	 "��
��
	
paragraph"� �#�� �	��	%������� �������%� �����=����� ?���� �� �����
and fair view in conformity with the accounting principles 
generally accepted in India: 
(a) in the case of the consolidated Balance Sheet, of the state 

of affairs of the Company as at 31st March 2013;
_�`� ��� �#�� ����� 	;� �#�� �	��	%������� '����=���� 	;� ��	��� ����

�	��"�	;��#��
�	���;	���#�������������	���#������������
(c) in the case of the consolidated Cash Flow Statement, of 

�#�����#��	Y��;	���#�������������	���#��������
�����
'�����
��������	���������#���������%������=����	;���������������������"�
Y#	��� �������%� �����=����� ������� �	��%� ������� 	;� 
Rs. 1,27,68,49,852 as at 31st March 2013, total revenues of 
Z��� �"�7"�<"�|"��|� ���� ���� ���#� ���	Y�� �=	�����?� �	� 
Rs. 1,34,24,242 for the year then ended and certain associates 
Y#	��� �������%� �����=����� ������� �� �	��%� %	��� _���`� 	;� 
Rs. 45,27,075 for the year ended 31st March 2013, the 
Company’s share in the loss (net) of such associates being 
Z���+"+�"^�+"�Y#	����������%������=���������	�#����������%�
information have been audited by other auditors and whose 
reports have been furnished to us. Our opinion, in so far as it 
relates to the affairs of such subsidiaries and associates is 
based solely on the report of other auditors. Our opinion is not 
���%�����������
����	;��#���=������

For ����
:��"����
>
?��
��� 
Chartered Accountants 

ICAI Firm Registration Number: 301003E 
 

per Vijay Maniar 
Partner 

Membership Number: 36738
Place : Mumbai 
Date  : 30th May 2013
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������



ANNUAL REPORT 2012-13

82

CONSOLIDATED BALANCE SHEET as at 31st March 2013

As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013

Notes  31st March 2013 31st March 2012
 Rupees Rupees

EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
(a) Share capital 8          12,97,62,030  13,23,39,610  
(b) Share capital supense account 51             1,18,02,560  -  
(c) Reserves and surplus 9       1,36,55,92,128  1,23,95,95,021  

   1,50,71,56,718        1,37,19,34,631  
MINORITY INTEREST             7,59,94,517  7,22,62,976  
NON-CURRENT LIABILITIES        

(a) Long-term borrowings 10         11,38,99,402  11,06,98,487  
(b) Other Long term liabilities 11             7,16,56,164  6,82,43,605  
(c) Deferred tax liabilities (Net) 12             7,50,55,274              4,28,77,814  
(d) Long-term provisions 13            5,45,76,084  4,87,15,707  

       31,51,86,924  27,05,35,613  
CURRENT LIABILITIES  
(a) Short-term borrowings 14          58,96,66,003  44,99,23,089  
(b) Trade payables 15 (a)       3,47,84,23,646  3,07,88,57,597  
(c) Other current liabilities 15 (b)        69,73,96,283 97,44,12,379  
(d) Short-term provisions 13         16,48,87,035  17,02,37,333  

            4,93,03,72,967  4,67,34,30,398  
TOTAL       6,82,87,11,126        6,38,81,63,618  

ASSETS
NON-CURRENT ASSETS
(a) Fixed assets

(i) Tangible assets 16  1,00,21,91,003 74,03,35,799 
(ii) Intangible assets 17  86,42,094 61,20,087 
(iii) Capital Work In Progress  1,70,98,724 15,15,57,251 

(b) Non-current investments 18  2,52,76,131 4,71,36,016 
(c) Deferred tax assets (Net) 12  47,74,130  6,99,433 
(d) Long-term loans and advances 19  50,16,11,374 57,20,40,899 
(e) Trade Receivables 20  21,60,11,437 15,65,30,180 
(f) Other non-current assets 21  7,32,891 40,44,654 

      1,77,63,37,784  1,67,84,64,319  
CURRENT ASSETS
(a) Current investments 22  16,52,941 16,52,941 
(b) Inventories 23  72,44,34,117 66,00,05,122 
(c) Trade receivables 20  3,57,85,03,307 3,52,24,40,277 
(d) Cash and Bank balances 24  26,01,02,917 18,82,61,162 
(e) Short-term loans and advances 19  48,57,33,616 33,54,67,458 
(f) Other current assets 21  19,46,444 18,72,339 

 5,05,23,73,342 4,70,96,99,299 
TOTAL       6,82,87,11,126  6,38,81,63,618  

  

'�==����	;�'�?�����������	�����?�
	%����� 7
!#�����	=
�����?��	���������������?��%�
����	;��#���	��	%��������������%������=����
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As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013

CONSOLIDATED STATEMENT OF PROFIT AND LOSS ACCOUNT for the year ended 31st March 2013

Notes  31st March 2013 31st March 2012
 Rupees Rupees

REVENUE
Revenue from operations (Gross) 25  8,87,28,40,483 7,43,97,04,185 
Less: Excise Duty 25  30,00,04,205 21,17,52,265 
Revenue from operations (Net) 25  8,57,28,36,278 7,22,79,51,920 
Other income 26  4,70,08,564 8,81,83,557 
'#����	;���	�����_�	��`�	;����	�������_���`  (12,21,842) 52,08,977 
TOTAL REVENUE      8,61,86,23,000  7,32,13,44,454  

EXPENSES
Cost of materials consumed 27  5,58,97,78,652 4,83,99,17,567 
Purchases of Traded Goods 28  29,79,89,117 28,69,11,343 
_~�������`�������������������	�����	;������#���>		��"��
Work-in-Progress and Traded Goods

28  (5,04,44,306) (3,17,83,135)

�=
%	�������������

���� 29  98,00,48,421 74,84,16,065 
Finance costs 30  15,62,10,399 11,74,77,409 
Depreciation and amortization 31  12,29,80,160 8,68,89,000 
Other expenses 32  1,26,31,55,717 1,06,85,30,452 
TOTAL EXPENSES    8,35,97,18,160  7,11,63,58,701  

PROFIT BEFORE TAX        25,89,04,840  20,49,85,753  

TAX EXPENSE
Current tax  8,57,67,387 9,85,60,666 
Deferred Tax (Refer note 12)  2,77,47,744 (1,07,44,168)
TOTAL TAX EXPENSE  11,35,15,131 8,78,16,498  

PROFIT AFTER TAX       14,53,89,709  11,71,69,255  

Less : Minority Interest               39,29,139  2,07,48,857  

PROFIT AFTER MINORITY INTEREST       14,14,60,570  9,64,20,398  

EARNINGS PER EQUITY SHARE: 
[Nominal value of shares Rs. 10 (2011-2012 : Rs. 10)]
(Refer Note 33)
Basic                       10.00 7.31 
Diluted                         9.80 7.18 

'�==����	;�'�?�����������	�����?�
	%����� 7
!#�����	=
�����?��	���������������?��%�
����	;��#���	��	%��������������%������=����
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CONSOLIDATED CASH FLOW STATEMENT for the year ended 31st March 2013

31st March 2013 31st March 2013 31st March 2012 31st March 2012
Rupees Rupees Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES:
���
���
�
������
���
��
���
���
�
��	
����
����J��        25,89,04,840        20,49,85,753 
Adjusted for:
Depreciation and Amortisation Expense        12,29,80,160          8,68,89,000 

_��	��`����	���	����������	%��������������_���`                8,94,229                8,09,289 
Employee Compensation Income              (3,80,521)           (28,14,053)
Finance Cost        15,62,10,399        11,74,77,409 
'#����	;�_������?`��	���������	������            12,21,842           (52,08,977)
Dividend received           (15,53,228)              (2,10,608)
Interest received        (2,50,74,388)        (1,84,51,252)
Bad Debts written off          2,47,69,487          3,29,89,535 
Backcharges on Contracts          1,05,50,957          1,76,17,024 
Doubtful advances, deposits and claims written off                           -            2,00,00,000 
Amount set aside for liabilities, no longer required, 
written back

             (2,50,229)              (4,45,357)

�����%�������	���	��~�����	����          1,28,72,288            85,80,751 
�����%������
�#��?���	�����_>���`        (1,14,07,534)        (3,41,41,425)

       29,08,33,462        22,30,91,336 

���������
���
�
:�����
=������
?�����"
?������        54,97,38,302        42,80,77,089 

Movements in Working Capital:
_~�������`���������������!�����Z�������%��      (15,60,40,443)      (94,14,07,836)

_~�������`���������������~�����	����        (1,86,41,921)        (2,54,01,994)
_~�������`����������������	����������������        (3,84,28,340)        (4,34,43,831)
_~�������`���������������[�#�����������������            29,16,225                6,18,448 
_��������`���~�����������!����������%��        39,26,25,820        59,51,82,962 
_��������`���~�����������[�#���%����%�����      (31,14,00,215)        18,52,40,700 
_��������`���~�������������	����	��           (35,63,931)          1,57,07,923 

     (13,25,32,805)      (21,35,03,628)

Cash Generated From Operations        41,72,05,497        21,45,73,461 
Taxes Paid      (10,70,47,085)        (6,94,61,184)
Net Cash from Operating Activities        31,01,58,412        14,51,12,277 

B. CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets      (17,77,73,654)      (19,35,71,108)
Proceeds from sale of Fixed Assets                7,16,572                5,80,281 
_~�������`�������������~�����=�����=�������
Associates (Net)

                          -              26,50,955 

Deposit made during the year 
(with maturity more than three months) 

       (4,83,61,634) (6,30,96,432) 

��
	����=�����������������������?��#�������_Y��#�
maturity more than three months) 

         2,78,92,586          11,46,11,155 

Dividend received            15,53,228                2,10,608 
Interest received          2,53,95,821          1,79,03,699 
Net Cash Used in Investing Activities      (17,05,77,081)      (12,07,10,842)



85

 31st March 2013  31st March 2013  31st March 2012  31st March 2012 

 Rupees  Rupees  Rupees  Rupees 

C. CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from issuance of share capital on exercise 
of options

           75,79,380            78,97,491 

Repayment of Borrowings        (9,33,70,108)      (25,34,45,695)
Proceeds from Borrowings        16,99,42,597        31,18,20,149 
Dividend Paid        (2,67,71,550)        (3,65,98,374)
Dividend Tax Paid           (44,05,759)           (43,23,044)
Finance Cost      (15,72,05,307)      (11,71,06,213)
Net Cash Used in Financing Activities      (10,42,30,747)        (9,17,55,686)

Net Increase in Cash and Cash Equivalents          3,53,50,584        (6,73,54,251)

Cash and Cash Equivalents as at the beginning  
of the year

       10,26,38,926        16,99,93,177 

Cash and Cash Equivalents acquired on Merger  
of Ion Exchange Services Limited

           29,58,868                           -   

Cash and Cash Equivalents as at the end of the year        14,09,48,378        10,26,38,926 

?���
��	
?���
��J�$�"���
?�%������
��
�

Cash in hand            33,02,065            28,11,116 
:�"����
}���
:����

!���
�����
z
��	
�
��"�}#        13,76,46,313          9,98,27,810 

����"        14,09,48,378        10,26,38,926 

Notes:         

1 !#����	������#��%	Y�'����=����#��������
��
������������#���~��������*��#	�]��������	�������#���	���������	�����?�'������������	�����#�
Flow Statements.        

2 Figures in bracket indicate cash outgo.        

3 Cash and Cash Equivalents excludes the following Balances with Bank:      

(a)  On Deposit Account Rs. 1,16,61,138 (2011-2012 : Rs. 89,43,312)      

(b)  On Margin Money Account Rs. 10,74,93,401 (2011-2012 : Rs. 7,66,78,924)      

4 Balances with bank includes Rs. 37,73,360 (2011-2012 : Rs. 39,35,485) being Unclaimed Dividend and Unclaimed Interest on Fixed 
Deposits which are not available for use by the company as they represent corresponding Unpaid Liabilities.   

|� !#���?�����	;��#������������������%�����#��?�������#�����#��	Y�	;��#������Y#�%��~	���
�#��?��'����������=�����_Z�;����	���|�`"�Y#��#�Y���
�=�%?�=�����Y��#��#���	=
����Y���;�������
��%�+7�+����������#���;	����	��#����
������	���	=
����%��Y��#�
����	�����������?�����

6 The amalgamation of Ion Exchange Services Limited (Refer note 51) with the Company is a non cash transaction and hence, has no impact 
	���#���	=
���������#��	Y�;	���#�������

�� �����	�����������?�����#�����������?�	�
����������?����	��	�;	�=�Y��#�����������������%���������	���

?���
["�}
�����%���
!����	���#

As per our report of even date

For S. R. BATLIBOI & CO. LLP
ICAI Firm registration no.: 301003E
Chartered Accountants

For and on behalf of the board of directors of 
ION EXCHANGE (INDIA) LIMITED

per VIJAY MANIAR
Partner
Membership No.:  36738

RAJESH SHARMA 
Chairman & Managing Director

M. P. PATNI
Director

MILIND PURANIK
Company Secretary

Place : Mumbai
Date : 30th May 2013

Place : Mumbai
Date : 30th May 2013
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013

1. Basis of Preparation:
 !#���������%������=�����	;��#���	=
����#���������
��
�����������	�������Y��#�?�����%%������
�������	�����?�
�����
%������~�����_~������

>���`��!#���������%������=�����#���������
��
�����������#���	����%��	����	������	��	��������%��������
��
����������	;��������;	��Y#��#�
����%����	�� ��� �������� 	����!#�� �������%� �����=����� �	=
%�� ��� �%%� =������%� ���
����� Y��#� �#�����	�����?� '��������� �	������ � ������ �#��
Companies Accounting Standard Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956 of India (the “Act”). 
The accounting policies have been consistently applied by the Company.

k�
 �������"��
��
?����"�	������
� !#���	��	%��������������%������=�������%�����	�~	���
�#��?��_~����`���=����"�����'�����������	=
�����"�~������������	���%���	���	%%����������

_��#��>�	�
�`��������	������"�=����	���� ����	����"�������|���%	Y�� �!#���	��	%��������������%������=�����#���������
��
�����	�� �#��
following basis:

� ®� !#���������%������=�����	;��#���	=
������������'�����������	=
������#����������	=������	����%�������%������������������?��	?��#��� 
 the book values of like items of assets, liabilities, income and expenses, after fully eliminating intra-group balances and intra-group  
� ���������	�������%���?���������%�Q���
�	����������%�Q���%	����������%�=���������%�����	��������	��������	������

� ®� '�����������������	��	%�������;�	=��#�������	��Y#��#��;;��������	���	%���������;�������	��#��>�	�
����������	�%	�?����	��	%�������;�	=� 
 the date of disposal.

