
























GT Valuation Advisors Private Limited is registered with limited liability with identity number AAO-2250 and its registered office at L-41, Connaught 
Circus, New Delhi, 110001 

GT Valuation Advisors Private Limited 
11th Floor, Tower II 
One International Centre,  
S B Marg Prabhadevi (W) 
Mumbai - 400013 

T +91 22 6626 2600 
F +91 22 6626 2601

Board of Directors of 
Ion Exchange (India) Limited 
ION House, 
Dr. E. Moses Road, Mahalaxmi, 
Mumbai, Maharashtra 400 011, 
India. 

15 June 2023 

Sub: Recommendation of Share Exchange Ratio for the amalgamation of Ion Exchange Projects 
and Engineering Limited into Ion Exchange (India) Limited 

Dear Sir / Madam, 

We refer to your request to provide summary workings in connection with the recommendation of 
equity share exchange ratio related to the Proposed Transaction as per our report dated 14 June 
2023 (“Report”) for submission to the Stock Exchanges in India.  

Please find attached, the summary workings in connection with the recommendation of equity share 
exchange ratio for your reference. 

These summary workings should be referred in conjunction with the terms, conditions and caveats 
mentioned in the Report as well as our Engagement Letter dated 06 March 2023 and Addendum 
letters dated 22 March 2023 and 7 June 2023. 

Thanking you 

For GT Valuation Advisors Private Limited 
Registered Valuer Entity – Securities and Financial Assets 
IBBI Registration Number: IBBI/RV-E/05/2020/134 

Darshana Kadakia 
Director 
Register Valuer – Securities and Financial Assets 
IBBI Registration Number:  IBBI/RV/05/2022/14711 
Date: 15 June 2023 

  

eSigned using Aadhaar
(Leegality.com - S1kHsCE)
Darshana Kadakia

Date: Thu Jun 15 16:30:16 IST
2023



 

 

Annexure 1 – Equity Share Exchange Ratio 
Annexure 2 - Valuation of Ion Exchange India Limited ("IEIL") 
Annexure 3 – Valuation of Ion Exchange Project and Engineering Limited ("IEPEL") 
Annexure 4 – Market Price analysis of IEIL 
 
 



Equity Share Exchange Ratio Annexure - 1

Amalgamation of Ion Exchange Projects and Engineering Limited ("IEPEL") into Ion Exchange India Limited ("IEIL")

Equity Value of Ion Exchange India Limited (Annexure 2) in INR Mn 61,153.2           
Number of shares of Ion Exchange India Limited* 146,666,590
Per Equity Share Value of IEIL in INR 417.0                
* adjusted for stock split in the ratio 1:10

Equity Value of Ion Exchange Projects and Engineering Limited (Annexure 3) in INR Mn 213.4                
Number of shares of Ion Exchange Projects and Engineering Limited 15,215,200       
Per Equity share Value of IEPEL in INR 14.0                  

Share Exchange Ratio (Rounded off) 0.034

GT Valuation Advisors Private Limited

214 (Two Hundred and Fourteen) fully paid Equity shares of face value of INR 1 each of IEIL for every 6,360 (Six Thousand Three
Hundred and Sixty) fully paid up equity shares of face value of INR 10 each of IEPEL.



Valuation of Ion Exchange India Limited  ("IEIL") Annexure - 2

Market Approach 
Market Price Method (Annexure 4)
Particulars Amount
Equity Value Per Share (INR) (Face value INR 1/ share)* 416.7                  
No .of Equity Shares outstanding** 146,666,590       
Equity Value of IEIL in INR Million 61,115.1             
* represents the 10 Trading Days volume weighted average price up to 13 June 2023
** adjusted for stock split in the ratio 1:10

Market Approach 
Market Multiple Method ("MM Method")

(INR Million)
Particulars EV/EBITDA
Atul Limited 25.2x
Chembond Chemicals Limited 12.5x
Fineotex Chemical Limited 29.4x
Praj Industries Limited 20.4x
VA Tech Wabag Limited 8.9x
Average 19.3x

