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Independent Auditor's Report
to the shareholders of
Ion Exchange Environment Management (BD) Ltd.

Report on the Audit of Financial Statements

Opinion

We have audited the accompanying financial statements of lon Exchange Environment Management (BD) Ltd., which
comprise the Statements of financial position as at 31 March 2025 and the statement of profit and loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended. and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion. the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at 31 March 2025 and its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (JFRSs). the Companies Act 1994 and other applicable laws and regulation.

Basis for opinion

We conducted our audit in accordance with International Standards on Auaditing (ISAs). Our responsibilities under thosce
standards are further described in the Auditor’s Responsibilitics to the. Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards Board for Accountant's Code of
Lthics for Professional Accountants (IESBA Code) together with ethical requirement that are relevant o our audit of the
financial statements in Bangladesh, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is® responsible for the preparation and fair presentation of these financial statements in accordance with
International Financial Reporting Standards (IFRSs), the Companys Act 1994 and other applicable laws and regulations and
for such internal control as management determines is necessary to enable the p_réparation of financial statements that are free
Irom material misstatement. whether due to fraud or error. The Companies Act, 1994 require the Management to ensure
ellective internal audit, internal control and risk management functions of the Company.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
coneern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.

Auditors' Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matcrial
misstatement. whether due to fraud or error. and to issue an auditor’s report that includes our opinion. Reasonable assurance s
a high level of assurance. but is not a guarantee that an audit conducted in accordance with 1SAs will ahways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and arc considercd material if. individually or in the
aggregate. they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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Vo part of anaudit inoaccordance with [SAs, we exercise professional judgment and maintain professional skepticism
thioupghout the audit. We also:

® ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances.

e Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e Conclude on the appropriatencss of management’s use of the going concern basis of accounting and, based on the audi
cvidence obtained. whether a material. unce‘”rfﬁ"ﬁt%exm d to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going cor{bcm Felh:Qt:&hc?xé‘l‘ﬂk:.ﬁons arc based on the audit cvidence obtained up to
the date of our auditor’s geport. However, future events or endltlons may, cause the Company to cease to continue as a

Qoing concern.
2 & 'Y
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e Lvaluate the owérall presenta structure and gontent ncial stdtuﬁ@elx including the disclosures. and
S

ancial statements represent the undc.rlymg, tmnsactloi’rg and eventy

%,

whether the in a manner that achieves fair

presentatio

We communicaie with lhose charged with gov rnancezregﬁadi\ng,;aﬁlong other matters, the planncd scope and timing of the
auditand sIOmf'cam audit fmdmgx includingany significapt deficiencies in interrfal control that we identily during our audit.

) we have oblamcd all the mtormanon and- explanatlons which to the best ¢ our knowledgc and beliel were necessary for
the purposes, ot our audit afnd- made due verification thefeof:

"} in our opinio
examination ol

Dated: 17 May 2025 Ahmed Mashuque & Co.
Dhali, Chartered Accountants
FRC Enlistment # CAF-001-1153

MA. oparnsf Hopdoin

Md. Mosarral Hossain FCA
Partner

Enrolment Number-1961
DVC: 2505171961AS361388
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lon Exchange Environment Management (BD) Ltd.
Statement of financial position
As at 31 March 2025

Notes 31 March 2025 31 March 2024
Agsets
Noun-current assets 1,729,333 1,700,284
Property, plant and equipment 5.00 [ 1,729,333 || 1,700,284 |
C'urrent assets 129,261,537 121,134,293
Iiventorics 41,231,089 29,885,605
Accounts receivable 82,375,078 72,019,054
Advances, deposits and prepayments 6.00 1,907,055 9.604,418
Advance income tax 7.00 3,086,617 6,466,641
Cush and cash equivalents 8.00 661,698 3,158,575
Folal assets 130,990,870 122,834,576
Shareholders' equity and liabilities
Sharcholders' equity 52,289,229 50,242,095
Share capital 9.00 5.586,200 5.586.,200
Rotnined carnings 46,703,029 44,655,895
Current liabilities 78,701,641 72,592,482
Accounts payable 22,555,887 18,301,505
unk overdraft 10.00 27,792,979 15,985,709
Advanee from customers 17,774,882 23,824,225
PPayable for expenses and other 11.00 7,490,748 8,013,874
Provision lor income tax 3,087,145 6,467,169
Fotal sharcholders' equity and liabilities 130,990,870 122,834,576

These financial statements should be read in conjunction with the annexed note

Director

Signed in terms of our separate report of even date annexed.