� ®� !#����;;����������Y�����#���	���	;�������=��������#���������������	�����#���	=
������
	���	��	;��������	;��#�������������������	?��Q��� 
� ����#���������%������=��������>		�Y�%%�	����
���%�Z�������

� ®� >		�Y�%%�	���	��	%�����	������=	���Q���	������
���	��	;�|�������

� ®� ~�����=�����	;��#���	=
����������	�������������	���������
����#���������*��#	��
�����������������	���������	�����?�'��������+�� 
 – ‘Accounting for Investments in Associates in Consolidated Financial Statements’ under Companies Accounting Standard Rules, 2006  
 (as amended).

� ®� ~������������	���%���	���	%%����������������	���������
����#����	
	���	������	��	%�����	��*��#	��
�����������������	���������	�����?� 
 Standard 27 – ‘Financial Reporting of Interests in Joint Venture in Consolidated Financial Statements’ under Companies Accounting  
 Standard Rules, 2006 (as amended).

� ®� *��	������������������#�������������	;��	��	%���������������������	�������	;��#���=	����	;������������������%���	��#��=��	������#���#	%����� 
 at the dates on which investments are made by the Company in the subsidiary companies and further movements in their shares in the  
 equity, subsequent to the dates of investments as stated above.

� ®� !#���������%������=����	;��#��'�����������"����	������������	���������������������#���	��	%��������������Y���
��	��#����=����
	����?� 
 date as that of the company i.e. 31st March, 2013.

z�
 �J���	���<
?�%������
�����	���	
��
���
�����"�	���	

������"
�����%����
����

Name of the Company
Country of 

Incorporation
�
��
Z�����
��}��
��
��

31st March 2013 31st March 2012
Aqua Investments (India) Limited India 99.42 99.42
Watercare Investments (India) Limited India 99.43 99.43
Ion Exchange Enviro Farms Limited (IEEFL) India 79.60 79.60
~	���
�#��?���������������������=���� Singapore 100.00 100.00
IEI Environmental Management (M) Sdn. Bhd. Malaysia 60.00 60.00
Ion Exchange Environment Management (BD) Limited Bangladesh 100.00 100.00
Ion Exchange Infrastructure Limited India 76.00 76.00
Ion Exchange LLC USA 100.00 100.00
Ion Exchange & Company LLC Oman 51.00 51.00
~	���
�#��?��������������_!#��%���`���=����� Thailand 100.00 100.00
Ion Exchange WTS (Bangladesh) Limited Bangladesh 100.00 100.00
Ion Exchange Projects & Engineering Limited India 100.00 100.00
Global Composites & Structurals Limited India 76.78 76.00
Total Water Management Services (I) Limited* India 99.87 48.00
~	���
�#��?��'�����������=���� South Africa 60.00 -

 *Became Subsidiary on account of merger of Ion Exchange Services Limited w.e.f. 01.04.2012 (Refer Note 51)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

��
 ���
\��J�`�
��������
��
�����"<
?�����""�	
�����<
�����	���	
��
���
�����"�	���	

������"
�����%�����

Name of the Company
Country of 

Incorporation
�
��
Z�����
��}��
��
��

31st March 2013 31st March 2012
Ion Exchange Waterleau Limited India 50.00 50.00

��
 ���
����������
�����	���	
��
���
�����"�	���	

������"
�����%����
����


Name of the Company
Country of 

Incorporation
�
��
Z�����
��}��
��
��

31st March 2013 31st March 2012
IEI Water-Tech (M) Sdn. Bhd. * Malaysia 30.00 30.00
Astha Technical Services Limited ** India 46.53 46.53
Aquanomics Systems Limited India 48.42 48.42
Ion Exchange Financial Products Pvt. Limited *** India 24.02 24.02
Ion Exchange PSS Co. Limited  * Thailand 49.00 49.00
Ion Exchange Services Limited (Refer Note 51)**** India - 41.58

 ª� ���	%���?��#�	�?#�'�����������	=
������~	���
�#��?���������������������=����"�'��?�
	���

 **    Inclusive of holding through Subsidiary Company – Ion Exchange Infrastructure Limited.
 ***     Holding through Subsidiary companies – Aqua Investments (India) Limited and Watercare Investments (India) Limited.

 ****   Inclusive of holding through Subsidiary companies – Aqua Investments (India) Limited and Watercare Investments (India) Limited.

6. The Company has made further investments in the following Subsidiaries during the year, which are considered for 
consolidation:

a. Subsidiaries ��~	���
�#��?���������������������=����
- Ion Exchange LLC
- Ion Exchange Environment Management (BD) Limited
- Ion Exchange Projects and Engineering Limited
��~	���
�#��?��'����������=����
- Global Composites and Structurals Limited *
- Total Water Management Services (India) Limited **

 *   Increase in investment in Global Composites and Structurals Limited is on account of merger with Ion Exchange Services Limited. 
** Total Water Management Services (India) Limited was associate in previous year but on account of merger with Ion Exchange Services   
    Limited w.e.f. 01.04.2012, company’s holding has increased from 48.00% to 99.87%. 

��
 �����
����
����J�����
��"������
(i) Fixed Assets, Depreciation and Impairment:

 Tangible Assets:

 Fixed assets acquired before 30th April 1986 are stated at revalued amounts while assets acquired subsequent to  
that date are stated at historical cost of acquisition less accumulated depreciation and impairment losses, if any. Cost  
comprises of the purchase price and any attributable cost of bringing the asset to its working condition for its intended  
�����$	��	Y��?��	�����%����?��	����������	��	;��
����������Y#��#����������������%�
���	��	;���=���	�?���������;	������������������������%�	� 
included to the extent they relate to the period till such assets are ready to be put to use.

 Depreciation is provided at the following rates which is the useful lives estimated by the Management, on straight-line basis for assets  
acquired upto 31st March 1994:

Assets Depreciation rate applied %
Buildings – Other than Factory Buildings 5
                – Factory Buildings 5
Plant and Machinery �7��+�|
�;������!����=�����%���� 20
Moulds and Dies 20
Furniture and Fixtures 10
[;��������
=���� 15
Vehicles 20
Computers 16.25
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 Depreciation on additions made since April 1994 has been made on a pro-rata basis at the rates as prescribed in Schedule XIV to the 
Act on straight-line basis or as per the useful lives estimated by the Management, whichever is higher as stated below:

 - Farm Equipments are depreciated @15%

 - Site equipments are depreciated over 3 years

 - In respect of certain Associates, the depreciation has been made on pro-rata basis at the rates as prescribed in Schedule XIV to  
 the Act on WDV basis. The impact on account of the different method, however is not material.

 - In respect of certain foreign Subsidiaries, the depreciation has been made on pro-rata basis at the rates and methods as  
 prescribed in the respective local regulations of the country of incorporation. The impact on account of the different rates and 
 methods, is however not material.

� �� �����#	%��%�����������������=	���Q���	�����#��
���	��	;�%�����

 All assets individually costing less than Rs. 5,000 are depreciated at 100% in the year of acquisition.

� !#�������=����%���
�������	������������%���	��#������%�����=	������������;������;�	=��#��Z���%����	��Z��������	��#����	��������	�� 
Account.

 Impairment loss, if any, is provided to the extent the carrying amount of assets exceeds their recoverable amount.  Recoverable 
amount is the higher of an asset’s net selling price and its value in use. Carrying amount of assets are reviewed at each Balance 
'#���������;	��������������	��	;��=
���=����������	���������%��
�����%�;���	�������%��������������#��
���������%���	;�����=�����;������
���#��	Y���

�������	�������;�	=��#���	�������?�����	;��������������;�	=��������
	��%��������	;��������;�%�%�;���~����������?���%������
���"��#��
���������%����������	����������?���
�����
�����	����������#�������������������=������������=�����	;��#����=����%���	;�=	����
�����������
�������	��#����������������%%��?�
���������#���=	����	�������%��;�	=���%��	;������������������=���%��?�#����������	�����Y����
knowledgeable, willing parties, less the costs of disposal.

 Intangible Assets:

 Intangible assets comprise of Non-Compete Arrangement, Goodwill and Computer Software - SAP. Non-Compete Fee is recorded at 
its cost and is amortized over the period of arrangement on straight-line basis.

(ii) Foreign Currency Transactions:

 Transactions in foreign currencies are recognized at exchange rates prevailing on the transaction dates.  Exchange differences 
arising on the settlement of monetary items at rates different from those at which they were initially recorded during the year, or 
��
	��������
����	����������%������=����"��������	?��Q���������	=��	������

����������#����������Y#��#��#������������	���?�����������
monetary items are reported at the year end rates. Exchange differences arising on reinstatement of foreign currency monetary items 
�������	?��Q���������	=��	���

���������#����	��������	������	������	��=	����������=��Y#��#�������������������=��	;�#���	����%��	���
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

 The premium or discount arising at the inception of forward exchange contracts is amortized as income or expense over the life 
	;��#���	���������
�#��?����;;��������	�����#��	���������������	?��Q�������#�������=����	;�
�	�������%	�������#����������Y#��#��#��
�
�#��?���������#��?�������
�	���	��%	���������?�	�������%%���	��	������Y�%�	;�;	�Y�����
�#��?���	�������������	?��Q���������	=��
or as expense for the year. None of the forward exchange contracts are taken for trading or speculation purpose.

 In respect of Non-integral foreign operations, the assets and liabilities, both monetary and non-monetary are translated at the closing 
rates and income and expenses are translated at average exchange rates and all the resulting exchange differences are accumulated 
���;	���?���
�#��?����������	��������������%����
	��%�	;��#������������=����

(iii) Investments:

� ~�����=������#������������%�����%�Q��%����������������	����#�%��;	���	��=	����#���������������%�������������������������=��������%%�
	�#���������=����������%�����������%	�?����=�������=��������������������=��������������������%	Y���	;��	�������;������%��������=�����
on an individual investment basis. Long-term investments are carried at cost.  However, provision for diminution in value is made to 
recognize a decline other than temporary in the value of the investments.

(iv) Inventories:

 Inventories are valued at lower of Cost and Net Realisable Value.

 Cost for raw materials, stores and spares are computed on a weighted average basis. However, materials and other items held for use 
����#��
�	�����	��	;�������	����������	��Y��������	Y����%	Y��	����;��#������#���
�	���������Y#��#��#���Y�%%�������	�
	�����������

������
to be sold at or above cost.

 Cost for Work-in-Progress includes raw material cost, cost of conversion and other costs incurred in bringing the inventories to their 
present location and condition. Cost is computed on weighted average basis.

 Contract cost that has been incurred and relates to the future activity of the contract are recognized as contract Work-in-Progress as 
it is probable that it will be recovered from the customer.

 Cost for Finished Goods includes raw material cost, cost of conversion, other costs incurred in bringing the inventories to their present 
%	����	����	�����	�������
������������	�������	=
�����	��Y��?#���������?��������

 Costs of traded goods is computed on First-In-First-Out basis.
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 Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated 
costs necessary to make the sale.

(v) Accounting for CENVAT:

 The Company follows on a consistent basis, the “non-inclusive” method of accounting for CENVAT under Central Excise Act with 
regard to its inventories, purchases and consumption.

(vi) Research and Development:

 ��
���%��

���������	��Z������#���������%	
=�������������������#����=��=����������
�����������Z������#��	���������

���������
incurred. Development expenditure incurred on an individual project is carried forward when its future recoverability can reasonably 
be regarded as assured.

_���`� Z�����=������[�#����=
%	����$������\

 (a) Z�����=����$����������#��;	�=�	;�'�
���������	��������������������	��������	����#�=�������#���	��������	������#��?����	��#�� 
� ��	��������	������	����	;� �#�������Y#��� �#���	��������	�� �	� �#�� ;����� ��������!#���� ����	�	�#���	�%�?���	��	�#��� �#��� �#�� 
 contribution payable.

� _�`� >�������������%���������������������	�%�?���	���������
�	������;	��	���#��������	;������������%���%����	��	����	������������������� 
� =��#	��=��������#������	;����#��������%������

� _�`� '#	���!��=��=
%	�����������������#��?���	;;�����#��������	�������=	��������#����������Y#��#��#����%��������������������������� 
 Long Term compensated absences are provided for based on actuarial valuation. The actuarial valuation is done as per  
� ��	�������������������=��#	��=��������#������	;����#��������%�������!#���	=
����#���������	�����	��%��	��������%���?#���	���;��� 
 leaves.

� _�`� ��	��������������#�=��=���?�������������������������������
%����!#��
���������%���	;�	�%�?���	�����������#��������������� 
 plan is determined based on actuarial valuation using the Projected Unit Credit method.

� _�`� ��������%�?�����%	����������==������%���������	���	��������	������	�������������	����;������

(viii) Revenue Recognition:

 Z�������������	?��Q����	��#���
������#���������
�	���%���#����#����	�	=�����������Y�%%��	Y��	��#���	=
���������#����������������� 
reliably measured.

� '�%����������	������;	�����%������	;��
���������������
�%����?�'�%�����
��'�%��	;�?		���������	?��Q���Y#����#��
�	
����������%%���?�������� 
������������Y����	;�	Y����#�
���������;�������	��#�������������	���?���������������������
�������?�����?��#���=	����	;��	���������	��
that is derived from the sale of goods.

 Contract Revenue and Contract Costs in respect of construction contracts, execution of which is spread over different accounting  
periods, is recognized as revenue and expense respectively by reference to the basis of percentage of completion method of the project  
at the Balance Sheet date.

 Determination of revenues under the percentage of completion method by the Company is based on estimates (some of which are 
technical in nature) concerning the percentage of completion, costs to completion, contracted revenue from the contract and the 
foreseeable losses of completion.

 Foreseeable losses, if any, which are based on technical estimates, are provided in the accounts irrespective of the work done. The 
�	=
�����	����	��#����	���	Y�	�����	����	;�Y��������?������	�����	=��������%%��#��	���	������Y	���#�����������	������?���������

 Income from Services:

 Revenue from maintenance contracts are recognized pro-rata over the period of the contract as and when services are rendered. 
Income from commission and management fees is recognized on completion of services. Service income is accounted net of service 
tax.

 Interest:

 Revenue is recognized on a time proportion basis taking into account the amount outstanding and the rate applicable.

 Dividends:

 Revenue is recognized when the shareholders’ right to receive payment is established by the Balance Sheet date.

(ix) Taxation:

 a) Provision for current taxation has been made in accordance with the Indian Income tax laws prevailing for the relevant assessment  
 years.

 b) Deferred tax is recognized, subject to the consideration of prudence, on timing differences being the difference between taxable  
 income and accounting income that originate in one period and are capable of reversal in one or more subsequent periods.  Deferred  
 tax is measured on the tax rates and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax assets  
� �������	?��Q���	�%���	��#���
������#����#�����������	���%�������������#�����;�������;��������
��%�����	=��Y�%%��������%��%���?������ 
 which such deferred tax assets can be realized. If the Company has unabsorbed depreciation or carry forward losses, deferred  
 tax assets are recognized only if there is virtual certainty supported by convincing evidence that such deferred tax assets can be  
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� ���%�Q����?������;��������
��%��
�	����

  The carrying amount of deferred tax assets is reviewed at each Balance Sheet date.  The Company writes down the carrying amount  
� 	;�����;��������
��������	��#���
������#����������	�%	�?�������	���%����������	��������%%���������"�����#�������=�����"��#�����;������� 
 future taxable income will be available against which deferred tax asset can be realized. Any such write-down is reversed to the  
� �
������#���������	=�������	���%����������	��������%%���������"�����#�������=�����"��#�����;�������;��������
��%�����	=��Y�%%���� 
 available.