EV/EBITDA multiple of comparable companies 19.3x
Twelve month trailing EBITDA of IEIL for FY23* 2,549.9               
Enterprise Value (INR Mn) 49,187.6             
Add: Adjustments ** 4,618.0               

Equity Value of IEIL in INR Million 53,805.6             
Number of shares of IEIL*** 146,666,590       
Equity Value Per Share (INR) 366.9                  
* As per Audited financial statements for FY23
** Adjustments consists Minority interest, Borrowings, Lease Liabilities, Investments and Cash & cash equivalents
*** adjusted for stock split in the ratio 1:10

Discounted Cash Flow Method ("DCF")
(INR Million)

Particulars Amount
Present Value of Cash flows for Explicit Period (a) 9,010.7               
Present Value for Terminal Period (b) 51,149.8             
Enterprise Value (c) 60,160.5             
Add: Adjustments (d) 4,685.4               

Equity Value of IEIL (INR Million) 64,846.0             
Number of equity shares of Ion Exchange India Limited (e) 146,666,590       
Equity Value Per Share (INR) 442.1                  

Footnotes
(a) We have used management projections from FY24 - FY28 for cash flow projections in the explicit period.
(b) Terminal Value is calculated by applying the Gordon Growth Model, at the end of the explicit period.
(c) The present value of explicit period and terminal period cashflows are derived based on discount rate of 12.7%.
(d) Adjustments primarily consists of Minority Interst, Borrowings, Investments and Cash & Cash equivalents

based on the Audited financial statements for period ended 31 March 2023.
(e) As provided by the management of IEIL (after adjustment for stock cplit in the ratio of 1:10)

Particulars Weights  Value per Share 
(INR) 

Market Approach (Market Price Method) 25% 416.7                  
Market Approach (MM Method) 25% 366.9                  
Income Approach (DCF Method) 50% 442.1                  
Weighted Average Equity Value of IEIL 417.0                  

GT Valuation Advisors Private Limited



Valuation of Ion Exchange Project and Engineering Limited  ("IEPEL") Annexure - 3

Discounted Cash Flow Method ("DCF")
(INR Million)

Particulars Amount
Present Value of Cash flows for Explicit Period (a) 68.9                     
Present Value for Terminal Period (b) 106.8                   
Enterprise Value (c) 175.7                   
Add: Adjustments (d) 37.7                     
Equity Value of IEPEL (INR Million) 213.4                   
Number of equity shares of Ion Exchange Project and Engineering Limited (e) 15,215,200          
Equity Value Per Share (INR) 14.0                     

Footnotes
(a) We have used management projections from FY24 - FY28 for cash flow projections in the explicit period.
(b) Terminal Value is calculated by applying the Gordon Growth Model, at the end of the explicit period.
(c) The present value of explicit period and terminal period cashflows are derived based on discount rate of 13.3%.
(d) Adjustments primarily consists of Investments, Cash & Cash equivalents and Contingent liabilities based on the 

Audited financial statements for period ended 31 March 2023 and other management inputs.
(e) As provided by the management of IEPEL

Particulars Weights  Value per Share 
(INR) 

Income Approach (DCF Method) 100% 14.0                     
Weighted Average Equity Value of IEPEL 14.0                     

GT Valuation Advisors Private Limited



Market Price - Ion Exchange (India) Limited Annxure 4

Valuation Workings as per Market Price Method
Date Turnover (INR) Turnover (after split)* (INR) Total Traded Quantity Date Turnover (INR) Turnover (after split)* (INR) Total Traded Quantity 