Ahmed Mashuque & Co.
Chartered Accountants
FRC Enlistment # CAF-001-115

M. thoponraf Homoain

Md. Mosarraf Itossain FCA
Partner

Enrolment Number-1961
DVC: 2505171961 AS361388

Dated: 17 May 2025
Phaka,




lon Exchange Environment Management (BD) Ltd.
Statement of profit or loss and other comprehensive income
For the year ended 31 March 2025

01 April 2024 01 April 2023
Inriiculars _Notes to to
31 Mareh 2025 31 March 2024

Revenue [ 156,153,606 | | 174,392,173 |
Less: Expenditure 151,019,327 161,182,562
Direet cost 13.00 113,295,640 124,915,099
Pcrsonnel cost 17,735,123 16,401,826
Operating and other expenses 14.00 17,592,526 18,638,292
I'inancial expenses 2,095,288 940,526
Depreciation 300,750 286,819
Net profit/(loss) before tax 5,134,279 13,209,611
Less: Income tax expenses 3,087,145 6,467,169
Net profit/(loss) after tax 2,047,134 6,742,442

Add: Other comprehensive income - -

Total comprehensive income 2,047,134 6,742,442

These financial statements should be read in conjunction with the annexed n

4
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Director Director

Signed in terms of our separate report of even date annexed.

Dated: 17 May 2025 Ahmed Mashuque & Co.
Dhaka. Chartered Accountants
FRC Enlistment # CAF-001-115

Y. mopanof Homadn

Md. Mosarraf Hossain FCA
Partner

Enrolment Number-1961
DVC: 2505171961AS361388
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Ion Exchange Environment Management (BD) Ltd.
Statement of changes in equity
For the year ended 31 March 2025

Amount in Taka

Share Retained

Particulars . N . Total

- Capital Earnings
Balance as at 01 April 2023 5,586,200 37,913,453 43,499,653
Total comprehensive income - 6,742,442 6,742,442
Balance as at 31 March 2024 5,586,200 44,655,895 50,242,095
Balance as at 01 April 2024 5,586,200 44,655,895 50,242.095
Total comprehensive income - 2,047,134 2,047,134
Balance as at 31 March 2025 5,586,200 46,703,029 52,289,229

These financial statements should be read in conjunction with the annexed notes.
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lon Exchange Environment Management (BD) Ltd.
Statement of cash flows
For the year ended 31 March 2025

Amount in Taka

01 April 2024 01 April 2023
to to

Particulars 31 March 2025 _ 31 March 2024
¢ ush Now from operating activities:
Net profit/(loss) alter tax 2,047,134 6,742,442
Adjustment for depreciation 300,750 286,819
Met profit belore change in working capital components 2,347,884 7,029,261
€ hange in working capital components (4,514,963) (4,647,392)
(Inerense)/ deerease in current asset (10,624,122) (12,651,627)
Inventories (11,345,484) (4,460,818)
Asvvounts reccivable (10,356,024) (5,666,232)
Advances, deposits and prepayments 7.697.363 (320,548)
Advinve preome tax 3,380,024 (2,204,028)
fuerense/ (decrease) in current liabilities 6,109,159 8,004,234
Aveounts puyable 4,254,382 5,228,274
Hank overdrafl 11,807,270 2,896,693
Advanee from customers (6,049,343) (2,036,559)
Provision lor income tax (3.380,024) 2,204,556
Payuble tor expenses and other (523,125) (288.730)
A Net eash Nlow from operating activities (2,167,079) 2,381,869
Cunh flow from investing activities:
Acyuisition of Tixed assets [ (329,799)] | (62.500)]
B, Net ensh flow from investing activities (329,799) (62,500)
¢ nsh How from financing activities: I -J[ -J
¢ . Net eash flow from financing activities - -
Net enxh increase/(decrease) in cash and cash equivalents
(A B() (2,496,878) 2,319,369
Vil Cash and cash equivalents at the beginning of the year 3,158,575 839,207
¢ wvh und cash equivalents at the end of the year 661,698 3,158,575

These financial statements should be read in conjunction with the annexed noles.

[
Drector Director
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lon Exchange Environment Management (BD) Ltd.

Notes to the financial statements
As at and for the year ended 31 March 2025

Fegal status of the company

ton Lixchange Environment Management (BD) Ltd. is a private limited company incorporated on 26 February 2006 in
Bungladesh under the Companies Act, 1994 vide incorporation # C-60662(2671)/06 with an authorized capital of Tk.
10,000,000 divided into 100,000 ordinary shares of Tk. 100 each. The present registered office of the company is located at
Jamur, Kandachor, Hemayetpur, Savar, Dhaka, Bangladesh.

Nature of business
The principal activities of the company are to Import, Export, Selling, Distribution of machinery and spares

Components of financial statements

The financial statements comprise the following:

(1) Statement of financial position as at 31 March 2025;

(1) Statement of profit or loss and other comprehensive income for the year ended 31 March 2025:
(iti) Statement of changes in equity for the year ended 31 March 2025;

(1v) Statement of cash flows for the year ended 31 March 2025; and
(v} Notes to the financial statements as at and for the year ended 31 March 2025.