  At each Balance Sheet date, the Company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax  
� ��������	��#���
������#������#������	=������	���%����������	��������%%���������"�����#�������=�������#�����;�������;��������
��%�� 
 income will be available against which such deferred tax assets can be realized.

(x) Employee Stock Compensation cost:

 Measurement and disclosure of the employee share-based payment plans is done in accordance with SEBI (Employee Stock Option 
Scheme and Employee Stock Purchase Scheme) Guidelines, 1999 and Guidance note on Accounting for Employee Share-based 
Payments, issued by the Institute of Chartered Accountants of India. The Company measures compensation cost relating to employee 
stock options using the Intrinsic Value method. Compensation expense is amortized over the vesting period of the option on a straight-
line basis. The unamortized portion of the cost is shown under Stock Options Outstanding.

(xi) Provisions and Contingent Liabilities:

� ��	����	����������	?��Q���Y#����#���	=
����#�����
�������	�%�?���	�����������%��	;�
����������;	��Y#��#�������
�	���%���#������	���	Y�
of resources will be required and a reliable estimate can be made of the amount of obligation. These are reviewed at each Balance 
'#�����������������������	���������#�������������������=�����_Y��#	�������	�����?��	�����
���������%��`�

 Contingent liability is disclosed for a present obligation that arises from past events but is not recognized because it is not probable 
�#������	���	Y�	;����	�������=�	����?���	�	=�����������Y�%%��������������	�����%���#��	�%�?���	���	������%���%������=����	;��#���=	����
of the obligation cannot be made.

(xii) Derivative Instruments:

 !#���	=
���������������������������%� ������=��������#����;	�Y�����
�#��?���	���������	�#��?��������������	�������Y��#�;	���?��
�����������������	�������	�����?�
	%����;	��;	�Y�����
�#��?���	�����������?���������	�����_��`�

(xiii) Earnings Per Share:

 $�����������?��
����#����������%��%���������������?� �#������
�	���	�� %	��� ;	�� �#��
���	������������%�� �	���������#���#	%����� _�;����
deducting attributable taxes) by the weighted average number of equity shares outstanding during the period.

� �	���#��
��
	���	;���%��%����?���%�����������?��
����#���"��#������
�	���	��%	���;	���#��
���	������������%���	���������#���#	%���������
the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

(xiv) Segment Reporting Policies:

 ~����������	��	;���?=����:

� '�?=��������� ����������������
	����������?� ���	����	���� �#���������	;�
�	������������������"� �#����;;����?������������������"� �#��
	�?���Q���	�����������������#���������%��������%���
	����?������=��!#�����%�����	;�?�	?��
#���%���?=��������������	���#�����������
which major operating divisions of the Company operate.

 Inter-segment Transfers:

 The Company accounts for inter-segment sales and transfers at market prices.

 Allocation of common costs:

 Common allocable costs are allocated to each segment according to the turnover of the respective segments.

 Unallocated costs:

 The unallocated segment includes general corporate income and expense items which are not allocated to any business segment.

 Segment policies:

 The Company prepares its segment information in conformity with the Accounting policies adopted for preparing and presenting the 
�������%������=�����	;��#���	=
���������Y#	%��

(xv) Cash and Cash Equivalents:

 Cash and Cash equivalents in the Cash Flow statement comprise Cash at Bank and in Hand and short-term investments with an 
original maturity of three months or less.

(xvi) Leases:

 Where the Company is the Lessor

� ����������Y#��#��#���	=
�����	����	�������;�������������%%���%%��#��������������������	;�	Y����#�
�	;��#�������������%�����������
	
������?�%��������������?�����	��	
������?�%����������#���	=
�����������%���������
��������������������	=��������	?��Q�������#��
��	��������	������	����	���������?#��%����������	�����#��%��������=���	���"����%����?���
�������	�"��������	?��Q����������
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�#����	��������	������	�����~�����%���������	�������#����%�?�%��	���"���	����?���	���"�������������	?��Q����==������%������#����	�������
Loss Account.

 Where the Company is lessee

� ��������%�����"�Y#��#��;;������%�������;����	��#���	=
��������������%%���%%��#�����������������������������%��	�	Y����#�
�	;��#��%������
item, are capitalized at the inception of the lease term at the lower of the fair value of the leased property and present value of 
=���=�=�%�����
��=������������
��=����������

	���	�������Y�����#����������#��?��������������	��	;��#��%�����%����%�����	�����	�
��#��������	������������	;����������	���#����=�����?���%�����	;��#��%����%��������������#��?����������	?��Q��������������	��������#��
'����=����	;���	��������	������	�����������=���?�=����;���"�%�?�%��#��?�������	�#���������%���������	����	;�%�����������
���%�Q���

� �������Y#�����#��%���	���;;������%��������������������%%���%%��#��������������������	;�	Y����#�
�	;��#��%���������="������%�����������
	
������?�%�������[
������?�%�����
��=������������	?��Q����������

���������#����	��������	������	����	���������?#��%����������	����
the lease term.

(xvii) Borrowing costs:

 Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period  
of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are  
expensed in the period they occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the  
borrowing of funds.

(xviii) Use of estimates:

 !#��
��
�����	��	;��������%������=���������	�;	�=����Y��#�~������>�������������*���?�=�����	�=�������?=����"�����=���������
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and disclosure of contingent liabilities at 
�#�������	;��#���������%������=����������#������%���	;�	
�����	��������?��#����
	����?�
���	����%�#	�?#��#��������=���������������
upon Management’s best knowledge of current events and actions, actual results could differ from these estimates.  
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8. SHARE CAPITAL       
31st March 2013 31st March 2012

Rupees Rupees
Authorised shares:
1,70,00,000  (2011-2012 : 1,50,00,000) Equity Shares of Rs. 10 each.          17,00,00,000         15,00,00,000 
(refer note 51)
Issued, Subscribed and fully paid-up shares:
1,29,76,203 (2011-2012 : 1,32,33,961) Equity Shares of Rs. 10 each.          12,97,62,030           13,23,39,610 
(refer note 51)

     12,97,62,030          13,23,39,610  

(a)  Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
 Equity Shares

31st March 2013 31st March 2012
No. of Shares Rupees No. of Shares Rupees

At the beginning of the period 1,32,33,961   13,23,39,610   1,30,98,011 13,09,80,110  

Add:   Issued during the period - ESOS         29,300  2,93,000 1,35,950 13,59,500  
Less: Shares extinguished as per scheme of  
          Amalgamation (refer note 51)

  2,87,058  28,70,580                           -                           -   

Outstanding at the end of the period  1,29,76,203  12,97,62,030  1,32,33,961  13,23,39,610 

(b)  !��=����?#��������#����	���������#����       

 The company has only one class of equity shares having a par value of Rs. 10 per share.  Each holder of equity shares is entitled to 
one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the Boards of Directors 
is subject to the approval of the shareholders in the ensuing Annual General Meeting.

 During the year ended 31st March 2013, the amount of per share dividend recognized as distribution to equity shareholders is Rs. 2 
(2011-2012 : Rs. 2)

 In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company after 
distribution of preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders. 

(c)  Details of shareholders holding more than 5% shares in the company  

31st March 2013 31st March 2012
No. of Shares �
��
��"	��� No. of Shares % of holding

Rakesh Jhunjhunwala  8,75,000 6.74%  8,75,000 6.61%

 ���
������	����	;��#���	=
���"����%����?�������?������	;��#���#	%�����=�=���������	�#������%�����	������������;�	=��#���#	%�����
��?�����?���������%���������"��#����	����#���#	%���?���
���������	�#�%�?�%�������������%�	Y����#�
�	;��#������ �

(d)  �??��?���� ��=���� 	;� �#���� ������� ;	�� �	���������	�� 	�#��� �#��� ���#� �����?� �#�� 
���	�� 	;� ���� ������ �==������%�� 
�������?� �#��
reporting date.          

� !#���	=
����#����������{"��"+|7��#�����_+7���+7�+�\��|"�7"{77`������?��#��
���	��	;������������==������%��
�������?��#����
	����?�
date on exercise of options granted under the Employee Stock Option Scheme (ESOS) wherein part consideration was received in 
form of employee services.       

(e)  Shares reserved for issued under ESOS        

 For details of shares allotted under various Employee Stock Option Schemes (ESOS) and shares reserved for issue under the 
Employees Stock Option Scheme (ESOS) of the company please refer note 35.
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9.  RESERVES AND SURPLUS

 31st March 2013 31st March 2012
 Rupees Rupees

Capital Reserve 
Balance as at April 1  26,67,745 26,67,745 
Add:  Transfer from General Reserve (Refer note 51)  1,59,16,760 -  
Less: Extinguishment of cross holding investments and excess of share capital credited 
          by the Company over the Share Capital of Ion Exchange Services Limited  
          (Refer note 51)

 1,85,84,505 -  

                             -                  26,67,745  

Capital Reserve on Consolidation
Balance as at April 1  2,45,08,450 2,86,53,317 
Add : Adjustment on change in Investment in Subsidiaries and Associates  1,39,357 (41,44,867)

           2,46,47,807 2,45,08,450 

Security Premium Account
Balance as at April 1  80,69,20,399 79,77,56,576 
Add: Received on exercise of Employee Stock Option Scheme  78,53,335 91,63,823 

        81,47,73,734 80,69,20,399 

Revaluation Reserve [Refer note 7(i)]
Balance as at April 1  10,77,330 11,05,800 
����\�!����;����	���	��������	������	���  28,470 28,470 

             10,48,860 10,77,330  

Employee Stock Options Outstanding
Employee Stock Options Outstanding             2,15,87,810  2,25,35,286 
Less: Deferred Employee Compensation Outstanding                              -   -  

           2,15,87,810  2,25,35,286  

Special Reserve (As per Section 45 - 1C of the Reserve Bank of India Act)  16,00,060 16,00,060 
General Reserve
Balance as at April 1  23,08,64,297 21,76,64,297 
Add:  Reserves and Surplus transferred on Amalgamation (Refer note 51)  4,46,84,101 -  
Less: Transfer to Capital Reserve (Refer note 51) 1,59,16,760 -  
����\���	���	;��=�%?�=������	=
�����%�������	�������������	��	%������� 
�����������������%��	;�
����	��������

 1,93,52,632 -  

���\��!����;���;�	=���	��������	������	���  1,62,00,000 1,32,00,000 
       25,64,79,006           23,08,64,297  

Legal Reserve (in accordance with Commercial Companies Law of Oman, 1974)
The reserve is not available for distribution to the Members
Balance as at April 1  56,85,741 5,15,173 
���\�!����;���;�	=���	��������	������	���  4,46,118 51,70,568 

               61,31,859 56,85,741  

Foreign Currency Translation Reserve
Balance as at April 1  (5,91,692) 51,478 
���\��	���?�����������!����%���	����	�����_�	��`������?��#������  40,49,192 (6,43,170)

               34,57,500  (5,91,692)

'��
%�������#�������=����	;���	��������	������	���
$�%��������
���%�����������%������=����  14,43,27,405 10,74,11,287 
��	���;	���#������  14,14,60,570 9,64,20,398 
Less: Appropriations

Dividend  34,600 1,04,02,352 
Tax on dividend  5,613 (1,36,708)
��	
	�������%������������=	����
����#����Z���+�_+7���+7�+�\�Z���+`�  2,83,12,918 2,64,67,922 
!�
�	��
�	
	�������%���������  49,23,234 44,00,146 
Transfer to Legal Reserve  4,46,118 51,70,568 
Transfer to General Reserve  1,62,00,000 1,32,00,000 

����'��
%�������#�������=����	;���	��������	������	���  23,58,65,492 14,43,27,405 

����"
�����$��
��	
�J��"J�       1,36,55,92,128  1,23,95,95,021  
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10. LONG-TERM BORROWINGS

Non-current portion Current maturities

31st March 2013 31st March 2012 31st March 2013 31st March 2012
Rupees Rupees Rupees Rupees

Term Loans from Banks (Secured)

Indian rupee loan from bank -  -  -  70,65,000  

Indian rupee loan from bank  
[See note (a) below]

-  -  10,00,00,000  6,00,00,000  

~��������
���%	���;�	=��������%����������	��
[See note (b) below]

1,45,25,000  -  70,00,000 -  

Indian rupee loans from bank  
[See note (c) below] 

5,55,35,163  5,93,56,906  1,45,04,282  1,93,96,802  

Loan from bank [See note (d) below] 1,05,25,168  2,32,41,570  1,38,46,549  1,32,04,467  

Indian rupee Vehicle loan from banks  
[See note (e) below]

53,38,696  72,81,918  25,32,555  40,50,268 

Other Loans and Advances

Finance Lease obligation (Secured)  
[See note (f) below]

1,19,27,375 40,46,093  62,08,471  16,09,591  

Deposits (Unsecured)  
[See note (g) below]
      Deposit from Shareholders 3,51,000 65,000  40,000  2,15,000  

      Deposit from Public 1,56,97,000  1,67,07,000 1,06,33,000  2,25,99,000  
11,38,99,402  11,06,98,487  15,47,64,857  12,81,40,128  

The above amount includes

Secured borrowings 9,78,51,402 9,39,26,487  14,40,91,857  10,53,26,128  
Unsecured borrowings 1,60,48,000 1,67,72,000  1,06,73,000 2,28,14,000  

Amount disclosed under the head "Other current 
Liabilities" (Refer note 15)

(15,47,64,857) (12,81,40,128)

11,38,99,402  11,06,98,487  -  -  

_�`�� ~��������
����%	���;�	=������������;	�����
������
�	����������������������¨�����|���	����77��
����~��������
����%	���;�	=���������
repayable�Y��#���+7�=	��#��;�	=��#�������	;��������������=��������?�+��7{�+7���	��	���	;��
������	�������
�	������Y#��#��������
���%�����!#��%	�����������������
����
�����������#��?��	��
�	������
��������������������"��	�#�
�����������;������

_�`�� ~��������
����%	���;�	=������������;�	=����������%����������	�������������������¨��|�77��
����!#��%	�����������������������#��?��	��
property situated at Mahedevapura Industrial Estate, Bangalore and is repayable in 6 years.