13-Jun-23 145,662,526.7                                  1,456,625,266.5                               356,653                             06-Apr-23 125,305,149.7                                             125,305,149.7                                             37,015                              
12-Jun-23 328,121,424.2                                  3,281,214,241.5                               772,180                             05-Apr-23 142,307,957.6                                             142,307,957.6                                             40,867                              
09-Jun-23 437,019,023.5                                  437,019,023.5                                  103,001                             03-Apr-23 61,810,894.3                                               61,810,894.3                                               18,159                              
08-Jun-23 203,680,591.4                                  203,680,591.4                                  49,721                               31-Mar-23 120,567,825.0                                             120,567,825.0                                             35,440                              
07-Jun-23 271,127,661.8                                  271,127,661.8                                  65,171                               29-Mar-23 41,279,842.3                                               41,279,842.3                                               12,641                              
06-Jun-23 329,749,362.5                                  329,749,362.5                                  80,447                               28-Mar-23 30,675,837.7                                               30,675,837.7                                               9,381                                
05-Jun-23 134,223,667.3                                  134,223,667.3                                  34,104                               27-Mar-23 95,500,682.9                                               95,500,682.9                                               29,026                              
02-Jun-23 108,354,274.3                                  108,354,274.3                                  28,114                               24-Mar-23 102,946,287.1                                             102,946,287.1                                             30,345                              
01-Jun-23 68,463,499.1                                    68,463,499.1                                    17,806                               23-Mar-23 66,091,915.2                                               66,091,915.2                                               19,181                              
31-May-23 104,635,624.7                                  104,635,624.7                                  27,524                               22-Mar-23 264,523,453.0                                             264,523,453.0                                             76,725                              
30-May-23 142,786,757.0                                  142,786,757.0                                  37,582                               21-Mar-23 95,240,433.4                                               95,240,433.4                                               29,255                              
29-May-23 264,273,992.6                                  264,273,992.6                                  69,402                               20-Mar-23 58,526,211.8                                               58,526,211.8                                               18,675                              
26-May-23 78,716,550.2                                    78,716,550.2                                    19,490                               17-Mar-23 66,071,485.8                                               66,071,485.8                                               21,102                              
25-May-23 80,125,790.6                                    80,125,790.6                                    20,077                               16-Mar-23 55,870,666.5                                               55,870,666.5                                               18,163                              
24-May-23 157,853,323.2                                  157,853,323.2                                  38,835                               15-Mar-23 53,406,855.4                                               53,406,855.4                                               16,875                              
23-May-23 38,481,725.2                                    38,481,725.2                                    9,648                                 14-Mar-23 86,740,195.5                                               86,740,195.5                                               27,632                              
22-May-23 114,433,312.7                                  114,433,312.7                                  28,794                               13-Mar-23 123,607,855.4                                             123,607,855.4                                             37,639                              
19-May-23 104,883,006.6                                  104,883,006.6                                  26,988                               10-Mar-23 67,117,581.6                                               67,117,581.6                                               19,768                              
18-May-23 70,643,770.7                                    70,643,770.7                                    18,631                               09-Mar-23 32,832,397.9                                               32,832,397.9                                               9,507                                
17-May-23 56,547,796.7                                    56,547,796.7                                    14,626                               08-Mar-23 58,598,011.4                                               58,598,011.4                                               16,953                              
16-May-23 48,733,867.1                                    48,733,867.1                                    12,432                               06-Mar-23 156,555,229.9                                             156,555,229.9                                             44,924                              
15-May-23 90,948,684.3                                    90,948,684.3                                    23,051                               03-Mar-23 68,539,140.7                                               68,539,140.7                                               20,099                              
12-May-23 112,905,041.3                                  112,905,041.3                                  28,957                               02-Mar-23 63,738,217.8                                               63,738,217.8                                               18,669                              
11-May-23 139,751,222.6                                  139,751,222.6                                  36,083                               01-Mar-23 70,357,685.9                                               70,357,685.9                                               20,810                              