Sumunary of significant accounting policies

401 Presentation of financial statements and basis of accounting

Ihese financial statements have been prepared following generally accepted accounting principles under historical cost
convention and after due compliance with International Financial Reporting Standards (IFRS). the Companies Act, 1994
and other applicable laws and regulations.

4.02 Revenue recognition

Revenue is measured at the fair market value of the consideration received or receivable and represents amounts receivable
lor poods and services provided in the normal course of business, net of discounts and sales related taxes. When the outcome
ol the trunsaction can be measured reliably, revenue from rendering service is recognized by reference 10 the stage of
completion at the date of financial position .

4.03 Effect of IFRS 16

lon Exchange Environment Management (BD) Ltd. does not require to implement IFRS 16 Leases on Financial Statements
s the dease terms are cancellable. As per IFRS 16 para 18, the entity shall determine the lease term as non-cancellable
pretiod of lease.

404 Provistons

I'tovissons are recognized when the company has a present obligation as a result of a past event, and it is probable that the
company will be required to settle the obligation at the date of financial position.

405 Inventories
s per IAS- 2 Inventories are stated at the lower of cost and net realizable value
106 Depreciation

Heprecaion has been charged on property, plant and equipment on reducing balance method  I'he rate is wven below

Farticu Rates
Fuosture and Fixtures 10%
I gupment 20%
Computer and Acceessories 18%
Fab Fquipments 18%
Warchouse Building 10%

LT Cashoand cash equivalents

It nuhicates cash i hand and bank deposits. which were held and available for use by the company without any restriction

pmne




108 Reporting period

e linancial period of the company has been determined to be from 01 April to 31 March each year. These financial

statements cover one year from 01 April 2024 to 31 March 2025.

4.09 Reporting currency and level of precision

Allthe figures in the financial statements are presented in Bangladeshi Taka currency (BDT) and rounded ofT to the nearest

luka

4.10 Comparative figures

Compurative figures have been regrouped/reclassified wherever tound necessary to conform to the presentation adopted in

these fimancial statements.

4. 11 Provision for income tax

Provision for income tax has been made in line with the provision of the Income Tax Act, 2023

Amount in Taka

31 March 2025

31 March 2024

S0 Property, plant and equipment

1,729,333

1,700,284

Phis represents the written down value of capital assets held by the company as at the date of financial position. Details

schedule of property, plant and equipment has been enumerated in Schedule - A.

600 Advances, deposits and prepayments

Advince Tor rental of premises and guest house
Advance o employees

VAL current A/C

1/ margin

Advance for car rent

Advance for commission

Other Advance

Advance against expenses

Secnny depostt for electric line

Homb raarantee margin

1,907,055 9,604,418
863,250 1,163,250
859,692 692,831
(407,183) 114.515
0 5233219

30,000 30,000
400,000 400,000
(615.045) (416,416)
48.707 327323
109728 109,728

6179006

1.949.968

CHE Adhvance income tax

Opemng hakmee
Add Addition during the year
Foss Adustment during the year

3,086,617 6,466,641
6,466,641 4,262,613
3,087,145 6,466,641

KOO Cash and cash equivalents

Cash i hand
Dhakie Bank Limited
Stiale Bank ol India, CD A/C

90 Sharve capital

Authorized share capital

{100 000 Ordinary Share @ Tk.100)

Insued, Subseribed & Paid up Share Capital

8o Ordmary Shares @ TK. 100 each )

P pand up share capital of the company as on 31 March 2022 comprises the following

ton xchanpe (India) Ltd.

(™ X3 Ordinary Shares @ Tk.100)
A Dinesh Sharma

(01 Ordinary Share @ Tk.100)

A Iitendra Padmakar Pathare

(ol Ordmary Share @ Tk.100)

N M Jallikar Sheikh

1 Ordimary Share @ Tk 100)

(6,467.169) (4,262,613)
661,698 3,158,575
608.777 624208

52,920 342,407

i 2,191,960
10,000,000 10,000,000
5,586,200 5,586,200
5,586,200 5,586,200
5,585 900 5,585,900
100 100