(c)  (i)  Term loan from a bank carries interest rate @ 13.35% to 14.00% p.a. The loan is repayable in 75 monthly installments of  
 Rs. 4,18,000 along with interest, from the date of loan. The loan is secured against Hypothecation of Plant & Machinery, tools and  
� ����
=����"����;��������������
�����"��	�#�
�����������;������

(ii)   Property loan from a bank carries interest rate @ 13.35% to 14.00% p.a. The loan is repayable in 71 monthly installments of   
 Rs.   5,70,000 along with interest, from the date of loan. The  loan is secured against Equitable mortgage of Land and building  
 situated at Village Nichole, Tal. Wada, Dist. Thane.

(iii)   Corporate Loan from a bank carries interest rate @ 13.35% p.a. The loan is repayable in 96 monthly installments of Rs. 9,19,139  
 along with interest, after six months from the date of loan. The loan is secured against supplementary mortgage of factory land and  
 building situated at Village Nichole, Tal Wada, Dist. Thane.

(d)  Borrowing from a bank has been taken at an interest rate of 7.50% to 8.00% p.a. Interest rate are renewable on quarterly basis at 
bank’s discretion. The bank borrowing is secured by Joint and several guarantees of directors of Ion Exchange & Co. LLC Oman, and  
����?�=����	;��
��������������%����������#�=��?��������	�
	�����?��������

(e)  Vehicle loans from banks carries interest @ 12.00% to 14.60% p.a. The loans are repayable in equal monthly installments along with 
interest, from the various dates of disbursements. The loans are secured by hypothecation of vehicles.

(f)  Finance lease obligation is secured by hypothecation of equipment’s taken on lease.

(g)  Deposits from Shareholders and Public carry interest @7.00% to 8.00% p.a for deposits repayable after 1 year to 3 years from the 
respective dates of deposits.      

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)



95

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
11. OTHER LONG-TERM LIABILITIES

31st March 2013 31st March 2012
Rupees Rupees

Deposits 3,92,56,396 3,76,56,908 
Trade Payables 2,62,71,106 2,30,46,128 
Other 57,88,226 70,77,782 
Interest accrued but not due 3,40,436 4,62,787 

7,16,56,164  6,82,43,605  

12. DEFERRED TAX LIABILITY (NET)

31st March 2013 31st March 2012
/������	
��� /������	
��� /������	
��� /������	
���

�����"��< Assets �����"��< Assets
Rupees Rupees Rupees Rupees

Difference between book and tax 
depreciation

11,13,68,243  -  8,30,23,572  -  

Provision for doubtful debts -  20,26,482 -  19,34,369 
Provision for doubtful advances -  61,24,776 -  56,98,204 
Effect of expenditure allowable for  
the tax purposes in following years

-  3,25,60,631 -  3,30,54,533 

Business Losses and Depreciation -  1,58,876 - 1,02,669 

Provision for Leave Encashment  
and Gratuity

-  2,16,334 23,408 66,616 

Preliminary Expenses -  -  - 12,208 
11,13,68,243  4,10,87,099  8,30,46,980  4,08,68,599  

7,02,81,144   4,21,78,381  

/���"���	
��
J�	��
/������	
���
"����"�����
!���# 7,50,55,274 4,28,77,814 
/������	
���
������
!���# 47,74,130 6,99,433 

7,02,81,144 4,21,78,381  

    

13. PROVISIONS

Long-term Short-term
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Provision for Income Tax -  -  11,17,10,421 11,24,06,562 
��	����	��;	������?��$������!�
 -  -  -  19,87,695 
Provision for Leave Encashment  
and Gratuity

5,41,78,208 4,81,88,714 
 

1,72,08,787 2,44,79,818 

Others - 3,05,089  - 4,79,316 
Provision for warranties -  -  27,00,000 -  
Proposed Dividend - -  2,83,12,918 2,64,67,922 
Tax on Proposed Dividend - -  49,23,234 44,00,146 
Group's Share in Provisions of Joint 
Venture

3,97,876 2,21,904  31,675 15,874 

 5,45,76,084  4,87,15,707  16,48,87,035  17,02,37,333 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

13. PROVISIONS (contd...)
 ���$�����
���
}���������
 
      

 A provision is recognised for expected warranty claims on Consumer Product Division Products sold during last one year, based on past 
experience of the level of repairs and returns.       

31st March 2013 31st March 2012
Rupees Rupees

At the beginning of the year -  -  
Arising during the year 27,00,000 -  
Utilised during the year -  -  
Unused amounts reversed -  -  
At the end of the year 27,00,000 -  

14. SHORT TERM BORROWINGS

31st March 2013 31st March 2012
Rupees Rupees

Working Capital Loan from Banks (Secured)
[See note (a), (b), (c) and (d) below]

54,54,87,725 39,48,11,138 

Buyers Credit from Bank (Secured) - [See note (a) below] 4,41,78,278 5,26,11,951 
Loans from Others - Unsecured -  25,00,000 
 58,96,66,003 44,99,23,089 

 The above amount includes: 
 Secured borrowings 58,96,66,003 44,74,23,089 
 Unsecured borrowings -  25,00,000 

58,96,66,003 44,99,23,089 

(a)  Includes Working Capital Loan and Buyers Credit secured by joint hypothecation of Book Debts and Stocks and collateral security by 
Y���	;�
����
�����������#��?��	���%%��==	���%�������=	���%��
�	
�����������
%��������=��#�������������������	��������������#����
����
����
��������	����#��?��	��=	���%������ �==	���%��
�	
�������������������*�=����_[;�������=����`"����#������>	���!#��
Working Capital Loan is repayable on demand.   

(b)  Includes Working Capital Loans from bank of amalgamated company - Ion Exchange Services Limited is secured by joint hypothecation 
	;�$		������������'�	���	;��=�%?�=������	=
������~	���
�#��?��'����������=����������	%%�����%�������������Y���	;�������#��?��	��
the immovable property situated at Kolkata and second charge of immovable property situated at Bangalore apart from Fixed deposit 
of Rs. 1,62,68,111. The Working Capital loan is repayable on demand.   

(c)  Includes Working Capital Loan from banks secured against charges on all stock, trade receivables of the company. Working Capital 
Loan is repayable on demand and carries interest of 13.00% to 14.50% p.a.   

(d)  Includes Working Capital Loan from banks secured against charges on all stock, trade receivables, mortgage of Factory Land and 
building at Village Nichole, Tal. Wada, Dist. Thane. Working Capital Loan is repayable on demand and carries interest of 13.00% to 
14.00% p.a.   
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

15. OTHER CURRENT LIABILITIES 

 31st March 2013 31st March 2012
 Rupees Rupees

15 (a) Trade payable
 Trade payable (including acceptances)       3,33,77,30,001 2,95,29,36,616 

Group's Share in Trade Payable of Joint Venture          14,06,93,645 12,59,20,981 
      3,47,84,23,646 3,07,88,57,597 

15 (b) Other Current Liabilities

Current maturities of long term borrowings (Refer note 10)          15,47,64,857 12,81,40,128 

Interest accrued but not due                  6,52,464 15,25,021 

Deposits                              -   3,54,65,178 

Creditors for Capital Goods               83,22,927 2,91,85,599 

Investor Education and Protection Fund will be credited by following amounts 
(as and when due) 

- Unpaid Dividend               24,16,215 22,12,853 
- Unclaimed Interest on Fixed Deposit               13,57,145 17,42,632 
- Unclaimed Matured Deposit               21,21,000 24,50,000 

Advance from Customers          45,29,90,135 66,89,57,300 

Unearned revenue on AMC services             2,97,58,769 3,87,62,045 

Taxes (Service tax, Sales Tax, TDS)             3,12,67,121 97,73,736 

Others Liabilities               91,26,669 3,23,26,654 

Group Share of other current liabilities of Joint Venture               46,18,981 2,38,71,233 
         69,73,96,283 97,44,12,379 
      4,17,58,19,929 4,05,32,69,976 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

16.  TANGIBLE ASSETS (contd...)
1. Buildings on Freehold Land includes Ownership blocks, the cost of which includes: 

- Rs. 250 (2011-2012 : Rs. 250) being the value of 5 Shares (unquoted) of Rs. 50 each, fully paid up in Sunrise Co-operative Housing 
Society Limited.

- Rs. 3,500 (2011-2012 : Rs. 3,500) being the value of 70 Shares (unquoted) of Rs. 50 each, fully paid up in Usha Milan  
Co-operative Society Limited.

2. Buildings on Freehold Land includes Ownership blocks acquired at Mumbai, the Society formation of which is in progress. 
 Gross Book Value Rs. 62,16,250 (2011-2012 : Rs. 62,16,250) 
 Net book value Rs. 44,23,529 (2011-2012 : Rs. 45,24,854) 

��� $��%���?��	������#	%����������%�����[Y����#�
��%	�����	=
�����?�	;�+��~>������_�	���$��<�����$���`�������*~>�����_�	��$���`����
Hosur, the title deeds of which are awaited from authorities. 

 Gross Book Value Rs. 76,882 (2011-2012 : Rs. 76,882) 
 Net book value Rs. Nil (2011-2012 : Rs. Nil) 

��� ��
���%��	��������	?��������%������=	����	;�Z���+|"��"�^��_+7���+7�+�\�Z���+|"��"�^�`�
����;	����������?�;�����#���	;����
��=����"�
the ownership of which is under legal dispute for which transfer formalities are in progress. 

|� $��%���?��	������#	%����������%�����	;����
��=�����?�����	��	
������?�%�����\�
 Gross Book Value Rs. 2,29,34,730 (2011-2012 : Rs. 3,33,03,610) 
 Accumulated depreciation Rs. 80,01,292 (2011-2012 : Rs. 78,95,036) 
 Depreciation for the year Rs. 5,16,263 (2011-2012 : Rs. 5,15,035) 
 Net book value Rs. 1,49,33,438 (2011-2012 : Rs. 2,54,08,574) 

<�� [;��������
=�������%����������
�	������?����=��������	���������%�����\�
 Gross Book Value Rs. 2,17,75,889 (2011-2012 : Rs. 59,50,081) 
 Depreciation for the year Rs. 28,06,332 (2011-2012 :  Rs. 2,59,020) 
 Net book value Rs. 1,87,10,558 (2011-2012 : Rs. 56,91,061)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

17. INTANGIBLE ASSETS

Amount (in Rupees)
 Non Compete 

Fees 
 Computer 

����}���
�
���


\��	}�""
  Group's Share 

in Joint Venture 

����"


\����
:"���

As at 1st April 2011         89,30,000                        -               4,88,793                        -           94,18,793 

Addition during the year                        -                          -           72,83,515                        -           72,83,515 

Disposal during the year                        -                          -                          -                          -                          -   

����\��
�#��?��>������_�	��`         13,01,300                        -                          -                          -           13,01,300 

As at 31st March 2012       1,02,31,300                        -           77,72,308                        -         1,80,03,608 

Addition during the year                        -               3,68,053         40,63,421             4,52,472         48,83,946 

Addition on Amalgamation of Ion Exchange 
Services limited (Refer note 51)

                       -         1,46,76,658                        -                          -         1,46,76,658 

Disposal during the year                        -                          -                          -                          -                          -   

����\��
�#��?��>������_�	��`             6,46,700                        -                          -                          -               6,46,700 

As at 31st March 2013       1,08,78,000       1,50,44,711       1,18,35,729             4,52,472       3,82,10,912 

Depreciation / Amortization

As at 1st April 2011         72,92,507                        -                 97,759                        -           73,90,266 

Charge for the year         17,65,248                        -           15,54,462                        -           33,19,710 

Deduction during the year                        -                          -                          -                          -                          -   

����\��
�#��?��_>���`����	��         11,73,545                        -                          -                          -           11,73,545 

As at 31st March 2012       1,02,31,300                        -           16,52,221                        -         1,18,83,521 

Depreciation during the year                        -           27,01,459         22,58,383               43,895         50,03,737 

Addition on Amalgamation of Ion Exchange 
Services limited (Refer note 51)

                       -         1,20,34,860                        -                          -         1,20,34,860 

Deduction during the year                        -                          -                          -                          -                          -   

����\��
�#��?��_>���`����	��             6,46,700                        -                          -   -             6,46,700 

As at 31st March 2013       1,08,78,000       1,47,36,319         39,10,604               43,895       2,95,68,818 

���
:"���

As at 31st March 2012                        -                          -           61,20,087                        -           61,20,087 

As at 31st March 2013                        -               3,08,392         79,25,125             4,08,577         86,42,094 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

18.  NON-CURRENT INVESTMENTS

31st March 2013 31st March 2012
Rupees Rupees

���/�
��Z���'����
!Z�"J�	
��
����
J�"���
�����	
�����}���#
EQUITY INSTRUMENTS (UNQUOTED) 

INVESTMENT IN ASSOCIATES
Share in Ion Exchange Services Limited -  2,02,06,689 
Nil (2011-2012 : 3,44,625) Equity Shares of Rs. 10 each, fully paid up  
[Includes Capital Reserve aggregating Rs. Nil 
(2011-2012 : Rs. 38,50,408)] (Refer note 51)

Share in Total Water Management Services (India) Limited * -  3,06,891 
Nil (2011-2012 : 24,000) Equity Shares of Rs. 10 each, fully paid up  
[Includes Goodwill Rs. Nil (2011-2012 : Rs. Nil)]

Share in Aquanomics Systems Limited 1,63,67,004 1,66,44,834 
4,60,000 (2011-2012 : 4,60,000) Equity Shares of Rs. 10 each, fully paid-up  
[includes Goodwill Rs. Nil (2011-2012 : Rs. Nil)]

Share in Astha Technical Services Limited 43,97,507 43,38,667 
2,28,000 (2011-2012 : 2,28,000) Equity Shares of Rs. 10 each, fully paid-up  
[includes Capital Reserve Rs. 21,78,006 (2011-2012 : Rs. 21,78,006)]

Share in Ion Exchange PSS Co. Limited -  11,27,315 
9,800 (2011-2012 : 9,800) Equity Shares of Rs. 10 each, fully paid-up.

(A) 2,07,64,511 4,26,24,396 

* On account of merger of Ion Exchange Services Limited w.e.f. 01.04.2012, company’s  
   holding has increased from 48.00% to 99.87%.

INVESTMENT IN OTHERS

Shares in IEK Plastics Limited -  -  
6,000 (2011-2012 : 6,000) Equity Shares of Rs. 10 each, fully paid-up  
[Net of provision for diminution in the value: Rs. 60,000 (2011-2012 : Rs. 60,000)]

    

Shares in IEI Mansel Services Limited -  -  
15,300 (2011-2012 : 15,300) Equity Shares of Rs. 10 each, fully paid-up.  
[Net of provision for diminution in the value: Rs. 1,53,000 (2011-2012 : Rs. 1,53,000)]

Shares in Patancheru Enviro-tech Limited 1,130 1,130 
113 (2011-2012 : 113) Equity Shares of Rs. 10 each, fully paid-up

Shares in Bharuch Enviro Infrastructure Limited 1,05,000 1,05,000 
10,500 (2011-2012 : 10,500) Equity Shares of Rs. 10 each, fully paid-up

Shares in Bharuch Eco-Aqua Infrastructure Limited 35,25,000 35,25,000 
3,52,500 (2011-2012 : 3,52,500) Equity Shares of Rs. 10 each, fully paid-up
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18.  NON-CURRENT INVESTMENTS (contd...) 