10-May-23 112,837,492.7                                  112,837,492.7                                  29,603                               28-Feb-23 566,878,517.6                                             566,878,517.6                                             168,339                            
09-May-23 207,444,321.4                                  207,444,321.4                                  54,453                               27-Feb-23 135,109,250.2                                             135,109,250.2                                             40,361                              
08-May-23 385,916,310.4                                  385,916,310.4                                  101,710                             24-Feb-23 138,907,140.4                                             138,907,140.4                                             41,681                              
05-May-23 184,825,061.4                                  184,825,061.4                                  51,263                               23-Feb-23 152,666,418.6                                             152,666,418.6                                             46,455                              
04-May-23 318,274,812.2                                  318,274,812.2                                  90,109                               22-Feb-23 144,200,137.1                                             144,200,137.1                                             44,187                              
03-May-23 50,241,306.3                                    50,241,306.3                                    15,030                               21-Feb-23 227,063,913.6                                             227,063,913.6                                             68,055                              
02-May-23 54,521,097.9                                    54,521,097.9                                    16,561                               20-Feb-23 138,797,661.2                                             138,797,661.2                                             42,685                              
28-Apr-23 76,872,712.3                                    76,872,712.3                                    23,320                               17-Feb-23 96,336,571.3                                               96,336,571.3                                               29,943                              
27-Apr-23 61,058,793.0                                    61,058,793.0                                    18,533                               16-Feb-23 108,539,522.1                                             108,539,522.1                                             33,917                              
26-Apr-23 50,392,374.0                                    50,392,374.0                                    15,490                               15-Feb-23 80,677,939.0                                               80,677,939.0                                               25,383                              
25-Apr-23 47,742,432.0                                    47,742,432.0                                    14,481                               14-Feb-23 169,997,711.3                                             169,997,711.3                                             53,724                              
24-Apr-23 84,118,595.0                                    84,118,595.0                                    25,592                               13-Feb-23 343,286,564.0                                             343,286,564.0                                             108,580                            
21-Apr-23 77,361,329.2                                    77,361,329.2                                    23,111                               10-Feb-23 863,646,462.8                                             863,646,462.8                                             275,097                            
20-Apr-23 334,211,286.1                                  334,211,286.1                                  97,489                               09-Feb-23 64,833,763.4                                               64,833,763.4                                               22,178                              
19-Apr-23 48,081,829.9                                    48,081,829.9                                    14,235                               08-Feb-23 36,132,346.9                                               36,132,346.9                                               12,515                              
18-Apr-23 72,252,043.8                                    72,252,043.8                                    21,490                               07-Feb-23 134,520,313.1                                             134,520,313.1                                             46,445                              
17-Apr-23 65,778,114.0                                    65,778,114.0                                    19,392                               06-Feb-23 174,370,219.6                                             174,370,219.6                                             61,239                              
13-Apr-23 51,718,216.3                                    51,718,216.3                                    15,342                               03-Feb-23 56,588,488.3                                               56,588,488.3                                               20,302                              
12-Apr-23 86,469,445.5                                    86,469,445.5                                    25,659                               02-Feb-23 128,463,113.8                                             128,463,113.8                                             45,874                              
11-Apr-23 35,894,825.1                                    35,894,825.1                                    10,736                               01-Feb-23 94,627,090.9                                               94,627,090.9                                               35,128                              
10-Apr-23 42,057,742.0                                    42,057,742.0                                    12,550                               31-Jan-23 35,486,962.8                                               35,486,962.8                                               13,650                              

* Turnover for 12 June 2023 and 13 June 2023 has been adjusted for stock split in the ratio of 1:10

10 Trading Days volume weighted average price (i) 4,166.9                                             Equity value per share as per ICDR pricing guidelines (F.V. INR 1/-) 416.7                                                           
90 Trading Days volume weighted average price (ii) 3,648.1                                             Total Number of Equity shares outstanding as on the valuation date 146,666,590.0                                             
Higher of (i) and (ii) 4,166.9                                             Total Value as per Market Price Method (INR Mn) 61,115.1                                                      
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