100 100

100 100

TN
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12.00

13,00
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Bank overdraft

Stundard Chartered Bank

Stundard Chartered Bank Short Loan
State Bank of India, CD A/C

State Bank of India A/C

Payable for expenses and other
Audit fees payable

Salaries and allowance payable
Provision for warranty support
Ofhee remt Pavable

I DS paviable

VDS payeable

VAT payable

Other Payable

Contingent liability

Bunk guarantee margin

Direct cost
Cost of materials (13.01)
Onher direct cost

Cost of Materials

Opening mventory

Add: Purchased during the year
Loss: Closing inventory

Operating and other expenses
Rental ol office premises
Flecret Bquipment

Winienty Support

Conveyanee

Lepal and professional fees
Staft relreshment and welfare
Repair and maintenance

Office supplies

I'elephone, mobile and fax
Internet and e-mait expenses
Lscense, registration and renewal
Newspaper, books and periodicals
IHousckeeping expenses

Hatel accommaodation
Insurance premium

Fravehng expenses

Postage and delivery expenses
General and miscellaneous expenses
luel and Tubricant

Unhiy bill

Bank charges

Vucht fees

Vdvertisement expenses
oadimg and unloading charges
e and exhibition expenses
Rates and Taxes

I ab chemical

Water Lest oxpenses

Medical treatiment expenses

I ender cost

I raining expenses

pe

Amount in Taka

31 March 2025

31 March 2024

27,792,979 15,985,709
4,879,830 2,390,648
12,903,105 5,150,250
10,010,044 8,444,811
7,490,748 8,013,874
115.000 86,250
998 337 780,803
579,732 579,732
57.525 52,525
64,549 .
18.987 (13,863)
27,085 45,135
5,629,531 6,483,291
617.906 | [ 1,949.968
113,295,640 124,915,099

05,741,562
17,554,079

111,402,101
13,512,997

95,741,562

111,402,101

29,885,605
107.087.046
(+1.231.089)

25424786
115,862,920
(29,885.605)

7,592,326

18,638,292

3119912
18711
18.000

1871238

386,476

215,794

780,124
322,309
433,403

93,365

86,090

19.400
608.721
555.078
612.299
281,590
250,678
570,610
146,813
380.395
282.747
115,000

27410
191,350
245.800

tJ

10.000
89,700
137,559
13,654
18,300

3471876
5,011,123
170,353
1,981,412
944,189
638,671
345,528
127,530
59.800
103.560
794,598
422,884
316,826
169,533
223,693
1,004,500
606.478
420.579
275,588
86.250
73.509
281.350
443,210
186,839
170,450
234.393
50,500
23070
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During the reporting period, the company entered into a number of trar

Py, naure ¢

Related party transactions

Amount in Taka

01 April 2024
to
31 March 2025

01 April 2023
to
31 March 2024

hsactions with related party. The name of the related

»f the transactions and amount thereof have been set out below in accordance with the provisions of IAS 24:

“Refated party disclosures™.

Transactions Qutstanding as at

. . . Nature of . N
Name of related party Relationship . during the period 31 March 2025
transactions
Taka Taka
lon Exchange (India) Ltd. Holding Purchase of goods 19,032,348 -
compaiy

e




Tangible assets

Por Y aomavge tonviroament Manzzement i 801 L

Nenedule of property, plant end equipment

As at 31 March 2023

i &

: Written Down Value:

. Cost Depreciation (WDV)
\0 Particulars Opening Addition Closing balance Opening Charged Closing balance as As at
balance as at during the as at Rate| balance as at during the at 31 \I;irch 2025
01 April 2024 year 31 March 2025 01 April 2024 vear 31 March 2025 )
[ Furniture and Fixtures 788.282 788.282 | 10% 560,542 22,774 583,316 204.966
2 |Equipment 2,435,732 2,435,732 | 20% 2.079.162 71,314 2.150.476 283.256
3 |Computer and Accessories 1,685,168 329,799 2,014,967 | 18% 1,332,774 122,795 1.455,568 559.399
4 |Lab Equipments 997.409 997,409 | 18% 903,545 16,896 920,440 76.969
5 |Warehouse Building 1,862,493 1,862,493 | 10% 1,206,064 65,643 1,271,707 390.786
Total 7,769,084 329,799 8,098,883 | - 6,082,086 299,421 6,381,508 1,717,375
Intangible assets
o Cost Depreciation W mte(n\:,)l;);‘,; Value
N ' Particulars Opening Addition Closing balance Opening Charged | Closing balance as
0. . . As at
balance as at during the as at Rate | balance as at during the at 31 March 2025
01 April 2024 year 31 March 2025 01 April 2024 year 31 March 2025 ’ )
1 |Accounting Software 25,000 - 25,000 | 10% 11,714 1,329 13,043 11,957
Total 25,000 - 25,000 11,714 1,329 13,043 11,957
Balance as at 31 March 2025 7,794,084 329,799 8,123,883 | - 6,093,800 300,750 6,394,550 1,729,333
Balance as at 31 March 2024 7,731,584 | 62,500 | 7,794,084 [ - ] 5,806,981 | 286,819 6,093,800 | 1,700,284 |

Ame_