31st March 2013 31st March 2012
Rupees Rupees

INVESTMENT IN OTHERS (contd...)

Shares of Global Procurement Consultants Limited 2,45,540 2,45,540 
21,518 (2011-2012 : 21,518) Equity Shares of Rs. 10 each, fully paid-up

Shares of Ion Foundation 10,000 10,000 
1,000 (2011-2012 : 1,000) Equity Shares of Rs. 10 each, fully paid-up

Shares in Process Automation Engineering 75,000 75,000 
750 (2011-2012 : 750) Equity Shares of Rs. 10 each, fully paid-up

Shares in The Thane Janta Shakari Banks 4,99,950 4,99,950 
9,999 (2011-2012 : 9,999) Equity Shares of Rs. 50 each, fully paid-up

(B) 44,61,620 44,61,620 
PREFERENCE SHARES (UNQUOTED) 
Investment in others
Preference Shares in HMG Industries Limited
75,000 (2011-2012 : 75,000) 14.25% Preference Shares of Rs. 100 each, fully paid-up 
[At cost less provision for other than temporary diminution in the value  
Rs. 74,50,000 (2011-2012 : Rs. 74,50,000)]

50,000 50,000 

(C) 50,000 50,000 

����"
���
?J�����
��$���%����





































































!��:�?# 2,52,76,131 4,71,36,016 

Aggregate amount of quoted Investments -  -  
Aggregate amount of unquoted Investments 2,52,76,131 4,71,36,016
Aggregate provision for diminution in value of investments 76,63,000 76,63,000
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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19. LOANS AND ADVANCES

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Capital advances 
Unsecured, considered good 28,14,550 32,50,727 -  -  

(A) 28,14,550 32,50,727 -  -  

Tender, Security and other Deposits 
Unsecured, considered good 3,01,77,501 2,74,60,200 1,40,76,197 44,36,064 
Doubtful 6,08,733 9,94,041 -  -  
 3,07,86,234 2,84,54,241 1,40,76,197 44,36,064 
Less: Provision for doubtful deposits 6,08,733 9,94,041 -  -  

(B) 3,01,77,501 2,74,60,200 1,40,76,197 44,36,064 

Loans and advances to related parties 
[refer note 38 (I) and (II)]
Unsecured, considered good 22,68,53,000 30,74,19,457 10,21,54,427 2,13,79,171 
Doubtful 27,15,134 27,15,134 -  -  
 22,95,68,134 31,01,34,591 10,21,54,427 2,13,79,171 
Less: Provision for doubtful Loans and advances 27,15,134 27,15,134 -  -  

(C) 22,68,53,000 30,74,19,457 10,21,54,427 2,13,79,171 

Advance to suppliers
Unsecured, considered good  33,90,392 39,69,777 13,81,26,902 11,79,74,211 
Unsecured, considered good - related parties 
[refer note 38(I)]

-  -  -  43,70,694 

Unsecured, considered doubtful 30,90,078 30,90,078 -  -  
64,80,470 70,59,855 13,81,26,902 12,23,44,905 

Less: Provision for doubtful advances 30,90,078 30,90,078 -  -  
(D) 33,90,392 39,69,777 13,81,26,902 12,23,44,905 

Other Loans and advances 
(Unsecured, considered good unless otherwise stated)
- Prepaid Expenses -  43,924 4,19,61,656 4,60,24,863 

- Claims Receivables -  -  1,38,53,038 2,53,22,795 

- Balances with Statutory Authorities 8,40,17,722 7,34,11,884 13,26,70,138 6,71,98,659 

- Loans & Advance to Employees 50,000 2,38,333 1,14,10,506 53,16,627 

- Income tax Paid (net of provison for taxation) 6,13,29,568 3,89,87,353 1,12,44,980 77,56,304 

- Inter Corporate Deposits -  -  25,00,000 25,00,000 
  Inter Corporate Deposits (doubtful) 57,07,289 57,07,289 -  -  
 57,07,289 57,07,289 25,00,000 25,00,000 
  Less: Provision for doubtful advances 57,07,289 57,07,289 -  -  
 -  -  25,00,000 25,00,000 

- Other Loans and Advances 9,13,66,599 9,42,95,705 1,33,56,908 2,58,22,245 
  Other Loans and Advances (doubtful) 2,25,14,884 2,25,14,884 -  -  

11,38,81,483 11,68,10,589 1,33,56,908 2,58,22,245 
  Less: Provision for doubtful advances 2,25,14,884 2,25,14,884 -  -  

9,13,66,599 9,42,95,705 1,33,56,908 2,58,22,245 

(E) 23,67,63,889 20,69,77,199 22,69,97,226 17,99,41,493 

Group Share in Loan and Advances of              (F) 
Joint Venture                                                     

16,12,042 2,29,63,539 43,78,864 73,65,825 


����"










































!��:�?�/���[#
 50,16,11,374 57,20,40,899 48,57,33,616 33,54,67,458 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

20. TRADE RECEIVABLES

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Outstanding for a period exceeding six months from the 
date they are due for payment 
- Unsecured Considered good 21,60,11,437 10,76,12,996 65,81,97,038 91,38,32,351 
- Doubtful 1,14,91,132 1,05,64,933 -  -  

22,75,02,569 11,81,77,929 65,81,97,038 91,38,32,351 
Less: Provision for doubtful receivable 1,14,91,132 1,05,64,933 -  -  

(A) 21,60,11,437 10,76,12,996 65,81,97,038 91,38,32,351 

Other receivables
- Unsecured, considered good -  -  2,82,47,34,039 2,57,98,26,987 
- Doubtful -  -  -  -  

-  -  2,82,47,34,039 2,57,98,26,987 
Less: Provision for doubtful receivables -  -  -  -  

(B) -  -  2,82,47,34,039 2,57,98,26,987 

Group's share in Trade Receivable of Joint Venture -  4,89,17,184 9,55,72,230 2,87,80,939 

(C) -  4,89,17,184 9,55,72,230 2,87,80,939 

����"

































































!��:�?# 21,60,11,437 15,65,30,180 3,57,85,03,307 3,52,24,40,277 

21. OTHER ASSETS

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees
Unsecured, considered good unless stated Otherwise

Non Current Bank Balances                                        (A)  4,00,139 31,14,838                  -                        -   

Others 
-  Interest Accrued on Margin Money    3,32,752 9,29,816 18,59,165 15,83,534 
-  Rent Receivables                     -   -      87,279    2,88,805 

-  Rent Receivables (Doubtful) 17,05,011 17,05,011                      -                      -   
20,37,763 26,34,827 19,46,444 18,72,339 

   Less: Provision 17,05,011 17,05,011                           -                      -   
(B)   3,32,752 9,29,816 19,46,444 18,72,339 

����"






































































!��:#      7,32,891 40,44,654 19,46,444 18,72,339 
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22. CURRENT INVESTMENTS

31st March 2013 31st March 2012
Rupees Rupees

Current investments  (valued at lower of cost or fair value unless stated otherwise)

Non Trade and Quoted

Shares of Sterlite Technologies Limited 2,05,000 2,05,000 
5,875 (2011-2012 : 5,875) Equity Shares of Rs. 2 each, fully paid-up

Shares of Jain Irrigation Systems Limited 89,356 89,356 
3,570 (2011-2012: 3,570) Equity Shares of Rs. 2 each, fully paid-up
[Net of provision for diminution in the value Rs. 3,178 (2011-2012 : Rs. 3,178)]     

Shares of Canara Bank 2,83,500 2,83,500 
8,100 (2011-2012 : 8,100) Equity Shares of Rs. 10 each, fully paid-up

Shares of Fairdeal Filaments Limited 2,94,070 2,94,070 
83,600 (2011-2012 : 83,600) Equity Shares of Rs. 10 each, fully paid-up

Shares of Thambi Modern Spinning Mills Limited 12,265 12,265 
6,100 (2011-2012 : 6,100) Equity Shares of Rs. 10 each, fully paid-up

Shares of Somani Swiss Industries Limited                             -   -  
87,000 (2011-2012 : 87,000) Equity Shares of Rs. 10 each, fully paid-up
[Net of provision for diminution in the value Rs. 1,09,295 (2011-2012 : Rs. 1,09,295)]

Shares of Nova Steels Industries Limited                             -   -  
29,700 (2011-2012 : 29,700) Equity Shares of Rs. 10 each, fully paid-up
[Net of provision for diminution in the value Rs. 32,835 (2011-2012 : Rs. 32,835)]

Shares of Rajender Pipes Limited                             -   -  
4,500 (2011-2012 : 4,500) Equity Shares of Rs. 10 each, fully paid-up
[Net of provision for diminution in the value Rs. 7,240 (2011-2012 : Rs. 7,240)]

Shares of Mardia Steels Limited                             -   -  
3,700 (2011-2012 : 3,700) Equity Shares of Rs. 10 each, fully paid-up
[Net of provision for diminution in the value Rs. 6,880 (2011-2012 : Rs. 6,880)]

Shares of MTZ Polyester Limited 7,68,750 7,68,750 
3,75,000 (2011-2012 : 3,75,000) Equity shares of Rs.10 each, fully paid-up

16,52,941 16,52,941 

Aggregate amount of quoted investments  
[Market value Rs. 48,39,901 (2011-2012 : Rs. 57,60,159)]

16,52,941 16,52,941 

Aggregate provision for diminution in value of investments 1,59,428 1,59,428 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

23. INVENTORIES (valued at lower of cost and net realizable value)

31st March 2013 31st March 2012
Rupees Rupees

Raw Materials and components (Refer note 27) 23,35,39,985 22,46,18,485 

Work-in-Progress 12,08,50,489 9,32,75,042 

Finished goods 24,21,35,573 21,74,48,890 
Traded goods 5,41,26,352 3,88,74,952 
Stores and spares 3,87,21,343 2,84,80,861 
Contract Work-in-Progress 3,12,16,306 4,82,85,530 
Group's Share in Inventories of Joint Venture 38,44,069 90,21,362 

72,44,34,117 66,00,05,122 

24. CASH AND BANK BALANCES

 Non-current  Current 
31st March 2013 31st March 2012 31st March 2013 31st March 2012

Rupees Rupees Rupees Rupees

Cash and Cash Equivalents
Balances with banks:
- On current accounts - -  13,02,31,384 8,34,76,111 
- On Exchange Earner's Foreign 

Currency Accounts
- -  7,09,595 14,02,936 

- On Unclaimed Dividend Account - -  24,16,215 21,92,853 
- On Unclaimed Interest on Fixed 

Deposits
- -  13,57,145 17,42,632 

Cash on Hand - -  33,02,065 28,11,116 

(A) -  -  13,80,16,404 9,16,25,648 

Other bank balances
On Deposit Account with original 
maturity for more than 12 months

4,00,139 31,14,838 1,16,61,138 89,43,312 

On Margin Money Account - -  10,74,93,401 7,66,78,924 

(B) 4,00,139 31,14,838 11,91,54,539 8,56,22,236 

Group Share in Cash and Bank 
Balance of Joint Venture

- - 29,31,974 1,10,13,278 

(C) -  -  29,31,974 1,10,13,278 

Amount disclosed under non-current 
assets

(4,00,139) (31,14,838) - -  

(D) (4,00,139) (31,14,838) -  -  

����"

































!��:�?�/# -  -  26,01,02,917 18,82,61,162 

a)   Margin money deposit given as security       
� *��?���=	������
	�����Y��#����������?��=	����	;�Z���{"�+"+|"+{7�_+7���+7�+�\�Z����"<<"�^"{+�`��������������	�������#��?���	��������

bank guarantees issued by bank on our behalf.     

�`��� *��?���=	�������%������
�����
	����	;�Z����"<+"<^"����_+7����+�\�Z�����%`�����?�����������	Y������	����?���
���%�	;���#���	=
����



107

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)

25. REVENUE FROM OPERATIONS

31st March 2013 31st March 2012
Rupees Rupees

Revenue from Operations
Sale of Products
Finished Goods 7,52,57,51,842 6,11,09,02,298 
Traded Goods 45,67,00,315 48,45,75,139 

Sale of services 67,01,63,663 74,54,43,570 
Group's Share of Sales and Services Income of Joint Venture 19,18,59,763 5,53,87,263 

Others operating revenue
Scrap Sale 1,21,61,689 1,06,19,840 
Management Fees 35,00,000 2,19,50,326 
Income from Inputs and Contract Farming 1,27,03,211 1,08,25,749 
Revenue from operations (gross) 8,87,28,40,483 7,43,97,04,185 
Less: Excise Duty* 30,00,04,205 21,17,52,265 
Revenue from operations (net) 8,57,28,36,278 7,22,79,51,920 

ª�� �
����������	����%����=	�����?� �	�Z����7"77"7�"+7|� _+7���+7�+� \�Z���+�"��"|+"+<|`�#�������� �������� ;�	=���%��� �����	�������
�	������	���������
����������	��_��������`���������������	����=	�����?��	�Z���||"�|"�{{��_+7���+7�+�\�Z����^"{�"{��`��#��������
�	������������_���	=�`��

����������	����+�	;��������%������=�����

26. OTHER INCOME

 31st March 2013 31st March 2012
 Rupees Rupees

Interest Income
-   From  Banks               95,63,198 58,47,503 
-   From Joint Venture             1,40,55,589 1,20,61,957 
-   From Others               14,55,601 5,41,792 

Rent               19,69,677 3,73,07,443 
Dividend Income               15,53,228 2,10,608 
Amount set aside for liabilities, no longer required, written back                  2,50,229 4,45,357 
Exchange Gain (Net)               68,34,633 2,30,33,164 
Other non operating Income             1,07,79,610 85,67,075 
Group's Share of Other Income of Joint Venture                  5,46,799 1,68,658 

            4,70,08,564 8,81,83,557 

27.  COST OF RAW MATERIAL AND COMPONENTS CONSUMED

 31st March 2013 31st March 2012
 Rupees Rupees

Inventory at the beginning of the year          22,46,18,485 21,33,00,997 
Add: Purchases*       5,45,62,94,565 4,80,97,99,121 
Less: Inventory at the end of the year          23,35,39,985 22,46,18,485 
Group's Share in Cost of Goods Sold of Joint Venture          14,24,05,587 4,14,35,934 
Cost of Raw Material and components consumed **       5,58,97,78,652 4,83,99,17,567 

*  Includes direct expenses incurred on contracts Rs. 16,11,34,092  (2011-2012 : Rs. 6,24,95,686)    
**  The value of Raw Materials consumed have been arrived on the basis of opening stocks plus purchases less closing stock. The 

�	���=
��	���#���;	������%�����������=�����;	��=������%���	%�"��#	���?����
���������	��	%��������
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28. (INCREASE) / DECREASE IN INVENTORIES 

31st March 2013 31st March 2012
Rupees Rupees

Inventories at the end of the year
Traded Goods 5,41,26,352 3,88,74,952 
Work-in-Progress 12,08,50,489 4,45,35,887 
Finished Goods 24,21,35,573 21,74,48,890 
Contract Work-in-Progress 3,12,16,306 4,82,85,530 

44,83,28,720 34,91,45,259 

Inventories at the beginning of the year
Traded Goods 3,88,74,952 3,12,72,489 
Work-in-Progress 9,32,75,042 7,09,57,474 
Finished Goods 21,74,48,890 17,60,36,355 
Contract Work-in-Progress 4,82,85,530 3,90,95,806 

39,78,84,414 31,73,62,124 
(5,04,44,306) (3,17,83,135)

  

 Details of purchase of traded goods

31st March 2013 31st March 2012
Rupees Rupees

Consumer products 21,65,63,002 26,70,96,906 
Activated Carbon 3,12,000 17,98,665 
Resins 4,86,42,187 -  
Others 3,24,71,928 1,80,15,772 

29,79,89,117 28,69,11,343 

29.  EMPLOYEE BENEFITS EXPENSE

31st March 2013 31st March 2012
Rupees Rupees

Salaries, Wages and Bonus 86,50,98,620 65,71,46,463 
Contribution to Provident and Other Funds 6,79,33,065 4,82,96,210 
�=
%	�����	=
������	���

�������_~��	=�` (3,80,521) (28,14,053)
Staff Welfare Expense 4,17,53,164 4,21,28,815 
>�	�
���'#��������=
%	����$��������

���� 56,44,093 36,58,630 

98,00,48,421 74,84,16,065 
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30. FINANCE COSTS

31st March 2013 31st March 2012
Rupees Rupees

Interest 13,51,11,838 9,59,10,157 
Other Borrowing Costs 1,40,70,748 1,55,34,025 
Group's Share in Finance Costs of Joint Venture 70,27,813 60,33,227 

15,62,10,399 11,74,77,409 

31. DEPRECIATION AND AMORTIZATION EXPENSE

31st March 2013 31st March 2012
Rupees Rupees

Depreciation of Tangible Assets (Refer note 16) 11,77,68,948 8,33,81,609 
Amortization of Intangible Assets (Refer note 17) 50,03,737 33,19,710 
Less: Recoupment from Revaluation Reserve 28,470 28,470 
Group's Share in Depreciation and Amortization expense of Joint Venture 2,35,945 2,16,151 

12,29,80,160 8,68,89,000 

32. OTHER EXPENSES (refer note 44)

31st March 2013 31st March 2012
Rupees Rupees

Stores and Spare Parts Consumed 91,75,807 25,06,348 
Power and Fuel 11,53,45,578 7,95,26,818 
Repairs and Maintenance  - Buildings 40,81,022 34,72,152 
                                          -  Plant and Machinery 1,89,40,032 1,45,58,439 
                                         -  Others 2,39,81,762 1,91,99,126 
Rent (Net of recoveries) 4,02,03,372 3,83,06,921 
Rates and Taxes 4,69,82,828 3,20,52,396 
Insurance (Net of recoveries) 89,86,890 72,05,250 
Travelling and Conveyance 24,06,84,035 21,59,14,170 
Excise Duty (Net of recoveries) (refer note 25) 55,75,199 38,91,917 
Freight (Net of recoveries) 17,40,15,163 14,96,77,765 
Packing (Net of recoveries) 3,07,60,742 2,67,69,431 
Advertisement and Publicity 7,06,45,596 7,67,91,542 
Commission 4,81,71,989 1,11,39,369 
Legal and Professional Charges 7,01,59,247 4,06,49,268 
Telephone and Telex 2,69,11,429 2,74,72,701 
Project Maintenance Expenses 55,00,020 63,63,149 
Bad Debts written off 2,47,69,487 3,29,89,535 
Doubtful advances, deposits and claims written off -  2,00,00,000 
Auditors' Remuneration (refer note 32.1) 40,28,982 27,14,025 
Directors' Fees 17,05,000 16,75,000 
Bank Charges 1,83,73,839 1,61,66,573 
�����%�Q�����	���	��~�����	���� 1,28,72,288 85,80,751 
�	���	����
�����������	%������������_���` 8,94,229 8,09,289 
Backcharges on Contracts (refer note 50) 1,05,50,957 1,76,17,024 
Impairment Loss on Investment in Associates -  37,18,539 
Establishment and Other Miscellaneous Expenses 19,76,66,169 17,94,99,733 
Group's Share in Operations and Other Expenses of Joint Venture 5,21,74,055 2,92,63,221 

1,26,31,55,717 1,06,85,30,452 
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32.1 AUDITORS’ REMUNERATION

31st March 2013 31st March 2012

Rupees Rupees

As Auditor:

- Audit Fees               16,00,000 14,75,000 

- Tax Audit Fees 3,00,000 3,00,000 

- Limited Review 5,25,000 5,25,000 

In other capacity:

��[�#���'��������_����������	������` 14,30,000 3,55,000 

Reimbursement of Expenses 1,73,982 59,025 

40,28,982 27,14,025 

33. EARNINGS PER SHARE (EPS)

������J"��� 31st March 2013 31st March 2012
I ��	����	=
�����	��;	���	�#�$�����������%�����������?��
���'#����	;�Z����7����#

���� ��	��� ��� 
��� ��	��� ���� �	������	���� ����%��%�� ;	�� ������� '#���#	%����� 
(In Rupees)

14,14,60,570 9,64,20,398

II Weighted average number of equity shares for Earnings per Share computation
A) For Basic Earnings per Share

 No. of Equity Share outstanding 1,29,63,052 1,31,89,845
Add:  No. of Equity Share in Share Capital suspense account   
(Refer note no. 51)

11,80,256 -

No. of Shares for Basic Earnings per Share 1,41,43,308 1,31,89,845
B) For Diluted Earnings per Share

  No. of shares for Basic EPS as per IIA 1,41,43,308 1,31,89,845

Add: Weighted Average outstanding employee stock options deemed 
to be issued for no consideration

2,86,156 2,44,441

      No. of Shares for Diluted Earnings per Share 1,44,29,464 1,34,34,286
III Earnings per Share in Rupees (Weighted Average)

Basic 10.00 7.31
Diluted 9.80 7.18
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34. EMPLOYEE BENEFITS
� !#���	=
����#�������������������?��������
%�����������=
%	����Y#	�#����	=
%���������������	��=	���	;���������?������?��������	��

departure at 15 days salary (last drawn Basic salary) for each completed year of service.  The Scheme is funded to a separate Trust duly 
recognized by Income tax authorities.

� !#��;	%%	Y��?����%����==�������#���	=
	������	;�������������

��������	?��Q�������#����	��������	������	���������#��;�����������������
amounts recognized in the Balance Sheet for the Gratuity Plan.

Amount (in Rupees)

������J"��� 2012-2013 2011-2012
I ��	��������	������	���

�����=
%	������������

�����_���	?��Q�������=
%	�����	��`
1.  Current service cost 65,77,574 59,32,897
+���~���������	���	���������	�%�?���	� 57,52,603 44,81,415
3.  Expected return on plan assets (59,40,949) (42,36,698)
����������������%��	�����_>���`����	?��Q�������#������ 1,07,80,915 21,64,204
������������

����� 1,71,70,143 83,41,818
Actual return on plan assets 60,43,638 43,05,686

II �������������_�����%���`����	?��Q�������#��$�%�����'#���
�������������%���	;���������������	�%�?���	� (8,61,20,383) (6,28,08,122)
2. Fair value of Plan Assets 8,81,85,547 6,22,21,633

III �#��?�������#��
���������%���	;��#����������������	�%�?���	���������;	%%	Y�\�
����[
����?���������������	�%�?���	� (7,45,78,997) (5,28,10,605)
2.  Interest cost (57,86,778) (44,81,415)
3.  Current service cost (67,13,631) (59,32,897)
����$�������
��� 1,10,98,592 27,08,191
|�����������%�?�������_%	����`�	��	�%�?���	� (1,09,97,305) (22,91,396)
�%	���?���������������	�%�?���	�� (8,69,78,119) (6,28,08,122)

IV Changes in the fair value of Plan assets are as follows:
1.  Opening Fair value of Plan assets 6,84,40,656 5,27,80,044
2.  Expected returns 59,77,328 42,36,698
3.  Contributions by Employer 2,39,97,483 77,14,784
����$�������
��� (1,09,84,577) (26,37,085)
|�����������%�>�������_�	����` 7,54,657 1,27,192
6.  Closing Fair value of Plan assets 8,81,85,547 6,22,21,633

V Actuarial Assumptions:
1. Discount Rate 8%-8.50% 8%-8.50%
2. Expected rate of Salary increase [Refer Note (b) below] 5%-8.00% 5%-6.00%
3. Mortality Indian Assured 

Lives  Mortality 
(2006-08) Ultimate

LIC (1994-96) 
Ultimate

4. Attrition Rate 2%-16.00% 2%-3.00%

 Amounts for the current and previous periods are as follows:

2012-2013 2011-2012 2010-2011 2009-2010 2008-2009
�������$������	�%�?���	� (8,69,78,119) (6,28,08,122) (5,23,31,234) (4,76,84,022) (4,14,78,416)
Plan assets 8,81,85,547 6,22,21,633 5,27,80,044 4,77,34,145 4,15,41,857
'��
%�����_������` 12,07,428 (5,86,489) 4,48,810 50,123 63,441
Experience adjustments on plan liabilities 35,27,958 21,66,031 23,43,139 1,62,808 (13,71,436)
Experience adjustments on plan assets 7,54,657 1,27,192 (14,10,826) 12,13,874 (17,08,489)

 Notes: 
� !#������=�����	;� ;������ ��%���� ���������� �	��������� ��� �#����������%� ��%����	�� ��������	���� 	;� ������	�"� ����	����"� 
�	=	��	������	�#���

relevant factors such as supply and demand in the employment market.
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35. EMPLOYEE STOCK OPTION SCHEME (ESOS)

 ESOS 2001

 The Employee Stock Compensation Committee in its meeting held on 5th June 2007, granted 3,00,000 options to directors and other 
employees at a price of Rs. 94.00 per share, which constituted a discount of approximately 25% to the price as calculated on the basis of 
average of weekly closing price on The Stock Exchange, Mumbai for 13 weeks prior to the date of the grant. As in the case of First and 
Second grant, 25% of these options shall vest and become exercisable in June every year. Pursuant to this, Fourth 25% of the options 
vested in June 2012.The vested options are exercisable upto 5th June 2016.

 ESOS 2003

 The Employee Stock Compensation Committee in its meeting held on 5th June 2007, granted 3,50,000 options to directors and other 
employees at a price of Rs. 94.00 per share, which constituted a discount of approximately 25% to the price as calculated on the basis of 
average of weekly closing price on The Stock Exchange, Mumbai for 13 weeks prior to the date of the grant. As in the case of First grant, 
25% of these options shall vest and become exercisable in June every year. Pursuant to this, the Fourth 25% of the options vested in June 
2012. The vested options are exercisable upto 5th June 2016.

 ESOS 2008

 Pursuant to the resolution passed by the shareholders at the Annual General Meeting held on 26th September 2008, the Employee Stock 
Compensation Committee at its meeting held on 13th October 2008 implemented the Fourth Employees Stock Options Scheme (ESOS 
2008) and granted 12,00,000 options to directors and other employees at a price of Rs. 58.20 per share which constituted a discount of 
approximately 25% of the closing market price prior to the date of the grant. Under the scheme, the options shall vest after one year from 
the date of the grant. The vested options are exercisable upto 13th October 2013.

 The method of settlement of the above options is equity settled.

 Details of options granted are as follows:

������J"���

ESOS Schemes
2001 2003 2005      2008 




����"

(1st, 2nd> 
3rd Grant)

(1st >
knd

Grant)
(1st  >
knd 

Grant)
(1st  Grant)

Options outstanding as at 31st March 2012 2,50,000 2,82,000 - 2,95,100 8,27,100
(2,60,000) (3,27,000) (70,000) (4,47,050) (11,04,050)

Granted during the year - - - - -
- - - - -

Lapsed during the year - - - 5,200 5,200
(10,000) (45,000) (66,000) (20,000) (1,41,000)

�
����������%%	����������?��#������ - - - 29,300 29,300
- - (4,000) (1,31,950) (1,35,950)

Outstanding  as at 31st March 2013 2,50,000 2,82,000 - 2,60,600 7,92,600
(2,50,000) (2,82,000) - (2,95,100) (8,27,100)

Exercisable as at 31st March 2013 2,50,000 2,82,000 - 2,60,600 7,92,600
 �������	�
	���
���	��
���	��������	����	�������

 As at 31st March 2013, the Company has received Commitment Deposit of Rs. 33,348 (2011–2012 : Rs. 31,748) from its directors and 
employees under ESOS 2001, ESOS 2003, ESOS 2005 and ESOS 2008.
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 Stock Option granted

 The company has not granted stock options during the year. The Black Scholes valuation model has been used for computing the weighted 
average fair value considering the followings inputs:

������J"���
ESOS Schemes 

2001
3rd Grant

ESOS Schemes 
2003

2nd Grant

ESOS Schemes 
2008

1st Grant
Exercise Price 94 94 58.20

Weighted Average Share Price 124.32 124.32 124.32

Expected Volatility * 45% 45% 45%
Life of the options granted (Vesting and exercise period) in years 4 4 1
Expected Dividends 2 2 2

Average risk-free interest rate 8.5% 8.5% 8.5%

Expected dividend rate 20% 20% 20%

 ª�!#���

�������	%���%����Y��������=�����������	��#���	����%��	%���%����������#���	����%��	%���%�������%��������%��������	;��#���	=
������%�;�

� '������#���	=
����������#��~�����������%���*��#	�"��#���=
����	���#����
	���������
�	�������������?�
����#��������

%���?��#��;������%���
method:

������J"��� Amount (in Rupees)

��	��������
	���� 14,14,60,570

Add : Employee stock compensation under intrinsic value method (3,80,521)

Less : Employee stock compensation under fair value method 51,028

��	�;	�=��
�	�� 14,10,29,021

Earnings Per Share
Basic  - As reported
           - Pro forma

10.00
9.97

Diluted - As reported
              - Pro forma

9.80
9.77

36. CONTRACTS IN PROGRESS (CIP):
                      Amount (in Rupees)   

Sr. No. ������J"��� 2012-2013 2011-2012
A. Aggregate amount recognized as Contract Revenue 3,52,38,18,377      2,75,59,52,577 
B. In respect of Contracts in Progress as on 31st March :

�`��??��?�����=	����	;��	��������������������	?��Q���
�	����_%����
recognized losses)

     4,55,01,75,050      3,40,94,74,837 

2) Amount of Customer Advance received         20,16,39,896         50,00,08,632 
3) Amount of Retentions         39,84,58,614         56,64,96,375 

C. Gross amount due from customers for contract work         22,20,80,141         16,20,25,537 
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III. Notes:

(a) The Company’s operations are organized into three business segments, namely:

 Engineering Division – comprising of water treatment plants, spares and services in connection with the plants.

 Chemicals – comprising of resins, water treatment chemicals, sugar chemicals and paper chemicals.

� �	���=�����	���������	=
�����?�	;��	=������Y�����
��������

(b) The Segment Revenue in the geographical segments considered for disclosure are as follows:

 Revenue within India includes sales to customers located within India and earnings in India. Revenue outside India includes sales to 
customers located outside India and earnings outside India.

z|�
 ������/
����]
/��?���@���
!��
�	����
�	
�<
���
'�����%���#�

a) Associates            Aquanomics Systems Limited 

           IEI Water-Tech (M) Sdn. Bhd., Malaysia *

           Astha Technical Services Limited

           Ion Exchange PSS Co. Limited, Thailand *

           Ion Exchange Financial Products Pvt. Limited *

          Ion Exchange Services Limited  
          (ceased to become associate w.e.f. 01.04.2012)

          Total Water Management Services (India) Limited  
          (ceased to become associate  w.e.f. 01.04.2012)

b) Joint Venture            Ion Exchange Waterleau Limited

c) �������#����?���?����������������            IEI Shareholding Trusts

d) Key Management Personnel            Mr. Rajesh Sharma - Chairman & Managing Director 

           Mr. Dinesh Sharma - Executive Director

           Mr. Aankur Patni - Executive Director

e) Relatives of Key Management Personnel            Mr. Mahabir Patni - Father of Mr. Aankur Patni

           Mrs. Nirmala Patni - Mother of Mr. Aankur Patni

           Mrs. Aruna Sharma - Wife of Mr. Rajesh Sharma

           Mrs. Poonam Sharma - Wife of Mr. Dinesh Sharma

           Mrs. Nidhi Patni - Wife of Mr. Aankur Patni

           Ms. Pallavi Sharma - Daughter of Mr. Rajesh Sharma

f) �����
�����	Y����	����?�������%��
�����������������*���?�=����
Personnel or their Relatives 

           Arkepp and Associates

           Ion Foundation

 * Associate Companies of Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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~�� !��������	��������?��#�������Y��#�Z�%��������������
��
���������#����?���?�����������������Y��#�	���������?���%��������������������\

Amount (in Rupees)  

Nature of transaction Parties referred to in (a) and 
!�#
���$�

Parties referred to in (d), 
!�#
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012
��"�
��
\��	��
Aquanomic Systems Ltd 21,14,02,885 16,42,13,267 - - 21,14,02,885 16,42,13,267
Ion Exchange Waterleau Ltd. 2,93,35,902 3,45,09,919 - - 2,93,35,902 3,45,09,919
IEI Water-Tech (M) Sdn. Bhd., Malaysia - 27,21,372 - - - 27,21,372
Ion Exchange PSS Co. Ltd., Thailand 1,77,81,516 3,98,372 - - 1,77,81,516 3,98,372
Ion Foundation - - - 3,00,021 - 3,00,021
Ion Exchange Services Ltd. - 31,28,06,555 - - - 31,28,06,555
����" 25,85,20,303 51,46,49,485  - 3,00,021  25,85,20,303 51,49,49,506 
Management Fees
Ion Exchange Services Ltd.  - 2,19,50,326  - -  - 2,19,50,326 
Aquanomic  Systems Ltd 35,00,000  -  - - 35,00,000  - 
����" 35,00,000 2,19,50,326  - - 35,00,000 2,19,50,326 
�����"
����%�
Ion Exchange Waterleau Ltd. 11,95,375 10,95,000  - - 11,95,375 10,95,000 
����" 11,95,375 10,95,000  - - 11,95,375 10,95,000 
Interest Income on Loans and Advances
Ion Exchange Waterleau Ltd.  1,40,55,589  1,20,61,957  - -  1,40,55,589  1,20,61,957 
����"  1,40,55,589  1,20,61,957  - -  1,40,55,589  1,20,61,957 
Services Rendered
Aquanomic Systems Ltd  6,462 48,00,833  - -  6,462 48,00,833 
Ion Exchange Waterleau Ltd. 87,10,557 6,97,799  - -  87,10,557 6,97,799 
IEI Water-Tech (M) Sdn. Bhd., Malaysia  -  14,463  - -  -  14,463 
Astha Technical Services Ltd.  4,00,787 -  - -  4,00,787 - 
����" 91,17,806 55,13,095  - -  91,17,806 55,13,095 
�J������
��
\��	��'������"�
Aquanomic Systems Ltd  2,21,45,312  2,54,97,029  - - 2,21,45,312  2,54,97,029 
Ion Exchange Waterleau Ltd. 11,73,63,815  6,16,91,051  - -  11,73,63,815  6,16,91,051 
����" 13,95,09,127  8,71,88,080  - -  13,95,09,127  8,71,88,080 
�����"
��������
Ion Exchange Services Ltd.  - 28,80,000  - -  - 28,80,000 
����"  - 28,80,000  - -  - 28,80,000 
Services Received
Ion Exchange Services Ltd.  -  6,65,73,642  - -  -  6,65,73,642 
Total Water Management Services 
(India) Ltd.

 - 2,63,682  - -  - 2,63,682 

Ion Exchange Waterleau Ltd.  2,26,12,715 -  - - 2,26,12,715 - 
Astha Technical Services Ltd.  3,12,58,156  2,29,74,442  - - 3,12,58,156  2,29,74,442 
Relatives of Key Management 
Personnel

 - -  - 60,66,493  - 60,66,493 

����"  5,38,70,871  8,98,11,766  - 60,66,493  5,38,70,871  9,58,78,259 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)
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Amount (in Rupees)

Nature of transaction Parties referred to in (a) 
��	
!�#
���$�

Parties referred to in (d), 
!�#

��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012
Advances Given
Total Water Management Services (India) Ltd. - 2,28,230  - - - 2,28,230 
Ion Exchange Waterleau Ltd. 76,21,000  1,09,28,560  - -  76,21,000  1,09,28,560 
Ion Foundation  - - 600 3,500 600 3,500 
Astha Technical Services Ltd. 33,886 -  - - 33,886 - 
Ion Exchange Financial Products Pvt. Ltd.  - 1,800  - -  - 1,800 
����" 76,54,886  1,11,58,590 600 3,500 76,55,486  1,11,62,090 
Advances Repaid
Ion Exchange Waterleau Ltd. 87,65,170 1,97,428  - -  87,65,170 1,97,428 
Ion Foundation  - - 600  99,851 600  99,851 
Astha Technical Services Ltd. 33,886 -  - - 33,886 - 
Ion Exchange Financial Products Pvt. Ltd.  - 2,25,000  - -  - 2,25,000 
����" 87,99,056 4,22,428 600  99,851  87,99,656 5,22,279 
Dividend Received
Ion Exchange Services Ltd.  - 6,89,250  - -  - 6,89,250 
Aquanomics Systems Ltd.  9,20,000 9,20,000  - -  9,20,000 9,20,000 
����"  9,20,000 16,09,250  - -  9,20,000 16,09,250 
Dividend Paid
Ion Exchange Services Ltd.  - 5,74,116  - -  - 5,74,116 
Mr. Rajesh Sharma  - -  12,50,872 12,50,872  12,50,872 12,50,872 
Mr. Dinesh Sharma  - -  7,50,200 7,50,200  7,50,200 7,50,200 
Mr. Aankur Patni  - -  4,69,336 4,69,336  4,69,336 4,69,336 
Relatives of Key Management Personnel  - -  11,47,308 11,47,308  11,47,308 11,47,308 
����"  - 5,74,116  36,17,716 36,17,716  36,17,716 41,91,832 
��"��
?�%%������
Arkepp and Associates  - -  60,22,116 21,87,400  60,22,116 21,87,400 
����"  - -  60,22,116 21,87,400  60,22,116 21,87,400 
Remuneration
Mr. Rajesh Sharma  - - 2,25,45,175  2,01,69,170 2,25,45,175  2,01,69,170 
Mr. Dinesh Sharma  - - 1,08,67,094 97,11,098 1,08,67,094 97,11,098 
Mr. Aankur Patni  - - 1,09,81,740 95,30,880 1,09,81,740 95,30,880 
����"  - - 4,43,94,009  3,94,11,148 4,43,94,009  3,94,11,148 
Director Sitting Fees
Mr. Rajesh Sharma  - -  -  50,000  -  50,000 
Mr. Dinesh Sharma  - -  -  40,000  -  40,000 
Mr. Aankur Patni  - -  -  40,000  -  40,000 
Relatives of Key Management Personnel  - -  1,90,000 2,00,000  1,90,000 2,00,000 
����"  - -  1,90,000 3,30,000  1,90,000 3,30,000 
�J�����	���
�	$����
��
�J��"���
Total Water Management Services (India) Ltd.  - 15,57,564  - -  - 15,57,564 
Aquanomic Systems Ltd  - 2,97,000  - -  - 2,97,000 
Astha Technical Services Ltd.  - 25,16,130  - -  - 25,16,130 
����"  - 43,70,694  - -  - 43,70,694 
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                                                                                                                                                                                                          Amount (in Rupees)

Nature of transaction Parties referred to in (a) 
��	
!�#
���$�

Parties referred to in (d), 
!�#








��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012
Outstanding Loans and Advances
Total Water Management Services 
(India) Ltd.

 - 4,11,934  - -  - 4,11,934 

Aquanomic Systems Ltd  364 10,28,948  - - 364 10,28,948 
Ion Exchange Waterleau Ltd. 10,21,54,063  9,64,04,746  - -  10,21,54,063  9,64,04,746 
Ion Exchange Financial Products  
Pvt. Ltd.**

27,15,134 27,15,134  - -  27,15,134 27,15,134 

����" 10,48,69,561 10,05,60,762  - -  10,48,69,561 10,05,60,762 
�J�����	���
�����$��"��
!���
��
��<��"�#
���"J	���
�����
��	
�	$�����
Aquanomic Systems Ltd  9,15,56,213  9,15,39,642  - - 9,15,56,213  9,15,39,642 
Ion Exchange Waterleau Ltd.  -  7,50,67,424  - -  -  7,50,67,424 
IEI Water-Tech (M) Sdn. Bhd., Malaysia 21,32,034  1,75,23,575  - -  21,32,034  1,75,23,575 
Ion Exchange PSS Co. Ltd., Thailand  1,30,23,228 3,98,372  - - 1,30,23,228 3,98,372 
Astha Technical Services Ltd.  4,49,375 -  - -  4,49,375 - 
Ion Exchange Services Ltd.  - 19,99,04,345  - -  - 19,99,04,345 
����" 10,71,60,850 38,44,33,358  - -  10,71,60,850 38,44,33,358 
�J�����	���
��<��"��
!���
��
�����$��"�#
���"J	���
�����
��	
�	$�����
Ion Exchange Waterleau Ltd.  4,73,53,307 -  - - 4,73,53,307 - 
Total Water Management Services 
(India) Ltd.

 -  20,790  - -  -  20,790 

Astha Technical Services Ltd.  - 36,75,108  - -  - 36,75,108 
Arkepp & Associates  - -  - 21,22,152  - 21,22,152 
����"  4,73,53,307 36,95,898  - 21,22,152 4,73,53,307 58,18,050 
Investments made during the year
Ion Exchange PSS Co. Ltd., Thailand  - 16,71,129  - -  - 16,71,129 
Ion Foundation  - -  -  10,000  -  10,000 
����"  - 16,71,129  -  10,000  - 16,81,129 
��$���%���
��
��J��<
������
�
/�����J���
Aquanomics Systems Ltd. 46,00,000 46,00,000  - -  46,00,000 46,00,000 
Astha Technical Services Ltd. 22,83,800 22,83,800  - -  22,83,800 22,83,800 
Ion Exchange Services Ltd. - 10,79,473  - -  - 10,79,473 
Ion Exchange Waterleau Ltd.  2,49,95,000  2,49,95,000  - - 2,49,95,000  2,49,95,000 
Total Water Management Services 
(India) Ltd.

- 2,40,000  - -  - 2,40,000 

Ion Exchange Financial Products Pvt. 
Ltd.

 24,500  24,500  - - 24,500  24,500 

Ion Foundation - - 10,000  10,000 10,000  10,000 
Ion Exchange PSS Co. Ltd., Thailand 16,71,129 16,71,129  - - 16,71,129 16,71,129 
����" 3,35,74,429  3,48,93,902 10,000  10,000 3,35,84,429  3,49,03,902 
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                                                                                                                                  Amount (in Rupees)

Nature of transaction Parties referred to in (a) 
��	
!�#
���$�

Parties referred to in (d), (e)        
��	
!�#
���$�

����"

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012
Corporate Guarantees Given
Aquanomics Systems Ltd.  4,00,00,000 -  - - 4,00,00,000 - 
Ion Exchange PSS Co. Ltd., Thailand  5,55,60,000 -  - - 5,55,60,000 - 
����" 9,55,60,000 -  - - 9,55,60,000 - 
Outstanding Corporate Guarantees
Aquanomics Systems Ltd. 11,00,00,000  7,00,00,000  - -  11,00,00,000  7,00,00,000 
Ion Exchange PSS Co. Ltd., Thailand  5,55,60,000 -  - - 5,55,60,000 - 
Ion Exchange Waterleau Ltd.  8,00,00,000  8,00,00,000  - - 8,00,00,000  8,00,00,000 
����" 24,55,60,000 15,00,00,000  - -  24,55,60,000 15,00,00,000 

* Gross Sales amount has been considered.
** Provision has been made in respect of the said amount.

~~�� !��������	��������?��#�������Y��#��������#����?���?�����������������Y��#�	���������?���%��������������������\

Amount (in Rupees)

��%�
��
���
��"���	
����< �J�����	���
�����$��"� Loan given during the 
year

Loans repaid during the 
year

Dividend paid during the year

2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012 2012-2013 2011-2012
IEI Shareholding Trusts 22,68,53,000 23,09,53,000 - - 41,00,000 41,03,000 53,25,828 53,25,828

III.  Stock Options granted and outstanding to Key Management Personnel during the year : Nil (2011-2012: Nil).

(a) Investment made by the loanee in the shares of the Company

��%�
��
���
��"���	
����< No. of shares as at
31st March 2013 31st March 2012

IEI Shareholding Trusts 26,62,914 26,62,914

39. In early 90s, the Company had given loans to Employees’ IEI Shareholding Trusts. The amount outstanding as at 31st March 2013 is 
Rs. 22,68,53,000 (2011–2012 : Rs. 23,09,53,000). The Company has carried out valuation of the assets held by the Trusts. Considering 
the valuation, book value of the corpus of the Trusts as on the Balance Sheet date and future opportunities, the Management does not 
anticipate any ultimate loss arising out of these loans.

40. The Company has an investment of Rs. 54,70,000 (2011–2012 : Rs. 54,70,000) in Equity Shares and 15,00,000 (2011–2012 : 
15,00,000) 7% Secured Redeemable Non-Convertible Debentures of Rs. 100 each fully paid up, in Ion Exchange Enviro Farms Limited 
(IEEFL), a subsidiary company, as at 31st March 2013 and it has also granted Loans and Advances aggregating Rs. 8,63,80,524 
(2011–2012 : Rs. 6,62,65,730) as at 31st March 2013 to IEEFL. As at 31st March 2013, the accumulated losses of IEEFL have substantially 
exceeded its paid-up share capital. 

 IEEFL has undertaken various cost reduction programs and it expects better returns in the coming years from its organic farming activities, 
bio-pesticides and bio-fertilizers marketing. Moreover, IEEFL has adequate assets in the form of developed and undeveloped land and the 
Z����=��%���	���	�������%����������������������������Y���	;�=	��?�?��	;�	;����
��=�������%�	"��#���	=
����#����%����

��%��?������
the Security Appellate Tribunal Order of refunding monies to investors with return and winding-up of scheme with Supreme Court of India on 
4th July 2006. The Hon’ble Supreme Court of India has dismissed the company’s appeal on 26th February 2013. IEEFL in order to comply 
with SAT order dated 5th May 2006 has submitted a letter on 17th May 2013 to SEBI seeking its directions to comply with the SAT order. 
Hence, presently it is unable to ascertain the exact liabilities, if any that may arise for refund of monies to the investors with return and to 
wind up the scheme. In view of the foregoing, the Management is of the opinion, that there is no diminution, other than temporary, in value 
of investment and the advances are fully recoverable. Hence, presently no provision is considered necessary.

41. Maintenance expenses recoverable represent expenses incurred on sites sold under the scheme, which are to be recovered from future 
income generated by sale of inter-crop and main crop.  The recovery is dependant on farm activities.  The Management expects that there 
Y�%%������;�������;��������������;�	=���	
���%����	��	=
%���%�����	�����%%��#�����

������

 However, having regard to various factors such as climatic conditions and matter stated in Note 40 above, the recoverability of Maintenance 
�

������������������	���?����������������������
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 As a matter of prudence, based on the analysis by an independent expert, no provision is considered necessary by the Management for 
the balance as at the year end of Rs. 3,74,04,913 (Previous Year - Rs. 3,74,31,294) as future returns from crop sales will be available to 
recover the same.  

42. Security Deposit for Land represents amounts paid by IEEFL for acquiring agricultural land, inclusive of stamp duty and registration charges, 
which are unsold as at 31st March 2013.  IEEFL has conducted valuation of land and accordingly, provision of Rs. 55,82,922 (Previous 
Year - Rs. 55,82,922) has been made as at 31st March 2013

43. Advances for repurchase represents amounts paid to investors for purchase of sites sold to them in earlier years, at prices announced by 
IEEFL from time to time.  These amounts are paid to investors on their execution of an irrevocable Power of Attorney in favour of IEEFL’s 
nominees for sale thereof at future date.

44. Capital expenditure incurred on Research and Development during the year is Rs. 78,87,174 (2011–2012 :Rs. 36,07,067). Revenue expenditure 
	;�Z����"^+"�^"{���_+7���+7�+�\Z����"^�"�+"<�^`����������	��Z������#���������%	
=����#���������

�������	���	��������	������	����������
various expense heads. 

45. LEASE

(i) Where the Company is a lessee:

a. Finance leases:

�`� [;��������
=���������%����������
�	������?�����
=�����	��������	���������%������!#��%��������=�������Y������������������������
be renewed at the option of the company. There is no escalation clause in the lease agreement.  There are no subleases. Future 
=���=�=�%�����
��=����_*��`��������������%�������	?��#���Y��#��#��
���������%���	;��#������*����������;	%%	Y�

 31st March 2013
Rupees

31st March 2012
Rupees

Total minimum lease payments at the year end 33,65,361 4,57,383
�����\��=	������
��������?���������#��?�� 1,58,983 23,718
Present value of minimum lease payments  
(Rate of interest: 4.95% p.a. to 6.8% p.a.)

32,06,378 4,33,665

 
Minimum Lease Payments  :
Not later than one year [Present value Rs.62,08,471 as on 31.03.2013 
(Rs.16,09,591  as on 31.03.2012)]

64,54,453 17,68,574

�������#���	�������������	��%������#������������������������%���Z���"�{"+<"|{7����	��
31.03.2013 (Rs.39,06,826 as on 31.03.2012)]

1,30,07,644 47,83,509

(ii) Where the Company is a Lessor:

a) !#���	=
����#���?�������������	;����
��=�����	���	�������%%��%��	
������?�%��������������=���=�=�%�����
��=����_*��`�
receivable under operating leases together with the present value of the MLP are as follows

 31st March 2013
Rupees

31st March 2012
Rupees

Lease Payment for the year - -
Minimum Lease Payments  : 
Payable not later than 1 year 96,000 -
Payable later than 1 year and not later than 5 years 88,000 -

46. CAPITAL AND OTHER COMMITMENTS
 Estimated amount of contracts (net of advances) remaining to be executed on Capital Account not provided for is  

Rs. 1,92,08,722 (2011–2012 : Rs. 1,98,81,429).
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47. CONTINGENT LIABILITIES
 Contingent Liabilities not provided for:

(a) Guarantee given by the Company on behalf of :
i) Associates – Rs. 16,55,60,000 (2011-2012 : Rs. 7,00,00,000)
ii) Joint Venture – Rs. 8,00,00,000 (2011-2012 : Rs. 8,00,00,000)
iii) Others – Rs. 13,30,94,110 (2011-2012 : Rs. 38,88,000)

_�`� ��=�����������������#	��������?������Y#��#��#���	=
����#����%�������

��%��
i) Income Tax – Rs.63,13,907 (2011-2012 : Rs. 83,01,220)
ii) Excise Duty – Rs. 16,78,600 (2011-2012 : Rs. 16,78,600)
iii) Service Tax – Rs. 8,55,356 (2011-2012 : Rs. 16,74,395)
iv) Sales Tax – Rs. 11,53,416 (2011-2012 : Rs. Nil)
v) Customs Duty (to the extent ascertainable) – Rs. 22,58,117 (2011-2012 : Rs. 22,58,117) 

(c) Claims against the Company arising in the course of business not acknowledged as debts (to the extent ascertainable) Rs. 2,68,40,673 
(2011-2012 : Rs. 1,94,94,696).

�	���\�����������#�	���	Y���������������"��;����"�������
����	;���	������������=����%��	�%��	�������
��	;����?=�����������	���
�����?�Y��#�
����	���;	��=�����#	�������

48. UNHEDGED FOREIGN CURRENCY EXPOSURE
 Particulars of Derivatives as at Balance Sheet date

Purpose
������J"���
��
/���$���$�

2012-2013 2011-2012
Type Amount Type Amount

Hedge of Import Creditors - - Buy USD 3,00,000 

 Particulars of Unhedged foreign currency exposure as at Balance Sheet date

������J"���
��
/���$���$�
������J"���
��
/���$���$�

2012-2013 2011-2012
Amount (Rs.) Foreign currency Amount (Rs.) Foreign currency

Buyer’s Credit 4,41,78,278 USD 8,12,250 5,26,11,951 USD 10,28,381 
Import Creditors 15,28,12,444 USD 25,12,443 18,98,97,671 USD 27,40,184
 Euro 2,28,250 Euro 7,14,685
 GBP 3,500 GBP 10,742 
Export Debtors 31,57,96,981 USD 23,71,563 24,25,01,966 USD 19,72,599
 Euro 1,02,868 Euro 1,06,688
 AED 70,42,867  OMR 2,626
 BHD 48,117 KWD 852
 QR 42,320 AED 49,23,247
 GBP 7,07,604 BHD 65,002
 SAR 6,52,647 QR 10,800
 GBP 4,56,255

SAR 15,70,135
Foreign Currency Bank Account 1,27,72,770 USD 31,632 1,57,85,416 USD 28,128 
 AED 3,63,473 AED 7,37,409 
 BHD 8,694 BHD 29,999 

Euro 63,453 -
Foreign Currency in hand 3,09,109 AED 20,731 2,46,103 AED 17,070 
 BHD 13 BHD 60 
Commission Payable 2,27,20,175 USD 2,68,864 2,42,39,702 USD 3,57,261
 AED 2,36,439 AED 1,30,211
 SAR 3,04,131 SAR 3,04,131
 QR 8,492  -
Investments - - 11,27,315 USD 32,667

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS for the year ended 31st March 2013 (contd...)



ANNUAL REPORT 2012-13

122

49. During the year 17,300 (2011-2012: 98,250) equity shares were allotted to employees and directors under ESOS 2008 on 25th May, 2012 
and 25th July, 2012. Accordingly, dividend of Rs. 2.00 per share (20%) declared at the Annual General Meeting held on 26th September 
2012 was also paid to those shareholders (book closure date being 26th September 2012).

50. Back charges represent reimbursement of costs incurred by customers on the Company’s behalf in the course of contract execution.

51. AMALGAMATION
 The Honorable High Court of Bombay, on 24th May, 2013, sanctioned the “scheme of amalgamation” (“the Scheme”) under sections 391 

to 394 of the Companies Act, 1956. In accordance with the Scheme, Ion Exchange Services Limited (transferor company) merges with 
Ion Exchange (India) Limited (“the Company”) with effect from 1st April 2012. The transferor company was engaged in the business of 
providing total water solutions for industry, homes and communities. The amalgamation is expected to channelize synergies and lead to 
better utilization of available resources and result in greater economies of scale.

 Pursuant to the Scheme, the Assets and Liabilities of transferor Company were transferred to and vested in the Company with effect from 
1st April 2012. Accordingly, the Scheme has been given effect to in these accounts.

 The Company discharged the purchase consideration through issuing 42 fully paid up Equity shares of Rs. 10 each against every 19 Equity 
shares of the transferor Company. Equity shares were not allotted by 31st March 2013.

 The Amalgamation has been accounted for under the “Pooling of interest” method as prescribed under AS -14 “Accounting for Amalgamations” 
issued by the Institute of Chartered Accountants of India. Accordingly the accounting treatment has been given as under –

��� !#�� ������"� %����%�����"� ��������� ���� ������� ��%����� 	;� 
�	��� ���� %	��� 	;� �#�� �����;��	�� �	=
���� ��� ��� �����
��%� +7�+� #���� �����
���	�
	����������#�����		����%��������#���������%������=�����	;��#���	=
����

ii. 8,28,800 equity shares of Rs. 10 each fully paid up of transferor company stands cancelled. Further, 2,87,058 equity shares of Rs. 10 
each fully paid up of the Company held by the transferor company also stands cancelled.

iii. Consequent to this amalgamation and after considering the extinguishment of shares held in transferor company by the Company, 
11,80,256 Equity Shares of Rs. 10 each, aggregating to Rs. 1,18,02,560, of the company are to be issued to the share holders of 
the transferor company. Pending allotment of the said equity shares, such amount of Rs. 1,18,02,560 has been included in the share 
capital suspense account as at 31st March 2013.

iv. The excess of the book value of the investment held by transferor company in the equity share capital of Company amounts to 
Rs.1,41,48,997, Investment held by company in the Equity share capital of transferor Company amounts to Rs.9,20,948 and the 
excess of share capital of transferor company over the amount credited by the company to the share capital suspense account 
amounts to Rs. 35,14,560 and accordingly the net amount of Rs. 1,85,84,505 has been adjusted to the General Reserves of the 
Company. 

��� �	��������%�"��#���������%������=����;	���#�������������	�������*���#�+7������%������#��	
�����	���	;������;��	���	=
����Y��#�
effect from 1st April 2012.

vii. The Company has as per AS-14, during the current year, changed (with retrospective effect) the method of providing depreciation 
	���
���������"�;�	=����������	Y����%���_�����`�=��#	���	�'����?#��%����=��#	��_'�*`�=��#	������#��������
�������������'�#���%��
XIV of the Companies Act, 1956 in respect of assets held by transferor company to ensure that uniform set of accounting policies are 
;	%%	Y����;�����=�%?�=���	��������#���	=
�����	���������	������#�����%����������	;�
�	�����?���
�������	�"��#���#��?���	��#����	���
����%	������	����;	���#����������
���	��Y	�%��#���������#�?#������Z�����"�^"�+{����������%	���	;��
����������Y	�%���	����
	����?%��
have been lower by Rs. 47,48,129.

|+�� ����������	��#���=�%?�=���	��	;�~	���
�#��?��'����������=�����_Z�;����	���|�`��#���?�����	;��#�������������������������%���	���	=
����%��
�	��#	���	;��#��
����	��������������	���������?�����#�����������?�	�
��������%��������Y#����������������"��	��	���=��	����������������
�%���������	��
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022 - 6618 1234

Ion Exchange (India) Ltd., Ion House, 4th Floor, Dr. E. Moses Road, Mahalaxmi, Mumbai – 400 011. Ph: 39132207 / 30472042
www.zerobonline.com • zerob@ionexchange.co.in • SMS ZEROB to 53536 or 53030

Range of RO Water Purifiers

Mumbai: 022 - 30472042 / 39890909 • Navi Mumbai: 022 – 39132226 / 39132227 • Pune: 020-30680070/ 72/ 75 • Baroda: 0265 – 3027490 • Ahmedabad: 079 – 65222671 • Kolkata: 033 – 32618874
• Delhi: 011 - 33451228 / 29 • Gurgaon: 0124 – 4272661 / 662 • Noida: 0120 – 4249325 • Chennai: 044 – 28151032 • Mahadevpura, Bangalore:  080 – 32462027 • R.T Nagar, Bangalore: 080 - 41283534 / 41
• Indira Nagar, Bangalore 080 – 41267813 • Mysore: 0821 - 4246767  • Hyderabad: 040 - 30663133

DRINK ONLY ZERO B 100 % PURE & SAFE WATER
*T

&
C

A
pp

ly

*

Zero B eco ROZero B Emerald

*Valid up to 31.03.2014

Name of Customer ..............................................................

Address................................................................................

.............................................................................................

Contact Details ....................................................................

Product ................................................................................

Folio No. ..............................................................................

DP ID No. ............................................................................

Client ID No. ........................................................................

022 - 6618 1234

lp De esH kB No or .eZ

Zero B Skid 15/25 LtrsZero B Intello15/25 LtrsZero B Pristine 5 & 10 ltr.Zero B Wave

*

Range of RO Water Purifiers

Zero B D-Ferrous

(Iron Remover)
NGS

Softenizer

NGMA
(Carbon Filter)

NGMF
(Sand Filter)

Auto
Softenizer




